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<% % COLLATERAL ASSIGNMENT OF LEASE
5 {Assigmment of Lessee's Interest)

Date: August 2, 2002

Lender: SKAGIT STATE BANK
Lessee: wA-s_kﬁmgTE)ii_i.- --ALDER, LLC
Lessor: DAHLSTEDFAMILY _TRUST

Lessee leases certain real propeity and/or improvements from Lessor: Lender has extended or will extend
credit to Lessee, and as a condition of sueh™financing, is requiring that Lessee assign its interest in the lease
identified below. '

NOW, THEREFORE, the parties agr:e'é'r..as'?folfiows: e

I, "Lease" means that certain lease bg::i'wccn Lessor and Lessee dated - December 17,1997
covering real property and improvements located at:" e

13421 Farm To Market Rd., Mount Ve;:hgn,_.‘ﬂg:.- -":(égpy attached). "Assignee” means Lender,

and its successors or assigns.

2. For valuable consideration received, Lessee: hereby assigns to Assignee all of Lessee's right, title
and interest in, to and under the Lease as security for all of Lessee's obligations to Lender, now existing and
hereafter incurred, including but not limited to all amounts gwed "by_ Lessee to Lender under (describe
loan)__ Loan #3129921115 dated August 2, 2002 © :

in the original amount of $5,000,000.00.

3. Lessee warrants that the copy of the Lease attached héreto'Is a frue.and complete copy, including
all modifications and extensions (if any), that there are no other agreenrents, arrangements or understandings
between Lessor and Lessee concerning or affecting the Lease or the ]easéd premi-sq% and that the Lease is in
good standing. B

4. Lessec agrees that Lessee will: (i) faithfully perform all of its obligations under the Lease, and
indemnify Assignee and hold it harmless from any ¢laim or liability asserted by any third. patty with regard to
the Lease and the leased premises; (i) give Assignee prompt notice of any default by._--éi'l_hé'f Lessee or Lessor
under the Lease, and will immediately provide Assignee with a copy of any writtei notice of communication
received from Lessor asserting the existence of any delault; (i) without Assignee's prior wrilleh ¢onsent (which
muy be withheld for any reason), not permit any modification, alleration or lcrmiuuliuu.-.o'!'..th_‘{:""[;éusc,. or conscnl
to an assignment or sublease, or waive, release or discharge Lessor from any obligation urider ;he*[.’@gse?.

5. This Assignment is intended to be a present, active assignment, but shall TfripOSe:*ho__dﬁﬂ'es or
obligations on Assignee under the Lease unless and until Assignee elects {in its sole discretipn) to asstime ‘the
Lease. So tong as Lessee is not in default with regard to its obligations to Lender, Lessee shall be-entitled to
occupy the leased premises and enjoy all benefits under the Lease. 1If Lessee defaults in its _dbligations to..
Lender, or if Lessee defaults under the Lease, Assignee may (but shall not be required to) at any time, and from °
time to time, take any action Assignee deems necessary or proper with regard to the Lease (including without
limitation, curing any default of Lessee under the Lease, ejectment of Lessee from the premises, re-letting of the
premises to an assignee or subleasee, modification of the Lease, etc). Lessee consents to all such action and . .
agrees that no such action will be deemed to waive or impair Assignee's rights and remedies against Lessee! .~
Lessee authorizes and directs Lessor, on receipt of a written statement from Assignee stating that Lessee 15 jn”
default to Lender, to permit Assignee to exercise any and all of its rights under this Assignment, and agrees that
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