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ISLAND TITLE CO.
N DEED OF TRUST
DATE: July 19 2002 .
Reference # (if appllcable) (322688 SM v Additional on page

Grantor(s):
1. GIBSON, PAULL iy
2. GIBSON, DONETTA M

Grantee(s) ;
1. Whidbey island Bank
2. ISLAND TITLE COMPANY Trustee

Legal Description: PTN LOT 20 AND ALL OF LTS 21 AND 22, BLK 62, FIRET ADDITION TO
THE TOWN OF SEDRO SE T Additicnal on page _____

Assessor’s Tax Parcel ID#: 4150-052’-0;2'-”00‘04

THIS DEED OF TRUST is dated July 19, 2002, among PAUL L GIBSON, WHO ALSO
APPKEARS AS PAUL GIBSON and DONETTA.M._GIBSON, WHO ALSO APPEARS AS
DONETTA GIBSON, HUSBAND AND WIFE (“Grantor“), Whidbey Island Bank, whose mailing
address is Sedro Woolley, 339 Ferry St., Sedro Woolley, WA 98284 [referred to below
sometimes as "Lender" and sometimes as "Beneflcnary"), and ISLAND|TITLE COMPANY,
whose mailing address is PO BOX 670, BUHL!NGTGN WA 98233 (referred to below as
"Trustee"). i -
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DEED OF TRUST
(Continued) Page 3

not rémove, Or grant to any other party the right to remove, any timber, minerals {inciuding oil. and gas), coal, clay,
< s¢oria, soll, gravel or rock products without Lender’s prior written consent.

- "Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lendér's pnor written consent. As a condition to the removal of any Improvements, Lender may refuire Grantor to make
:,arrangements satisfactory to Lender to replace such Improvements with Improvements of at least epual value.

{ Lender's nght to Enter. Lender and Lender's agents and representatives may enter upon g}e Real Property lat all
‘reasonable times, to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
wuth the terms and gonditions of this Deed of Trust. |

Compllance wlth Governmental Requirements. Grantor shall promptly comply, and shall promtliy cause compliance
by all agents; tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Praperty in any manner, with all laws, ordinances, and regulations, now or hereafter in effegt, of all governmental
authorities applicable to"the use or occupancy of the Property. Grantor may contest in got:E faith any such law,

ordinance, or regulation.and withhold compliance during any proceedlng, including appropriate appeals, so long as
Grantor has notified Lender in writing prior to domg s0 and 50 long as, in Lender’s sole opinion, Lehder's interests in the
Property are not Jecpardlzed Lender may require Grantor to post adequate security or a surrety bond, reasonably
satisfactory to° Lender ‘o protect Lenders interest,

Duty to Protect. Grantér agrées: nelther to abandon or leave unattended the Property. Grantor shal! do all other acts, in
addition to those acts set forthabove in this section, which from the character and use of the Flbpeﬂy are reasonably
necessary to protect and pfeserve the, Property ,

DUE ON SALE - CONSENT. BY.LENDER." “Lender may, at Lender’s option, (A) declare immediatély due and payable all
sums secured by this Deed of Trist'or (B) increase the interest rate provided for in the Credit Agreement or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropnate upon|the sale or transfer,
without Lender's prior written consent, of alf.of any part of the Real Property, or any interest in the Real Property. A "sale or
transfer" means the conveyance of ‘Real Property or any right, title or interest in the Real Property; whetther legat, beneficial or
equitable; whether voluntary or invaluntary; whethér by outright sale, deed, installment sale contract, l4nd contract, contract
for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, @ssignment, or transfer
of any beneficial interest in or to any land trust holding title to the Real Property, or by any other methodt of conveyance of an
interest in the Real Property. However; thls optlon shall not be exercised by Lender if such exercise ik prohibited by federal
law or by Washington law.

TAXES AND LIENS. The following provus:ons relatlng to the taxes and lisns on the Property are part ofithis Deed of Trust:

Payment. Grantor shall pay when due (and irt all avants prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines-and |mposmons levied against or on account of the Pfoperty, and shall pay
when due all claims for work done on orfor services rendered or material furnished to the Péperty Grantor shall
maintain the Property free of alt liens having prlority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred! to below, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, agsessment, or claim in connection with a good faith
dispute over the obiigation to pay, so long as Lendér's interest in the. Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) day$. after the lien arises or, if a lign Is fited, within fifteen
(15) days after Grantor has notice of the filing, secure the disghérge ‘of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other-security ssatisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or othier charges that could accrue as a r
sale under the lien. In any contest, Grantor shall defend itself:and.Lkender and shall satisty any adyerse judgment before
enforcement against the Property. Grantor shall name Lender, as anr addrllonal obhgee under any purety bond fumished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evidence of pgyment of the taxes or
assessments and shall authorize the appropriate governmental oﬁlcral to delwer to I.ender at any tijne a written statement
of the taxes and assessments against the Property. ;

