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A " .
Rewrn To: InterWest Bank .
PO Box 1649
, 275 SE Pioneer Way ;
OQak Earbor, wa 98277 .
" Assessor's Parcel or Account Numbes: g ‘ )
350715-2-003-0008 o
Abbreviated Legal Description: :
. Lot 6, Birdsview Headow; [Tmclude bet, hlockmdpluﬂﬂaﬂim lownship and range]
Full legal description locawed on page 2 . AT LoW 07 SrAE cuvgy —P'qufﬁgf_ :
[Space Above Thls Line For Recordiag Data] - - -
P% (AH1-& .
- DEED OF TRUST
re-recorded to correct Land Title order ¥ and Legal Descrlptlon
3 THIS DEED OF TRUST {"Sccurity Insrument”) ismadcon  May 20, 19889 o, Thegranloris. -,
TRACY A. HOOD and NADINE T. HOOD, husband and wife S
(“Borrower”), The trustee is  Land Title Cowpany 2
{"Trustee™). The bencficiary is InterWest Bank, a Washington Corporation,
which is organized and cxisting under the laws of The State of Washington , and whosc
= address is PO Box 1649, 275 SE Pioneer Way, Oak Harbor, WA 58277 L ,
. . ("Lender™). Borrower owes Lepder the principal
! sumol  forty five thousand dollars and 007100 e
Dollars (US.3  45,000.00 ). -

WASHINGTON-Singke Family-FNMA/FHLMC UNIFORM INSTRUMENT
Form 3048 9100
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This debt is evidenced by Bomower's ‘ol dited the same datc as this Security Instrumens ("Noe™),
which provides for monthly paymets, -with the ‘full debt, ¥ not paid carlier, due and payable on
Jure 3, 2029 277 . This Security Insiumem socures to Lender: (2) the repayment
of the debs evidenced by the Noie, withiinterest, andl all cencwals, cxiensions and modificadons of the Note; {b)
the payment of alt other sums, with interest, advanced undez paragraph 7 1o protest the security of this Security
Instrument; and (c) the performance of Borrower's covenans and agreements under this Security Instrument

ad the MNote. For this purpose, Borrowar * imevocably grants and conveys to Trusice, in trust,

with power of sale, the follorving described prapeny locaied i
. .-Skagit- Counly, Washington:

Attachment "A"

which has the address of rdsview Meadows Lane, g 7 oo|Strees, City],
Washington 8348 Birdsvi ;[3237 Zip Cgﬁl ('gl?ﬂ%%%eddms'):_ e :
TOGETHER WITH all the improvements fow of hereafier crected on the property, and all easements,
fppurtenances, and fixwres now or hercafler a part of the property, AN replacements znd additions shall glsg be
cg;rcrcd by this Sccurity Instrument. All of the foregoing is refored D in this Sceurity: Insirument as the
“Property.” 2 N

BORROWER COVENANTS hat Borrower is lawiully seised of the estatz herchy conveyod and has 16~
fight w0 grant and convey the Property and that the Property is unencumbered, except for encimbrances.of

record, Borrower warrants and will defend generally the tide to the Property against all claims and demands,
subieet to any encumbrances of record, P
THLS SECURITY INSTRUMENT combincs uniform covenants for national wse and non-uniform

covenamis with limited variations by jurisdiclion 10 constiwte a unifom security instrument covering “reat.

prapesty.
UNIFORM COVENANTS. Borower and Lender covenant and apree as follows:

L, Puyment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay I
when duc Lhe principal of and intersst on the debt evidenced by the Note and any prepayment and [ats charges -

duc under the Note,
2. Funds for Taxes and Inswrarce. Subject 10 applicable Iaw or 10 a writien waiver by Lender,
shall pay 10 Lender on the day monihly payments are due under the Noie, until the Noze is paid in
full, a sum (“Funds") for: (2) yearly taxes and assessmenis which mey auain priority over this Security
Instrument as a lien on the Propenty; (b} yearly leaschold payments or ground reats on the Property, if any; (c)
yearly hazard or property msurance premiums; (d) yearly flood inwuwance premiums, if any; (¢} yearly
martgage insurance premiums, if any; and (f) any sums payablc by Borrawer 1o Lender, in accordance with the
provisions of paragraph 8, in licy of the payment of marigage insurance premiums. These iems are called
“Escrow llems,” Lender may, at any tire, collect and hold Funds i an Hrount not o exceed the maximum
amount & lender for o federally related monigage loan may requirc for Botrower's escrow aceount under the
federal Real Estate Scatloment ;romdnm Act of 1974 as amended from ime 16 lime, 12 U.3.C. Section 2601
et seq, ("RESPA™), unless another law that applies tp the Funds sets g lesser amount. If so, Lender may, at any
time, callcct and hold Fimds in an amaunt not to exceed the Jesser amount, Lender may estimaie the amount of
Funds duc on the basis of current daia and reasonable csGmates of expenditures of Tutwre Escrow licms or
otherwise in accordaitce with applicable law., .
The Funds shall be held in an ingitution whose deposits arc insured by 2 federal agency, instrumentality,
or entity (including Lender, if Lander is such an institvtion) of in any Fedtral Home Loan
Initiale}
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Bank. Lender shall apply the Funds 1o pay the Escrow [iems. Lender may not charge Borrower for holding and
applying the Funds, annually-analying she eserow account, or verifying the Escrow lems, unless Lender pays
Bomower interest on the Finds and applicable law pormils Lender w0 make such a charge,
However, Lender may require Borrower 1o pay a-onc-tme charge for an independont real estate tax reporting
service used by Lender in conncétion with this loan, unkess applicable law provides otherwisc, Unless an
agreemem is made or applicable law requires interest 1o-be paid, Lender shall not be required to pay Borrower
any ineerest or camings on the Funds: Bortowes and Lender may agree in wriling, however, that imerest shall
be paid on the Funds. Lender shall give 15 Boirower, wilhout charge, an annual accounting of the Funds,
showing credits and debits 10 the Funds’ and the purpos for ‘which cach debit 1o the Funds was made, The
Funds arc pledged as additional sceurity for all suins sceured by this Security Instrument,

