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FIRST AMERICAN TITLE CO.
DEED OF TRUST hlpa%45e -|

DATE: July 31, 2002

Reference # (if applicéﬁlé)?_ et Additional on page
Grantor(s): S '
1. WESTSIDE MEADOWS LIMITED LIABILITY COMPANY

Grantee(s) S
1.PEOPLESBANK . .
2. First American Title Co: of __$kag"i_'t_: County, Trustee

Legal Description: UNIT 11, "WESTP;?)-I.N'“I?CON DOMINIUM™ Additional on page 2
Assessor’s Tax Parcel ID# 4751-000-011-0000 (P116719)

THIS DEED OF TRUST is dated July. 31, 2002, among WESTSIDE MEADOWS LIMITED
LIABILITY COMPANY, whose address is 1369 PACIFIC PLACE, BURLINGTON, WA 98233
("Grantor"); PEOPLES BANK, whose mailing address.is. DOWNTOWN BELLINGHAM CFFICE,
1333 CORNWALL AVENUE, BELLINGHAM, WA 98225 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and First American Title Co. of Skagit County,
whose mailing address is 1301-B Riverside Drlve Mount Vernon, WA 98273 (referred to
below as "Trustee"). s T
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DEED OF TRUST
" Loan No: 5016149-204 {Continued) Page 3

; (15) days after Grantor has nolice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with

¢ “lLender cash or a sufficient corporate surety bond or other security safisfactory to Lender in an amount sufficient to
_discherge the lisn plus any costs and attorneys’ fees, or other charges that could accrue as a result of a forsglosure or

* sqlé ynderthe lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse Judgment before
enforcement. against the Property. Grantor shali name Lender as an additional obligee under any surety bond furnished
in the contest proceedmgs

Ewdence of Paymenl Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the faxes or
assessmients and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and ess__essments against the Property.

Nolice of:Construction. Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any
services are furnished;.or any materials are supplied to the Property, if any mechanic’s lien, materiaimen’s lien, or other
lien could'be asserted orraccount of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to: Lender advance assurances satisfactory to Lender that Grantor can and wilt pay the cost of
such improvements .

PROPERTY DAMAGE INSURANCE The following provisions relaling to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance Grentor shall procure and maintain policies of fire insurance with standard extended

coverage endorsements on an-actual cash value basis for the full insurable value covering all Improvements on the Real
Property in an amount stfficient to° B.VOid application of any coinsurance clause, and with a standard morlgagee clause in
favor of Lender. Gramlorshall also précure and maintain comprehensive general liability insurance in such coverage
amounls as Lender may reqtiest with Trustee and Lender being named as additional insureds in such liability insurance
policies. Additionally, Granter shall maintain such other Insurance, Including but not limited to hazard, business
interruption, and boeiler insurance, as'Lender may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable: 16 Lender and issued by a company or companies reasonably acceptable to
Lender. Grantor, upon request of Lender; will' deliver to Lender from time to time the policies or certificates of insurance
in form satisfactory lo Lender, including stipulations that coverages will not be cancelled or diminished without at least
thirty (30) days prior writlen notice 16 Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor af Lender will fiot-be |mpa|red in any way by any act, omission or default of Grantor or any other
person. Should the Real Property belocated”in”an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Property is located in a special flood hazard area, for the
full unpaid principal balance of the loan and- ANy prior liefis on the property securing the loan, up to the maximum policy
limits set under the MNational Flood Insurance Program or as otherwise required by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall prompﬂy nutlfy Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.60. . Lender may make proof of loss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender's. securily is impaired, Lender may, at Lender's election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Properly. [If.Lender elects to apply the proceeds fo restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon saflisfactory preof of such expenditure, pay or teimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in’ default under_ this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and-which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing fo_Lender-under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the prmclpal ‘balance-of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be peld without interest to Grantor as Grantor's
interests may appear.

