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_f'ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing
‘gecurity-interest in, and cdnveys to Lender all of Grantor’s right, title, and interest in and to

the. Rents from the folidwing described Property located in Skatig County, State of
Washlngton, ;

UNIT 17 "PLAT OF WESTPOINT CONDOMINIUM", AS RECORDED APRIL 20, 2000,
UNDER -SKAGIT COUNTY AUDITOR'S FILE NO. 200004200062, AS AMENDED BY
INSTRUMENT RECORDED SEPTEMBER 7, 2000, UNDER SKAGIT COUNTY AUDITOR’S
FILE NO. 20000907»00344

SITUATE IN COUNTY ‘

SKAGIT, STATE OF WASHINGTON

The Property or lts addre 3¢ is commonly known as 735 WEST POINT DRIVE, BURLINGTON,
WA 98233. The Property nx identification number is 4751-000-017-0000 (P116725)

CROSS~COLLATERALIZATION. Jri addition to the Note, this Assignment secures all obligations, debls and liabilities, pius
interest thereon, of Grantor tp Lerder, or. any ong or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whether riow: exlshng or hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether. 'due”or not:due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated whether Grantor:may be liable individually or jointly with olhers, whether obligated as guarantor,
surety, accommodation party or othenmse and whether recovery upon such amounts may be or hereafter may become
barred by any statute of limitafions, ang er_the. obligation to repay such amounts may be or hereafter may become
otherwise unenforceable. (Initial.Here

THIS ASSIGNMENT IS GIVEN TO ‘SECURE -{1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exceptsas olhamlse provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts secured by thi$"Assignment as they become due, and shall strictly perform all of Grantor's
obligations under this Assignment. Unless and-until Lender exercises its right to collect the Rents as provided below and so
tong as there is no default under this Assignment, Grantor.may remain in possession and control of and operate and manage
the Property and collect the Rents, provided that-the granting of the right to collect the Rents shall not constitule Lendsr’s
consent to the use of cash collateral in a bankruptcy pfogeading.

GRANTOR'S REPRESENTATIONS AND WARRAﬂnE's. Grantor warrants that;

Ownership. Grantor is entitied o receive the Rents free and clear of all rights, loans, liens, encumbrances, and claims
except as disclosed to and accepted by Lender in, wntsng ]

Right to Assign. Grantor has the full right, power and authorﬂy to anter into this Assignment and to assign and convey
the Rents to Lender.

No Prior Assignmeni. Grantor has not previously assigned or éonvayed the Renits to any other person by any
instrument now in force, :

No Further Transfer. Grantor will not sell, assign, encumber or olherWIse dlspose of any of Grantor's rights in the
Rents except as provided in this Assignmant. .

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have tha right at any time, and even though no
default shall have ocourred under this Assignment, to collect and racelve the Fienis For this purpose, Lender is heraby given
and granted the following rights, powers and authority:

Nolice fo Tenants. Lender may send notices to any and all tenants of the Property adwsmg them of this Assignment
and directing all Rents to be paid directly to Lender or Lender’s agent.... ¢

Enter the Properly. Lender may enter upon and take possession of the Froperty, demand collect and receive from the
tenants or from any other persgns liabla therafor, all of the Rents; institute and’carry or all legal proceedings necessary
for the protection of the Property, including such proceedings as may be:necessary sto recover possession of the
Property; collect the Rents and femove any tenant or tenants or other persans fram the Property.

Maintain the Property. Lender may enter upon the Property to maintain the-Property aiid keep the same in repair; to
pay the costs thereof and of afl services of all employees including their equipment; and of all continuing cosls and
expenses of maintaining the Prpperty in proper repair and condition, and also to pdy all taxes, assassrnents and water
utilities, and the premiums on fife and other insurance effected by Lender on the Properly :

Compllance with Laws. Lenger may do any and all things to execule and comp!y with the laws of the State of
Washington and also all other| laws, rules, orders, ordinances and requirements of-gll other governmental agenciss
affecting the Property. R

Lease the Property. Lender rmay rent or lease the whole or any part of the Property for such term or terms and on such
conditions as Lender may deen§ appropriate. . .

