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ISLAND TITLE CO.
Ayy g DEED ' OF TRUST

THIS DEED OF TRUST ("Security Instrument") is made 6n July 25, 2002 . The grantor is
Kendra Lee O'Brien, as a Single Woman ‘as_ her :seperate estate

{"Borrower"). The trustee is Fidelity National Title

{"Trustee*). The beneficiary is o
Saxon Mortgage, Inc .
which is organized and existing under the laws of The State Of V1rgin1a , and whose
address is 27121 Towne Centre Drive, Suite 230 '
Foothill Ranch, California 92610 {"Lender™). Bonower owes Lender the principal
sumof Bighty- F:.vs Thousand Four Hundred Five and 00/100thHs. Dollars

Dollars (U.S. § 85, 405 00 ¢ ).

WASHINGTON-Single Family
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Thls debt is ewdenced by Borrower's note dated the same date as this Security Instrument ("Note"),
which prov1des ‘for monthly payments, with the full debt, if not paid earlier, due and payable on
August ‘1, 2032 . This Security Instrument secures to Lender: (a) the repayment
* of the debt evidenced’ by the Note, with interest, and all renewals, extensions and modifications of the Note;
{b) the payment of all ‘other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instruingnt; and. (c):the performance of Borrower's covenants and agreements under this Security
Instrument and the Notes” For ' this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
with power of sale, the follomng descnbed property located in Skagit

County, Washington:
The North 8 rcds (132 feet} of the East Half of the Southeast Quarter of
the Northwest Quarter of the Southwest Quarter of Section 3, Township 34
North , Range 2 Ea:%lt; of the Willamette Mesridian;

EECEPT roadss

ALSO EXCEPT that portxon conveyed to Skagit County by deed recorded
May 6, 1997 under: _Audltor -8 File no. 9705060060,

Situated in Skagit Count’}'f_',“_Wéqﬁi‘hgton

which has the address of 12640 Reservation Road . Anacortes [Street, City],
Washington 98221 [Zip Code] ("Property Address");

TOGETHER WITH all the 1mprovements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregomg is referred to in this Security Instrument as the
"Pl'OpeI'ty "

BORROWER COVENANTS that Borrower is lawful]y selsed of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the t1t1e to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines umform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sécurity instrument covering real
pro s i L
UNIFORM COVENANTS. Borrower and Lender covenant and agree'as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late
charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law of t6 a wrltten waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due undeér the Note? until the Note is paid in
full, a sum ("Funds") for: (a) yearly taxes and assessments which may attain prierity over this Security
Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on‘the Property, if any;
(c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e} yearly
mortgage insurance prermiums, if any; and (f) any sums payable by Borrower to Lénder, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are
called "Escrow Items." Lender may, at any time, collect and hold Funds in an amount-hot to exceed the
maximum amount a lender for a federally related mortgage loan may require for Barrower's esefow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from timeto time, 12 U.S.C.
Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets'a lesser amount. If so,
Lender may, at any time, coltect and hold Funds in an amount not to exceed the lesser amouit. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates: of expend1tures of
future Escrow Items or otherwise in accordance with applicable law,

The Funds shall be held in an institution whose deposits are insured by 2 federal agency,

instrumentality, or entity (including Lender, if Lender is such an institution) or in any Feder@l Home Loan_
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Bank. Lender shall'apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding
and applymg ‘the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.

However, Lender'may- reqmre Borrower to pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made. or: apphcable law requires interest to be paid, Lender shall not be required to pay
Borrower any interest ‘or-earnings on the Funds. Borrower and Lender may agree in writing, however, that
interest shall be paid on‘the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lénder-exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the.excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in: writing, and, imsuch case Borrower shall pay to Lender the amount necessary to
make up the deficiency. Bormwer Shall make up the deficiency in no more than twelve monthly payments, at
Lender's sole discretion. '

Upon payment in full of a]l sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender If, urider” paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against-thé: sums secured by this Security Instrument,

3. Application of Payments. Unless apphcable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note;
second, to amounts payable under aragraph 2y thlrd to interest due; fourth, to principal due; and last, to
any late charges due under the Note.