Grantor’s Report on insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to
Lender a report on each exisling palicy of insurance showing: (1} the name-of the insurer; (2) the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replagement value of such property, and the manner
of determining that value; and (5) the expiration date of the policy.-.Graptor shiall; Upon request of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would maierlalty ‘affect Lender’s interest in the
Property or if Grantor fails ic comply with any provision of this Deed of Trust or afy Related Documents, including but not
limited to Grantor’s failure to discharge or pay when due any amounts Grantor is réquired to diséherge or pay under this Deed
of Trust or any Related Documents, Lender an Grantor's behalf may (but shall not be dbligated to) take any action that Lender
deems appropriate, including but not limited to discharging or paymg all taxes, liens; seturity intérests, encumbrances and
other claims, at any fime levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Properly. All such expenditures incurred or paid by Lender for such purpeses will then bear intersst at the rate charged
under the Nole from the dale incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indebtedness and, at Lender’s option, will {A) be payable on demand; (B} ‘be.added to the balance of the
Note and be apportioned among and be payable with any installment paymenls to become due during either (1) the term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a ballogn payment which will be
due and payable at the Note's maturity. The Deed of Trust also will secure payment of thase amounts_ “Bugh rlght shall be in
addition to all other rights and remedies to which Lender may be entifled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating fo ownership of the Propedy are a part Df thls Deed of
Trust:

THle. Grantor warrants that: {a) Grantor holds goed and marketable litle of record to the Propeﬂy in fee elmple, free
and clear of all liens and encumbrances other than those set forth in the Real Property desciiption.dr in any ‘itle
insurance policy, title report, or final title opinlon issued in favor of, and accepted by, Lender in conneclion with this Dead
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust !o Lender.

Defense of Tille. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the Ime to =
the Property against the lawiul claims of all persons. In the event any aclion or proceeding is commenced that questions
Grantor's tifle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the actiosni.at Granter’s
expense. Grantor may be the nominal party in such proceeding, but Lender shall be enlitied to partac:pate_ln the”

praceeding and to be represented in the proceeding by counse! of Lender's own choice, and Grantor will deliver, o

cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participatiori; .~

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Properly complies with all existmg""m
applicable laws, erdinances, and regulations of governmental authorities.

Survival of Represenlataons and Warranties. All representations, warranties, and agreements made by Grantor in this .
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shalt -

AN
Skagit County Auditor
8/6/2002 Page 3of 8  9:41AM




!

I-V 6 g k¥ afied Z00Z/9/8
INV 10)pny Aunod ubers

w\ﬁmx\m\\\x\mﬁmﬁ\\ﬁ\tﬁ\i’wﬁm

!
e ! JJQJURID) pUR Je8pue usemiaq Juswssibe JsYjo Aue Ul peUIBlUOD UCPUOD
E ]UBUSAOO 'uanetqo ‘uuey Aue wioped ¢} Jo ypm Aldwod o) Jo sjuswnaog pejeley ay) jo AUB U1 0 jSNJ Jo Pasq S}
“u peurewoo UOIPUOD JO JUEBUSACD ‘uolediqo 'wiue) Jalylo Aue wiaped ¢} 10 yim Aidwoo o) sie) IOUBID synR)aq JBy)0

tny

‘FSOUpSIOePUY] BY] JBpUN enp uaym Juawied Aue syew o) S|iB} JOJUBID) "HNeaQ uatuied

: ! B SNy
1-.;0 peaa s:q| .rapun UNBBQ JO JUsA3 UB ansuo? jeys ‘uoydo sJspuen JB ‘Buimolios 24 10 Yora ‘L1INY<3g 40 SINIAZ

5108}
1o s:aumu yans: Aue JO ssBUINLINY BU) JO Jooud BAISNIOUDD 8Q [[eys S108) JO SIejEW AUB JO BOUBASAUODRI BY) Ul S[B}o8) auy)
pue:,ojeieyl pangue Alebe| suosiad Jp uosied, ey} sB pequosep aq ABW B2UBABAUCOSI AuB Ul eejuelb By “me| eiqeoydde
Aq pawuued W opuein) Aq pred eq ||Bys ee) eourAeauosel Auy “Aluedold |BUOSISd U} PUB SIUSY BY) Ul JSIS|Ul A)lINJBS
$/8pus. Bulpuepnd ejy uo Juswelelg BupuBuy AU JO UGHBUIWIS] JO SIUBLIBIE]S S|GEHNS JOJUBID) 0] JBAIEP PUB Noaxs
leuS pu® soueBLeAucoalINy Joj jsenbe] B Besni) O) Jealjep PUB ejNoaxs HeYsS Jepue ‘JSniL 4 pesq SIy) Jepun Jouelg vodn
pasodw sucueﬁuqo eLn ||B suuopad muamo puUB ‘Bnp Usym sseupeiqepul ay) |8 sAed jousin §| "IONVIWHOLH3d TiNd

