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| AN TITLE COMPANY OF SKAGTT COUNTY

DEED OF TRUST

DATE: July 30,2002 .~

Reference # {if applscable) F'A—101 902—8 Additional on page
Grantor(s):
1. BURGESS, HANDALL TROY

Grantee(s)
1. Whidbey Island Bank
2. LAND TITLE COMPANY Trustee

Lega! Description: LTS 6-8, BLK 16 NELSON'S ADD. Additional on page
Assessor’s Tax Parcel ID#: 3807—016—008—0007

THIS DEED OF TRUST is dated July -30, 2002, among RANDALL TROY BURGESS, A
MARRIED MAN AS HIS SEPARATE PROPERTY ("Grantor"); Whidbey Island Bank, whose
mailing address is Anacortes Office, 2202 Commercial Ave., P.0. Box 320, Anacortes, WA
98221 (referred to below sometimes as "Lender". and sometlmes as "Beneficiary"); and LAND
TITLE COMPANY, whose mailing address is PO BOX 445 ‘BURLINGTON, WA 98233 (referred
to below as "Trustee"). .
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DEED OF TRUST
(Continued) Page 3

_ Lender s Right to Enter. Lender and Lenders agents and representatives may enter upon the Real Property at all
¢ :“reagonable times to attend to Lender's interests and to inspect the Rea! Property for purposes of Granlor's compliance
ith the’ terms and conditions of this Deed of Trusl.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agenls; tenants or oiher persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property’ing any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
duthorities -applicable to the use or occupancy of the Properly. Granter may contest in good faith any such law,
ordifanca, or reguiation and withhold compliance during any praceeding, including approprrale appeals, so long as
Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the
Property are not 1eopard|zed Lender may require Grantor to post adequate security or a surety bond, reasonably
safisfactory to-Lender;.16. protect Lender’s inlerest.

Duty o Protecl Granlor ‘agrees neither to abandon or leave unattended the Property. Grantor shall do ali other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A} declare immediately due and payable all
sums securad by this Deed ‘of Trust ar, (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and imposesuch.other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, of all or any part of the Real Property, or any inlerest in the Real Property. A ™sale or transfer” means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, bensficial or equitable; whether
voluntary or involuntary; whether by.outright.sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater‘than three-{(3) years, lease—option contracl, or by sale, assignmeant, or fransfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. Howsver, this opllon shall nol he exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The lollowmg prowsrons relalmg o the taxes and liens on the Property are part of this Deed of Trust:

Paymeni. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer) firies and Jmpositions levied against or on account of the Property, and shall pay
when due all claims for work done‘on or.for serviges rendered or material furnished to the Property. Grantor shall
maintain the Property fres of all liens- havmg prlonly over or equal to the interest of Lender under this Deed of Trust,
except for the lien of laxes and assessments:not due, excepl for the Exisling Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust: '

Right to Contest. Grantor may withhold paymenl of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as’ Lender’s interest in the Properly is not jeopardized. If a fien arises or is
filed as a result of nonpayment, Grantor shall within fitteen (15) days after the lisn arises or, if a lien is filed, within fifteen
{(15) days after Grantar has notice of the filing; secure the discharge of the lien, or if requested by Lender deposit with
Lender cash or a sufficient corporate surety Gond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and aftorneys’ ‘teés, or other charges that could accrue as a result of a foreclosure or
sale under the lien. tn any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before
enforcement against the Property, Grantor shall name Lender as an addlltonal obligee under any surety bond furnished
in the contest proceedings. : '

Evidence of Payment. Grantor shall upon demand furrush lo Lender sahsfaclory evidence of payment of the taxes or
assessments and shall autharize the appropriate governmental olflcral lo deliver to Lender at any lime a written statement
of the faxes and assessmenis against the Property. B

Notice of Consiruction. Grantor shall notify Lender at Ieast flfleen {15) days before any work is commenced, any
services are furnished, or any malerials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials;” Granter ‘will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor caniand will pay ihe cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relallng lo |nsunng the Properly are a part of this Deed of
Trust.

