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_DEED OF TRUST
DEFINITIONS |

Words used in multiple sections’ of: tlﬁsw doonment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam tfules regardmg the usage of words used in this document are
also provided in Section 16. : -

(A) "Security Instrument" means this doeument, which is dated  July 31st, 2002 ,
together with all Riders to this document. .
{B) "Borrower" is JOHN W DOUGLAS AND SUSAN K DOUGLAS HUSBAND AND WIFE

Borrower is the trustor under this Sccurity Instrument _ :

(C) "Lender" is Washington Federal Savings. Le}:tder isa: Federa]ly Chartered Savings and Loan
Association organized and existing under the laws’ of- Ihe Umted States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101 ‘

Lender is the beneficiary under this Security Instrument:- G '

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated Julv 31st, 2002

The Note states that Borrower owes Lender

SEVENTY THOUSAND AND NO/100S T T e

Dollars (U.S. $70,000.00 ) plus interest. Borrower has pronused to pay this debt in regular
Periodic Payments and to pay the debt in full not later than __ September 1st, 2032

(F) "Property" means the property that is described below under the headmg “Transfer of Rights in the
Property".

(G) "Loan" means the debt evidenced by the Note, plus mterest any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

{H) "Riders" means all Riders fo this Security Instrument that are executed by Borrower The following
Riders are to be executed by Borrower [check box as applicable]: - :

O Adjustable Rate Rider [ ] Condominium Rider ] Second Home Rlder
[] Balloon Rider [] Planned Unit Development Rider [] Other(s) [specxfy]
114 Family Rider [X] Addendum to Uniform Deed of Trust A -

{I) "Applicable Law" means all controlling applicable federal, state and local statutes regulatlons
ordinances and administrative rules and orders (that have the effect of law) as well as all appllcable ﬁnal
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessmenis" means all dues, fees, assessments and other__.=-'-
charges that arc imposed on Borrower or the Property by a condominium association, homeowners N
association or similar organization. S
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction orlgmated i
by check, draft, or similar paper instrument, which is initiated through an electronic terminal, -

Borrower’s Initials 2 & ;O
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.. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
¢ Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
© preépayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
"+ pursuaiit to-Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this: Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments” duc unider the Note and this Security Instrument be made in one or more of the following
fornis, as 'selected by Lender: (a) cash; (b) money order; (c) certificd check, bank check, treasurer’s
check oru.c".'is_hie;’s!eheck, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymerits ar¢ de'emed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may . return - .any payment or partial payment if the payment or partial payments are
insufficient to bring the- ‘Loan.current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, w1thout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments‘in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted If ‘gach Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest-on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply. such funds or.return them to Borrower. If not applied earlier, such funds will
be applied to the outstandmg pnnmpal ‘balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Secunty_ Instrument:

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be. applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in“the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower fora delmquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment-is, outstandlng, Lender may apply any payment
received from Borrower to the repayment of the. Perlodlc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any.excess exists after the payment is applied to the full
payment of one or more Periodic Payments, sucl‘i’:__éxcess_may__ be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment. charges and then as described in the
Note. Ea .t

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on r.he day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds").to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rerits ofi.the Property, if any;
(¢) premiums for any and all insurance required by Lender under Section s; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items.are-called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender: may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such ‘dugs, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices.of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where - payable, .the
amounts due for any Escrow Items for which payment of Funds has been waived by’ ‘Lender ‘and,’ Af
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period" a8
Lender may require. Borrower’s obligation to make such payments and to provide recelpts shall for all -

purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase

"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items. dlrectly,5'

pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise

its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to e

Borrower’s Initials Q ﬁ

WASHINGTON - Singie Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

=

Skagit County Auditor

8/1/2002 Page 3 of 14 3:08PM



vl o v °fed 200Z/LI8
Jonpnv Munoo ubexs

M\WW\%\\W\W\W\

ilNEIINﬂHJ.SNI WHO4INN 28 elppeidfaely aluuey - Ajuey ajfulg - NOLONIHSYM

ndgo:€

A E A "JuawAed Sunsonbar ramorrog 0) Japua woyy sanou vodn
‘]SQ.IGHII yons yua “s[qeded 2q [[eys pire JUWISINGSTP JO LD ) WOIJ LI JON ) 18 1SAINW  Teaq [[BYS
¢ sjunoure 2SI, "THANNSU] A)IN03G ST Aq PAINDSS JOMOLIOE JO 1GIP [EUONIPPE SWI0d3] [[BYS § UOI0IG
_snp 19pun,_Japua] Aq pISINGSIp SIUROUTE AUy PAUIRIQO JARY PMOS JIMOLIOG JB) SJUBINSUI JO JS0D
ay paeox:; Apueoyyrasis yySmu paureiqo os 98LIGA00 OURINSTL 31 JO 1509 I TB safpamowyar Jomoliog
‘133512 W &[snoma.td seam Uel) 98813400 108s3f 10 I1o1eaid apracad ySmu pue Anpiqer] Io prezeq ‘Ysu
£ue JsureSe ‘Knado.'ld s Jo swAuod ay) 10 ‘Auadoid ayy wr Annbs s Jamorrog ‘Iamolrog 10mo01d 10u
s 10 1q31m NG I9PUYT 19400 [[eUS 3FLIIA00 YINS “2I0JAIAY], *55RI3A09 JO JUNOWE J0 adA] Teponred
Lue as'etpmd 0) woneF1qo ou 19pun st Japur] -esusdxs s somorrog pue uondo s Jopus JE ‘25eIsA0D
IOURINSUL UTEI0 AL JAPU] ‘9A0qR PIQIIOSIp 538R12A00 a1 JO AUTR UTRIUTE 0f S|IR} JomoLiog J|
“JamoLieg £q uonsalqo Ue woly SuNNSSI UOHRUMILISGP SUGZ POOY AUE JO MATAAI I} Y TONIPUIOD Ul
Aouady uswaBeury AousTiowy resapa 2 Aq pasodur sa07 Aue o juswiked sy 105 aqrsucdsar aq ose
[TEYS JoM0LI0f "UOTEOYNIA0. JO UONEUNILINAD Yons o)yt 13 £[qeuoseas yorgm maoo safueys refruns
10 sSurddemar - awni qoes saS.mq:J Juanbasqns pue $301AISS UONEIYIMNAG PUR UOUBUTULISISP SUOZ POOT)
10J 93IEYD AWNDUO € (g) IO {5301Ale8 SuUmfden] PUR UOHESHINGSD ‘UONEUILISGD SUOZ PoOy 103 23Ieyd
awT}-auo B (B) 11910 Imoq SH1 (A wonnauuod wr ‘Aed 01 Jamorrog ammbar Aew Iopuyy Ajqeuoseamun
pasiaaxa 3q j0u [Eys u{ﬁu [omm ‘oY sJemonog sacxddesip o1 Bu s 1epuyy 01 elqns
1amo110g Aq USSOYD 39.[[eys apwernsut oY) FuIpIA0Id ISTLIED SOURINSUL SYL "UROT SY) JO UL A Sunnp
o8ueny wed SIOUNDS Empao;ud oy 01 juensid sarnnbar 1spuyT Jeym -semnbal Iopus ey spotrad
a1 10 pue (S[AAd] a{qnonpcp SuipnpouT) SJUNOUTE AU} Ul POUTEIUTEW 9q [EYS J0WRINSUI SHIJ, *SOURINSUI
sonnbal J19pUYT YIIYM 0] “SPooy pue’ saxeanma ‘03 pawumy] j0u Jng ‘Jurpnpour sprezey 1syio Aue
pue ‘58210400 PapUsIX3, ULIS) AY) UNIM papnioul spIezey ‘o17y Aq sso jsureSe painsur Auodorg sq uo
PR12219 131Je219Y 10 SuTISTHO mou s1uau19A01d(m o dasy [[eys Jemolog *sdue.msu] A1ndos] s
W - ’ueo"l ST YIim TONSSUN0D UT PPUFT Aq past do1a10s Jurnpodar
JOo/pUE TOTIEDIJLIBA XB) D1B1SO ma: e .IQ.} aﬂmqa awr-auo e Aed 01 Jamozog sxmbar Aeur Japua
"¥ UON33G STYI Ul 2A0qE TMOJ 198 SUONIIE 31 JO IOUI JO SUO e} I0 UST| S} K)stes
