LT

“ 207370155
RETURN ADDRESS: Sk
- Whidbey Island Bank 713112002 ag" County Auditor
'/ Burlington Office Page 1 of qp 3:18PM

T /1800 S Burlington Ave. —

: 0. Box 302 T T T — —

Burlmgton WA 98233

: COMPANY OF SKAGTT COUNTY .
LAND TIIE C géé/ﬁ

ASSIGNMENT OF RENTS

Reference # (if apphcabie) Additional on page
Grantor(s):
1. LACONNER ASSOCIATES LLC

Grantee(s)
1. Whidbey |sland Bank

Legal Description:__ ptn B"'k & ﬂ LaConner: ;ptn Blk 20
"syndicate add” ptn trs 121 16 Plate 18 LaCorner tdlds

Additional on page
Assessor’s Tax Parcel ID#. _ .

THIS ASSIGNMENT OF RENTS dated February 27, 2001, is made and executed between
LACONNER ASSOCIATES LLC, whose mailing address is PO Box 1155, LaConner, WA 98257
(referred to below as "Grantor”) and Whidbey Island Bank, whose mailing address is 1800 S.
Burlington Ave., P.0. Box 302, Burlington, WA 98233 (referred to below as "Lender").
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ASSIGNMENT OF RENTS
(Continued) Page 3

" becomé a-part of the Indebtedness and, al Lender’s option, will (A} be payable on demand; (B) be added to the balance of
the:Nole and be apportioned among and be payable with any installment payments o become due during either (1) the
term. bf any appilcable insurance policy; or {2) the remaining term of the Note; or (C) be frealed as a balloon payment
which will be"due and payable af the Note's maturity. The Assignment alse will secure payment of these amounts. Such right
shall be in addition to all other rights and remedies to which Lender may be entitled upon Default.

DEFALi_.T. Eact_\_:‘of:_-‘the following, at Lender's oplion, shall constitute an Event of Defauft under this Assignment:
I*attment D'efé'ult. “Grantor fails to make any payment when due under the Indebtedness.

Othier Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition conlained in
this Assignment or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contalned in: any other agreement between Lender and Grantor.

Default on Other Paymenls Failure of Grantor within the fime required by this Assignment to make any payment for
taxes or insurance, or. any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements: Any warranty, representation or statement made or furnished to Lender by Grantor or on Granlor's
behalf under this Assignment or the Related Documents is false or misleading in any material respect, sither now or at
the time made or furnlshed or beoomes false or misleading at any time thereafter.

Defective Coltalerallzatlon This Assignment or any of the Related Documents ceases to be in full force and effect
(including failure of any collaterat document to creale a valid and perfected security interest or lien) at any time and for
any reason. A

Death or Insolvency The dtssotutlon of Grantor's (regardiess of whether election to continue is made), any member
withdraws from the Hmited liability company, or any other termination of Grantor's existence as a going business or the
death of any member, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor warkout, or the commencement of any proceeding under any
bankruptey or insclvency laws by-or agalnsf Grantor

Creditor or Forfeiture Proceedings Commencement of foreclosura or forfeiture proceedings, whether by judicial
proceeding, self~help, repossession” or.any other.methad, by any creditor of Grantor or by any governmental agency
against the Renls or any property securing the liidebtedness. This includses a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender.~However, this Event of Defayit shall not apply i there is a good faith dispute by
Grantor as to the vaiidity or reasonatileness of the Slaim which is the basis of the creditor or forfeiturs proceading and if
Grantor gives Lender written notice of the ‘gréditor or forfeiture proceading and deposits with Lender monies or a surety
bond for the creditor or forfeiture proceeding, jn an amount determined by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute.

Property Damage or Loss. The Property | Is Iost stolen substantlatty damaged, sold, or borrowed against.

Evenis Affecting Guarantor. Any of the preoecllng events occurs with respect to any Guarantor of any of the
indebledness or any Guarantor dies or becames incampetent, or ravokes or dispules the validity of, or liability under,
any Guaranty of the Indebtedness. In the event of a death, Lender, at ils option, may, but shall not be required lo,
permit the Guarantor's estate to assume unconditionally the ebligations arising under the guaranty in a manner
satisfactory to Lender, and, in doing so, cure any Event of Defauit.

Adverse Change. A material adverse change occurs in Grantors ﬁnanolal condition, or Lender believes the prospect of
payment or performance of the Indebtedness is impaired.: :

Insecurity. Lender in good faith belleves itself insecure. L

Cure Provisions. If any defaull, other than a default in payment is ourable dnd if Grantor has not been given a notice of
a breach of the same provision of this Assignment within the preceding. twelva (12) months, it may be cured (and no
event of defauit will have occurred; it Grantor, after recaiving written'ngtice from Lender demanding cure of such default:
(1) cures the default within fifteen (15) days; or (2} if the cure requires more than fiteen (15) days, immediately initiates
sleps which Lender deems in Lendar's sole discretion to be sufficient to cure'the default and thereafter confinues and
completes all reasonable and necessary steps sufficient to produce "compliance &5 soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event ot Defdlit dnd at any time thereafter, Lender

may exercisa any one or more of the following rights and remedies, in addition to any other rJghts or remedies provided by
law:

Accelerate indebledness. Lender shall have the right at its option wuthout notice to 'C-irantor to declare the antire
indebledness immediately due and payabls, including any prepaymeni penalty whlch Grantor would be required to pay.