Notice of Construction. Grantor shall notify Lender at least fn‘teen (15) days before any wolk is commenced, any
services are fumished, or any materials are supplied to the Property, if‘any mechanic’s lien, matarialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and the costéxcesds. $1 000L00. Grantor will upon
request of Lender fumish to Lender advance assurances satisfactory to Lender that Grantor can gnd will pay the cost of
such improvements. !

PROPERTY DAMAGE INSURANCE. The following provisions relating to insurihg‘the--- Properj(y-'"ar,efa part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of flre msurance with. standard extended
coverage endorsements on a replacement basis for the full insurable value coveringall imprgvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with'a standa I horigagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may’ reascnably require, Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender.and issubd by & company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lerider:from time to time

the policies or certificates of insurance in form satisfactory to Lender, including stipulations that rcoverages will not be
cancelled or diminished without at least ten (10} days prior written notice to Lender. Each msur‘ance _policy ‘also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way{by-dny aet, gmission

or default of Grantor or any other person. Should the Real Property be lecated in an arsa demgnﬁted by-the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees ‘9 obtain-and maintain
Federal Fiood Insurance, if available, within 45 days after notice is given by Lender that the Ploperty is Iocated in a
special fiood hazard area, for the full unpaid principal balance of the loan and any prior liens on the-property securing

the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as thenmse requared by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the P perty i the estlmatsd i
cost of repair or replacernent excoeds $1,000.00. Lender may make proof of loss If Grantor fails|to do so within fifteen: -
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's election, receive and ¢
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness;, payment of dny. fien’ [
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration "
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner gatisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for dhe
reasonable cost of repalr or restoration if Grantor is not in default under this Deed of Trust. Any|proceeds which have™
not been disbursed within 180 days after their receipt and which Lender has not committed to the repalir or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust,|then to pay accrued
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DEED OF TRUST
(Continued) Page 5

- co'r'borate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a.part of this Deed of Trust:

Securlty Agreernent This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
Hixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Cpde as amended from
ime to time' ‘

Security: Interest Upon request by Lender, Grantor shall execute financing statements and take iwhatsver other action

is-requested by Lender to perfect and continue Lender's security interest in the Personal Property. In addition to

recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from

Grantor, file executed ¢ounterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall

reimburse Lender for all’ expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall

not remdve, sever or dgétach the Personal Property from the Property. Upon default, Grantar shall assemble any

Personal Property not‘affixed to the Property in a manner and at a place reasonably convenient ¥ Grantor and Lender

and make it available o Lender within three {3) days after receipt of written demand from Lender tq) the extent permitted

by applicable law. = -

Addresses. The mallmg addresses of Grantor (debtor) and Lender (secured party} from which i formatlon congerning
the security interest grarited by this Desd of Trust may be obtained (each as required by the Unrfo m Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of thls Deed of Trust

Further Assurances. At any ‘time, and from time to time, upon request of Lender, Grantor wlll make, exscute and
deliver, or will cause to bé made, executed or delivered, to Lender or to Lender's designes, andl when requested by

Lender, cause to be filed, recorded, refiled,.er rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem’ approprlate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements;” continuation statemsnts, instruments of further assurance, tertificates, and cther
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

continue, or preserve (1} Granior's obligations. under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens and:security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary injwriting, Grantor shall
reimburse Lender for all costs and expenses ingurfed in connection with the matters referred to in thus paragraph.

Attorney-in-Fact. If Grantor fails to do any-of the th|ngs teferred to in the preceding paragraph nder may do so for

and in the name of Grantor and at Grantor's expense. Fdr such purposes, Grantor hereby irrevogably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and going all other things

as may he necessary or desirable, in Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebfedness when due, terminates the credit line apcount, and otherwise
performs all the obligations imposed upon Grantor underthis Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantdr Syitable statements of termination of any financing
staternent on file evidencing Lender's security interest in the Rents and the Pgrsonal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be describgd as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be donclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under thls Deed of Trust if.any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in- canner;tuon_ _vyl_lh the Credit Agreemént. This can include,
for example, a false statement about Grantor's income, assets, liabilities, er any other aspects of Grantpr's financial condition.
(B) Grantor does not meet the repayment terms of the Credit Agreement, {C) Grantor's action or inagtion adversely affects
the collateral or Lender’s rights in the collateral. This can include, for example, failure:to: maintain requirgd insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all parsons. liable on the ‘account, transfef of tile or sale of the
dwelling, creation of a senior lien on the dwelling without Lender's perrmssron foreclosure by the holder of anather lien, or the

use of funds or the dwaelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under th:s Deed of Trust at any time thersafter,
Trustee or Lender may exercise any one or more of the following rights and remedles ;

