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) DEED OF TRUST
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o
Reference # (if apphcable) 022863 Additional on page ____

Grantor{s):
1. FOLKERS, DANIEL
2. FOLKERS, BETH. .

Grantee(s) :
1. Whidbey Island Bank L
2. ISLAND TITLE COMPANY Trustee

Legal Descripticn: PTN. SE SE, SEC. .&3,_T34N_,_~-R2EWM Additional on pageq
Assessor’s Tax Parcel ID#: 340203-4-023-0000

THIS DEED OF TRUST is dated August.8, 2002, among DANIEL FOLKERS and BETH
FOLKERS, HUSBAND AND WIFE ("Grantor"); Whidbey Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.0. Box’ 302 Burlington, WA 98233 (referred to
below sometimes as "lLender" and sometlmes as "Beneficiary"); and ISLAND TITLE
COMPANY, whose mailing address Is PO BOX 670 BURLINGTON WA 98233 (referred to
below as "Trustee"). : IEa—




T pges 00U

—_ . -3 10 lﬁaﬂs
NdeVE L ny éﬂ““"o he

—

m\kﬁ\ﬂ\i\\\i\i\i\%\?\\?\m |

_U!"'_‘_slqé Jaylo e op jeys JojuBID 'Aszdon AU} pepueneuNn aABY) Jo UOPUBAE 0} Jaueu $00.0 JojUBID §93104d O Ang

A "jsaseiu s Jepuen josioud 0} Uspuen 0} AojoejsnES A|QBUOSED) ‘puoq Aj8ns B Jo Aunoss ejenbepe 1sed
< OFguBILy eanbay Aew Jepus “pszipsedoel jou ol Apadolg ey Ul Sjsass|u sepuet ‘uojuido s|os s 8puaT U 'se Buol
0s pur os Bujop o) Joud Buyum Ul JBpusT peyyou Sey IOJUBIE SB Buo| 05 ‘'sieedde ejepdoidde Bujpnjou ‘Buipaascid
Aue Buunp souedwod ployyum puB LogBINBa) Jo ‘SouBUIPIO 'ME| YoNS AUB Uy} poob u; 1s8jun0 fBw Jojurlg 1oy
SSHINCESIO UIAY SUBIUSWY @y} ‘uoRENWI jnoypm Buipniour *Apedosy sy) jo Aouednado Jo asn 8y o} ejqeadde seqpoyine
{BjuswuIanct B 10 ‘aye Ul JeyEBIAY Jo MOU ‘sucyBNBB) PUE ‘SeIUBUIPIO ‘SME (B ypm “suusw Aue Ul Auedoig sy
Adnqﬁo 40 85N 831MIBYI0 JO 8SBE} ‘US| OUM JOAROSIEYM BINjBU A18AS JO Senpue 1o suosied Jeyjo 10 sueug) ‘spusbe 1w Aq
sousldivod asnego Ajdwo.d jreys pue:Aidwos Aydwead jeys Joeig ‘sjuawalinboy EUSWWISACY Yim ddudwos)

SE i ISN4] O Peag sIy) JO SUCIIPUSY PUB SULIB) SU) YIMm
souepduioa siojueinyjo.sesodind soi Apadoid eay ey joedsu o) pue $]S8UsjU| S 8pUeT O} PUBlE O] S8W|} 8|qBUOSESE)
IIe i8 Ajzadosy [eay au) uodn Jseue Asw senyejussesdes pue sjuebe slepus pue Jspus 93 0} WbId Ss.Japus