[[BYS Jomoriog ‘UsAlS SI 901I0U 12 YOIYM U0 J1EP 3Tl JO SAep O WM “USl 9y JwAJnuspr aomou
® Jamo1niog A1 Aew Japuo] ‘uLWNNSHL KILUNSg S 1040 L1mond Uiene Ued yom Ual B 0) 192(qns
st Apsdoid am yo wed Aue JeT) SIUMUASP ISPUST J| “JUSWMSU] AILUN0AS ST O} ULl Ay FunewpIOqNS
1PUYT 0) ATOIORJSIIES 1UaWaaITe e USIT 31} JO Iap[OY ) WO §IINI3S (39) 10 {Papnpucy are sfurpaooold
gons [um Ao ing ‘Supuad a1e sSurpesoosd 3501 SMIYM T ST JO JUSWAIIOJUD AP JuaAaxd 07 ajesado
uormdo s 1opua ur gorym sSurpasoold 1eSay “ur wor| 9y3 JO UAWIIOFUS Jsurede SPUIAP Jo ‘Aq yirey pood
ul Udf 93 $1599u09 (q) Muauraarde yons Suruiropsad s1 Jamolrog-se Fuof os A[uo 1mq Iapuyy 01 sjqeidasoe
I3UTew B Ul Udlf o £q parmaas uonediqo ay) jo juswied syi-0r Sunum ur sssife () jlomollog Ssapun
ownnsy] Anoag s 1940 Amrond seq yorgm uat[ Kue aﬁ.reqos:p Apdutord eys Jomoliog
*§ Uono9s
ur paplacad Jouwewn atp m wAp Aed [reys .IQMO.I.IOH smsu momsg 9T SUId]L 2SAY) 181 TUNXI A O],
*Alre JT ‘SIUSWISSOSSY PUe ‘saa ‘san(] UOTIRII0SSY &mmummg pue *Kue’ 31 ‘Anadord a1 uo swar punoid
1o syuwAed progases| maumngul Ajn2ag sip 1940 Lp1ond UrEne wed goma Auadoxd om o1 Jjqeingume
suonisodun pue ‘sauyy saﬁmq:j SIUSLISSAsSE ‘saxel e Aed [[eqs .Iamouog *suary ‘safaey) ‘p
10pua] £q Py spung Aue JomoLiog 0} punjal
Anduroxd [[eys Jopuyy ‘Juowmnsu] A1In0aS ST Aq paIndas smms [fejo [y 1 juswded uodp
‘sjusAed ATqIUOUT 7] UBL) OIOW OU UT INq VST [in gouepmme ut. £ouarayap oy dn ayewt
01 AIRSS00U JUNOUR 21 Jopua] 0] Aed [[RYUS Jamollog Pue ‘ST Aq. pQIIan.I sz 19mo110g AJIIou [[eys
Iopu] ‘YdSHY Iopun pauLjap se ‘M0I9s9 Ul PISY SPUny JO AIUa[OLap € ST A1) Ji ‘giuawded Agyuow g1
UL} AI0UWE OU UL INq “VJSHY YHM 0uepIonde ul aFenoys oy dn oyeur'o) £1essaosl Junowre sy) 19puay o
Aed [reys lamonog pue ‘vdSHA Aq pamnbai se 1omolriog Amou [eys Japua"[ VdSE[}I Jopun paurjap se
‘01053 U] PIaY Spun Jo a3e110s ST 2191} J] "V JISHY [IM S0UBPIOO0R UI SPUTY $530%3,81p) 10] TamolIog
0} JUN0JYE [{EYS I3PUT ‘YJSTY IPUN PSULAP S8 ‘MOI083 Ul P[3Y] Spunyg jo snydins vt a1 J1
"VdSTY Aq panmbax se spuny oy Jo Fununoose eNTE TE ‘93reyo
MOYIIM ‘IamoLIog 0) JAIS [feys Jopuy ‘spury o uo pred aq [[eys JsAISIUT-JeY) ‘XAAdmoy ‘Suniim
ur 2058e Ueo Ispuy puw IomoLiog ‘Spung oyl uo sSumIes Jo 1salajy Aue Iaomomog Aed 0} parmbos
aq 100 [[RYS IpUY] ‘splm:[ oy uo pred aq 01 152w sanmbar me arqeorddy. d0.; Elmum it - Spew
Jsmo.uog[ sfed Iopuo] sso[uUn ‘SWIA MOINST ) Sut&JLIoA IO ‘JUnosse Mo1089 ay 3012&{12118 K[[Bnm
‘spund o Fwid[dde pue Swppoy 1o Jomolrog 23IEUD 10U [[eys IOpUI] VST Iopun pagm@ds o
U wel) Idje] OU SWA)] molasg A Aed 03 spunyg aq Ajdde Jreys Jopua] Jueq UL SWOH [e12pa, Ame Ul
Io (painsul os are spsodap asoym HONNINISUL U ST JApUaT J1 ‘Jopua] Sutpnpour) Ao 10 ‘Kumuormu;sm--- "
‘fouafe 1210pa] ' Aq posnsul are s)sodap asOUYM UOHMTISUI UB Ul Doy 29 JEYUs spunj aqf,