Employ Agents. Lender may gngage such agent or agents as Lender may desm appropnate, elther |n Lender‘s name
or in Grantor's name, to rent and manage the Property, including the collection and applicalion of Rents

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem approprlale
and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of Grantor for ihe
purposes stated above. - :

No Requirement fo Act. Lender shali not be required to do any of the foregoing acts or things, and the fact that Lender';_
shall have performed one or meore of the foregoing acts or things shall not require Lender to do any other specmc act T
thing. o

APPLICATION OF RENTS. All cosbl[ and expenses incurred by Lender in connection with the Property shall be fqr‘ G_ra‘ntar'sx

account and Lender may pay such|costs and expenses from the Rents. Lender, in ifs sole discrefion, shall delermine; the,“""

application of any and all Rents recéived by it; however, any such Rents received by Lender which are not applied to Such
costs and expenses shall be applied to the Indebtedness. Al expenditures made by Lender under this Assignment and not
relmbursed rrorn the Rents shall become a part of the 1ndeb|edn955 secured by this Assignment, and shall be payable en
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FULL FERFORMANCE If Grantor pays all of the Indebtedness when due and ciherwise performs all the obligations
imposed upgn Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
: Grantor a“suitable satisfaction of this Assignment and suitable slalements of fermination of any financing statement on file
“gvidepcing-Lender's security interest in the Rents and the Property. Any termination fee required by law shall be paid by

Grantor f permltled by applicable law.

LENDER S EXPENDITURES If any action or proceeding is commenced that would materially affect Lender’s interest in the
Property or if Grantor}ans to comply with any provision of this Assignment or any Related Documents, including but not
limited. to-Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment.or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that
Lender deems appropriate;. including but not limited to discharging or paying all taxes, liens, security interests, encumbrances
and ather claiing,“at any time levied or placed on the Rents or the Property and paying all costs for insuring, maintaining and
preserving tha. Properly. AN such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
charged under the Nols from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become a part of the Indebledness and, at Lender's option, will (A) be payable on demand; (B) be added fo the balance of
the Note and be apportioned dmaeng and be payable with any installment payments to become due during sither (1) the
term of any applicable insurance.policy; or (2} the ramaining term of the Note; or (C) ba treated as a balloon payment
which will be due and‘payahle at the Nofe’s malurity. The Assignment also will secure payment of these amounts. Such right
shall be in addition to all otherrights and remedies ta which Lender may be entitled upon Default,

DEFALLT. Each of the followmg, at Lendefs option, shall constitute an Event of Default under this Assignment:
Payment Defaull. Grantor fajls’ to ake any payment when due under the Indebledness.

Other Defaults. Grantor fails ta comply with or to perform any other term, obligation, covenant or condition contained in
this Assignment or in any . of the Related Documents or to camply with or te perform any term, obligation, covenant or
condition contained in any: other agreernent between Lender and Granter.

Default on Other Paymenis Failure of : Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or any other. payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure ‘of’ep-y‘:parly o comply with or perform when due any term, obligation, convenani or
condilion contained in any environmental agreginent executed in connection with the Property.

False Statements. Any warranty, repfeeentaiie;l df statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment or the Related Doguments is false or misleading in any malerial respect, either now or at
the time made or furnished or becomes false ‘or misleading at any time thereafter.

Defective Collateralization. This Assigneient or an{( of the Related Documents ceases to be in full force and effect
{including failure of any collatera! document to create a valid and perfected secuiity interest or lien) at any time and for
any reason.

Death or Insolvency. The dissolution of Gramcrs (regardless of whether election to continue is made), any member
withdraws from the limited liability company, or-any other termination of Grantor's existance as a going business or the
death of any member, the insolvency of Grantor;. the appointment. of a receiver for any part of Granter’s property, any
assignment for the benefit of creditors, any type of creditor workoul or the commencemant of any proceeding under any
bankruptcy or insclvency laws by or against Grantor. o

Creditor or Forfeilure Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, seli-help, repossession or any other mathod,sby any creditor of Grantor or by any governmental agency
against the Rents or any property securing the Indsbtedness, This.includes a garnishment of any of Grantor’s accounts,
including deposit accounts, with Lender. However, this Evient of-Defaiilt shall not apply if there is a good faith dispute by
Grantor as to the validity or reasonableness of the claim which. is: lhe baSIS of the creditor or forfeiture praceeding and if
Grantar gives Lender written natice of the creditor or forfeiture procésding and deposits with Lender monies or a surety
bond for the creditor or forfeiture proceeding, in an amount determmed by Lender in ils sole discrelion, as being an
adequate reserve or bond for the dispute.