"aneA [enbe ;s§é| 18 0 sjugwanoidiu} ujim Sjuawanoidw) yons eoe|dss o) JopusT o} AIOJOR/SIES SjueWsBuR.IE
@fEL 0} JojueIy 2IMbR. AV I8pUeT BILBWAA0ICIW] AUB JO [BAOWSI Sk} O} UOJIPUCS B Sy "JUSSUCO Usjum Joud s Japuan
Inoyim Apsdoid [esy suyy wod, sjusweacldw| Aug aA0WSI JO YSIOWSP JoU [BYS Jojuessy ‘sjuswaaoidu] Jo reaoway

s “JUSSU0D Lajum Joud siepus Inoypm sjanposd %oou o [eARIB oS ‘epoos
"Aee 'feos (seb pue ¢ Bujpnidw). seuL Geowy Auw ‘eacwss of yBu ey Aued Jsyio Aue o) Jwesb Jo ‘aACwed jou
I Jojueis) ‘BuioBe.s) eyyjo Aleisusd sy Bumw)) noyua, *Kuedold euy jo vood Aue 1o Auedoid ay) 0} 10 UO ajseM JO
jo Buiddys Aus seyns.io ‘e ‘Puwps Jou eaursiNu Auk Jued IO JONPUDD *BSNED jou [jBYS Jojrelsy “IISBM ‘SouRSINN

I "BSIMIBYI0 JO SINS0{0a10}
AQ Jsyaym ‘Apadold eyl w jsasl Ue Jo uojsinboe sJapuan Ag pejosye eq |ou |BUYS PUB JSN1] JO peaq smj JO
sl 8y} JO SIUBABALOISI PUE UORUBISEES BY] PUB SSEUPSIGERU] 8Uj Ja juswiABd By} SAMINS [EYS *Agutlepui o} uogeGIGo
ay) Buipnjour sniy go pead eyl jo-UORES. Sil) Jo SUOISIACI BY] JOJUBID) O} UMOUY USSG SABY PINOYS JO SEM SliBS ey}
jou Jo Jeyleum 'Apadoid eyl vl jseusy| Jo diSisumo s ojuesg o) Joud BULLINDIO esEs|el pausjBaly} Jo asBajal ‘fesodsip
‘efriols ‘eunjopnuews ‘uoljessuieb ‘esh Aue:jo sousnbesuos B $B 10 JSnJ JO pae( ey Jo UoRIas Siuj JO YoBeIq B woy
funinsa) Jeyns Jo umesns Agoaipur g Apasap ABw JspuaT YoM sesuedxe pue ‘sapjeuad ‘sebBurep ‘SAlIGE ‘Sasso|
‘SWIED |8 Puk Aue |suieBe sepueT SSBIWIBY Plol) pue AJuwapyl o) sseibe (2) pur 'smel yons Aue Japun sisco Jsyjo
Jo dnueso Joy e|qey SewWodeq JoJURIL) Jusas 8 Uf LOYNALIUOS JO AJUWSP 10} Jepua JSueby SwiejD eining AuB SOAIRM
pue sesesiel (1) Agesay JOJUBID TSBOUBISANS snopsezeH Joy Apedold ewy Bunebyseawr uj sousbyp enp §,J0juBID)
U0 POSE] 8JE U818y PEUIBUGD SSHUBLEBM PUR SuojBusselds) syl ‘uosiad Jaylo ALE o} J0 JOJURIE) O} JepueT Jo ped ay)
uo Ajicey 40 Ayqisuodses AUB 2810 6] pensuD ¥ 104 [BYS pu Auo sesodind S JopusT 10} 8q |[eus Jepua Aq epew
5198} J0 suopoedsul Auy "ISNUL Jo paed BW-ID uiKies Sy} yim Auedold ey yo sousndwoo sulwis)ep O} sjBudoidde
Wwasp ABW Jopue sB 'asuadxe s oMiBIS) JB.‘sjse} pup suoposdsul 4oNS eXBW o} Apadolgd sy uodn usjue o} sjuebe
S)l PUB JSPUST SEZUCYRE JOUEBID) [SMET [Bjuiudosiiug (|8 uopsuwy Jnoypm Bupnou] 'SSoUBUIDIO puk Suopenbel
‘SME( [B30] pue ‘giBls ‘Bispe; eiqeaidde (I yim sourldwon Ul peonpuos 8q eys Auapoe yons Aue (q) pus Hyedoig
8L} Woy 10 jnoge spun ‘UG BoUBISONS SNOPJEZEL AuB SB3(8) JO JO 850dS|p YBaY) ‘340)S "INOBINUBW ‘SjRioush ‘esn
Ileys Apsdold ey jo Jesn pezuoyink Jpylo 10 JuaBkE “J0joBYLDo ‘juBue) Aue Jou JojuBIS) Jaypsu (B) ‘Bupum u| Jspuen Aq
peBpsimouoe pue o) pase(osip Aisnojesd SB jdeaxs (g} pue ‘sIeew yans o) Buneies uosied AUB AQ pui AUB Jo Swe|o
Jo uoneby) psueesiy) Jo [enjae Auel (9) Jo ‘Apsdosy Byp jo sjuednooe 1o swumo Joud Aus Ag Ausdold 9y) woy Jo
Noge ‘Jepun ‘uo eUBSANS SNOPSEZYH Aur 40 ©SES|BSPeUS|BBIY] JO asBaja) ‘[esodsip ‘uew)ess; 'ebelos ‘sinjogynuBw
‘uopeieualb ‘asn Aur (q) ‘SMET [BUBLULOIAUT AUE J0. UDIRIOIA 10 yoeeiq Aue (B} ‘Bugum ul Jepus Ag pebpeimouyoe
pue o) pssojosip Ajsnoweid se jdegxe ‘ussq sey eiglf) Jey) aAaaq 0} uosees Jo ‘o ebpemouy ou sey Joweln)
{2) Ayedoid ey) woy Jo Jnoge ‘sopPN ‘uo Uosied AUE Ag 8DUBISONS SNOPJEZEH AUR JO eses|al pausjBaly) Jo oseg|al
‘iesodsip ‘juswieed) *efieio)s ‘eimopiuew ‘uoyEIBUSE ‘asn ou weeq Sey wiey) ‘Ausdold ey) Jo dySIBUMO 5 l0jUeIE)
Jo poved ey} Buung (1) :JBY) JOPUI O} SJUBLEM pUE sjueseides JOJURID) . "sme"] [ejuswUONAUT Yl saueydiior)