4. Charges; Liens. Borrower shall” pay all taxes, assessments, charges, fines and impositions
attributable to the Property which may attain prierity over this Security Instrument, and leasehold payments
or ground rents, if any. Borrower shall pay thesc:obligations in the manner provided in paragraph 2, or if
not paid in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower
shall promptly furnish to Lender all notices of amounts te be-paid under this paragraph. If Borrower makes
these payments directly, Borrower shall promptly furnish to'Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends-against enforcement of the lien in, legal
proceedings which in the Lender's opinion operate to prevent the eriforcement of the lien; or (c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice 1dent1fymg the lien. Borrower shall satisfy
the lien or take one or more of the actions set forth above within 10 days of the-giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the’ improvements, tiow exlstmg or hereaﬂer
erected on the Property insured against loss by fire, hazards included within the term "extended coverage”
and any other hazards, including floods or flooding, for which Lender requires insurance. This insurance
shall be maintained in the amounts and for the periods that Lender requires. The ingirance carrier providing
the insurance shall be chosen by Borrower subject to Lender's approval which shall not be nnreasonably
withheld. If Borrower fails to maintain coverage described above, Lender may, at' Lender s option, obtain
coverage to protect Lender's rights in the Property in accordance with paragraph 7. :

All insurance policies and renewals shall be acceptable to Lender and shall: include a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Lender. reqmr&;, “Borrower shall
promptly give to Lender all receipts of paid premiums and rencwal notices. In the ‘event of loss, Borrower
shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss 1F not made
promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shalt be apphed to
restoration or repair of the Property damaged, if the restoration or repair is eeonormcally feamble and
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Lender's security is not lessened. If the restoration or repair is not cconomically feasible or Lender's security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether ot not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect ‘the insurance proceeds. Lender may usc the proceeds to repair or restore the Property or
to pay sums secured by this, Securlty Instrument, whether or not then due. The 30-day period will begin
when the notice'ds given.

Unless Lender and Borrower otherwise agree in writing, any apphcatmn of proceeds to principal shall
not extend or postpone the du¢ date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If undeér paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and proceeds tesulting from damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occuapancy, Preservation, i Maintenance and Protection of the Property; Borrower's Loan

Application; Leaseholds. -Borrower shall accupy, establish, and use the Property as Borrower's principal
residence within sixty days aﬂ:er the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal remdcnce for at least one year after the date of occupancy, uniess Lender
otherwise agrees in writing, which”consent-shall not be unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Bofrower’ s‘control. Borrower shall not destroy, damage or impair the
Property, allow the Property to detériorate, of commit waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Property- or otherwise materially impair the lien created by this Security
Instrument or Lender's security interest” Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action o1 proceedmg 10 be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Boirower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially-false or inaccurate information or statements
to Lender (or failed to provide Lender with any material mformatlon) in connection with the loan evidenced
by the Note, including, but not limited to, representations’ concemmg Borrower's occupancy of the Property
as a principal residence. If this Security Instrument is on' a leasghold, Borrower shail comply with all the
provisions of the lease. If Borrower acquires fee title to the Property the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fmls to perform the covenants and
agreements contained in this Security Instrument, or there is a I_.Bg_a[ proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value
of the Property and Lender's rights in the Property. Lender's actlons may mclude _paying any sums secured
by a lien which has priority over this Security Instrument, appearing in court paying reasonable attorneys'
fees and entering on the Property to make repairs. Although Lender may take actlon under this paragraph 7,
Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additlonal debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree to ‘other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender io Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a c(mdltwn of makmg the loan
secured by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage
insurance in effect. 1If, for any reason, the mortgage insurance coverage required by Lenider lapses Or ceases
to be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrowet of the
mortgage insurance previously in effect, from an altemate morigage insurer appfbveﬂ by Lendet. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay. te Lender each
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month a sum equal to’ one—twelﬂh of the yearly mortgage insurance premium being paid by Borrower when
the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as
a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option
of Lender, if moﬂgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in.- accordanoe with any written agreement between Borrower and Lender or
applicable law.