*ae] opqestddy mim aouepxmoe‘ cF
Ul ISIMIOO 10 SWA)[ MOINSH AInny jo saImipuadxe JO SNBWNS I|QEUOSEIL PUE EIEP TIUAIIMG ¢

JO sIseq 9} WO NP Spunj Jo JUNOWE ST SJBUNISS [[els ISPUST "VSHY Jopun axmbar wes sopusi & .
JUNOUE WINHIXEW 3T PasdXe 0} 10U (q) Pue ‘YJASHY Iopun peyrsads amn amq) je spung 2y Apdde 01:-'_-5
Jopue] jmuIad o] Justoryns (B) JUNOUTE U UL SPUn,] Ploy pue 1091102 ‘awil Aue 18 ‘AvlI Jopua S
‘£ UOTISS STy Jopun pannbox uayy 918 1e1) ‘SIMOUT? YONS Ul U ‘Spuny [[B I9pusT
01 Led [[eys J9MOLIO “UONEI0ASI Yons uodn ‘pue ¢ UOMDSS M S0URDIOIE UL UAAIS 90M0U ® Aq swum
Aue e SWIN] MOIOSH [[e 10 AUE 0] 5B JoATeM 2] 9§0A21 ABUI I9pU] "JUNOWE UIns AUe 12puy] 01 Aedaa




080 200 258699-8

“ upén notice from Lender to Borrower requesting payment.
; i . All insurance policies required by Lender and renewals of such policies shall be subject to
i Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
B ‘.Leuder as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
- 'and renéwal certificates. If Lender requires, Borrower shall promptly give to Lender all teceipts of paid
' prefiving and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage 1o, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may. make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree.in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender;’ ‘shall. be’ applled to restoration or repair of the Property, if the restoration or repair is
economically feasible. and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have: the nght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to enstre the work has been completed to Lender’s satisfaction, provided that such
inspection shall.be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Appllcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any. interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the Testoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proeeeds shall be applied to the sums secured by this Security
Instrument, whether or not then'due, . with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order providéd.for in Section 2.

If Borrower abandons the Property,-Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does:not respond within 30 days to a notice from Lender that the
insurance carrier has offered to seitle-a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assagns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Securtty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for af. least one’ year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall riot be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control

7. Preservation, Maintenance and Protection of :the Proper_ty; Inspections. Borrower shali
not destroy, damage or impair the Property, allow the Propérty to detériorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due-to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not ecouormea]lyr feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender -has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoratiorn-in.a smgle payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower § obhgatlon for the
completion of such repair or restoration. :

Lender or its agent may make reasonable entries upon and 1nspeetlons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. - Lender shall
give Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the. Loan apphcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or, wrth Borrower 5
knowledge or consent gave materially false, misleading, or inaccurate information ‘or statements 0

Lender (or failed to provide Lender with material information) in connection with the Loan Matenal-
representations include, but are not limited to, representations concerning Borrower’s occupaney of the
Property as Borrower’s principal residence. iy
9. Protection of Lender’s Interest in the Property and Rights Under this: Securlty_?
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Secumy
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property I '

and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, fOT.;.:.__‘ A
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

“asélg.ned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair

__of the Property if the restoration or repair is economically feasible and Lender’s security is not lessened.
_:Durmg stch- repa1r and restoration period, Lender shall have the right to hold such Miscellaneous
“Proceeds until ‘Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the’ repalrs and restoration in a single disbursement or in a series of progress payments as the
work. is.completed:” Unless an agreement is made in writing or Applicable Law requires interest to be
paid on-such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on:$uch-Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security iivouid"be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event-of-a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be. apphed to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Bortower.