*an{eA _g;iemesmd o;'A.mssaoau BoURBUBSILIIBLY DUR ‘Sjuawieasidal
‘sieds) qe unoped Apdwold pue UPHPUCO BIGBUBUSE) U| Aliedoid euy uejuiew peys Jsojuein  Culeiueiy o) Ang

rsasodind |eanynioube 104 A||ediuud pasn jou s| Apedoig |ééa b -"'@s'd:pjé“sq; UD SUOE}IUL| J8YI0 0} 40 Apedolg

BU} Jo asn sy) o} ejeies suoisiroid Blimolioy ey)  ~(ynejep uodn paxoassr AEJ)RWOCINT JOJIBIE) O} JSPUST WOJ} BsuUSd
® 5 abapaud s)y)) Apedoig eyy woly Juey ay) Jo9)00 (g) pue Apedosd atj} abeuely Jo ejeiado ‘asn (g) ‘Auedoid ey
10 |o)u02 pue uoissessod U) WIRWS) () ABLW JoJUBIL) YNEYS( JO JUBAZ UE JO BOUSLNR30 Y} UM "9SM} PUR UCISSSS0d

. suoisimoad Buimojioy ey AQ peussach aq (Bys
Ayadold 8y} jo ssn pue uoissessod SJOJURIE) jey) seeube Jousir) 'Muadqud 3&'40~‘33N_VN31N|VW ANY NQISS3SS0d

"SUBLINI0( Pe|BleY By} PUE ‘lsni] Jo-peaq Sy} ‘ejoN 8u) Jepun suoljebigo
B Ul puB £[|3)4s |[BYS PUB ‘SN 8W02aq A8y SBISNI| Jo peeq siy} Aq peinoes sjunowe
1o peag sy} u pepnoid esivuBylo SB 1daox3 'EQN\:inO:IHEd ONY LNIWAYd