9. Inspection. Lender or r its ‘agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notlce at. the time of or prior to an inspection specifying reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other. taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby asmgned and-shall be paid to Lender.

In the event of a total takmg of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or mot-then due;“with any excess paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is equal
to or greater than the amount of the sums’secured by this Security Instrument immediately before the taking,
unless Borrower and Lender otherwise agree inl writing, the sums secured by this Security Instrument shall
be reduced by the amount of the proceeds multlphed by the following fraction: (a} the total amount of the
sums secured immediately before the ‘taking, “divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount
of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing
or unless applicable law otherwise provides, the: proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after natice: by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either
to restoration or repair of the Property or to the sums secured by tlns Securlty Instrument, whether or not
then due.

Unless Lender and Borrower otherwise agree in writing, any a.pphcauon of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to m paragraphs 1 and 2 or change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. :Extension of the time for
payment or modification of amortization of the sums secured by this Securlty Instniment granted by Lender
to any successor in interest of Borrower shall not operate to release the llablhty of the original Borrower or
Borrower's successors in interest. Lender shall not be required to sofnmence. pmceechngs against any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrurment by reason of any demand made by the ongmal Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-51gners The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the pro\nsmns of paragraph 17. Borrower's covenants and agreements shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note:. (a) is co-signing
this Security Instrument only to mortgage, grant and convey that Borrower's interest in. the Property under
the terms of this Security Instrument; (b) is not personally obligated to pay the sums securcd by this: Security
Instrument; and {c) agrees thai Lender and any other Borrower may agree to extend, modlfy forbear or
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make any acconunodatlons with regard to the terms of this Security Instrument or the Note without that
Borrower' s consént, -

13. Loan Charges If the loan secured by this Security Instrument is subject to a law which sets
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges collected
or to be collected in connegction with the loan exceed the permitied limits, then: (a) any such loan charge
shall be reduced by the. amount necessary to reduce the charge to the permitted limit; and (b) any sums
already collected-from Borrower. which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund redices prmc;pal the reduction will be treated as a partial prepayment without any
prepayment charge under the Note. ™.

14, Notices, Any:notice.td  Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to
Lender. Any notice to Lender-shall be givén by first class mail to Lender's address stated herein or any other
address Lender designates by-notice to Borrower. Any notice provided for in this Security Instrument shall
be deemed to have been given to Bofrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. . This" Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the.Property is located. In the event that any provision or clause of
this Secm'ity Instrument or the Note- wnﬂ:cts with applicable law, such conflict shall not affect other
prov1smns of this Security Instrument “or:the Notc: which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be gnven one conformed copy of the Note and of this Security
Instrument,

17. TFransfer of the Property or a Beneﬁclal Interest in Borrower. If all or any part of the Property
or any interest in it is sold or transfetred (or if'a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notlce of acceleration. The notice shall
provide a period of not less than 30 days from the-date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If-Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedles pemutted by this Security Instrument without

further notice or demand on Borrower.
18. Borrower's Right to Reinstate. 1f Borrower meets certam cond1t10ns Borrower shall have the

right to have enforcement of this Security Instrument discontinued at any time prior to the earlier of’ (a) 5
days (or such other period as apphcablc law may specify for remstatement) before sale of the Property
pursuant to any power of sale contained in this Security Instrument -or-(b) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any
other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,