: ‘ydeibered
Buipessid el.u Ul 0} peus;aJ SJauetu 8} ysidwooor o) ‘wodo 8jos sJepus Ul ‘Biqelsep 10 ABSSaosU 9G Avw S8
sBuY] Jayjo e Smop pu¥ ‘Buipicoes ‘Buyy ‘Bunsajep ‘Bugnoexs ‘Bupjew yo esodind ay} 10} J0B—U—ASUIo)E S J0IBID) $B
Jepue sjujodde Ajqeanaps Aqasey Jojurig ‘sesodind Yons 104 ‘esuedxs $J0JUBID JE DUE JOJURIE) JO SWIBU Y} Ul PUB
10y 0s op ABw JepusT qdmamed Buipsoaud sy u| 0} peueas sBuly) 8y} JO AUB Op O} S|IB} JOJURIL) §| ‘Joe—-up-Aawiony

-ydesBered sy} ur o} paua;a; 'SIBPBW B} YJIM LCIOBULID Ul PALNoU| SESUACXS PUE $1500 |8 Jo) Jepue esIngquliel
[YS JOJUBID) ‘Bupim Ul ABAUDD" 8y} o) seaufie sepua Jo mE| Aq pajiqyosd sseun tJoeln Aq peunboe Jeyesssy Jo
paumMD mou Jsyieum ‘Apedosd ey i sug)| sopd pus 351;; SB SNI] 0 peaq siu) AQ pejesso sjseleju] AJUnNdes pue susl| ey
(2) pue ‘sjuawnoog pejeley eyl pue !sm 140 peeq s\ 'S10N oy} Jepun suonebigo sJoessy (1) aasesesd Jo ‘enupuod
‘foapied ‘sie|dwog ‘sjenaeye 0) sopiotilg|qeasep 10 Aesseoeu @q epue j0 uoindo sios ey Ul ‘ABW SB SjuBWINDOp
JBYI0 PUE "SHBOYLB0 'SOUBINSSE’ Jayuny 0. SJUSWNSUl 'SJUSWAIEJS LOJENUIUOD ‘SjusWeEls BujouBUY ‘sluelieaby
Anoas ‘spesp Ajunoss ‘)snu J¢ speep ‘sebBebuow yons e pue Aue ‘ejeudosdde weep Aew Jopue se saoeid
pu® S80WO Yons Ul pUE sewy} Hons JE ‘eq ABW 8SED BUj SE ‘pEpIoseIs) JO ‘pe(yal ‘PepIodal ‘Pely eq 0} esned Yepusn
Aq peisenbes ueym puw ‘eeubiSep-ssepua of IO JOpUST 0} ‘PEISAIED JO PBjNJexe ‘epBL 8g C} 8SNED |IM IO JSANSP
puUE SNsaxe ‘eyeW M JOJUBID ‘.lepueq 1o Jseﬁbe_l updn 'sun} 0} Bwi} WOY PUe ‘Dull} AUB |y 'S2IURINSSY JyUNdg

: SNl o paR( sIv) ;o ped B aue jorj—ui-feuione
puB SEIURINSSE JBUpny o} ﬁuueleJ sumsmmd *'ﬁUIMC‘iIO} eyl “LJVA-NImFAGNHOLLY ‘SIONYHNSSY HIHLHNA

“1SN4] Jo peeg sy} jo abed isiy ey} L0 DB)E)S SE 8IB
(spon) |BloseWLIOD WioHUN By} A pBJII"IbBJ SB qoea} paum;qo aq Asw jSN.1 Jo paeq Sy Aq pejueib jseusjul Aunoes ey
Bujuiaouog vogewlo yom woy (Aued pemoas) Jepue"| p;m (10)ep) Jojuslg) Jo sessa.ppe BulBw BYj SISSAPPY