If the Funds held by Lender eaceed the amounis pemmitied to be held by applicable law, Lender shail
account 1o Borrower for the excoss Funds in accordance with the requirements of applicable law. If the amount
of the Funds held by Lender at any ime is not suffigicne o pay the Escrow [toms when duc, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay 10 Lender the amount necessary (o make up
Ihe deficicncy. Borrower shall make up the defickney in ng mare than twelve monthly paymenis, at Lender's
sole discretion, Y

Upon payment in full of all sums secured by this Security Instnument, Leader shall prompily refund 1o
Bomower any Funds held by Lender, If, under paragraph 21, Lender shall acquire or. sell the Property, Lander,
prior to the acquisition or sale of the Property, shalt apply any Finds held by Lender a1 the time of acquisition
or sale 25 a credit against the sums secwred by this Seeurity Instrument. Y

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; sceond, o
amounts payable under paragraph 2; third, 1o interest duc; fousth, to principal due; and kast, to any lale charges
due under the Note, E

4. Charges; Liens. Borrower shall pay alt taxcs, assessments, charges, fines and impositans auributable
to the Propenty which may auain priority over this Security Insorument, and Ieaschold: paymenis or ground
fents, if any. Borrower shall pay these abligations in the manner provided in paragraphi 2, or if not.paid in that
manner, Borrower shall pay them on time directly o the person owed payment, Borrower shall promptly
furnish 10 Lender all notices of amounts to be paid under this pacagraph. If Bomower makes these payments
dircetly, Borrower shall prompdy furnish 1o Lender receipls evidencing the payments, ... .0 -

Bomower shall promptly discharge any Hen which hos pricrity over this Security Instruinent tnless

Borrowet! (a) agrees in writing to the payment of the obligation secured by the licn in a manner acceptable to:

Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, kegal proceedings. '

which in the Lender's opinion operais to prevent the enforcement of the lien; or (c) socures from the holder of

the lica an agreement satisfaciory to Lender subordinating the licn 1o this Security Instument. If Lender -
datermines that any pan of the Propeny is subject to a Hen which may auzin priority over this Sccuriyy

Instrument, Lender may give Borrower 2 notice identifying the lien. Bomrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of nolice. :

5. Harzard or Property Insuramce. Borrower shall kecp the improvements now cxisting or hcméft;:ﬁ'- e
erecicd on the Property insured agzinst Yoss by fire, haards included within the term “extended coverage” and.,

any other hazards, including floods or Mooding, for which Lender requires insurance. This insurance shall be
maintained in the amounis and for the periods that Lendcr requires. The insurance carrier providing (he
insurance shall be chosen by Borrower subject w Lender’s approval which shall not he unreasonably withheld,
1T Borrower £ails 1o maintain coverage described above, Lender may, at Lender's option, oblain coverage 1o
protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a siondard mongage
clouse, Lender shall have the right o hold the policics and renewals. If Lender requires, Bomower shall
prompuy give 1o Lender all receipts of paid promiums and renewal notices. I the event of boss, Borrower shall
give prompt notice 1o the insurance carrier and Lender. Lender may make proof of loss if not made prompuy
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procseds shall be applied 10 restorztion
or wepair of the Property damaged, if the restoration or repair is economically [feasible and
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Lender's sccurity is not lessened: If the restoralion. or repair is nol cconomically feasible or Lender's security
would be Iessened, the insurance proceeds shalt be applied 1 the sums sccured by this Security [nswument,
whether or nol then duc, with any excess paid to Borrower, If Barrower shandons tke Propesty, or dots not
answer within 30 days a notice: from Lender that the insurance carvier has offered 10 sottle a elaim, then Lender
may collect the insurance proceeds, Lender may use-the proceeds w repair or restore the Propenty or [0 pay
sums sccured by this Security Instrument, whether oot then due. The 30-day peried will begin wheu the
nOUCE is given. P

Unless Lender and Borrower otherwise agree i writing, any application of procceds 1o principal shall not
extend or postpanc the duc dae of the monthly ‘payments-reterred. 1o in paragraphs 1 and 2 or change the
amount of the payments, I under paragraph 21 the Property-is acguired by Lender, Borrower's right 1o any
insurance policics and procoeds resulting from damage 1o te’ Property prior 1o the acquisition shall pass o
Lende~ 10 the extent of the sums sceured by this Security Instrument immedately prior 1o the acquisition.

6. Occupancy, Preservation, Maintenance and Profection .of the Property; Borrower's Loan
Application; Leasebolds. Bomower shall occupy, esiablish, and.-ise the Property as Botrower's principal
residence witkin sixty days after the execution of this Security Insiument and shall continue 1 ecupy the
Property as Borrowesr's principal residence for at least onc year. afier the daic of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless exienuating
clreumstances exist which are boyond Borrower’s control. Borrower shall not destray, damage or impair the
Froperty, allow the Property tw deteriorate, or commit waste on the Propeny, Bomrower shall be in default if any
forfeiture action o procecding, whether civil or criminal, js begun that in Lender's good faithi-judgment couwld
result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender's security interest. Borrower may cur such  default and reinstate, a5 provided in paragraph 18, by
causing the action or proceeding  be dismissed with a ruling that, in Lender's good faith determination,
precludes forfeiture of the Borrower's interest in the Property or other material impaiemént of the. lien created
by this Security Instrument or Lender's security interest. Borrower shall also be in defalt il Borrower, during
the loan application process, gave maicrially false or inaccurate information or satements & Lender (or, faited
1o provide Lender with any material informanion) in connection with the loan evidenced by the Note, including,

but rot fimited to, represeniations concerming Borrower's occupancy of the Propenty aga principal residence. If. ..
this Security Instrument is on 1 keaschold, Borrower shall comply with all the provisions of the Teasc. If