In the event of a partlal taking, destruction, or loss in value of the Property in which the fair
market value of the Property mlmed.lately before the partial taking, destruction, or loss in value is equal
to or greater than the amount.of the sums secured by this Security Instrument immediately before the
partial taking, destruction, :or loss in value unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security. Instrument. shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following’ fract:on (@) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in“value divided by (b) the fair market value of the Property
immediately before the partial takmg, destructlon or loss in value. Any balance shall be paid to
Borrower. ’

In the event of a partial takmg, destrucnon or loss in value of the Property in which the fair
market value of the Property immediately before the. partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree inl writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument‘whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence} offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds euher to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. :

Borrower shall be in default if any action or proooodmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property ‘or. other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided:in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s Judgmcnt precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument.
The proceeds of any award or claim for damages that are attrlbutable to the: impairment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. T

All Miscellaneous Proceeds that are not applied to restoratior, of repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver Extensmn of the time for
payment or modification of amortization of the sums secured by this Secunty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate:to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be requlred to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by réason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbéarance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of paymenis from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall
not be a waiver of or preclude the exercise of any right or remedy. .

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower.
covenants and agrees that Borrower’s obligations and liability shall be joint and several. Howeyer any
Borrower who co-signs this Sccurity Instrument but does not exccute the Note (a "co-signer”): (a) is+" .
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest. in the.:' *
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the $ums & .
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agreé to. = -~
extend, modify, forbear or make any accommodations with regard to the terms of this Securlty .
Instrument or the Note without the co-signer’s consent.
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' . 19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,

: ‘_Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
~ prior.tothe earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“+'In thig Securny Instrument; {b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
cundltlons dre’ that Borrower: (a) pays Lender all sums which then would be due under this Security
Inst_rument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or aig-reemen__ts;' (€) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to_reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose ‘of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender's interest in the Property
and rights under this Secﬁrrty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument shal} continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses iri.one or.more of the following forms, as selected by Lender: (a) cash; (b} money
order; {c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or
{d) Electronic Funds.Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully ‘effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note;. Change of Loan Servicer; Notice of Grievance. The Notg or a partial
interest in the Note (together with this Securlty Instrument) can be sold one or more times without prior
notice to Borrower. A sale mrght résult in a change in the entity (known as the "Loan Servicer") that

collects Periodic Payments due__under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the-Note, this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given-written notice of the change which will state the name and
address of the new Loan Servicer, the .address 16 which payments should be made and any other
information RESPA requires in cormection with-a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence,: _]01[1 or be joined to any judicial action (as either
an individual litigant or the member of a class) that-arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving -of such notice to take corrective action. If
Applicable Law provides a time period which must elapse ‘before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the .netice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the’ notlce and opportumty to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Env1ronmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum. prpducts toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or forméld'ehyde,_‘: and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Environmenta]- Cleanup includes
any response action, remedial action, or removal action, as defined in Envrronmental Law; and (d) an
“Environmental Condition” means a condition that can cause, contribute to, or etherwr.se trlgger an
Environmental Cleanup . ‘ :

Borrower shall not cause or permit the presence, use, disposal, storage ‘of- release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property. ‘Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in v101at10n of any
Environmental Law, (b) which creates an Environmental Condition, or (¢) which, du¢ o the’ presence
use, or release of a Hazardous Substance, creates a condition that adversely affects the” value of the

Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of -
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal .

residential uses and to maintenance of the Property (including, but not limited to, hazardous substances L

in consumer products).

Borrower’s Initials ‘Z , &
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

__Secuntyx,xlnstrument and in any Rider executed by Borrower and recorded with it,

ﬂom-: W DOUGLAS

SUSAN K DOUGLAS S

[Space Belo"\%f_ This Line for Acknowledgment)

STATE OF yHASHINGTON ey, A

)'ss.
COUNTY OF gRAGIT )RR

1 certify that I know or have sansfactory ev1dence that
JOHN W DOUGLAS AND SUSAN: 'K_DOUGLAS

[Name(s) of person(s)]
iWare the person(s) who appeared before me, arid said persen(s) acknowledged that @EENEthey) signed
this instrument and acknowledged it to be m}theu') free and voluntary act for the uses and purposes
mentioned in the . A g

. . ..._'lgnamre)