including, but not limited to, reasonable attorneys' fees; and (d) takes such action as:Lender may reasonably
require to assure that the lien of this Security Instrument, Lender's rights in-the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchangecl “Upon reinstaterment
by Borrower, this Security {nstrument and the obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleratlon under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a pamal interest in the Note (together with
this Securlty Instrument) may be sold one or more times without prior notice to Borrower. A sale may result
in a change in the entity (known as the "Loan Servicer") that collects monthly payments due-under the Note
and this Security Instrument. There also may be one or more changes of the Loan Serviger-unrelated t67a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and.address of the
new Loan Servicer and the address to which payments should be made. The notice wilf also contam any
other information required by applicable law. :
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20 Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to
do, anythitig affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are, generally recogmzed to be appropriate to normal residential uses and to maintenance of
the Property. S

Borrower . shall prcmptky give Lender written notice of any investigation, claim, demand, lawsuit or
other action by.any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or' Environmental Law of which Borrower has actual knowledge, If Borrower learns,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting iite. Property is necessary, Borrower shall promptly take all necessary
remedial actions in acéordancé with Environmental Law.,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by . Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this pa.ragraph 20,
"Environmental Law" means, fedéral Jéwsand laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS:. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or-agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specify:
(a) the default; (h) the action required to cire the.default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court actien to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by applicable law. If
the default is not cured on or before the date'specified in the.notice, Lender, at its option, may require
immediate payment in full of all sums secured by this Secunty Instrument without further demand and
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not hmited to, reasonable attorneys' fees 'and costs of title evidence.

If Lender invokes the power of sale, Lender shall. give written notice to Trustee of the occarrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as applicable law may require. After the time required by applicable law and after publication
of the notice of sale, Trustee, without demand on Borrower, shall sell thé Property at public anction to
the highest bidder at the time and place and under the terms designatéd in the notice of sale in one or
more parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a
period or periods permitted by applicable Jaw by public announcement at_the time and place fixed in
the notice of sale, Lender or its designee ma purchase the Property at any salé;.

Truostee shall deliver to the purchaser Trustee's deed conveying the Prnperty without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of thé sale in the following
order: (a) to all expenses of the sale, including, but not fimited te, reasonable Trustee's and attorneys'
fees; (b) to all sums secured by this Security Instrument; and (¢} any éxcess to the person or persons
legaily entitled to it or to the clerk of the superior court of the county in'which the sale took place.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without
warranty and without charge to the person or persons legally entitled to it. Such person or persons shall pay
any recordation costs.

23. Substitute Trustee. In accordance with applicable law, Lender may ﬁ'om time to tlme appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance. of the
Property, the successor trustee shall succeed to all the title, power and duties conferred. upon Tmstee herem
and by applicable law.

24, Use of Property. The Property is not used principally for agricultural or farmmg purposes
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25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and: shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider&s%ﬁ!\iere a part of this Security Instrument.

eck applicable box(es)]

[C] Adjustable Raté Rider. || Condominium Rider [ 1-4 Family Rider
Graduatéd Payment Rider || Planned Unit Development Rider [ Biweckly Payment Rider
Balloon Rider .~ .~ .[_] Rate Improvement Rider [] Second Home Rider
VA Rider =" " [x] Other(s) [specify] Tax Service Rider
Arbitration Rider” .~ .,

BY SIGNING BELOW, Borroﬁer accepts and agrees 1o the terms and covenants contained in this
Security Instrument and in any-tider(s) éxecuted by Borrower and recorded with it.

tnesses:
V e N N

‘ b;\ A (Seal)
Kendra Lee O'Brien -Borrawer
(Seal)
-Borrower
- (Sedl) (Seal)
-Bnrr@awer -Borrower
(Seal) .- (Seal)
-Borrower : -Borrower
-Borrower e -Borrower

STATE OF WASHINGTON b e A _}._._ss:_

Comty o Sl B

On this day personally appeared before me
Kendra Lee O'Brien

,or appeared by their lawful attorney-in-fact, R
to me known to be the individual(s) described in and who executed the within and foregoing-instrument, and
acknowtedged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the uses
and purposes.therein mentioned. 29 A G e T
GIVEN under-my hand and official sal this 578
T T

day of July™..