Mainienance of Insurance. Grantor shall procure and maintain polrcres ol l|re |nsurance with standard extended
coverage endorsements on a replacement basis for the full insurable valué covering. all improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause,‘and wrlh__a standard mortgages clausa in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require, Policies shall
be written in form, amounts, coverages and basis reasonably acceptable: lo. Lender and-issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will-deliver lo-Lender from time to time
the policies or certificates of insurance in form safisfactory to Lender, including stlpulaﬁons that coverages will not be
cancelled or diminished withoul at least ten (10) days prior written nofice to Lender;” Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not ba impaired’in any way By any act, omission
or default of Grantor or any other person. Should the Real Property be located in ari area designated by the Dirsctor of
the Federal Emeargency Management Agency as a special flood hazard area, Grantor-agreesto obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender ‘that the Properly is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing
the loan, up to the maximum pelicy limits set under the National Floed Insurance Program or gs olhenmse required by
Lendesr, and to maintain such insurance for the term of the lpan.

Application of Proceeds. Grantor shall promptly nofify Lender of any loss or damage to the' Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or.not Lender’s seturily s
impaired, Lender may, at Lender’s election, receive and retain the proceads of any insurance and apply the progeeds to
the reduction of the Indebledness, payment of any lien aflecting the Property, or the restoration-and, fepair ‘of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shalt repair or replace.the, damaged ‘or
destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon satisfactory proof of-such expendrlure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or rastoration if Grantor.is'not in default-.
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed lo the repair or restoration of the Property shall be used first to pay any amount owing lg i
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds afler payment in full of the Indebtedness, such procaeds"
shall be paid without interest to Grantor as Grantor's interests may appear,

Compliance with Existing Indebtedness. During the perlod in which any Existing Indebtedness described below is' in )

effect, compliance with the insurance provisions conlained in the instrument evidencing such Existing Indebtedness shalf
canslitute compliance with the insurance provisions under this Deed of Trusl, to the exient compliance with the termis of
this Deed of Trust would constitule a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion nf the 3

[ M
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DEED OF TRUST
(Continued) Page 5

is-requiested by Lender to perfect and continue Lender’s security inferest in the Perscnal Praperly. In addition to

: ecd'rding this Deed of Trust in the real property records, Lender may, at any time and without further authorizalion from
Grantdr, filg executed counterparts, copies or reproductions of this Deed of Trust as a financing slatemenl. Grantor shall

" reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shail
not .remove,:sever or detach the Personal Property from the Properly. Upon default, Grantor shall assemble any
Personal Property not affixed to the Praperty In a manner and at a place reasonably convenient to Grantor and Lender
and make it avallable to Lender within three (3) days after receipt of written demand from Lender 1o the exient permitted
by applrcable law. .

Adclresses The malllng addresses of Grantor (debtor) and Lender (secured party) from which information cencerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the ﬁrst ‘page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in—fact are a part of ﬂ_'_rie Qeed of Trust:

Furlher Assurances. -At gny.time, and from time lo time, upon request of Lender, Grantor will make, execute and
deliver, or wili cause'to'be mage, executed or delivered, to Lender or lo Lender's designee, and when requested by
Lender, cause to_be filed; recorded, refiled, or rerecerded, as the case may be, at such times and in such offices and
places as Lender may ‘deem-‘appropriate, any and all such morlgages, deeds of trust, security deeds, security
agreements, financing slaterepls, continuation statements, instruments of further assurance, cerlificates, and other
documents as may, in the salé opinion of Lender, be necessary or desirable in order lo effectuate, complele, perfect,
continue, or presarve .{1) - Borrower's.and Grantor's obligations under the Note, this Deed of Trust, and the Related
Decuments, and (2) theliens and ‘Security interests created by this Deed of Trust on the Property whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs. and expenses incurred in connection with the matters referred to in this paragraph.

Aftorney=in-Fact. If Granlor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and &t'Granter’s expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact forthe purpose of making, execuling, delivering, filing, recording, and doing all other things
as may be necessary or desrrable, |n Lenders sote opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Borrower pays aII the Indebtedness when due, and otherwise performs all the obligations imposed
upan Grantor under this Deed of Trust, Lender. shall.exscute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Granfer suitable statemients of termination of any financing statement on file evidencing Lender’s
security interest in the Rents and the Personal Properly. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyange may be described as the "person or persons legally enlitted thereto”, and
the recitals in the reconveyance of any matters orfacls sha1l be conclusive proof of the fruthfulness of any such matters or
facts.