Borrower avquires fee tide to the Property, the leaschold and the Fee tile shall not merge unless Lender agrees
to the merger in writing. S
7. Protection of Lender’s Rights in the Property. If Borower fails o perform the covenants and

dgrecmants contained in this Security Instrument, or there is a lsgal proceeding that may significanily affect.
Lenders rights in tha Property (such as a praceeding in bankrupicy, probate, for condemnation or forfortize or- - )
to cnforee laws or regulations), then Lender mazy do and pzy for whatever is necessary 10 proiect the vajue of

PE—

-
]
-
-

the Propenty and [endec's sights in the Property, Lender's actions may include paying any sums secured by a
licn which has priority over this Security Instrument, appearing in court, paying reasonable attomeys' fecs and

emoring on the Property 1 make repairs, Although Lender may ke action under this paragraph 7, Leader does
nol have o do so.

Any amounts disbursed by Lender under this parugraph 7 shall became additional debe of Borrower
sccured by this Scourity Instrument. Unless Bomower and Lender agrec 10 othes tems of payment, these
amounts shall bear interest from the date of disbursement at te Note rawe and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment.

8. Mortgage Ensurance, If Lender requined morigage insurance as a condition of making the loan
secured by this Seeurity Instrumeat, Borrower shall pay the premiums required o maintin the morigage
insurance in effect. 1F, for any reason, the morigage insurance coverage required by Lender lapses or crases 0
be in cffect, Borower shall pay the premiums required Lo oblain coverage subsiantially cquivalent wo the
morigage insurance previously in effect, at a cost subsiantially equivalent 1o the cost 1w Borrower of die
morigage inswrance proviously in cffect, from an alternate mongage insurer approved by Lender, If
substantially cquivalen! morigage insurance coverzge is not available, Borrower shall pay to Lender cach
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month a sum cqual to onc-twelfth of the yearly imorigage insurance premium being paid by Borrower when the
insurance coveruge lapsed or ceaskd to'be i éffeet. Lender will accept, use and retain these payments as a loss
reserve in fieu of mongage insurance. ‘Loss rescrve: payments may no longer be required, at the option of
Lender, if morigage insurance coverage {in the amousit and for the period that Lender requircs) peovided by an
insurer approved by Lender again ‘becomes available-and is obtaingd, Borrower shall pay the premiums
fequired to mainuin mongege insurincs in wffoct, 01 16 provide 2 loss reserve, until the reguirement for
mortgage insurance ends in accordance with any: wnum agreement between Borrower and Lender or applicable

8. Inspection, Lender or ils agent may nake: redsonable sntrics upon and inspections of the Propery.
Lender shail give Borrower notice at the time of .or-prior o an inspection specifying reasonable cause for the
inspection, o e

10. Condemnation. The proceeds of any award -or laim fof damages, direct or consequential, in
connection with any condemnation or other wking of any part of the Property, or for conveyance in licu of
condemnation, arc hereby assigned and shall be paid 1o Lender: .~

In the event of a total taking of the Property, the proceeds shall be applicd w the sums secured by this
Sccurity Instrument, whether or not then due, with any exccss paid 1o Borower. In the event of a partiyl aking
of the Property in which the fair market value of the Property immediately before the wking is equal 10 or
greaer than the amount of the sums secured by this Security Instrument immediately before the taking, unless
Borrawer and Lender oiherwise agree in writing, the sums secured by this Sccurity Instrument shall be reduced
by Lhe amount of the proceeds mukiplicd by the following fraction: (a) the total amount &f the sums socurad
immediaicly before the wking, divided by (b) the fair market valoe of the Propeny immediately before the
laking, Any balance shall be paid to Bormower. In the event of a partial takingof the-Property in which the fair
market value of the Property immediarely before the wmidng is less than the amount of*the. sums secued
immegiately before the 1aking, unless Borrower zad Lender otherwise agres in writing or unicss applicable law
otherwise provides, the procesds shall be applied io the sums sceurcd by this Security Instrument whetkier or
not the sums are then due, E cE

T€ the Property is abandoned by Borrawer, or if, afier notice by Lender 1o Borrower that -ﬂae'ﬁwﬂcmnor- )
offirs 1o make an award or settle 2 clajm for damages, Barrower fails o respond to Lender within 30 days afer.,

the d2ic the nolice is given, Lender is authorized © collect and apply the proceeds, at its option; cithier 10
resiomation or repair of the Property or to the sums secured by this Sccurity Instrument, whether ior Aot then
duc. K

Unless Lender and Borrower otherwise agres in writing, any application of proceeds 10 principal. shiall not

exiend or postpone the duc datc of the monthly payments referred 1o in paragraphs 1 and 2 of change tié

amount of such payments,

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for paymenf
or madification of amonization of the sums sccured by this Sccurily Instrument granicd by Lender o any:
suceessar in interest of Borrower shall not operawe 10 releasc the ligbility of the original Borrower or

Borrower's successors in interest. Lender shall not be required to commence proceedings against any successor
in interest or refuse 10 extend time for payment or otherwiss modify amortization of the sums secured by this
Sccurity Instrument by reason of any demand made by thac original Bomrower or Borrower's SUCCESSQrs in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercisc of any right of remedy.