‘me| ejgeadde AqQ
pepiwied juejxs 8y} 0} JOpueT WOl puBLISp uauum JO. |d|eoa.| Joye sAep (£) s8Iy} UM JOpue O] S|JE[IBAR || 8)BW pUB
J8pUBT PUB JDJUBIE) O} JUSLSAUOD Ajqeuoses) soe|d-e JB°puE Jeuuew B u) Apsdoud ey} o} pexiye jou Aedold (euosied
Aug 2|Quasse |leys Jojurn ‘ynepep vodn Auedoly sy woy Apedold [Buosied eU) YJEIep 10 JBAes ‘BaOWEI JOU |[BYS
louelsy ‘Ynejep uadpny tiseseul Aun iy} Buinwjuos 1o Buyoeped ul peunou| sesusdxs B 10} Jepuen es.mqwleJ eys
JojumIg "juslele)s Buueuy B SB SNy o peaq sy 30 suoponpoudes 1o seidod ‘spedielunod penoexe ejy JOJUBIL) WOl
UOIBZLIOUINE JaYUN) IROYIM pu® awn Aue |8 ‘ABW JepueT ‘spiooer Auedcud [eas sy} u| }sni| Jo pesq sy} Bulpsooss o)
uopppe u| ‘Apedoid [BUOSIEd PuB SIUBY B} U jsaugju) Ajunoes § ,18pUE] Bnuyuod pue joeped o) Jepus Aq pajsenbat s)
UONIOE Jaylo JEASJEUM BYE} PUR Sjuswdels Bupueuy ensexe Ireys Jo;umg 'Jepue-| Ag jsenbes uodn “|saseul Aundes

aw 0} sl
WOY POPUSLIE SB 8p07) [BIJBLIWOS) LWUU 8yy Japun Aued pa.moas B0 s;uﬁu SU} JO |8 SABY |BYS JBpUST PUB ‘Sanpy
seinysuno Apadald sy Jo Aue usjxe ay) 0 jusewesiby A;unoas 3 axnmsuoa ||eqs ewnysul siy| lusweaiby Aunaesg

o “3J8N| 4O peeg suu jo ped v ere juswes.be
Aunoes € s Jsni| jo peeq siy) ) Buyeia suoisinoad Buimooy stu_ smaw;uus ONIONVNIA ‘INIWATHOY ALIIND3S

“Jepue 0] ADjPEISIES AEN2as Jey)o Jo puoq Ajeins eyesodiod
weyns B J0 YSBY Jopus Ypm sisodep pue uopoes susiy pue SoXel oy ul eaoqe pepiaoid se xe) ay) sjsejuod
{2) 4o ‘jusnbuyep sewooeq ) es0jeq xe) ey} sAed () Jeyps JO;UBJQ., $59|UN MDIeq pepnold SB |NeYaq O JUBAZ UB
0} seipslial B|QBIBAR S)| JO |[B 4O AUB B51018X0 ABLU JBPUST PUB 'JNBJeQ IO JUBA] UE SB.10049 BWES aU] SABY |[BUS JUBAS
S|y} ‘)SnJL J0 paeq S 10 8jep syj 0} 1uenbesqns pajorua s| so|idde uopoes- sy} l.[OIL]M 01 xBy4uB | -saxe) juenbasang

‘IojuBIn) AQ apeu.l 1ses8jut pue rdiouid jo spuawled uo Jg ssaups;qepm ay} jo uorod Aue o B
uo Xe} oyioads B () puB I8jON ey Jo Jeploy sy 10 Jepus ey jsuiebe aiqesbieyo 1snuy jo peeq jo adA) siy) uo xR € (£)
1Isn4L Jo peeq jo edA} si) AQ peinoes! sseupsjgepu| ey uo suawied waoly jonpap o) pagnbel 0 pazuoyne s JoEID
YoM Jojuers uo xel ogoads B (2) fsnil jo pasq siuy Aq pasnaes SSOUPSIGePY| “BuL JO ped Ade o B uodn ro sniL
jo peeq jo ad4} sy} uodn xe) oyoeds B (1) :seydde uoyoes si} Yoiym 0} SBxXB) Apsyes ||'BI.|S BU|M0||0; 8yl ‘saxel