EVENTS OF DEFAULT. At Lender’s opfion, Granior wrll be in default under this Deed of Trust if any of the following happen:
Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Break Other Promises. Bomower or Grantor breaks any promlse made to Lender or fails to perform promptly at the
time and strictly in the manner provided in this Deed of Trust ar |n any agreemenl related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obllgatlon, oovenant ar condilion contained in this Deed of
Trust, the Note or in any of the Related Documents. |f such:a failure js curable and if Borrower or Grantor has nat been
glven a notice of a breach of the same provision of this Deed'of Trust within the preceding twelve (12) months, it may be
cured (and no Evenl of Default will have occurred) if Borrower of ‘Granter, afler Lender sends written notice demanding
cure of such fallure: (a) cures the fallure within thirty (30) days;-of (6] if the cure requires more than thirty (30) days,
immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and
necessary steps sufficient to produce compliance as soon as reasonably practical.:

Default on Other Payments. Failure of Grantor within the time requited by lhi§ Bead of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing'“of'or to eﬁeo‘ discharge of any lien.

False Statements. Any representation or statement made or furnlshed to Lender by Borrower or Grantor or on
Borrowar's or Grantor's behalf under this Deed of Trust or the Related Documenls is falsa or misleading in any material
respact, either now or at the time made or furnished. ;

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect

{including failure of any collateral document to create a valid and perfected 5eourrty lnterest or Jien) at any time and for
any reason. .

Death or Insolvency. The death of any Borrower or Granter, the insolvency of Borrower or Grantor. the appointment of
a receiver for any part of Bomower's or Granter's properly, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under any bankruptcy or |nsolvenoy Iaws by or against
Borrower or Grantor.

Taking of the Property. Any credilor or governmental agency tries to take any of__,the 'Proper_iy or any other of
Borrower's or Grantor's proparly in which Lender has a lien. This includes taking of, garnishing 6f or levying on
Borrower’s or Grantor's accounts with Lender. However, if Borrower or Grantor disputes in ggod-faith:whether the claim
on which the laking of tha Property is based is valid or reasonable, and if Borrower or Gradtor gives: ‘Lander written
notice of the claim and furnishes Lender with monies or a surety bond satisfactory to Lender to satrsfy the ciatm, then this
default provision will not apply.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrowar or Granfor and Lender that is not remedied within any grace period provided therein; including without

limitation any agreement concerning any indebtedness or other cbligation of Borrower or Grantor to Lender whelher
existing now or later.

Events Affecting Guarantor. Any of the preceding events ocecurs with respect to any guarantor, endorser surety. of :,
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. -in the 7
event of a death, Lender, at its oplion, may, but shall not be required to, permit the guarantor’s estate to assume.f

unconditionally the obligations arising under the guaranty in a manner salisfactory to Lender, and, in doing sd, cure any A

Event of Default.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is not--"'"
made within the time required by the promissory note evidencing such indebtedness, or a default occurs under, thie
instrument securing such indebtadness and is not cured during any applicable grace perlod in such instrument, or any
suit or other aclion is commenced to foreclose any existing lien on the Property.
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DEED OF TRUST
(Continued) Page 7

; reqmred by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File

# :“Number where this Deed of Trusl is recorded, and the name and address of the successor trustes, and the instrument
shall.bg executed and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance

“ of.the, Prcperty shall succeed to all the title, power, and dulies conferred upon the Trustee in this Deed of Trust and by
apphcable law. This procedure for substitulion of Trustee shall govern to the exclusion of all other provisions for
substitution. :

NOTICES Subject to applicable law, and except for notice required or allowed by law to be given in another manner, any
notice’ requsred lo'be given under this Deed of Trust, including without limitation any notice of default and any nolice of sale
shall be*given-in writing,-and shall be etisctive when actually delivered, when actually received by telefacsimile (unless
otherwise required by law),:when deposiled with a nationally recognized overnight courier, or, if mailed, when depasiled in
the United Staiés_mail, as first ciass, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed'of Trust. All copies of notices of foreclosure from the holder of any fien which has priority over this
Deed of Trust shall be-sent to:'Lender’s address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices. under this Deed of Trust by glvmg formal written notice to the other person or persons,
specifying that the purpose ¢f the notice is to change the person’s address. For notice purposes, Grantor agrees to keep
Lender informed at ali tiries: of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by law to be: given in anathier manner, if thera is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be netice given toalf Grantors It will be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is wnﬂen in this ‘Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender concerning the"matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be: 5|gned by whosever will be bound or obligated by the change or amendment.

Caption Headings. Ceptlon headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions _qr_lhis Deed of Trust.

Merger. There shall be no nierge_r:"bf the"rnte'rest or estale created by this Deed of Trust with any other interest or estate
in the Property at any time held by o__r_.-io'r_ 1he benefit of Lender in any capacily, without the wrilten consent of Lender.

