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LAND TITLE COMPANY OF SKAGIT COUNT

ASSIGNMENT OF RENTS

Reference # (if appllcable) PA 101838 Additional on page
Grantor(s): E—
1. GUMBO PROPERTIES L.L.C.

Grantee(s) ' S
1. Whidbey Island Bank

Legal Description: Ptn SW1I4NW1I4 1 9—35—02 aka Lots 243,
S/P# ANAS4-002 = Additicnal on page

Assessor’s Tax Parcel ID#: 35021 9—0—03.—0000 & 350219-0-041-0007

THIS ASSIGNMENT OF RENTS dated July 31, 2002, is made and executed between GUMBO
PROPERTIES, L.L.C. a Washington Llablllty Co. (referred to below as "Grantor") and Whidbey
Island Bank, whose mailing address'is 2202 Commercial Ave., P.O. Box 320, Anacortes, WA
98221 {referred to below as "Lender”).. -
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o ASSIGNMENT OF RENTS
S (Continued) Page 3

* Ilmlted to Grantor's failure to discharge or pay when due any amounts Grantor is required lo discharge or pay under this
Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any acfion that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interesls, encumbrances
and other claims, at any time levied or placed on the Rents or the Property and paying all costs for insuring, maintaining and
preserving the Proparty. All such expenditures incurred or paid by Lender far such purposes will then bear interest at the rate
charged under the Note from the dale incurred or paid by Lender to the date of repaymant by Grantar. All such expanses will
become a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added to the balance of
the Note.and.be appartioned among and be payable with any inslaliment payments to become due during sither (1) the
term of-any applicable irisurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment
which will be"due.and.payabie at the Note's maturity. The Assignment also will secure payment of these amounts. Such right
shall be in addilion. to.all other rights and remedies to which Lender may be entitled upon Default.

DEFAULT. Each of the following, at Lendier's option, shall constitute an Event of Default under this Assignment:
Payment Defaulf; 'G(_aﬁ{pr'iails to make any payment when due under the Indebtedness.

Other Defaults. Gréntor"fa'ils"lg comply with or to perform any ether term, obdigation, cavenant or condition contained in
this Assignment:or iri-any of-ihe Related Documents or to comply with or to perform any term, obligation, covenant or
condifion contained in any othier agreement between Lender and Grantor.

Default on Other Payments. Failure of Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or any other ‘payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Defaylt. Fallure ‘of an\; party to comply with or perform when due any term, obligation, convenant or
condition contained in‘any enwronmental agreement executed in connection with the Property.

False Statements. Any warraniy, representation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment: or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or be_qqmes false'or misleading at any time thereafter.

Defective Collateralization. ThIS...ASSIgﬁ.me'F'Il or any of the Related Documents ceases to be in full force and effect
{including failure of any coflaleral documenl to create a valid and perfected security interest or lien) at any time and for
any reason. -

Death or Insoivency. The dlssoluilon of Grantars (regardless of whether election to continue is made), any member
withdraws from the limiled liability company; or -any other termination of Grantor’s existence as a going business or the
death of any member, the insolvency ol Grantor, the appointment of a recelver for any part of Grantor’s property, any
assignment for the bensfit of credilors, any type of creditor workout, or the commencement of any proceeding undsr any
bankruptcy or insclvency laws by or against.Grantor, -

Creditor or Forfeiture Proceedings. Commentement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, seli~help, repossession or any othier method, by any creditor of Grantor or by any governmental agency
against the Rents or any properly securing the:Indebtedness. This includses a garnishment of any of Grantor's accounts,
including deposit accounts, with Lendsr. However; this Event of Default shall not apply if there is a good faith dispute by
Grantor as lo the validity or reasonableness of the, claim which is the basis of the creditor or forfaiture proceeding and if
Grantor gives Lender written notice of the creditor “or forfeiture procéeding and deposits with Lender monies or a surety
bond for the creditor or forfeiture proceeding, in an amount delermmed by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute. ;

Property Damage or Loss. The Properly is lost, stolan, substanhauy damaged sold, or borrowed against.

Evenis Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent; of revokes or disputes the validity of, or liabiiity under,
any Guaranty of the Indebtedness. In the event of a death:-Lender; at ifs optlon may, but shall not be required to,
permit the Guarantor's estate to assume unconditionally the obhgahons ansmg under the guaranty in a manner
satisfactory to Lander, and, in daing so, cure any Event of Default. . :

Adverse Change. A material adverse change occurs in Grantor's ﬁnanmal candltlon or Lender believes the prospect of
payment or performance of the Indebtedness is impaired. . A

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable afd if Grantar has not been given a natice of
a breach of the same provision of this Assignment within the preceding twelve (12) months, it may be cured (and no
event of default will have occurredy if Grantor, after receiving written notice from Lender demanding cure of such default:
(1) cures the default within fifteen (15) days; or (2) if the cure requires mara than fifteen’(15) days, immediately initiates
steps which Lender deems in Lender's sole discrelion to be sufficient to cure the default-and thereaflsr continues and
completes all reasonable and necessary steps sufficient to produce compliance a5 soonas réasonabiy practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evani of Default’ énd 'at any fime thereafter, Lender

may exercise any one or more of the following rights and remedies, in addition to any o!her rlghts .or remedles provided by
law: §

Accelerale Indebiedness. Lender shall have the right at its option without notice' to Grantor fo de’clare the entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be Tequired to pay.