151U J0 paag sy BuuesiBal 1o Empmoaj 103 sabreyo seyjo pue
‘sdwe)s ABUawwnNIop 'ses) ‘saxe} He uopByw| Jnoynm Buipniout 'JsnaL Jo peeq Sy Bumuquoo 10 auu:)eyed ‘Buipicosas
uj peunoul sesusdxe |[B ypm JeujsBo) ‘mopq pequisep se ‘sexe) e o) JepueT esinguies |leys’iouiein Auedoid
[y 8y} U0 Ul SJOPUET eNuUPUAd pue 1deusd 0) Jepue Aq peisenbel S| UGHOR JBYIO JeASTBYM Y8 DUE 1SNIL o peeq
SIY) O] UOHIPPE UJ SJUBINJOP YINS @INDexs |[Bys JOJUBID “tepuen Aq 1senber ucdn saﬁmuo pue 393 ‘saxu LN

snyy Jo pee(] siy; jo Yed e aue SBB.IBL{O pua Sogy, ‘ssxm BuswuwIsA0nh
o} Bugreias suoisinoad Suwmolos syl *SFILIHOHLNY TYINIWNHIAOD AS SIDHYHD ANV SEIEI:I saxv1 40 NOLLISOdWI

UOJBLWSPUDD 3L} YIM uouoeuuoo i | JBpuUe 1o
@8JsnJ] Aq peunoul sae) sAsuloye puE ‘sesuadxe 's|500 S|qELOSES) {[E JO JuslABd JBYE PIEME BU) UBBLU |[BYS DIBME BU}
Jo spaeoaud 18U sy &padmd 84} JO woneIClSal JO Jiedal ay) Jo ssaupmqapm 8y o) pendde aq preme ey j0-speastid
18U ay) jo uopiod AuB Ja e jey; aankel UoRose S) JB ABW JepuaT 'LONBUWSPUSY JG NJ|| U eseyaund o Bupeegosd
Aue Aq 10 sBuipeedoid uelop jusuws AQ PEUWIBPUODD S| ALBdoId Bu} jo ed AUB 10 |8 )| 'SPRsd0Id 19N40 uolerddy .

Um;'edlolued{
yons puued o] swy ©) ewn woy Jepud Ag pejsenbes eg ABw SE UOBUBWINOGD PUB SUSWNASUl ydns wpug ¢
0} PaiOAIER B4 0} SSNED JO JBAIIBP ||IM JOJUBIS) PUE ‘@SUBdXe SJI0JUEIL) JE (I8 801042 UMD S| JO [2SUnod Aq Buipsapaidaly; .
u| pajuasaidal aq o} pur Buipaaso.d sy u| ayedionied o) papyua aq |[BYsS JepusT jng '‘Buipasood yans i Aped fBusLou,
ay) 8q ABW JOJUBID DIEME BY] UIBIGD DUB UOROER By} pugjep o) Aessaosu og Aew sB sdes yons exe) Apdwioyd yeus |
Joern pue '‘Bugum vl Jspust Anou Apdweld |[BUs JoJuBID ‘pejl SI LOKBULLBPLOD Ul Buipeesaid AUB | 'sBu;paoao:d" :

Isndy jo paag sy jo Jed B ase sBuipesscid uopeuwapuoD 0} BugeEs suosiaold Bumoro) syt NOI.I.VNWEICINOO
‘Iiny Ul pIEd eq |[Bys SSBUPS}GepU| S,JOJUBIE) SE SWI} YINS [JUN JOBYS PUE B2I0) |jN) U) UBLISY

t abed (penunuo)) $0Z~6Y19L0S :ON ugo.lhﬁ__.._.:
1SNYl 40 d33a




DEED OF TRUST
* Loan No: 5016149-204 (Continued) Page 5

£ : Gobmpliance Defaull. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of

¢ :Trugt, the Note or in any of the Relaled Documents. If such a failure is curable and if Grantor has not been given a
riofice“ot 4'hreach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured

“ (and noEverit of Default will have occurred) if Grantor, after Lender sends wrillen notice demanding cure of such failure:
(a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient:to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce comphance as soon as reasonably practical.

Dejaull on Other’ Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for
taxes-or.insurarice;.or.any other payment necessary to prevent filing of or to effect discharge of any lien.

False Staté'm_ent,_s. Any_ warranty, representation or statement made or furnished to Lender by Grantor or on Grantor’s
behalf under this Deed.df Trust or the Related Documents is false or misleading in any material raspect, either now or at
the time made or furnished.or becomes fafse or misleading at any time thereafler.