*SWHAL PNIMOTIOL 3HL NO G31d3DJV ANY NIAID SI LSNHL 4003340 SIHL “LSndl 40

334 SIHL ANY SINIWNO0A a3}v1SH JHL ‘JLON IHL HIAGNN SNOLLYDITEO TIV ANY ANY JO INYWHOSH3d
(@ aNv SS3ING3LE3ANI 3HL (40 INIWAvd (v} 34nNO3S OL NIAID-SI ‘KiHIdOHd TYNOSHId ANV
SLN3Y 3HL NI LSIHILINI ALIYNIES 3HL NV SIN3H 4O INFHNDISSY JHL ONIANTIONI ‘J.S_ntu. 40 d330 SiHL
¢ rsseupejgepui ey} Jo yed 1o B jo

UONRIZBI0e uodn pesonel Ajledyjewoe g |[Bys pur uc)do sJepue je pSyoAal aq ABl gsue|| yaiym ‘spuoid pue sjuey ey}
19|09 ¢} @Susd)| B JOUBIE O} SjUEIb JepueT fsnuL Jo peeq Syl Jo Buipiooal ey) uedn sjBoya pur pejoepad ‘oyoeds eq o}
papusiul | Juawubisse siy) Aq pejeesd usl BY) (020°80°59 MOH UIlM SOUBPI0O0E U) paplose) S| Justlubisse siyl -Auedold ey}
10 spyoud puw ‘sjuey ‘sesEa ||B 0} PUB LI }SSIBj} PUE ‘Bll} LB S I0ILRIL) JO |8 “lepueT] 0} AJUNDSS SE suiisse Agasey iojuBID

0000-£Z0~y—£0Z0bE S| Joquinu uoneoynuap! xe} Auadold (Bey ayL L2286 VM ‘SILHOIVNY
‘G4 SIHDI3H VTAvd 0v§6 Se umouy Auowwod si ssalppe st 10 Aptadold-jedy Syl

‘ujesey Yoy 12s Aliny.41 se Jsnip
J0 P32Q spy) Jo Med © pEUY PUE ISNIL JO PISQ SIY} O} PRYOENE S| YIIUM ‘Y LIBIHXT 995

:uolburysem-Jo
‘Auno Ul pajeso| (,Aladold [eay, 3Yl) 'siensw Jeuis pur [BuLeyi0a6 'sBE Yio ‘sppustu e,
muswu%ounmoﬁtﬁﬁgl?lﬁmdo% [ess etlu (Olﬁgt's'uenei S'lﬂolld pH'—'B ‘se‘fult)?ﬂm *s)yBu seuo |8 pue J{(siyfiv uoeGl 10 YOIP Y
sajn Ut yaojs Buipnjour) syBl yopp pue sjybiu iejem ‘JejBM B ‘sesueuspndde pue ‘Aem jo sjyBu ‘suewssse e seanxy
pue sjuewancidu) ‘sBUIRPING paxyye Jo Pajoas Ajusnbasqns Jo Bunsxe (B Y sayeboy ‘Apedoid [ees pequasep Buimeney

8y] 0} pue Ut jsessiul pue ‘s ubu j.lsoraluma jo || ‘Aeroyauag se J3pud JO jauag ayl J0) pue uossassod pue Agos joi
WU "ares 30 Jamod ypm isni; u) 9 11 0] sA9AU0I JOjURIY) ‘UO|RIAPISLOD 3geneA 0] “INYHS ANY JONVYAIANOD -

S I0JUBIG) JO |6 wuoped JeuuBw A@wy
IIe JepusT O] Aed jBYsS JOUBID ‘SN

Z obeg (panunuo))
1snyl 40 a33a




DEED OF TRUST
(Continued) Page 3

' addlhon to those acts set forth abova in this section, which from the character and use of the Proparty are reasonably
necessary to protect and preserve the Property.