Property Damage or Loss. The Properly is lost, stolen, subslanha]iy damaged sold or borrowed against.

Evenis Affecting Guarantor. Any of the preceding events ocours w;th respect fo any guarantor, endorser, surety, or
accommodation parly of any of the Indebtedness or any guarantor, endorsef, surety, or accommodation pary dies or
becomes incompelent, or revokes or disputes the validity of, or liability under, any Guararty of the Indebtedness. In the
event of a death, Lender, al ils option, may, but shall not be required to, permit the 'guarantors estate to assume
unconditionally the obligations arsing under the guaranty in a manner satlsfaciory to Lender and, in deing so, cure any
Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condmon, or Lender believes the prospect of
payment or performance of the Indebledness is impaired. g .

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any defaul, other than a default in payment is curable and if Grantor has not been given a notice of
a breach of the same provision of this Assignment within the preceding twelve (12)‘'months, it may be cured (and no
event of default will have occurred) if Grantor, after receiving written nofice from Lender demanding-curé of such default:
{1) cures the default within fiteen (15) days; or (2) if the cure requires more than fiteen (15} days, |rnmed|ately initiates
staps which Lender deems in Lender's sole discretion to be sufficient to cure the delault end thereafler conlinues and
completes all reasonable and nacessary steps sufficient to produce compliance as scon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at aﬁy I|me' theréaﬂer JLender
may exercise any ons or more of the following rights and remedias, in addition to any other rights or remedles prowded by
law: E .

Accelerate Indebtedness. Lender shall have the right at its option without nolice to Grantor to deelare the entlre
Indebtedness immediately due and payabls, including any prepayment penalty which Grantor would be reqwred to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Properfy and collect the
Rents, including amounts past due and unpaid, and apply the net proceads, over and above Lender’s costs; against the ;
indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the Lender's nght to.Recsive’

and Collect Rents Section, above. 1f the Rents are collecled by Lender, then Grantor irrevocably designates, Lender as

Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of Grantor and 16 nisgofiate. -

the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's demand.shall

safisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed

Lender may exercise its rights under this subparagraph either in persan, by agent, or through a receiver. .
Appoint Receiver. Lender shall have the right to have a receiver appointed lo take possession of all or any part of the

Property, with the power tp protect and preserve the Property, to operate the Property preceding or pending foreclosure_u '
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¢ 7 orsale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,

. /.-against the Indebtedness. The receiver may serve without bond If permilted by law. Lender’s right to the appointment

© 7 pf a receiver shall exist whethér or not the apparent valua of the Property exceeds the Indebledness by a substantial
. arnount Employment by Lender shall not disqualify a person from serving as a receiver.

; Other Rem__edies. Lender shall have all other rights and remecdlias provided in this Assignment or the Note or by law.

Eleciion of'R'emedies Election by Lender to pursue any remady shall not exclude pursuit of any other remedy, and an
-elaction to'make expendilures or to take action to perform an obligation of Grantor under this Assignment, after Grantor's
fallure 1o’ petform, shall not affect Lender's right to declare a default and exercise its remsdies.

Attorneys’ Fées:: Expenses. If Lender institutes any suit or aclion to enforce any of the terms of this Assignment,
Lender shall ba entifled to recover such sum as the court may adjudge reasonable as aftorneys’ fees at trial and upon
any appaal Whether or not any court action is involved, and to the extent not prohibiled by law, all reasonable
expenses Lender incurs-that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of ils rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date-of the éxpenditure until repaid. Expenses covered by this paragraph include, without limitation,
howsver subject to ariy limits‘under applicable law, Lender's attorneys’ fees and Lender’s legal expenses, whether or not
there is a tawsuit,‘incluging: dforneys’ fees and expensss for bankruptcy proceedings (including efforts to modify or
vacate any auvtomatic stay or injunction), appeals, and any anticipated post—judgment collection services, tha cost of
searching records, obtaining”title reports (including foreclosure reports), surveyors’ reports, and appraisal fess, titte
insurance, and fees for the Trustee, to the extent permitied by applicable law. Grantor also will pay any cour costs, in
addition to all other sums provided by law.