Defective Colla‘leraliz'e‘lion" “This Deed of Trust or any of the Relaled Documents ceases Yo be in full force and effect
(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency The dlssoiutlon of Grantor's (regardless of whether election to continue is made), any member
withdraws from the limited liability company, or any other termination of Grantor's existence as a going business or the
death of any member, the:inselvency of Grantar, the appointment of a receiver for any part of Grantar's property, any
assignment for the benefit of creditdrs;any type of creditor workout, or the commencement of any proceeding under any
bankruptey or msolvency faws’ by or: agamst Grantor.

Creditor or Forfeiture Proceedlngs Commencement of foreclosure or forfeilure proceadings, whether by judicial
proceading, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing.the Indebtedness. This includes & garnishment of any of Grantor's aceounts, including
deposit accounts, with Lender. “However,-this-Event of Default shall not apply if there is a good faith dispute by Grantor
as lo the validity or reasonabléness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor‘or forfeiture proceeding and deposits with Lender monies or a suraty bend for
the creditor or forfeiture proceedmg, ifn“an amount determlned by Lender, in its sols discretion, as being an adequate
reserve or bond for the dispute. - .

Breach of Olher Agreement. Any breach by Grantor under the tarms of any other agreement between Grantor and
Lender that is not remedied within any ‘grace period provided therein, including without limitation any agreement
concerning any indebtedness or other abligalion-cf Grantor to Lender, whether existing now or later.

Evenis Affecting Guarantor. Any of the preceding evenls occurs with respect to any guarantor, endorser, surety, or
accommadation party of any of the Indebtédness or-any guarantor, endorser, surety, or accommodaltion party dies or
hecames incompetant, or revokes or disputes the validity of, or tiability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its oplion, may,=bul shall not be required to, permil the guarantors estate to assume -
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any
Evant of Defauit. ]

Adverse Change. A malterial adverse change occurs in Grantors r nanclal condition, or Lender believes the prospect of
payment or performance of the Indebledness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and if Grantor has nat been given a nolice of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months; ‘it miay be.cured (and no Event of Default will have
occurred) if Grantor, after Lender sends written notice demaniing. ctire-of such-failure: (a) cures the failure within fifleen
{15) days; or (b)if the cure requires mare than fifteen (15) days, immediately-initiates steps sufficiect ta cure the failure
and thereafler continues and completes all reasonable and necessary steps sufﬂcxent to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occtrs® under; 1hls Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ong or more of the following rights and. remedles s

Election of Remedies. Election by Lender io pursue any remedy shall ot exclude pureult of any other remedy, and an
election to make expenditures or to take aclion to perform an obligation of__Grantor ‘unider this Deed of Trust, after
Grantor's failure to perfarm, shall not affect Lender's right to declare a default and exercise its remadies.

Accelerate Indebtedness. Lender shall have the right al its option to declare the entire Indebledness immediately due
and payable, including any prepayment penalty which Grantor would be requ:red to pay.

Foreclosure. With respect fo all or any part of the Real Property, the Trustee shall have the ngh’l lo exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judic;al foreclosure in either
case in accordance with and to the full extent provided by applicable law. .

UCC Remedies. With respect o all or any part of the Personal Property, Lender shall have all the nghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Granior 1o take possessnon of and manage the Property
and collect the Renls, including amounts past due and unpaid, and apply the net proceeds; over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant orother User of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collecled by Lander, then G_ren’(or_ imavocably
designates Lender as Granfors attorney—in—fact to endorse insiruments recsived in payment.theraof in-the name of
Grantor and to negofiate the same and collect the proceeds. Payments by tenants or other users to-Lender inresponse
to Lender's demand shall salisfy the cbligalions for which the payments are made, whether or not any proper-grotnds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent or lhrough a
recaiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of aII or, any part of Ihe"*-_;_
Property, with the power to protect and preserve the Properly, lo operate the Property preceding or pendlng foreclosure

or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the:reesivershig,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender's right to the gppointment; -
of a recelver shall exist whether or not the apparent value of the Property exceeds the indsbtedness by a subslan’nal
amount. Employment by Lender shall not disqualify a person from serving as a receiver. o

Tenancy at Sufferance. {f Grantor remains in possession of the Property after the Property is sold as provided above ar,.:-'"
Lendar otherwise becomes entitled to possession of the Properly upon  default of Grantor, Grantor shall become.a’
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
regsonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

UpRRIRIMIRA
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DEED OF TRUST
~ Loan No: 5016149-204 (Continued) Page 7

Annual Reports. [f the Property is used for purposes other than Grantor's residence, Grantor shall furnish te Lender,
" upen request, a certified statement of net operating income received from the Property during Grantor's previous fiscal

~year-in slich form and defail as Lender shall require. "Net operating income” shall mean all cash receipts fram the
* Propertyiess all cash expenditures made in conneclion with the operation of the Property.