DUE ON SALE -CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
stims secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document evidencing
the Indebledness ‘and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consent, of all or any part of the Real Proparty, or any interest in the Real Property. A "sals or transfer” means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary ‘or.involuntary; whether by oulright sale, deed, installment sale cantract, land contract, contract for deed, leasehold
interest with_a-derm-greater than three (3) years, lease—oplion confract, or by sale, assignment, or transfer of any beneficial
interest in or lo any landtrust holding titie lo tha Real Property, or by any other method of conveyance of an inferest in the
Real Property.” Howeyer, lhls option shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington Iaw

TAXES AND LIENS. The followmg provisions relating to the taxes and liens on the Property are part of this Dead of Trust:

Payment. Grantor’shall pay ‘when dus (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including waler. and. sewer), fines and impasitions levied against or on account of the Property, and shall pay
when due all claims for work dene on or for services rendered or material furnished to the Preperty. Grantor shall

maintain the Property frée of alt tisns having priority over or equal to the interest of Lender under this Deed of Trust,
excepl for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right 10 Contesi. Grarrtor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to-pay, o leng as Lender’s inlerest in the Property is not jeopardized. If a lien arises or is
filed as a resull of nonpayment, Grantor shall within fiteen (15) days after the lien arises or, if a lien is filed, within fifleen
{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate:surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any ‘costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contést,:Granior shall defend itself and Lender and shall salisfy any adverse judgment before
entorcement against the Property. Gran\or shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. <

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriale’governmental official to deliver to Lender at any time a written statement
of the taxes and assessments againstthe- Property

Nolice of Construction. Granior shall notlfy Lender atk ieast fifteen (15) days before any work is commenced, any
services are furiished, or any materials are supplied. 1o the Property, if any mechanic's lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The foliowmg prowsmns relating to insuring the Properly are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain: policies of fire insurance with standard extended
coverage endorsements on & fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance’clatise,"and with a standard mortgagee clause in favor of
Lender. Grantor shall also procure and maintain compreherisive’gengral liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named as additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance,‘including but ot limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Polizies.shall bs written in form, amounts, coverages and hasis
reasonably acceptable to Lender and issued by a company.pr companigs feasonably acceptable to Lender. Grantor,
upon request of Lender, wil deliver to Lender from time to fime:‘the ‘policies or cerificates of insurance in form
salisfactory to Lender, including stipulations that coverages will not’be‘cancelled:or diminished without at least ten (10)
days prior written notice to Lender. Each insurance policy also sh&ﬂ include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission’or defaulf of Grantor or any other person. Should
tha Real Property be located in an area designated by the Dirsctor of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federa\ Fiood Insurance, if available, within 45 days
after notice is given by Lender thal the Property is located in a special-flood hazard, area, for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up:io the maximum palicy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to mamtam such insurance for the term of
the loan.

Application of Proceeds. Grantor shali promplly notify Lender of any Ioss or damage to the ‘Property if the estimated
cost of repair or replacement exceads $1,000.00. Lender may make proof of Toss, if: Graritor-falls to do so within fifteen
(15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender’s election, recsive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the/Indebtedness, payment of any lien
aftecting the Property, or the resloration and repair of the Properly. If Lender elects lo apply the proceads to restoration
and repair, Grantor shall rapair or replace the damaged or desiroyed Impravements in‘a manner: satlsfactory to Lender.
Lender shali, upon satisfactory proof of such expendilure, pay or reimburse Grantor from the” proceeds for the
reasonable cost of repair or restoralion if Granter is not in default under this Deed of Trust.” Any“procesds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust,-thén to. pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. Af-L:énder-holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interast to Grantor as Granlor’s
interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not morse than once a year, Grantor shall furnlsh to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured:” +3)
the amount of the policy; (4) the property insured, the then current replacement value of such property; and“the. menner
of determining that value; and (5} the expiration date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser satisfactary to Lender determineg the cash value replacement cost of the Property:. “

LENDER’S EXPENDITURES. If any action or prooeedlng is commenced that would materially affect Lender’s mteresl in tha g
Proparty or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, incltiding Hut.not.”
limited to Grantar's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under-this Deed .-
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender -~
deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrancesand’ -
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the.~
Properly. All such expenditures incurred or paid by Lender for such purposas will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become

a part of the Indebtedness and, at Lender's oplion, will (A) be payable on demand; (B} be added to the balance of the .