Collect Rents. Lender shall have the right, without nolice to Grantor, to take possession offhe F’roperty and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's tosts, against the
indebledness. In furtherance of this right, Lender shall have all the rights pravided for in the Lender's-Rightlo Receive
and Collect Rents Section, above. If the Rents are collected by Lender, then Grantor Irrevocakly designates Lender as
Grantor’s attorney-in~fact to enderse instruments received in payment thereof in the name of Grantor.4nd 16 negatiate
the same and collsct the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall
salisty the obligations for which the payments are made, whether or not any proper grounds for the demand axrsted
Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver. g

Appoint Receiver. Lender shall have the right to have a receiver appointed fo take possession of all or any p&r[ of the"“.:_
Property, with the power to protect and presarve the Property, to operate the Property preceding or pending. foreclosire -

or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership, ©
against the Indebledness. The receiver may serve without bond if permitted by law. Lender's right to the appdintment -
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substarmai
amount. Employment by Lender shall not disqualify & person from serving as a receiver, -

Other Remedies. Lender shall have all other rights and remadies provided in this Assignment or the Note or by Iaw

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
election fo make expendilures or 1o take action to perform an obligation of Grantor under this Assignment, after Grantor's
failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies.
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ASSIGNMENT OF RENTS

; Asslgnmeni The word "Assignment” means this Assignment of Rents, as this Assignment of Rents may be amended or
i ¢ modified from time to time, together with all exhibits and schedules attached to this Assignment of Rents from time to
Aimes

Borrower The word "Borrower™ means GUMBO PROPERTIES, L.L.C..
Del‘auli The word "Default” means the Default set forth in this Assignment in the seclion titled "Default”.

Event of Defauli .The words "Event of Defaull" mean any of the events of default set forth in this Assignment in the
default: seqtlon of this Assignment.

Grantor, The word "Grantor means GUMBO PROPERTIES, L.L.C..

Guarantof. .“Tha word “Guarantor" means any guarantor, surety, or accommodation parly of any or all of the
1ndebtedness :

Guaranty. The word "Guaranly means the guaranty from Guarantor to Lender, including without limitation a guaranty of
all or part of the Note. ;

Indebtedness. . The WQrd "indebtedneSS“ means all principal, interest, and other amounts, costs and expenses payable
under the Note: or Related Documents, together with all renewals of, extsnsions of, medifications of, censclidations of
and substitutions for the ‘Note -or Related Documents and any amounts expended or advanced by Lender lo discharge
Grantor's obligations or expgnses incumed by Lender to enferce Grantor's obligations under this Assignment, together
with interest on such amgunts s pravided in this Assignment.

Lender. The word '1.e’Hder’" méans- Wﬁi"dbey Island Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated July 31, 2002, in the original principal amount of
$1,621,800.00 from Granter to Lender, togelher with all renewals of, extensions of, modifications of, refinancings of,
cansolidations of, and substitutions for the premissory note or agreement.

Property. The word "Property” means all.-br Grantor's right, title and interest in and te all the Praperty as described in the
"Assignment” section af this Assignment. .-

Related Documents. The words “Flelated Docyments" mean all promissory notes, credit agreements, loan agreements,
anvironmental agreements, guaranties, secuily agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments;” agreemenls and documents, whether now or hereafter existing, executed in
connection with the Indebledness. : ;

Rents. The word "Rents" means all of Granlor’s presem and future rights, tille and interest in, to and under any and all
presant and future leases, including, without limitation, all rents, revenue, income, issues, royaltles bonuses, accounts
receivable, cash or security deposits, advance rentals,.profits and proceeds from the Property, and other payments and
benefits derived or to be derived from such leases of every kind and nature, whether dug now or later, including without
limitation Grantor's right to enforce such leases’ and to receive and collect payment and proceeds thersunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON JULY 21, 2002, : .

GRANTOR:

Manager of GUMBO PROPERTIES, LL.C.|

S/ Mafager ofGUMBo PROPERTIES, L.L.C.

STATEOF: Washington )
) SS
COUNTY OF Skagit )
On this 2nd day of August , 2002 , befare me; the Undersigned

Notary Public, personally appearad PATRICIA E STRAND, Manager of GUMBO PROPERTIES, LL.C., and personally
known lo me or proved to me on the basis of satisfactory evidence to be a of the limited liability company:that execited the
Agsignment of Renis and acknowledged the Assngnment lQ be the free and voluntary act and deed of the limited liability
company, by authority of statute, its articles of orgamzatlo Msaperating agreement, for the uses and-purposes therein
d thls Assignment and in fact exaculed the Asssgnment_

Residingat_ Burlington

My commission expires 12/31/ 200 3 G :

2

T

Skagit County Auditor
8/6/2002 Page 5 of & 11:29AM
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