. v . b s .“_‘,- i ‘_.‘_.
o - = ;;..... S . A
e PSRRI e Notary Public in and for the State of Washington, residing at
I FEEEREE ~ Do e
R T sulle S
- e NG Lo h 3 Ly . ”
L T Sats My Appoindment Expires on (- Q"‘?—-O’f
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ARBITRATION RIDER TO THE MORTGAGE/DEED OF TRUST

THIS RIDER is made thss 25TH day of July, 2002 ,
and is incorporated intc and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the “Sccunty Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower's Note (the "Note") to:

Saxon Mortgage. Inc : (the
"Lendet") of the same date and covermg the property described in the Security Instrument and located at:

12640 Reservation Road ..
Anacortes, Washington 98221
' [Prapeny Address]

As used in this Rider the term "Lender" mcludes Lender's successors and assigns and the company servicing
the Note on Lender's behalf (the "Servwer")

ADDITIONAL COVENANTS In add\tmn 10 the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

ARBITRATION OF DISPUTES. All disputes, claims, or controversies arising from or related to
the loan evidenced by the Note (the "Loan"),.including statutory claims, shall be resolved by binding
arbitration, and not by court action, except as provided under *Exclusions from Arbitration" below. This
arbitration agreement is made pursuant to a transaction involving, interstate commerce, and shall be governed
by the Federal Arbitration Act (9 US.C. §8 1-14). .Ih atiy arbitiation hereunder, the arbitrator shall be
appointed by, and the arbitration conducted pursuant.to:the rules of procedure of, any one of the following
atbitration service providers as shall be selected by the: ‘party initiating such arbitration: National Arbitration
Forum, American Arbitration Association, or JAMS/Endispute. . However, if any law applicable to the Loan
requires morigage lenders to engage, or would otherwise impose énhanced regulatory restrictions on
mortgage loans that to not engage, any particular arbitration service provider, the parties agree to engage
such specified provider. Any arbitration hearing shall be conducted within the Federal judicial district in
which the Property is located, or within such other or more limited ares as required by any applicable law.
The arbitrator shall set forth in the award findings of fact and conclusions.of ldw. supporting the decision,
which must be based on applicable law and supported by substantial evidence Bresented in the proceeding.
Judgment upon the award may be entered by any court of competent ]unsdlctlon ‘All disputes subject to

arbitration under this agreement shall be arbitrated individually, and shall not be subject to being joined or
combined in any proceeding with any claims of any persons or class' of pcrsons other than Borrower or
Lender. st

FEES OF ARBITRATOR. In any arbitration that pertains solely to the Loan initiatéd by Borrower,
Borrower shall not be required to pay more than $125 in initial filing fees to the arbitratof. The Lender shall
pay any balance of such initial fees. In addition, the Lender shall pay all other fees and costs of the
arbitrator for the first eight (8) hours of arbitration of any such case, The arbitrator's costsiand fees for
services in excess of eight (8) hours shall be the responsibility of the losing party in the arbitration, In no
event, however, shall either party be responsible for any fees or expenses of any.of the othér party's
attorneys, witnesses, or consultants, or any other expenses, for which such other party. reasonably would

have been expected to be liable had such other party initiated a suit in the courts of the ]unschctmn in whlch