I ’m
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DEED OF TRUST
(Continued) Page 5

' rei'rr:rbdrse Lendsr for all cosls and expensas incurred in connection with the matters referred to in this paragraph.

v Allorney—ln-Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for

~and’in the_name of Grantor and at Granlor's expense. For such purpeses, Grantor hereby irrevocably appoints Lender
as Grantors allorney—in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as .may be neoessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph. o :

FULL PERFORMANCE. if Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upan Granter under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and-deliver to"Grantor suitable statements of terminalion of any financing statement on file evidencing Lender’s
security interest’in {he Rénts and the Personal Property. Any reconveyance fes shall be paid by Grantor, if permitted by
applicable law. The granteein any reconveyance may be described as the "person or persons legally entitied thersto”, and
the recitals in“the reconveyance of any matters or facts shall be conciusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFALI.T Each of the following, at Lender's option, shall conslitute an Event of Default under this Deed of
Trust:

Payment Defau“. Grantor falls to make any payment when due under the Indebtedness.

Other Defaulis. Grantor fails’ Io_ comply with or ta perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to comply with or to perform any lerm, obligation, covenant or
condition contained in.any other agreement between Lender and Grantor.

Compliance Default. Failure lo‘comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. |f such a failure is curable and if Grantor has not been given &
notice of a breach of the same provision :of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurredy if:Grantor, afler Lender sends written notice demanding cure of such failure:
(a) cures the failure within fifteer {15) days; of (b) if the cure requires more than fifteen (15) days, immediately initiates
sleps sufficient to cure the failure and thereafter conlinues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practlcal

Defauli on Other Payments. Failurg of Grantor wrthm the time required by this Deed of Trust to make any payment for
taxes or insurance, ar any other paymeril necessary.to prevent filing of or to effect discharge of any lien.

Environmental Defaull. Failure of any"b'ar"ty fo comply with or perform when due any term, obligation, convenant or
condition contained in any environmental agreement executed in connection with the Property.

False Statements. Any warranty, representatlon or: statemen! made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents Is false or misleading In any material respect, either now or at
the lime made or furnished or becomes false ar-misleading at any time thereafter.

Defective Collateralization. This Deed of Trust er any of the Related Documents ceases 1o be in full force and effect
(including failura of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the msolvency of Grantor the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workou!, or the commencement of
any proceeding under any bankruptey or insolvency laws. by or'‘against Grantor

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessmn or any other method,: by any’ creditor of Grantor or by any governmental agency
against any property securing the Indebledness. This includes a gérnisfiment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not Apply.if there is a good faith dispute by Grantor
as lo the validity or reasonableness of the claim which is the basis ¢f the creditor-or forfsiture proceeding and if Grantor
gives Lender wrilten notice of the creditor or forfeiture proceeding dand deposits: with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender in. lls sole discretion, as being an adequale
reserve or bond for the dispute. . . :

Breach of Qther Agreement. Any breach by Grantor under the terms of any olher agreement between Grantor and
Lender that is not remedied within any grace period provided therein, ingluding “without limitation any agreement
congerning any indebledness or other ebligation of Grantor to Lender, whether exlsllng now or later.

Events Affecting Guarantor. Any of the preceding evants occurs with respect to any. guarantor, endorser, surely, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surgty, or agcommodation party dies or
becomes incompetent, or revokes ar dispules the validity of, or liability under, any Guaranty of: the Indebtedness. In the
event of a dealh, Lender, at its oplion, may, but shall not be required to, pérmiit the guarantors eslale to assume
unconditionally the obligations arising under the guaranty in a manner satistactory lo Lender and ln domg S0, cure any
Event of Default. :

Adverse Change. A material adverse change occurs in Grantor’s financial condltlon or Lender belreves the prospect of
payment or performance of the Indebtedness is impaired. .