Notary Public Tiand for the State of Washington ,
residing at Hount Vernon

My commission explres % ZS"' O’S

STATE OF )
} ss.
COUNTY OF )

I certify that [ know or have satistactory evidence that

[Name(s) of person(s)] :

is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that {(he/she/they) was/were authorized to execute the mstrument and
acknowledged it as the : :

(Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrument

Dated:

(Seal or Stamp) (Signature) S
Notary Public in and for the State of L g
residing at o
My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
(Page 11 of 11} 02212 0903 1045 LORT
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ADDENDUM TO UNIFORM DEED OF TRUST

K-Datc July 31st, 2002

Addendum attached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and
"'-..:between e

JOI-IN W DOUGLAS AND SUSAN K DOUGLAS, HUSBAND AND WIFE
as Qrantor/ Borrower; WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee"and' 'WASHINGTON FEDERAL SAVINGS as BeneﬁciarylLender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two altarnatlve covenants stated below which refer to occupancy of the Property by the
Borrower, and only one ‘alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant of ths Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable i0 Borrower, and Borrower
has agreed to this chosen altérnative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender 5. loan comnutment

E Occupancy of Pmperty by Bormwer Required. Uniform Covenant 6 of the Security Instrument
is amended by substltutmg the followmg language:

"Borrower shall occupy, estabhsh and use the Property as Borrower's principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmc_lpal residence for at least one year afier the date of occupancy, unless
lender otherwise agrees in ‘Wwriting and:in its sole discretion; provided, however, that if the loan
evidenced by the Security Inétrumé;lt_»is_,a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document, from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall default on the terms of occupancy as
stated above, Lender may elect, at its option angd: notwnhstandmg any other terms of the Security
Instrument to the contrary, any of the followmg rémedies:. (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may-théreafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or- foreclosure _upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate’ on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Net¢ Rate’ which existed as of the
date of the Note and Security Instrument and require fi.lrther consideration for not calling the loan
immediately due and payable, including but not limited to (i) havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider {Assignment of Rents) and (ii) having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a: ‘Non-Owner-Occupled Loan’ on the
Property as of the date of the Note and Security Instrument.” :

[:] Occupancy of Property By Borrower Waived.  Uniform Covenant 6 of the Secunty Instrument
is deleted. :

2. ADDITIONAL SPECIAL COVENANTS. A e
A. Additional Advance(s) =
This Security Instrument also secures the payment of any further sums advanced m' loaned by
Lender to Borrower, or any of its successors or assigns, if (1} the Note or other wrltmg ev1dencmg
the future advance or loan specifically states that it is secured by this Security Instrument, or (2) the.
advance, including costs and expenses incurred by Lender, is made pursnant to- this’ Secunty

Instrument or any other documents executed by Borrower evidencing, securing, or relating to-the .~

Note and/or the Collateral, whether executed prior to, contemporaneously with, or subse"queut w

this Security Instrument (this Security Instrument, the Note and such other documents, including -

any construction loan, land loan or other loan agreement, are hereinafter collectively referred to"as' =

the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless

otherwise specified in the Loan Documents or agreed to in writing. O
rd

Borrower’s Initials
(Page I of 3) < C
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G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

Un]ess Borrower provides Lender with evidence of the insurance coverage as required by the deed
of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
. ¢ Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the
s _collaleral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
-, makes or-any claim made against Borrower. Borrower may later cancel this coverage by providing

ev1dence that 1t has obtained property coverage clsewhere,

Bo'rrower 1s resp0n51b1e for the cost of any insurance purchased by Lender. The cost of this
insurance may-be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg loan will apply to this added amount. The effective date of coverage may be
the date the pnor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may-not satisfy any need for property damage coverage or any mandatory
liability insurance reqmrements imposed by applicable law.

H. Late Charges and Other Fees Lender may, at Lender’s option, either require Borrower to pay
any late charge for: overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount-of any.such charges or fees 10 the remaining principal balance of the loan.
If these charges and/or feesare added to the loan, then they shall become additional debt of
Borrower secured by this. SeCurlty Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the teriis of the Note.

I Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the-Security Instrument, this Addendem, or any part of it, may be
cancelled at the option of Lender and-without advance notice to Borrower, and Lender may make
and record any instrument, without mgnature of Borrower, which may be necessary to give record
notice of such cancellation.
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