MISCELLANEOUS PROV'I':SIOIN§'." "Th'a”fc'nldw_ing miscellaneous provisions are & part of this Assignment;

Amendments. This Assignment, together with any Related Documents, constifutes the entire understanding and
agreement of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this Assignment
shall be effective unless given m Wntmg and signed by the party or parties sought fo be charged or bound by the
alteration or amendment. )

Caption Headings. Caption headmgs in lhts Assignment are for convenience purposes only and are not to be used to
interpret or define the prowsmns of this’ Assrgnfnent

Governing Law. This Assignp‘neni will-be governed by, construed and enforced in accordance with federal law
and the laws of the Siate of Wash!nglon This Assignment has been accepied by Lender in the State of
Washington.

Choice of Venue. If thera is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
WHATCOM County, State of Washington. - -

MWerger. There shail ba no merger of the mlerest or estate created by this assignment with any other interest or estate in
the Property at any time held by or for the bengfil-6f Lender in any capacity, without the written consent of Lender.

Interpretation, (1) In all cases where thete is more than one Borrower or Grantor, then all words used in this
Assignment in the singular shall be deemed to:hayve been used.in the plural where the context and construction so
require. (2) It more than one person signs this Assignment ag-"Grantor,” the obligations of each Grantor are joint and
several. This means that if Lender brings a lawsuit, Lender may sue‘any one or more of the Granters, If Borrower and
Grantor are not the same perspn, Lender need not sus Borrewer “first, and that Borrower need not be joined in any
lawsuit. (3) The names giver lo paragraphs or sectiong in‘this Assignment are for convenience purposes anly, They
are not to be used to interpret o define the provisions of this Assignment.

No Waiver by Lender. Lendgr shall not be deemed to:have waived any rights under this Assignment unless such
waiver is given in writing and signed by Lender. No delay dr.omission-on thé:part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by-Lender of a provision of this Assignment shall not
prejudice or constitute a walver| of Lender’s right otherwise to demand strict conipliance with that provision or any other
provision of this Assignment. No prior waiver by Lender, nor any:céurse of dealing batween Lander and Grantor, shall
constitule a waiver of any of Lgnder’s rights or of any of Grantor's obligations as to any future fransactions. Whenever
the consent of Lender is requirkd under this Assignment, the granling of stich‘consent by Lendar In any instance shall
not conslitute continuing consent to subsequent instances where such consent is raqmrsd and in all cases such consent
may be grantsd or withheld in the sole discretion of Lender.

Notices. Subject to applicable law, and except for notice required or allowed by Iaw to be given in another manner, any
notice required to be given under this Assignment shall be given in wriling, and shall be effective when actually
deliverad, when actually received by telefacsimile (unless otherwise required by law), when_deposited with a nationally
recognized overnight courier, or, if mailed, when depositad in the United States mail, as first class, cerlified or registered
mail postage prepaid, dirscted to the addresses shown near the beginning of this Assignment. Any party may change its
addrass for nofices under this Assignment by giving formal written notice to the other parties, specifying that the purpose
of the notice is to change the party's address. For notice purposes, Grantor agrees fo kéep Lendérinformed at all fimes
of Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in
another manner, if there is more than one Grantor, any notice given by Lender to any Granlor is dasmed to be notice
given to all Grantors.

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under thls Assignment are
granted for purposes of security and may not be reveked by Grantor until such time as the sama are renounced by
Lender.

Severabillty. If & court of competent jurisdiction finds any provision of this Asmgnmenl to be illegal lnvalld or
unenforceable as to any circumstance, that finding shall not make the offending provisidn .illegal, invalid, or
unenforceable as to any other gircumstance. If feasible, the offending provision shall be censidersd miodified sothat it
becomes legal, valid and enfor¢eable, If the offending provisien cannot be so muodified, it shall bg-congidered deleted
from this Assignmenl. Urnless otherwise required by law, the illegality, invalidity, or unenforceablhty of-any- prowsu:m of
this Assignment shall not affect the legality, validity or enforceability of any other provision of this Asmgnmsni i

Successors and Assigns. Subject to any limitations slated in this Assignment an transfer of Grantor's mtarest this .
Assignmenl shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in & person other than Grantor, Lender, witheut notice to Grantor, may deal with Grantor's:
successors with referenca to this Assignmeant and the Indebtedness by way of forbearance or extension wnhoutreleasmg
Grantor from the obligations of this Assignmant or liability under the Indebtedness. .