Insecurity. Lender in good faith believes itself insecure.

Right o Cure. If such a failure is curable and if Granter has not been given a notice of a breach of the same provision
of this Deed of Trust within the preceding twelve (12} manths, it may be cured (and no-Event of Default. will have
occurred) if Grantor, after Lender sends written notice demanding cure of such fallure: (a) cures the failure within fiteen
(15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates steps sufficiént.t& cure thé. failure
and thereafter conlinues and completes all reasonable and necessary steps sufficient to produce complrance as soen as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, al any tlrne thereaﬂer,
Trustee or Lender may exsrcise any one or more of the following rights and remedies:

Election of Remedies. Elaction by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an‘
election fo make expenditures or to take action to perform an obligalion of Grantor under this Deed ‘of Trust aﬂer E
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies. 3

Accelerate Indebledness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|a1e|y due' .
and payable, including any prepayment penalty which Grantor would be required to pay. 7

Foreclosure. With respect to all or any part of the Real Property, the Trustes shall have the right to exercise its power of--""‘
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in ejther
case in accordance with and to the full extent provided by applicable law,

UCC Remedies. With respect to all or any part of the Persanal Property, Lender shall have alf the rights and remedies of .+
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DEED OF TRUST
{Continued) Page 7

Amentiments. This Deed of Trust, together with any Related Documents, conslitutes the entire understanding and
¢ :“agreement of the parties as to the matfers set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust-shall"be effective unless given in wiiting and signed by the party or parties sought to be charged or bound by the
* aleraliorror &mendmaent.

Annual Reporis. If the Property is used for purposes other than Grantor's residence, Granlor shall furnish to Lender,
upen request, a certified statement of net operaling income received from the Property during Grantor's previous fiscal
yedr in such form and detail as Lender shalt require. "Net operating income” shall mean all cash raceipts from the
Property fess ‘all cash expendilures made in connection with the operation of ihe Property.

Caption’ Hegdlngs.-_ Caplion headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or'defing the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at.any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trusl will be governed by, construed and entorced in accordance with federal law
and the laws of- ihe Siate of Washlngton This Deed of Trust has been accepted by Lender in the State of
Washington.

Choice of Venue. If there is g. |awswt Granter agrees upon Lender’s request to submit to the jurisdiction of the courts of
Skagit County, State of Weshington

Joint and Several Liabillty Ali-obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shalkmedh each and every Grantor. This means that each Grantor signing below is responsible for
ali obligations in this Déed of Trugt,

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Desd of Trust uniess such
waiver is given in writing and signed by Lender. No delay or omission an the part of Lender in exercising any right shall
operate as a waiver of such right.or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constilute a waiver of Liendef's sight ctherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust, No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lendgt's fights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this-Déad of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequenl instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severability. if a court of competent jurisdiction finds. any provision of this Deed of Trust to be lllegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision Hllegal, invalid, or
unenfarceable as to any other person or circumstance. If feasible, the offending provision shall be considered modified
so that it becomes legal, valid and enforceable. -t the offending provision cannol be so medified, it shall ba considered
deleled from this Deed of Trust. Unless oiherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect the’, Iegallty validity or enfarceability of any other provision of this Deed of
Trust.

Successors and Assigns. Subject o any Iimitatians stated in _this---Deed of Trust on transfer of Grantaor's interest, this
Desd of Trust shall be binding upon and inure to the benefit of the paries, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor; Lerider, without notice to Grantor, may deal with Grantor's
successors with reference ta this Deed of Trust and the Indébledriess by way of forbearance or exiension without
releasing Grantor from the obligations of this Deed of Trust or Ilablllty under ihe Indebtedness.