Election of Remedies. All of Lender's rights and romedies will be cumulatlve and may be exerci
An election by Lender to choose any one remedy will not bar Lender from using any-other remedy
spend money of to perfarm any of Grantor's obligations under this Deed of Trust, after Grantor

ed alone or together.
If Lender decides to
failure to do so, that

decision by Lender will not affect Lender’s right to declare Grantor in default and to exercrse Lenders remedies.

Accelerate Indebtedness. Lender shall have the right at its aption to declare the entrre Indebtedthess immediately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the' rlght tb eXeroiss its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by 5ud|ctah 1orec’lcsure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and’ remedles of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notica to Grantor to take possession of anq.manager.the Property
and coflect the Rents, including amounts past due and unpaid, and apply the net proceeds, over|and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lander may reguire any tenant or othgr. user of e Property

to make payments of rent or use fees directly to Lender. If the Rents are callected by Lender, then  Graritor. lrrevocably
designates Lender as Grantor's attomey-in-fact to endorse instruments received in payment thereof:in_the’ name of "
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users fo Lender in response .
to Lender's demand shall satisfy the obligations for which the payments are made, whether or no any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent,:or 1hr0ugh a. ;
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part__ of thie ;o
Property, with the power to protect and preserve the Property, to operate the Property preceding of pending foreclosure . -

or sale, and to collect the Rents from the Property and apply the proceseds, over and above the cogt of the receivership;
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment .~
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebted'less by a substantjal
amount. Employment by Lender shall not disqualify & person from serving as a receiver.

|I|||!I|!||\|M\IHII\II*HIW I NIIMI\
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DEED OF TRUST
(Continued) _ Page 7

Né Walver by Lender. Grantor understands Lender will not give up any of Lenders rights under this Deed of Trust
‘untéss Lender does so in writing. The fact that Lender delays or omits 1o exercise any right will|not mean that Lender
‘has_giver-up that right. If Lender does agree in writing to give up one of Lender's rights, that does hot mean Grantor will
" net have-to comply with the other provisions of this Deed of Trust. Grantor also understands that il Lender does consent

to @ Tequest, that does not mean that Grantor will not have to get Lender's consent again if the SI}&IIOH happens again.

iGranter further understands that just because Lender consents to one or more of Grantor’s requests, that does not mean
‘Lender wilk bé required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
'payment ‘protest, and notice of dishonor.

Severablllty Af a_court finds that any provision of this Deed of Trust is not valid or should not beienforced, that fact by
itself will not'mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of: th:s Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable. s

Successors and: Asslgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall bg bifding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes ‘vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to.this Deed of Trust and the Indebtedness by way of forbearance or extension without
relsasing Grantort from’ the obhga'uons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption Grantor hereby releases and waives all rights and bengfits of the homestead
exemption laws of the: State of Washmgton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followmg waids ‘shall have the following meanings when used in this Deed of Trust
Beneficiary. The word "Beneﬁmary means Whidbey Island Bank, and its successors and assngns

Borrower. The word "Bormwer" means PAUL L GIBSON and DONETTA M GIBSON, and all otner persons and entities
signing the Credit Agreement’..

Credit Agreament. The words "Credut Agreement" mean the credit agreement dated July 19, 200 with credit limit
of $115,000.00 from Grantor 1o Lender, togethar with all renswals of, extensions of, modifications of, refinancings of,
consohdatvons of, and substitutions’ for the- promlssory note or agreement. |

Deed of Trust. The words *Deed of Trust" mean; this Deed of Trust among Grantor, Lender, and Trustes, and includes
without limitation all assignment and security mterest prowsmns relating to the Personal Property and Rents.

Environmental Laws. The words “Enwronmental Laws*-mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of human ‘health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amendad, 42 U.8.C. Section
9601, et seq. ("CERCLA"), the Superfund Améndments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Congervation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other appllcable state or federal laws, rules, or regulatipns adopted pursuant
thereto.