12, Successors and Assigns Bound; Joint and Severa! Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and bencfit the successors and assigns of Lender and
Borrower, subjeet 1o the provisions of paragraph 17. Bormower's covenants and agreements shall be joing and
several. Any Borrower who oo-signs this Security Instrument but does not execu the Note: (2) is CO-signing
this Sezurity Instrument only to monigage, grant and convey that Borrower's inierest in the Property under the
terms of this Security Instument; (b) is not personally obligaied o pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Bomower may agree w extend, modify, forbear or

h\'\'ﬁa!sﬂm_t
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make any accommodations with regard (o thc ierms of this Security Instrumcat or the Noie without that
Borrower's consent. A e

13. Loan Charges, If the loan sctured by this Sccurity Instrument is subject 10 a law which scis
maximum loan charges, and that law: is.{inally interproied sa that the interest or other loan charges collecied or
to be collecied in connection with the loan exceed the permitied dimits, then: (a) any such loan charge shall be
reduccd by the amount necessary 10 seduce theé:charge Lo the.permiticd limit; and (b) any sums already coBiccted
from Borrowes which excaeded permitied limits' witl be refunded to Borrower, Lender may choose 10 make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be breatéd a4 pantial. prefiaymicnt without any prepayment charge under
the Note. e e

14. Notices. Any notice 1o Borrower provided. for.in this. Scourity Instrument shall be given by delivering
it or by mailing it by first class mail unlcss applicable law réquires usc of. another method. The notice shatl be
directed 10 the Property Address or any other address Borrower designales by notice 1o Lendet, Any notice 1o
Lender shall be given by first class mail 10 Lender's address stated-herein o any other address Lender
designates by notice w Borrower. Any notice provided for in this Security Instrument shall be deemed 10 have
beer, given 10 Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabiiity. This Sccurity Instrument shall be governed by federal law and
the law of the jurisdiction in which the Property is located. In the cvent thal any provision or clause of this
Security Inswrument or the Note conflics with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Noke which can be given effeet without the conflicting provision. To this end the
provisions of this Sccurity Instrument and the Nete are declared 1o be severable, P

1. Borrower's Copy. Borrower shall be given onc conformed copy. of-the Now and of this Sccurity
Instrument. PP .

17, Transfer of the Property or a Beneficial Interest in Borrower, I 2l or any pan of the Property or
any interest in it is sobd or transferred (or if a beneficial interest in Borrower is sold or wransfémed and Borrower
is not o natwral person) without Lender's prior writien consent, Lender may, at iis option, fequire immediate
payment in full of all sums secured by this Sccurity Instrument, However, this option shall ot be exercised by
Lender if exerciss is prohibiled by federal law as of the daie of this Sccurity Instrument, - .

Il Lender vxerciscs this option, Lender shall give Borrower notice of accclerauion, The r':o!.icc..__silall =
provide a neriod of not Jess than 30 days from the date the notice is delivered or mailed within which Borower. .

must pay all sums sccwred by this Sccurity Instrument. I Bomower fails 1o pay these sums prior to'the
expiraticn of this penod, Lender may invoke any remedics permiticd by this Secucity Instrusnent without
funher notice or demand on Borrower. Lo

18. Borrower’s Right to Reinstate. Il Borrower meets certain conditioas, Borrower shall have the right

w0 have enfarcement of this Security Insmument discontinued at any time prior to the carlier of: (a) S days {oc
such ather period as applicable law may specify for reinstatement) before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b) eniry of a judgment caforcing this Security -
Instrumen . Those conditions arc that Borrower: {a) pays Lender all sums which then would be due under this:. ©
Security Instrument and the Note 25 if ne acceleration had occurred; (b) cures any default of any other = ™

covenants or agreements; () pays all expenses incurred in enforcing this Security Instument, including, but
not limited w, reasonable atomeys® lees: and (d) takes such action as Lender may reasonably require 1o assare
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation o pay the
sums sccured by this Security Insuument shall continue unchanged. Upen reinstatement by Bomower, this
Security Instrument and the obligations sccured herchy shall remain fully effective as i no acceleration had
occurred. However, this right 10 reinstate shall not.apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer, The Note or o partial interest in the Noie (ogether with this
Security Instrument) may be sold one or mere Gmes without prior notice 1o Borrower. A sale may result in a
change tn the entity (known as the “Loan Sarvicer”) that collects monthly payments duc undes the Note and this
Security Instrument, There also may be one or more changes of the Loan Servicer unrelated 1 a2 sale of the
Note. If there is a change of the Loan Servicer, Borrower will be given writien netice of the change in
accordance with paragraph 14 above and applicable law, The notice will state the name and address of the new
Eoan Servicer and the address 1o which paymenis should be made. The notice will also contain any other

information required by applicable law.
nitials g 471
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20. Hazardous Substances, Borrower shall not caust or permi the presence, use, disposal, stomge, or
release of any Hazardous Sibsunces on or.in the Property. Borrower shall not do, nor allow anyone else 10 do,
anything affecting the Property that is-in violation 'of any Environmental Law, The preceding two seniences
shall not apply 1o the presence, wse, af storage on'the y of small quantities of Hazardous Sebstances that
arc generally recognized to be appropriate lo normakresideniial uses and te mainienance of the Property.

Borrower shall prompuly give Lender writien notice of any investigation, claim, demand, Jawsuit or other
acton by any govemmental or regulilory :im or privale party involving the Property and any Hazardous
Subsiance ot Environmental Law of which Bomrower has aciual knowledge, If Borrower leams, or is notified
by any govcrnmental or regulatory awthprily, thiat any removal o other remediation of any Hazardous
Substance aflfecting the Property is mecessary. - Borrower shill plomptly ke all necessary remedial actions in
accordance with Environmeatal Law. et L

As wsed in this parapraph 20, "Hazardous Substances” are.those substances defined as toxic or hazrdous
substances by Eavironmenial Law and the foflowing substances: gasoline, kerosene, other flammable or Loxic
petroleum  products, toxic pesticides and herbicides, volaile solvents, matorials containing ashesios of
formaldchyde, and radicactive matesials, As used in this paragraph 20, *Environmental Law™ means federal
laws and laws of the jurisdiction where the Property is-located that relate w health, safety or envirommenin!
protection, s