Time is of the Essence. Time is of the essence in the performaﬂce of ﬂ’HS Deed of Trust.

Waiver of Homesteag Exemption. Grantor hereby releases and walves “all rights and benefits of the hamestead
examption laws of the State of Washington as to all Indebtedness secured by’ this Deed of Trust.

DEFINITIONS. The following capitalized words and tarms shall have the féllowing meanings when used in this Deed of Trust.
Unless specifically stated to the confrary, ali references to dollar amourits shall mean amounts in lawful money of the United
States of America. Words and ferms used in the singular shall include the'plural,‘and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniferm Commercial Code: .

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its succassors and asmgns

Borrower. The word "Borrower" means DANIEL FOLKERS and BETH FOLKERS and an other persons and entities
signing the Note in whatever capacily.

Deed of Trust. The words "Deed of Trust” mean this Dead of Trust among Granior, Lendar and Trustee, and includes
without limitation ali assignment and security interest provisions relating to the Personal Property and Rents.

Default. The word "Default” means the Default set forth in this Dead of Trust in the sactlon titled “Default"

Environmental Laws. The words "Environmenial Laws™ mean any and all state, faderal and Iocal statutes, regulations
and ordinances relating to the protection of human health or the environment; incliding without limitation the
Camprehensive Environmental Response, Compensation, and Liability Act of 1980, as.amendéd,-42 U.5.C. Section
2601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub.-L..No. 98493 ("SARA™,
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Cornservation and Recovery
Act, 42 U.8.C. Seclion 6301, et seq., or other applicable state or fedaral laws, rules, or regulatlons adopted pursuant
thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in thiis Deed of Trust |n the
events of default section of this Deed of Trust.

Grantor. The word "Grantor” means DANIEL FOLKERS and BETH FOLKERS.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommok_ atlan party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of theJr quanhty, i
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard fo’
human health or the environment when improperly used, lreated, stored, dlsposed of, generated, maniifacfured; .-
transported or otherwise handied. The words "Hazardous Substances“ are used in their very broadest sense and .+
include without limitation any and all hazardous or toxic substances, malerials or waste as defined by or listed under the" a
Environmental Laws. The term "Hazardous Substances™ also includes, without limitation, petroleum and pelroleum:-'"
by-products or any fracfion thereof and asbestos.

Improvements. The word "Improvements” means all existing and fulurs |rnprovemenls, buildings, structures, moblle
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

HR
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Order No.: C22863

EXHIBIT “A”

Beglnmng at.a point on the West line of the Southeast Quarter of the Southeast Quarter of
Section 3, -Township 34 North, Range 2 East of the Willamette, which lies North 00°02'40"
West, a‘distance of 495.00 feet from the Southwest corner thereof;
thence North 00°02'40” West along the said West line, a distance of 662.08 feet to the South
line of the County Road;
thence South 89°24'22" East along said South line, a distance of 304.00 feet;
thence South'00°02'40” East, a distance of 250.00 feet ;

Thence South 89°24'22". East, a distance of 120.00 feet;

Thence North 00°02'40” West, a distance of 250.00 feet to the South line of the County Road;
thence South 89°24'22” East along said South line, a distance of 30.00 feet to the Northwest
corner of the Parcel“Q"described in Quit Claim Deed to Mona Lisa Estates recorded under
Auditor’s File Number 9812140179;

thence South 00°24'40" East along the West lien of said Parcel “Q” and the Southerly extension
thereof, a distance of 656.41 feet to the North line of the South 495 feet of said Southeast
Quarter of the Southeast Quarter;: °

thence South 89°52'41" West along sald North line, a distance of 4563.97 feet to the point of

beginning of this descnptlon

Also known as Parcel C of Survey recorded November 6, 2000 under Auditor’s File No.
2000110600785, records of Skaglt County Washmgton

Situated in Skagit County, Washlngton

. END 'o'ﬁ EXHIBIT “A” -
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