Govemning Law. This Deed of T.i_-_'usf'ivlll be. géirerned by and interpreted in accordance with federal law and the
laws of the State of Washington. This.Deed of: “Trust has been accepied by Lender in the State of Washingion.

Choice of Venue. If there is a lawsuit; Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Skagit County, State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all references to Grantor shall mean each and‘svery Grantor, and all references to Borrower shall mean each and
every Borrower. This means that each Borrower and ‘Grantor signing below is responsible for all obligations in this Deed
of Trust.

No Waiver by Lender. Grantor understands Len'der will not give up any of Lenders rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or gmits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in wriling to give up-one of Lender’s rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor will not have lo get’ Lenders consent again if the situalion happens again.
Grantor further understands that just because Lender consénts to one'or.more of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantor's, future requests Grantor waives presentment, demand for
payment, protest, and notice of dishonor.

Severabllity. If a court finds that any provision of this Deed of Trusl |s ot valid or should not be enforced, that fact by
itself will not mean that the rest of this Desd of Trust will not be valid or enforeed: Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of thls Deed of Trust may be found to be invalid or
unenforceabie. : ;

Successors and Assigns. Subject to any limitations stated in thts leed of. Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their-sugcessors and assigns. |f ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way ‘of forbiearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtednass

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust. .

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury lrlal 1n any aclion, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homeslead Exemption. Grantor hereby releases and waives all nghts and beneﬂts of the homestead
exemption laws of the State of Washington as to all Indebledness secured by this Deed, of Trust. .

DEFINITICNS. The following words shall have the following meanings when used in this Deed of Trust
Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns,:

Borrower. The word "Borrower” means RANDALL TROY BURGESS and ALYSSA BURGESS and all o‘ther persons and
entities signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender and Truetee and includes
without limitation all assignment and security interest provisions relating to the Personal Property: and-Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and Iocal stetutes regulallons
and ordinances relating to the protection of human health or the envirenment, including without Jimitation .the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U, 5.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No:99-499. ("SARA",
the Hazardous Materials Transportation Act, 48 U.S.C. Secfion 1801, et seq.. the Resource Conservatien-and Recovery:,
Act, 42 U.8.C. Section 6901, el seq., or other applicable slate or federal laws, rules, or regulations adop’ted pursuant
thereto.

Event of Defaull. The words "Event of Default" mean any of the events of default sel forth in this Deed of Trust in the.-‘.
events of default section of this Deed of Trust.

Existing Indebledness. The words "Existing Indebledness” mean the Indebtedness described in the EX|st|ng Liens T

provision of this Deed of Trust,
Grantor. The word "Grantor” means RANDALL TROY BURGESS. :
Guaranty. The word "Guaranly” means the guaranly from guarantor, endorser, surety, or accommodation party to -

LT
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DEED OF TRUST
(Continued)

Page 9

g — INDIVIDUAL ACKNOWLEDGMENT
STATE OF f'-.f-ﬁ’ﬂd«z/wﬁ’ )

On this day "bef'bré"'-ma;' the undersigned Notary Public, personally appeared ALYSSA BURGESS, personally known fo ma or
proved to 'me on the basis of salistactory evidence lo be the individual described in and who exscuied tha Deed of Trust, and
acknowledged that*he or shia signed the Deed of Trusl

s hjs or her free and voluntary acl and deed, for the uses and
purposes therein mentioned.. . :
Given under '“V-.--“ﬂi!dfahq

:.jm seal this é .(_'" ) day of ZM’&/
N T
By =9, ~ é"‘:&\'?‘?‘\'gu"“v‘--’.%"@ Residing at _ <= A
3 ;’%ﬁgswm &% g 7 /— _
J‘Zg FAS My commisslon explres o-/{.0¢

Notagy Public In and 161 1he State of

COUNTY OF _

20 D2~

s
\S
o
s
LTI

'l
B

b
F *.,.C_?-f 15 ‘..‘,.-"..& L
B OF R MO

REQUEST FORFAA& RECONVEYANCE

The undersigned is the legal owner and holder b[--"afll-'i"ndsbtedness secured by his Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to racanvey without warranty, to the persons entitiad therato, the right, tile and
interest now held by you under the Deed of Trust.

Date: s

To:

. , Trustee

Beneficlary:
By:
Its:

LASER PRO Landing, V4F. 8.18.40.08 Copr. Hariand Financisl Soluilons. Inc. 1997, 2002, All Righis Reasrved. - WA MACAMPLAGO1FG TR-1392% PR-HEFIXED
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