NON-UNIFQRM COVENANTS. Bomower and Lender further covenant and agree as foflows:

21. Acceleration; Remedies. Lender shall give nofice te Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in thisSecurity Instrument {but not prior to
acceleration under paragraph 17 anless applicable law provides otherwise). The matice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, Dot less than 30.days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failire to cure the defankt
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction al a date not less:than 120 days tn the
future, The notice shall further inform Borrower of the right to reinstate after accelsration, the right to
bring a court action to assert the non-existence of a default or any.other defense ol ‘Borrower lo
acceleration and sale, and any other matters required to be included in the notice by applicabie law. IF
the default is not cured on or before the date specilied in the notice, Lender, at iis option, may require
immediate payment in full of all sums secured by this Security Instrument without {rther demand and
may invoka the power of sale and any cther remedies permilted by applicable law, Lender shall be
entitled to collect all expenses incurred i pursaing the remedies provided 'in-this paragraph 21,
incteding, but not limited to, reasomable attorneys® fees and costs of title evidence. - “~* " - o

If Lender invokes the power of sale, Lender shall give written notice to Trustee of-the occnrrence of .
an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall-. -
take such action regarding noiice of sale and shall give such notices to Borrower and to other vetsons as ©
applicable law may require, After the time required by applicable law and after publication of the notice .

of sale, Trustee, without demand on Borrowez, shall sefl the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or niore parcels

and in any order Trustee determines. Trastee may postpone sale of the Praperty for a period or periods.
permiited by applicable law by public announcement at the time and place fixed iz the notice of sgle. L

Lender or its dlﬁfnm_may purchase the Prg.prrt ot anysale, :
Trustee shall deliver ta the purchaser msf'ee's decd conveying the Property without any covenant

O warranty, expressed or imphed. The recitals in the Trustees deed shall be prita facie evidence of the " -
truth of the statements made therein. Trusiee shall apply the proceeds of the sale in the following order:-.

{a) to all expenses of the sale, including, but not limiled 1o, reasonabie Trustee’s and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any #xcess to the person or persons iegally
entitled to it or to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. Upan payment of all sums secured by this Security [nstrument, Lender shall request
Trusiee (o reconvey the Propeny and shall surrender this Security Instrument and all notes evidencing debt
secured by this Securly Instrument 1o Trusiee. Trustee shall reconvey the Property without warranly and

without charge (o the pearson or persons legally entiiled to it Such person or persons shall pay any i
. cosls,

23. Substitute Trustee. In nccordance with applicable law, Lender may from time to time appoint a
successor Irusice Lo any Trustee appointed nereunder who has ceased to acl, Withoumt conveyance of the
Property, the successor drustee shall succeed to a1l the ttle, power and dutics confered upon Trustee herein and
by applicable law.

24. Use of Property. The Property is not used principally for agricuitural or farming purposes.

lnitialm
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25, Riders to this Secunty !nslrumnt. If one or more riders are executed by Borrower and recorded
together with this Security instrumant, the-covenants and agreements of each such nder shall be in
into and shalt amend and suhplement thie covenants:and agreements of this Security Instrument s if the rider(s)
were a part of this Security Instument

[Check applicable box{es)) o
[ X Adjustable Rate Rider | .{:oiimim;;miia [X] 14 Family Rider
{__! Gradunted Paymeni Rider (33 Planmed Unit Development Rider [ Biweekly Payment Rider
Balloon Rider Rate Impmve.mmt R:dc.f Second Home Rider
VA Rider Ll omerts) Ispecity] .

BYSIGNING BELOW Bnmwaaeceptsandagrecslolhc:mnsandmvcmwmamedmthls

Wimesses:
(Seal) " (Seal)
-Borrower Emu:r
{Seal) (SGI.!I)
Borrower _<Bomower’
STATE Of WASHINGTON } - e
County of Sk¥je+
On this day personally appearcd before me
TRAcy A Heph- RDNVADINE TI r4ecd
-0- S
1o me known 10 be the individ g ho executed the within and foregoing instrument, -

and acknowiedged that THE Y Thias R, free and volumary act and.
deed, for the uses and purjoses
GIVEN under my hand and dayol My ., (7T,

Nowary Public inn and for the Seate of Washingten, residing ot
A R 0

My Appoiniment Expires on/ 2 ~p/o 2.
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25ﬂg= East W.M.

Beginning ac a pcint.gn:
established in the City o~“;, by
West of the East line of tha
SOutneast " of the Korchs
than
:hence
thence
thence

in the County of Skagit, s¢ ate

- Lot 6, "PLAT OF BIRDSVIEW MEADOWS“

¥ of the Vo*:n 2

oI Washington.

¢ ¥ of Section
cribed as follows:

ine oI Cascade Scrasc, as
D, produced West, 114
e XNortheast ¥ of

feer .

said

-

~AS"PER PLAT recorded

in Volume 17 of Plats, pages 56 through 58, 1nclu81ve, records

of Skagit County, Washington.

Situate in the County of Skagit, State of-WéShingtdn._ '
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ADJUSTABLE RATE RIDER

(1 Year Trusury Index - Rate Caps)

THIS ADIUSTABLE RATE RIDER umadczhu:ﬁr.h day of May
1593 , and is incorporated inte and shall be.désmed to amend and supplcmcmdeongage.
Dead of Trust or Security Deed (the "Security Instrument”) of the samie dale given by the undersigned (the
"Borrower") to securs Bormower's Adjustable Rae Note (lnc "\Iot"') 1o TnterWest Bank

{the "Lender”) of the same dae and covering the Propes':y_desq-ibed in the Security Instument ana
located 2t~ 8348 Birdsview Meadows Lane, Concrete, WA 98237 .~

(Proparmy Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOFI CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE-AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAV

ADDITIONAL COVENANTS. In addition to the covenants and agreements mad: in. the Sc:un:)' -

Instrument, Borrower id Lender further covenant and agrec as follows:

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initiz] interest rate of

changes in the interest rate and the monthiy payments, as foliows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

7.625 %, The Note prevtdts for

.