;'C_a"iiiion Héfad_lngs. Caption headings in this Deed of Trust are for convenience purpeses only and are not to be used to
sinferpret or.define the provisions of this Deed of Trust.

'MEr.g_er_..'-"'I"h.ere shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the'Prpper‘ry at ahy time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. Th[s Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws. of the Staie of Washington. This Deed of Trust has been accepted by Lender in the State of
Washington.

Choice of Venue. If Ihere Is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
WHATCOM County, State of Washington.

No Waiver by.Lender.. Lender shall not be desmed to have walved any rights under this Deed of Trust unless such
waiver is given:in- writing‘and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of stch right-or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Dead of Trust. No-prior waiver by Lender, nor any course of dealing betwsen Lender and Grantor, shall
constitute a waiver of-any of Lénder'srights or of any of Grantor's obligafions as to any future Iransactions. Whanever
the consent of Lenderis reqmred underthis Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consant ta subsequent instances whers such consent is required and in all cases such consent
may be granted or withheld In the sole’ dIscrellon of Lender.

Severability. If a court of cornpelent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any Eircumistancé, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other diféumstance. If feasible, the offending provision shall be considered medified so that it
becomes legal, valid and entorceable.. it the offending provision cannot be so medified, it shall be considered dsleted
from this Deed of Trust. Unless oIherwrlse reqlired:by law, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect Ihe Iegallty, valldlty or enfarceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject 1o’ any llmltat:ons stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure tg the bernefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person gther than Grantor, Lender, without notice to Grantor, may deal with Grantar's
succassors with raference to this Deed ¢f Trust.and-The Indebtedness by way of forbearance or extension without
releasing Grantor from the cbligations of thig Desd of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the esseﬁ'be ih' the perfarmance of this Deed of Trust.

Waive Jury. All parlies o this Deed of Trust hereby waive the right to
counterclaim brought by any party agalnst any’ other party. (Inltial Here

Waiver of Homeslead Exemption. Grantor hereby releases and-waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secuted by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the followmg meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dolflar:amounis shail mean amounts in lawful money of the United
States of America. Words and terms used in the singular shallinclyde-the plural, and the plural shall inciude the singular, as
the context may require. Words and terms nol otherwise defined i dn "‘IIS Deed of Trust shall have the meanings aftributed to
such ferms in the Uniform Commercial Code: :

any action, proceeding, or

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and i"Is successdrs"’and assigns.

Borrower. The word "Borrower” means WESTSIDE MEADOWS LIMITED LIABILITY COMPANY, and all other persons
and entities signing the Nots in whatever capacily.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor Lender and Trustee, and includes
without limitation all assignment and securily interest provisions relating to the Persanal Property and Rents.

Default. The word Defaull” means the Default set forth in this Deed of Trusl 'in the sectibn"litled "Default”.

Event of Defaull. The words "Event of Default” mean any of the events of defaull set foth in this Deed of Trust in the
avents of default section of this Deed of Trust. g

Grantor. The word "Grantor” means WESTSIDE MEADOWS LIMITED LIABILITY CDMPANY

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surely, or accommodatlon party to
Lender, including withaut limitation a guaranty of all or part of the Note.,

Improvements. The word "Improvements” means all existing and future amprovements, buﬂdlngs ‘structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction.on the Fieal Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, c_psts.a.nd“.expenses payable
under the Nole or Related Documents, together with all renewals of, extensions of, modifications of, consclidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced-by l.efider to. discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obllgatlons under !hls Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. . - R

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns.

Note. The word "Note™ means the promissory note dated July 31, 2002, in the original prmmpal amount -of
$116,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of ref nancmgs of,
consolidations of, and substitutions for the promissory note or agreement. 3 =

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property b
now or hereafler owned by Grantor, and now or hereafter attached or affixed fo the Real Property; together with.all’
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and togetherwith -
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of’ premlums) A
from any sale or other disposition of the Property. ERE

Properly. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in th|s Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements,

T
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