Event of Defauit. The words “Event of Default’ mean any of the events of default set forth in th|s Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness ‘mean the indebtedness descnbed in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor’ means PAUL L GIBSON and DONEITA M GIBSON

Hazardous Substances. The words "Hazardous Substarices” _mean malerials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may tause or pose a present or potential hazard to
human health or the environment when improperly used, treated,:stored, disposed of, generated, manufactured,
transported or otherwise handled. The words “Hazardous Substances' aresused in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined: by or listed under the
Environmental Laws. The term "Hazardous Substances” also mciudes wuthout Ilmitatlon petrb!eum and petroleum
by-products or any fraction thereof and asbsstos.

Improvements. The word "Improvements” means all existing and future :mprovements buuldm s, structures, maobile
homes affixed on the Real Property, facilities, additicns, replacements and other: construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts; costs and expenses payable
under the Credit Agreement or Related Documents, together with all renswals " of, extenslons of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Docufnerits arid any dmounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustés of Lenddr to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided | in this Degd of Trust.

Lender. The word "Lender” means Whidbsy Island Bank, its successors and aSSIgns _.The_ wor__ds "successors or
assigns' mean any person or company that acquires any interest in the Credit Agreement.™ " S

Personal Property. The words "Personal Property® mean all equipment, fixtures, and other artlcles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;. together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such’ preperty, and-togéther with
all issues and profits thereon and proceeds (including without Limitation alf insurance proceeds and refunds of premmms)
from any sale or other disposition of the Property. e

Property. The word "Property” means collectively the Real Property and the Personal F'roperty. ] ST
Real Property. The words "Real Property” mean the real property, interests and rights, as further |described in this Deed
of Trust.
Related Documents. The words “Related Documents” mean all promissory notes, credit agreements, [oan agf'eemenfe, .
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, seclrity deeds, collateral =
mortgages, and all other instruments, agreements and documents, whether now or hereafter |existing,-executed in -
connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, "end"'t‘:‘)thérzr
benefits derived from the Property. -

Trustee. The word "Trustee" means ISLAND TITLE COMPANY, whose mailing address is PO BOX 670, BURLINGTON,.:-'"
WA 98233 and any substitute or successor trustees.

\
NBLMNR D
Skagit County Auditor
812/2002 Page Tof 8 UINSAW



WVEL Ly

/
e
o
J

o Apny /‘Juno 200z/g/

Wa Wi WM@

DOV 62061 AL oa'n_oo‘(mua’nm Whh - PaAORDY Bl Y ZOOZ /881 ‘D) 'SUOIN|OY MMouBL pURHBY “idaD LO'GE'BL'S 1a “Buipuen Oud WISV

H 1]
Ag
Mippoyaueg - :ojeq

‘ 8N4 JO peag aul Japun NOA AQ piey mou 1SaIsiL
pue api WBU ey ‘olelel) pepnue suosied em o0 &umxem noyum Asauosel o) ‘noA o] Bumo swing |e Jo Juswied uodn
'‘paisenbes Agesey ee noA “ISnJL Jo peeq SIUL. Aq pe.maas SS8URaIgepU e JO Jepioy pue Jeumo [efiel oy S| peubisiepun ay)

seisny ' 01

HONVAEANOOHH JJﬂ:I\HO:I 153NnO3d

4‘” — sa4dxa UCISSILILOD Ay
[ 0 i s . > : ’

@ oz’ (YY =~ Jo fep i ", sm; |eas [219140 pue puey A JOPUN USAID

’ pauonuei.u uesay) sesodind pue sesn 5y} 1o}

‘pesp pue JoB AIGlUn|oA DUB 884 JI4U) 58 1sni) Jo peeq el ] |s Aem mm pabipsmownioe pue sniL Jo peeq eyl peinoexe

OUM P Ul pequosep S[ENDIAPUI 8yl 80 0} 80USpIAG AJODBJSIES JO BISE] AU U0 et 0] paAoud Jo ew o} umouy Ajeuosied
‘NOSEID W Y.LLINOQ pue NOSAID 1 Nvd Pesesdde Ajeuosied ‘alignd Melow peuﬁrsuépun o ‘ew esojeq ABp S|Y UQ

( r}’m ”'/Ig 40 AINNOD

20 31VLS

‘ "SWHAL S OL SIIHOV HOINVED
HOV3 ANV ‘LSNYL 40 a33a SIHY 40 SNOISIAOHA 3HL TV VY ONIAVH SIDATTMONNOY HOLNVHD HOVE . -

g abeg (penunuoy)
1lsndl 40 a3aa