{A} Change Dates et

The interest rat2 [ will pay may change on the first day of June 2004 LA
and on that day every 12th month thercafter. Each date on which my inierest rate could changeis called 2©
"Change Date.” E

(B) The Lndex

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
weekly average yield on United States Treasury securities adjusied to a consiant maturity of 1 year, a5

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Single Family- Fanale Uss/

Fraddie Mac Unlfarm Instrument
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made availsble by the Federal Reserve Board, The most recent Index figuze available 25 of the date 45 days
before each Chenge Date is called the *Current Index.”

1 the Index is no longer avallablé, the Note Holder will choose a new Index which is based upon
comparable information. The Noie Holder will give e notice of this choice,

(C} Calculation of Changes A

Befare each Change Date, the Notz Holder 'will caleulate my ncw inlerest rate by adding
Three and Three Quarters S percentage point(s)
( 3.750 %) t the Current Index, The Note Holder will then round the result of this

addition 1o the nearest one-eighth of one pescentage-point (0.125%). Subjecs to the limits stated in Section
4(D) below, this rounded amount will be my new intzrest rte ntil the next Changs Darz,

The Noie Holder will then determins the 2mount of .the monthly paymant that would be sufficient 10
repay the unpaid principal that I am expected 10 owe at the Change Date in full on. the Maturity Date at my
new interest rate in substantizlly equal payments. The reselt of this calculstion will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes S i

'Ihcinlcres:ratclammqm:cdmpaymmefustClmngc:Damwﬂlnotbemerman

9.625 % orless than 5.625 %, Thereafter, my inierest rate will
never be increased or decneased on any single Change Daie by more than tivo percentagd points (2,0%) (rom
the rate of interest [ have been paying for the preceding twelve months, My integest rate will never be greater
than 13.625 %. Py B

(E) Effective Date of Changes i R

My new interest ek will become effective on each Change Date, 1 will pay: the. amouint of my new

monthly payment beginning on the first monthly payment date after the Change Dats incl the amount of my .

monthly payment changes again. !
{F) Notice of Changes ;

The Note Holder will deliver or mail to me a notice of any changes in my interest raze and'ths amount of - -

my monthly payment before the effective date of any change. The notice will include information required by

law to be given me and also the title and telephone number of 2 person who will answer any question-I may

have regarding the notice,
B.. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Insroment is amended (o read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If 2l or any part of the Property 'o"r.-.' '
any interest in it is sold or mansferred (or if a beneficia) Interest in Borrower is sold ot mansferred and

Borrower is not a ratural person) withour Lender's prior writien consent, Leader may, at its option, requine
immediate payment in full of all sums secured by this Security Instrument. However, this option shail not be
exercised by Lender if exercise is prohibiied by federal law as of the date of this Security Instrument. Lender
also shall not exercise this option if: (2) Borrower causes 10 be submitted 1o Lender information required by
lzndermevaluamihcimcndedhznsfmasifanewlnanwmbeingmad:lomclm,?f am:(b)l,mder
mtals, ok .
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reasonably determines that Lender’s seciirity will notbe impaired by the foan assumption and that 1he risk of
a breach of any covenant or agrecment I this Security Instrument is aceepuible to Lender.

To the cxtont permitied by appbesble w, Lender may charge a reasonsble fec as 2 condition @
Lender's consent 1o the loan assumption. Lender may also require the wansferee 10 sign an assumption
agreement that s acceptable to Lender and thar-obligaics ‘the wansferee 1o keep all the promiscs and
agreements made in the Nole and in this Security Instrumeal. Borrower will continue o be obfigaed under
the Nole and this Security Instrument unless Lender relcases Borrewer in writing,

If Lender excrcises the option 1o require immediaie paymentin full, Lender shall give Bamrower notice
of acccleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered
ar mailed within which Borrower most pay 2l sums secured by this Security Instrumeat. If Borsower fails w
pdy these sums priof 1o e expiration ofﬁhﬁi&mﬂumyinvoknanymcdimpcmimbymis

Security Instrugnent without further notice o demand on Borrowet.

BY SIGNING BELOW, Borrower acospts and agrecs 1o the torms and covenants conained in his

Adjustable Rate Rideg,~” “ N
(Seal} W j W (Seal)
R ;, Borawer

=
-Batrewer NadE.ne T Hood

—(seal) L s

-Borrower T ..'_Bﬂ_l'm&ﬂ:l'_
(Sea) . (Seal),
-Burower i -Bomower
{Scal) oo oSeal)
-Bomower T
-Borrower
e220 (9705) Paga 3qf3 Form 3111 a{sé.:_
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVH.OPWTMDERijmE 20th day of

May - . 1 + and is incorponated into and shall be
deemed to amend and supplement the Morigage, "Deed of Trust or Secuty Deed (ihe "Security
Instrument®) of the same date, given by the undersigned (the, "Borrower™) o seoure Bormower's Note 1o
InterWest Bank L e

. b (the
“Lender”) of the same datc ang covering the Propesty deseribed in the Security Instrament and located at-

8348 Birdsview Meadows Lane; '(.:oﬁérete.f’ Wa 98237

[Propeny Address) g
The Property includes, but is not limited 1o, 2 parce] of land improved with a dwelling, together with other
such parcels and certain common arcas and facitities, as described in e S e

(he “Decluralion’). The Propeny is @ pan of a planoed unil dovelopment kuown as
Birdsview Meadows ' Y I

