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Attn: Loan Administration
2.0 Box 97050
Secattle, Washington 98124-9750

[Space Above This Line For Recording Dat
ST AMERICAN TITLE ¢O.

THIS DEED OF TRUST ("Security Tnstrument") is made on August 01, 2002
The grantor is GLADYS N BALLINGER, AN UNMARRIED INDIVIDUAL

AT {"Borrower").
The trustee is  FIRST AMERICAN TITLE {"Trustee").

The beneficiary is Boeing’ Employees' Credit Union, which is organized and existing under the laws of the State
of Washington and whose address is P.OQ. Box 97050, Seattle, Washington 98124-9750 ("Lender"). Borrower

owes Lender the principal sum of $ 10 000.00 U.S. Dollars. This debt is
evidenced by Borrower's Not¢ dated the samg date as this Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if'nct-paid earlier, due and payable on August 20, 2012 (unless the

partics to the Note agree to extenid this date). This Security Instrument secures to Lender: (a) the repayment of the
debt evidenced by the Note, with intercst, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with intérest, advanced under paragraph 6 to protect the security of this Security
Instrument; and (c} the performance of Bdrrew’érg covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower irrevocably’ grants and conveys to Trustee, in trust, with power of sale, the
following described property located in v A SKAGIT County, Washington:

Loan Reference Number: 1208416
Abbreviated Legal Description: L 288, REVISED MAP OF SURVEY OF SHELTER BAY DIV #2 TRIBAL
& ALLOTED LANDS OF SWINOMISH INDIAN RES, V43 PG 833

Assessor's Property Tax Parcel Number or Account Number(s) 51 00 002 289-000 (L84286)
See Aftached Legal A Pk

which has the address of 285 SOLEDUCK PL LA CONNER

[Street] ;f [Clty}
Washington ggzs7 ("Property Address"); L
[Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on the:property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements:and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property".

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered; except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all clalms and demands subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlona! use and- non-umform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:,

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shali promptly pay when
glxe I{The principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under

e Note.

2. Application of Payments. Unless applicable law provides otherwise, all paymcnfs récelved by Lender
under paragraph 1 shall be applied: first, to any prepayment charges due under the Note; second, te any late’ chargcs
due under the Note; third, to interest due; and last, to principal due.

3. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and rmposmons attnbutable to the
Property which may attain priority over this Securlty Instrument, and leasehold payments or ground rents, if any.

Borrower shall pay these obligations on time directly to the person owed pavment. Borrower shall o lmpﬂy_ﬁ_mlsh o e

o Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments dlrectly,

Borrower shall promptly furnish to Lender receipts evidencing the payments. g
Bomrower shall promptly discharge any lien which has priority over this Security Instrument unlcss Borrower ;

(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) -

contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the.” . .

Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an .~ <

agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any"'

part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may ‘give ;

Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth "

above within 10 days of the giving of notice. &
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_+ 4. Hazard or Property Insurapce. Borrower shall keep the improvements now existing or hereafter erected on the
" _Property insured against loss by fife, hazards included within the term "extended coverage” and any other hazards,
' mc]udmg floods or flooding, for whi h Lender requires insurance. This insurance shall be maintained in the amounts and
.+ for the petiods that Lender requires. The insurance carrier providing the msurance shall be chosen by Borrower subject to
k..:‘Lender's appmval which shall noﬁn e unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 6.

“ Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause,
'Lender shall-have the right to hold the policies and renewals. if Lender requires, Borrower shall promptly give to Lender
all recelpt.s of pmd premiums and reqewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier:and Lender; Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the' Property damaged if the restgration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economichlly feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums ‘secured by this Becurity Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carriet has
offered to settle a claiin, then Lender{may collect the insurance proceeds, Lender may use the proceeds to repair or restore
the Property or to pay: sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is giver.™ ~. |

Unless Lenderand Bonower od1ermse agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the mcmrhly‘ payments referred to in paragraph 1 or change the amount of the payments. If under
patagraph 20 the Property is. acqmred by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property pnor 10 the acqmsmon shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to‘the abquisition.

5. Preservation, Maintenance and Protection of the Property; Borrower's Loan Appllcation, Leaseholds.
Borrower shall not destroy, damage or 1mpa1r ‘the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in defailt.if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could ¥ suIt in-forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’ s,;secunty interest. Borrower may cure such a default and reinstate, as provided in
paragraph 17, by causing the action dr proc:eedmg to be'dismissed with a ruling that, in Lender's good faith determination,
precludes forfeiture of the Borrower's interest. in. the Property or other material impairment of the lien created by this
Security Instrument or Lender's security interest. Borrowar shall also be in default if Borrower, during the loan application
process, gave materially false or inaccurate information-or statements to Lender {or failed to provide Lender with any
material information) in connection with the foan evidenced by the Note. If this Security Instrument is on a leasehold,
Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and
the fee title shall not merge unless Lender agrees to the merger in writing,

6. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding’ that may significantly affect Lender's rights in the
Property (such as a proceeding in ptcy, probate, for condemnation or forfeiture or to enforce laws or regulations),
then Lender may do and pay for whatever is necessary to protect the:value of the Property and Lender's rights in the
Property. Lender's actions may incjude paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, payirfg reasonable attorneys' fees and entenng on the Property to make repairs. Although
Lender may take action under this pafagraph 6, Lender does not have to-do so:-

Any amounts disbursed by Lender under this paragraph 6 shall become:- addltional debt of Borrower secured by this
Security Instrument, Unless Borrowet and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, wnth mtcrest upon notice from Lender to Borrower
requesting payrnent.