the Borrower resides regarding a similar dispute.
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EXCLUSION FROM ARBITRATION. This agreement shall not limit the right of Lender to (a)
accelerate or require immediate payment in full of the secured indebtedness or exercise the other Remedies
described in this Security Instrument before, during, or after any arbitration, including the right to foreclose
against or seli the Property;.(b) exercise the rights set forth in the Uniform Covenant labeled "Protection of
Lenders' Rights in the Property' contained in this Security Instrument, or (c) exercise of the right under the
terms of this Security Instrument to require payment in full of the indebtedness upon a transfer of the
Property or a beneficial mtercst therein. Should Borrower appear in and contest any judicial proceeding
initiated by Lender: undcr thiis_ Excluswn without asserting any counterclaim or seeking affirmative relief
against Lender, then upon r_cquest of borrower such judicial proceedings shall be stayed or dismissed, and
the matter shall proceed to arbitration in accordance with the section entitled "Arbitration of Disputes”. Any
dispute that could otherwise have been .asserted as a counterclaim or grounds for relief in such a judicial
proceeding shall be resolved solely m accordance with the section entitled "Arbitration of Disputes”.

No provision of this agreement shail llmlt the right of Borrower to exercise Borrower's rights under the
Uniform Covenant labeled "Borrower 5. nght to Remstate

NOTICE: BY SIGNING 'THIS'ARBITRATION RIDER YOU ARE AGREEING TO HAVE ANY
DISPUTE ARISING OUT OF THE MATTERS DESCRIBED IN THE ‘ARBITRATION OF DISPUTES'
SECTION ABOVE DECIDED EXCLUSIVELY-BY-ARBITRATION, AND YOU ARE GIVING UP ANY
RIGHTS YOU MIGHT HAVE TO LITIGATE DISPUTES IN A COURT OR JURY TRIAL, DISCOVERY
IN ARBITRATION PROCEEDINGS MAY BE LIMITED BY THE RULES OF PROCEDURE OF THE
SELECTED ARBITRATION SERVICE PROVIDER.

THIS IS A VOLUNTARY ARBITRATION AGREEMENT. IF YOU DECLINE TO SIGN THIS
ARBITRATION AGREEMENT, LENDER ‘WILL NOT REFUSE TO COMPLETE THE LOAN
TRANSACTION BECAUSE QF YOUR DECISION. ’ w0

BY SIGNING BELOW, Borrower accepts and agreesto ,!he provns:ons contained in this Rider.

Lo Lo OBlu

Kendra Lee O’'Brien

Borrower

Borrower

+ ¢ Borrower
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11505068 u
TAX SERVICE RIDER TO THE MORTGAGE/DEED OF TRUST

THIS RIDER, x‘:‘{madc this 25TH  day of July, 2002 and is incorporated into
and shall be deemed to ammend- and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument") of the same ‘date given by the undersigned (the "Barrower") to secure Borrower's
Note (the "Note") toSa.xpn Mortgage, Ing
{the "Lender") of the same date and coveting the property described in the Security Instrument and located at:

12640 Reservation Road, Ana-e&;;es;:,Washington 98221

_ .' t"Pro,perty Address]
As used in this Rider the term "Lender" mcludes Lender's successors and assigns and the company servicing
the Note ont Lender's behalf. :

Nomthstandmg any provision to the contrary ctmtamed in the "Uniform Covenants" section of the Security
Instrument, paragraph 3, "Funds for Escrow’ Ttens"** Lender may require Borrower to pay a one-time
charge for a real estate tax reporting service, which may be either an independent real estate tax reporting
service, or may be a service provided by Leridet, ttself unless applicable law does not permit Lender to make
such a charge. Any such charge shall appear on the HUD 1 8ettlement Statement signed by Borrower in
connection with this loan.

The purpose of this Rider is 1o amend the "Umform Covenants“ section of the Security Instrument,
paragraph 3, "Funds for Escrow Items” to make it clear ‘that Lender may provide such tax reporting service
itself, as opposed to having such service provided by an mdcpendent qompany

Kendra Lee Q'Brien

** In certain states using the "Plain Language” form of Security Instrument, paragraph 2 of thc Umform Covcnants
section of the Security Instrument may be entitled "Monthty Payments for Taxes and Insurance”. ’
Sax Form R306 (01/31/01)
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