Time is of the Essence. Time E of the essence in the performance of this Assignment.

Walve Jury. All parties to 1hi Assignment hereby waive the right to any jury Irla
counterciaim brought by any party against any other party. (Initial Here :

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of the homestead

any action, proceediu"g,' of

T ——
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eSceminon"‘Iaws of the State of Washington as to all Indebledness secured by this Assignment.

E'DEFINITIDNS The following capitalized words and terms shall have the following meanings when used in this Assignment.

: Unless spec:lﬂcally stated to tha contrary, all references to dollar amounts shall mean amounts in lawful meoney of the United
States of Ameriga.: Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise definad in this Assignment shall have the meanings affributed to
such terms in the Umform Commercial Code:

Assignment The word "Assignment” means this Assignment of Rents, as this Assignment of Rents may be amended or
mqdified from. tlme lo time, together with all exhibils and schedules allached to this Assignment of Rents from time to
time.”

Borrower The word "Borrower" means WESTSIDE MEADCWS LIMITED LIABILITY COMPANY,
Default: The word "Defatilt" means the Defauit set forth in this Assignment in the section fitled "Default”.

Event of Default. The. words "Event of Default" mean any of the events of default set forth in this Assignment in the
default section of. thls Assngnment

Grantor. The: word "Grantor" means WESTSIDE MEADOWS LIMITED LIABILITY COMPANY.

Guaranty. The word "Guaranty means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Indebtedness. The werd "Indebtediness” means all principal, interest, and other amounts, cosls and expenses payable
under the Note or Ralated Documents;: together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Nete-or Related Documents and any amounts expended or advanced by Lender o discharge
Grantor’s cbligations or expensss incurred by Lender to enforce Grantor's cbligations under this Assignment, together
with interest on such amounts as provided in this Assignment.

Lender. The word "Lender". rri'eans PEOPEES BANK, its stccessors and assigns.

Note. The word "Nole" means the promissory note dated July 31, 2002, in the original principal amount of
$108,000.00 from Grantor to Lender, together. with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and subshtutlons for the prormssory note or agreement.

Property. The ward "Property” means aII of Grantors right, title and interest in and to all the Property as described in the
"Assignment" seclion of this Assignment.™ ™ -

Related Documents. The words "FIeIated Documents rmean all premissory noles, credit agreemants, loan agreements,
environmental agreements, guaranties, secunty agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreemems and documents, whether now or hereafter existing, executed in
connection with the Indebtedness.

Rents. The word "Rents" means all of Granto‘r's *present and future rights, title and interest in, to and under any and all
present and fulure leases, including, without limitation, ali rents, revenue, income, issues, royalties, bonuses, accounts
receivable, cash or security deposits, advance rentals, profits and.proceeds from the Property, and other payments and
benelits derived or to be derived from such leases:¢f every kind-and.nature, whether due now or later, including without
limitation Grantar’s right to enforce such leases and to receiveand 'col'l'ect payment and proceeds thersunder,

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON JULY 31, 2002,

GRANTOR:

’ 7
LIMITED LIABILITY COMPANY

LIMITED LIABILITY COMPANY ACKNd
STATE OF L(/%hl 33& fey) )
g ) §8
COUNTY OF \g/{légt?" )

On this C';Z"d" day of QLL‘I I«Lé’f- 2003/ before ma, the ‘uridersigned

Notary Public, personally appeared DAN R. ‘WITZEL, MANAGING MEMBER of WESTSIDE MEADOWS LIMITED

LIABILITY COMPANY, and personally known to me or proved to me on the basis of satisfactory e\ndence ‘to be"a”. of the

limited liability company that executed the Assignment of Rents and acknowledged the Assignment to'be the free. and

voluntary act and deed of the limited liability company, by authority of stalute, its articles of organization .or its] operating

agreement, for the udes and purposes therein mentioned, and on oath stated that he or she is authorlzed lo execute fhls

Asegnmenta 4 /’ ed the Assignment on behalf of the limited liability company. . y )
/

By Residing at

M for the State of WW My commission expires / / / 40‘3

Notary Pu
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