[Name of Flaancd Unit Developrent) o

ithe "PUD"). The Property also includes Borrowes's interest in the homeowners assaciation of q:qtiivalcht 5
entily owning or managing the cammon areas and facilitics of the PUD (the “Qwners Association”) and the -

uses, bencfits and procecds of Bormower's interest :
PUD COVENANTS. In addition 1 the covenants and agreements made in the Scourity Instrument,
Borrower and Lender furthicr covenant and agres as follows: o

A. PUD Obligafions. Borrower shall perfomm all of Bomower's obligations under the PU'D'S._ <

Constituent Documents. The "Constituent Documents® are the: (i) Declaration; (7) articles of incorporation,’

trust fostrument or any cquivalent document which ereates the Owners Assaciation; and (jii) any by-laws ‘¢ > .-
other ules or regulations of the Owners Association, Borrower shall prompily pay, when due, all dues and™ .

assessments imposed pursuant to the Constitucnt Docurnents,
MULTISTATE PUD RIDER.Single Family-Fannis Mas/Freddte Mac UNIFORM INSTRUMENT § Form 31509/90
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B. Hazard Insurance. So long as the, -o'wnm:Asmciat_inn maintains, with a generally accepted

insurance carrier, a "master” or "blanker” policy -insuring the Proparty which is satisfactory to Lender and |

which provides insurance coverage in the amounts, for the Periods, and against the hazards Lender requircs,
including fire and hazards included withivt the 12rm *exiended coverage,” then;

(i) Lender waives the provision in Uniform Covenant 2 for the. siombly payment 10 Lender of he
yearly premium installments for hazerd insurance on the Property; and. - L

(i) Boower's obligation under Uniform Covendat 5% mainuin hazard insurance coverage
an the Property is deemed satisfied 10 the extent that the required coverage is provided by the Owners
Association policy. ; o

Borrower shall give Lender prompt notice of any lapse in required harard inturance coverage provided
by the master or blanker palicy. R A

In the event of a distribution of hazard insurance proceeds in lien of resioration. or repair following a
loss to the Property, or to comman areas and facilities of the PUD, any procceds. payable 40 ‘Bomower are
hereby assigned and shall be paid to Lender, Lender shalf apply the proceeds: to the sums scoured by the
Security Instrument, with any exeess paid to Borrower, = -

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability msurance policy acceptable in formi, amoysil, and exieni-of
coverage to Lender. P

D. Condemnation. The Droceeds of aay award or claim for damages, direct or consequential, payablé
to Barrower in connection with any condemnation or other !akingo:‘allormymofihe-hper_tyurme

common areas and facilitics of the PUD, or for any conveyancs in lieu of condemnation, are héreby assigned .
andsha]lbcpaidmlmdu.SuchproceadsshallbcappliedbyLmdm-nomesumssecuredbymeSe;urity o

Instrument as provided in Uniform Covenant 10. £
E. Lender’s Prior Consent. Bormower shall not, excepl after notice to Lender and with Lender's
prior wrillen consent, ejther partition or subdivide the Property of consent to: ’

(3 the abandooment or termination of the PUD, except for abandonment or termination required by -

law in the case of substaneial destruction by fire or other casualty or in the case of 2 tzking by condemnation
©1 eminent domain;

(i} any amendment o any provision of the "Constituent Documents® if the provision is for the
express benefit of Lender;

(i) termination of professional management and assumption of self-management of the Owners
Association; or

{iv) any action which would have the effect of rendering the public liability insurance caverage
maintained by the Owners sassociativn uneccepiable to Lender,

Initial
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F. Remedies. If Borrower dmnmpa)‘ PUD .ducs and #sscssments when duc, then Lender may pay -
them. Any amounts disbursed by Leader under this paragraphi F shall become additional debt of Borrower -
secured by the Sccwrity Instrumenl. Unless Borrower and “Lender agree to other torms of payment, these
amounts shall bear intcrest fram the date of dishursernent al the Now rate and shall be payable, with intcrest,
upan notice from Lender 10 Borrower requesting paymeht. - =
BY SIGNING BELOW, Borrower accepts and agré¢s. in the-ierms and provisions contzined in this PUD
Rider.

'. B S
Seal} ¥ \Wj‘ ”_W (Seal)
g Barrawer Na.di'pe T Hood " o ™ -Borrower
(Seal) A (Seal :
Borrower L o -Borrawer
‘Bomower ST ,~Bomower
(Sea) e (Seal
-Borrawer R E Bcrmw:r X

T (9705) wuz ams Page3cf3 Form 3150 sti!" = a7 , E
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LN # 8001008915

1_ 4 FAMILY RIDER

Asmgnmenl of Rents

THIS 14 FAMILY RIDER is:made this  + _z_oth dayof May , 199% L andis
incocporated inlo and shall be deemed w-amend andsupoicnmr. the Moartgage, Deed of Trust or Seeurity Deed {the
“Security Instument”) of the same date given by the undersigned (the "Borrower™) 1 secure Borrawer's Nete ta

InterWest B’énk et

(the "Lender™)
of the same daic and covering the Property dmmbcd in Ileocumy lnsmwnlmd lecaled at:

8348 Birdeview Meadovs Lane
Concrete, WA 98237 : L
Miopeny Md’rﬁ:l

1-4 FAMILY COVENANTS. In agdition 10 the covenants and agreements madc in the Security Instrument,
Borrower and Lender further covenant and agren as follows:

A, ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INS‘I‘RUMEN‘I‘ Tn addiion © the
Property described in the Security Instrument, the following items are added to-the Properiy description, and shall
also constitute the Property covered by the Security Instrument: building materials, appliances and goads of every
natwre whatsosver now or hercalter located in, on, or used, or miended to be used - in-connection with the Property,
mcludmg. but not limited to, those for the purposes of supplying or disiributing heating, conlmg‘ eleciricily, gas.
waler, air and light, firc prevention and cxtinguishing apparatus, scourity and access control apparatus, plumbing,
bath tubs, waler heaters, water closeis, sinks, ranges, stoves, refrigerators, dishwashers; disposals, washiers, drycrs,
awnings, storm windows, storm doors, screens, blings, shades, curtains and cunain rods, atached mirvors; cabinets,
panciling and attached floor coverings now or hercafier attached \0 the Propery,: all-of which. ingluding

replacements and addidons therewo, shall be deemed 10 be and remain a part of the Property covered by the Security
Instrument. All of the foregoing mgedwr with the Property described in the Sccurity Instrument (or the leaschold -

estate if the Sccurity Instrament is on a leaschold} are refemed 1 in this 14 Family Rider and e Sacunty :

Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borsower shall not scck, agree 1o or-make a
change in the use of the Propenty or iis zoning classification, ualess Lender has agreed in writing to the change. .
Bomower shall comply with 2l laws, ordinances, regulations and requirements of any governmentat hudy

applicable 1o the Property.

C.SUBORDINATE LIENS, Exceplas permitied by federal law, Borrower shail not allow any licn mrmor_ o

to the Security Instrument to be perfected against the Property without Lender's prior wrilien

pu’m:smn.
D. RENT LOSS INSURANCE. Borrower shall mainlain insurance against rent loss in addition to the olher' "

hazards (or which insurance is required by Uniform Covenant 5.

E."BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'S CCCUPANCY, Unlcss Lender and Bomower othcrwise agree in writing, the first
sentence in Uniform Covenant 6 conceming Borrower's occupancy of the Propenty is defeted, All mmammg
covenants and agreements set forth in Uniform Covenant 6 shali remain in effect

FRrA
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G. ASSIGNMENT OF LEASES Uponl..mdas request, Bomower shall assign to Lender all leasas of the
Property and all-secarity depasits. made in connection with leases of the Property. Upon (he assignment, Lender

shall have the right (o modify, extend or-1eminate the, existing leases and 1o excoute new leasss, in Lender's sole
diseretion, As ysed in this paragraph G, the ward “lease” shall mean “subleass” if the Security Instrument is on g
leasshold, : R
H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Bortower absolutely and unconditionally assigns and wransfers 10 Lznder all the renis and revenuts ("Renis™) of the
Properly, regardless of 1o whom the Renis of the Propenty arc. payable. Borrower anthorizes Lender or Lender's
agents 1o collect the Rents, and agrees that ¢ach Tenant of the Property shall pay the Rents to Lender or Lander’s
agents. However, Bomower shall receive the Rents until (i:Lender kas given Bormower notics of defaull pursuant 10
paragraph 21 of the Security Instrument and (if) Lender his given notice 1o the tenani(s) that the Rents are 1o be
paid 1 Lender or Lender's agent. This assignment of Rents constitites an absclute assignment and ot an
assignment for additional security only, ST

If Lender gives aatice of breach 1o Bomower: (i} all Renis. received by Borrower shall te held by Borrower as
trustes for the benefital Lender only, 1o be applied Lo the sums secgred by the Security Instrument; (i) Lender shall
be cnitled 1o collect and receive all of the Rents of the Praperty; {iii) Borrower agrees thar cach tenant of the
Proporty shall pay all Rents due and unpaid 1o Lender or Lender’s agents upon Lenger's wrinen demand 1o the
tenang; {iv) unless applicable law provides otherwise, all Rents collocted by Lender or Lender's agents shall be
applied first 10 the costs of taking control of and managing the Property and collecting ihe Rents, including, but aot
linited 10, auomeys® fees, receiver's focs, premiums op receiver’s bonds, repair and mainitnance costs, insurance
Premiums, waxes, asscssmenis and other charges on the Property, and then 10-the sums secured by the Security
Instrument; (v} Lender, Lender’s apents or any judicially appointed recelver shall be liabls to-account for only those
Rents actually received; and (vi) Lender shall be entided o have a receiver appointed @ tké possession of and
manage the Property and collect the Rents and profits derived from the Propeny without any’ shawing as 10 the
inadequacy of the Property as security. S I

If the Reals of the Propeny are not suificient 190 cover the costs of taking conrol of and managing the
Property and of collecling the Rents any funds cxpended by Lender for such purpascs shalt become indebtedness of
Borrowgr 1o Lender secured by the Sccurity instrument pursuant to Uniform Covenant7, -~ ..

Bormower represents and warrants that Borrower has not exccuted any prior assignmen| of lhr: R_eﬁis arid has

notand will nat pesform any act that would prevent Leader from exercising its rights under this paragraphy;

Lender, or Lender's agenis of a judicially appoinied rezeiver, shall not be sequired to enier upon, take control -

of or mainwain the Property before or afier giving notice of default w Bormower. However, Lender; of Lender's

agents or & judicially sppointed receiver, may do so at any tme when a defaull occurs, Any apnlication of Ri:ns_
shall 1ot cure or waive any defuult or invalidars any other right or remedy of Lender. This assignment of Rents of

the Property shall ierminate whee all the sums secured by the Sccurity Instrumert are paid in fyll,

L CROSS-DEFAULT PROVISION,  Bomower's defaull or breach onder any note or agresmentiin. .
which Lender hag an inicrest shall be a breach under the Sccurily Instrument and Lender may invoke any of the,

remedics permitied by the Security Instrament
BY SIGNING BELOW, Borrower accepis and agrees lo the kerms and provisions contained in this 14 Family

Rider. .
-~
A (Seal) D/A—djﬁ-y\/j f"b?ff/tseal)
BEood Borrowsr Nadiné T Hood -Bomower
(Seal) (Seal)
-Borrower -Bomrower
@) -57 vaou0n : Pagezat2 Foem 3170 2199
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