7. Mortgage Insurance. If Lender required mortgage insurance as a condltlon of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceascs fo be in ‘effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage: ‘insurance previously in effect, at a cost
substantially equivalent to the cost to|Borrower of the mortgage insurance prewously n effect, from an alternate mortgage
insurer approved by Lender. If substgntially equivalent mortgage insurance covetageis not avdilable, Borrower shall pay
to Lender each month a sum equal fo one-twelfth of the yearly mortgage insurance premium being paid by Borrower
when the insurance coverage lapsed dr ceased to be in effect. Lendet will accept, use and retain these payments as a loss
reserve in lieu of mortgage insurande. Loss reserve payments may no longer be requn'ed, at the option of Lender, if
mortgage insurance coverage (in the kmount and for the period that Lender requlres) prowded by an‘insurer approved by

. Lender agam becomes available and is obtained. Borrower shall pay the premiums required to ‘maintain mortgage
insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends n accordance with any
written agreement between Borrower and Lender or applicable law. ¥ 7 ¢

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Propaty Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the mspecnon

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, connecﬁan wﬁh any
condermmation or other taking of any part of the Property, or for conveyance in lieu of condemmnation, are hexeby asmgn.ed

In the event of a total taking F the Property the proceeds shall be apphed {0 the sums sccured by thlS Secunty“j;
Instrument, whether or not then due, dwith any excess paid to Borrower. In the event of a partial taking of the Property in:
which the fair market value of the Pyoperty immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrugnent immediately before the taking, unless Borrower and Lender otherwise-agree in -
writing, the sums secured by this Sepurity Instrument shall be reduced by the amount of the proceeds multiplied by the . <
following fraction: (a) the total amoupt of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately Wefore the taking. Any balance shall be paid to Borrower. In the event of a partial -
taking of the Property in which the fair market value of the Property immediately before the taking is less than the amount .~ .
of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless
applicable law othetwise provides, the proceeds shall be applied to the sums secured by this S&urﬁylll_ﬂ!@m’—\
or not the sums are then due.

T
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" 1If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemmer offers to
7 make-an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
© _#"is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property
' .~-di' 1o the sums secured by this Security Instrument, whether or not then due. 7
“ 777 Unless Lender and Borrower otherwise agree in wntmg, any application of proceeds to principal shall not extend or
o "'postpone the due date of the monthly payments referred to in paragraph 1 or change the amount of such payments.

10, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modlﬁcatlon of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest-of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not. be required to commence proceedings against any successor in interest or refuse to extend time for
paymient or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the ‘original Berrower or Botrower's successors in interest. Any forbearance by Lender in exercising any right or
remedy shall fiot-be a-waiver of or preclude the exercise of any right or remedy.

11> Suecessois and Assigns Bound; Joint and Several Liability; Co—Slgners The covenants and agreements of
this Security Istrument. shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 16, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs
this Security Tnstrument but.does not execute the Note: (a) 1s co-signing this Security Instrument only to mortgage, grant
and convey that Borrower's inferest in the Property under the terms of this Security Instrument; (b} is not personally
obligated to pay the suins secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may
agree to extend, modify; forbear or make any accommodations with regard to the terms of this Security Instrument or the
Note without that Barrower's consent:

12, Loan Charges. If the loan.secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally ifiterpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the cha.rge to the permitted limit; and (b) any sums already collected from Botrower which exceeded
permitted Jimits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower, If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address'Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or anty other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument sha]l be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. 'Ih1s Secunty Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the evenit that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall net affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting, prowsmn To this end the provisions of this Security Instrument and the
Note are declared to be severable.

15. Borrower's Copy. Borrower shall be g]ven one conformed copy of the Note and of this Security Instrument.

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or 1f a beneficial interest in Borrower is.sold ot transferred and Borrower is not a natural person)
without Lendert's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercxsed by Lénder if exercise is prohibited by federal law as
of the date of this Secunty Instrument.

If Lender exercises this option, Lender shall give Borrower thlce ef acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to thé expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further noticg or demand on Borrower.

17. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior: to. the eatlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to-any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instiiment. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the, Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees:: and (d) takés such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's tights in.the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continilf:"'uhch-*ahged. Upen reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully'efféctive as.if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphi 16:

18. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together avith this Security
Instrument) may be sold one or more titnes without prior notice to Borrower. A sale may Tesult'in a ‘change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Sacunty Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is'a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 13.above and’ applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law,

19, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, #nything affectmg the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to t’ne presence, use
or storage on the Property of small quantities of Hazardous Substances that are generally recogni
normal residential uses and to naintenance of the Property. 5 :

Borrower shall promptly give Lender written notice of any investigation, clalm, demand, lawsmt or other actioh by i
any governmental or regulatory agency or private party involving the Property and any Hazardous Substince’ -OF
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any govemmental or -
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Propeﬂy s~
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law. R

As used in this paragraph 19, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic .
petroleumn products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this. paragraph {9, "Environmental Law" means federal laws™

and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection.
OTBS 093A WA (12/00) frave Unf 4 navec)
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- NON-UNIFORM COVENANTE. Borrower and Lender further covenant and agree as follows:
20. Acceleration; Remedies. Lpnder shall give notice to Borrower prior to acceleration following Borrower's

A breach of any covenant or agreemeut in this Security Instrument (but not prior to acceleration under paragraph 16

unless applicable law provides oth. rwise). The notice shall specify: (a) the default; (b) the action required to cure
" the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defanlt
- must be’ cured; and (d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by| this Security Instrument and sale of the Property at public auction at a date not
less than. 120. days in the future, The notice shall further inform Borrower of the right to reinstate after
'acce]eratwn, the right to bring a |court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale, pnd any other matters required to be included in the notice by apphcable law. If
the default is not .cured on or befofe the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the power
of sale and any other ‘remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred
in pursiring-the remedies provided in this paragraph 20, including, but not limited to, reasonable attorneys' fees
and costs of title evidence..

If Lendér invokes the -power of sale, Lender shall give written notice to Trustee of the occurrence of an event of
default and of Lender's election to cause the Property to be sold. Trustee and Lender shall take such action regarding
notice of sale and shall give such ndtices to Borrower and to other persons as applicable law may require. After the
, time required by appllcable law. ang after publication of the notice of sale, Trustee, without demand on Borrower,

shall sell the Property at public aucfion to the thhest bidder at the time and place and under the terms designated in
the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods pefmitted by applicable law by public announcement at the time and place fixed in
the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver’ to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. THe recitals in the Trustee's deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of
the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this
Security Instrument; and (c) any.exXcess to the person or persons legally entitled to it or to the clerk of the superior
court of the county in which the sal¢ took place.

21. Reconveyance. Upon pa; t-of 4l sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surronder this Security Instrument and any other documnents evidencing debt secured by
this Security Instrument to Trustee. Trustee shiall Teconvey the property without warranty to the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs and, as permitted by law, shall pay lender a
reconveyence fee.

22, Substitute Trustee. In accordance w1th appllcable law, Lender may from time to time appoint a successor
trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the successor
trustee shall succeed to all the title, power and duties-conferred upon Trustec herein and by applicable law.

23. Use of Property. The Property is not uso‘d principally for agricultural or farming purposes.

BY SIGNING BELOW, Borr | er accepts and .agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded w1t]1 1t

-Bqu -Borrower
GLADYa BALL!NGER T

-Bomrower S L -Borrower

|
Owner of Collaterat (other than BoTower) Owner of Collateral (other'than Borrower)

?Z County ss:

. 2002, before me the undersigned, a Notary Pubhc in and for the State of

STATE OF WASHINGTON,
On this &7 4..‘:4.0 day of

‘Washington, duly commissioned and

signed and sealed the said instrument as free and voluntghf-ge)s S8ty “and purposes therein
mentioned. ' E

WITNESS my hand and official seal affixed the day and year in

My Commission expires: \3/ /f/,;ll

et M g Bt | b

3

| REQUEST FOR RECONVEYANCE

To Trustee:

The undersigned is the holder of thf Agreement sccured by this Deed of Trust. Said Agreement, together w1th all other

indebtedness secured by this Deed offTrust, have been paid in full. You are hereby directed to cancel said Agreement and

this Deed of Trust, which are deliverpd hereby, and to reconvey, without warranty, all the estate now held by“you u:nder S

this Deed of Trust to the person or pegsons legally entitled thereto.

Date:

Skagu Coun A
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Attached Legal

Loan Reference Number: 1208416

__;;:1 THE LAND REFERRED TO IN THIS REPORT/POLICY 1S SITUATED IN THE STATE OF
; WASHINGTON COUNTY OF SKAGIT, AND IS DESCRIBED AS FOLLOWS:

‘.KA LEASEHOLD INTEREST IN THE FOLLOWING DESCRIBED PROPERTY:
LOT 289, "REV[SED MAP OF SURVEY OF SHELTER BAY DIVISON 2, TRIBAL AND ALLOTTED

LANDS OF SWINOMISH INDIAN RESERVATION", AS RECORDED IN VOLUME 43 OF OFFICIAL
RECORDS PAGE 833 RECORDS OF SKAGIT COUNTY, WASHINGTON.
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