Collect Rents. Lsnder shall have the right, without nolice to Grantor, o lake possessnon of the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and.dbove Lender's costs, against the
Indebtedness. In furtherance of this right, Lender shall have all the rights provided for it the Lender's Right to Receive
and Callect Rents Seclion, above. If the Rents are collecied by Lender, then Grantor firrevocably designates Lender as
Grantor's attorney-in-facl lo endorse instruments received in payment thergof in the name of Grantor and to negofiafe
the same and collect the proceeds. Payments by tenants or other users to Lender in respohse fo Lerder's demand shall
satisfy the obligations for which the payments are made, whether or not any proper greurids for the demand existed.
Lender may exercise ils rights under this subparagraph either in person, by agent, or through & recewer

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possessuon of &ll or any: part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or ‘pending foreclosure
or sale, and to collect the Rents fram the Properly and apply the proceeds, over and above the cost-of the. receivership,
against the Indebledness. The receiver may serve without bond if permitted by taw. Lender’s right.to thia appomtment
of a receiver shall exist whether or not the apparent value of the F'roperly exceads the indebtedness by a substantlal
amount. Employment by Lender shall not disgualify a person from serving as a receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by Iaw

Eleclion of Remedies. Eleclion by Lender to pursus any remedy shall not exclude pursuit of any othei remedy, and an™
election to make expenditures or to lake action to perform an cbligation of Grantor under this Assignment, after Grantor’s
failure to perform, shall not affect Lender's right to declare a default and exercise its remeadies. :

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Asmgnment, .
Lender shall be entitled to recaver such sum as the court may adjudge reasonable as attorneys’ fees at tial'and upon =+
any appeal. Whether or not any court action is involved, and lo the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear intersst at the:Nete

rate from the date of the expenditure unlil repaid. Expenses covered by this paragraph include, without limitation,
however subject o any limits under applicable law, Lender’s attorneys' fees and Lender’s legal expenses, whether or not -
there is a lawsuil, including attorneys’ tees and expenses for bankrupicy proceedings (including efforts to modity or-
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ASSIGNMENT OF RENTS
(Continued) Page 5

* - default section of this Assignment.
© + Grantor: The word "Grantor” means LACONNER ASSQOCIATES LLC.

"'G_uékl_'anto'r._m The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the
indebtedness. -

Gﬁéranty. T'hé word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of
allar part of the Note.

Indebledness “The'word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under’the Nofe of Related Documents, together with all renewals of, extenslons of, modifications of, consolidations of
and subsh’rutlans for the Note or Related Documents and any amounts expended or advanced by Lender lo discharge
Grantor's obligations ¢r'expenses incurred by Lender to enforce Granter’s obligations under this Assignment, together
with interast on such ameunts as provided in this Assignment.

Lender. The word “Léndér" means Whidbey Island Bank, its successors and assigns.

Note. The word “Note" means:the promissory note dated February 27, 2001, in the original principal amount
of $1,102,375.48 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings
of, consohdatlons of, and_subs_htuhons for the promissory note or agreament.

Property. The ward "Propeﬂs}' means alk of Grantor's right, title and interest in and to all the Property as described in the
"Assignment” section of this ASS|gnmenl

Related Documents. The words "Related Documenis™ mean all promisscry noles, credit agreements, loan agreements,
environmental agreements, guaranties, ‘security agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments,: agresments and documents, whether now or hereafter existing, executed in
connaction with the lndebledness

Rents. The word "Hents” mearis-all of Grantors present and future rights, titte and interest in, to and under any and all
present and future leases, including, without limitation, all rents, revenus, income, issues, royaltles, bonuses, accounts
receivable, cash or securily deposits, ‘advance rentals, profits and proceeds from the Property, and other payments and
benefits derived or 1o be derived from such leases of every kind and nature, whether due now or later, including without
limitation Grantor's right to enforce such leasés and te receive and collect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES. HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO PE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON FEBRUARY 27,2001, o

GRANTOR:

By:j

Authorized Signer for LACONNER ASSOCIATES LLC

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF m A (/LJ)CWN ) |
COUNTY OF &Qﬁlv‘{’ :SS
On this g 0 % day of °

Notary Public, perscnally appeared VAUGHN

éO ()0( s i:a.efc;re me, the undersigned
nager of LACONNER ASSOCIATES ELC

LEY,

and personally known to me or proved to me on thq:ﬁq\sls of satisfactory evidence to be of the Ilmlted hablllty company !hat
executed the Assignment of Rents and acknowlectgéd(théﬁsagnment to-be the free and voluntary actand deed of the limited
liability company, by authority of statute, its arh.c’@giki :grgahlzahﬁn -or jts".operating agreement; for the Uses and purposes
therein menlioned, and on ocath stated that.mqhggh %u*hnr;g%_didq’éxe‘cute this Assignment” andin t'fact executed the
ent on behalf of {he limited liabil coribﬁu‘go wg

(18]

e— & = o
?'“ - H = Residing at é&//// A
L 3 My commission explres / 0 / *—d"‘?

LASER PRO Landing, ver. 5.18.40.06 Capr. Harland Finantial Sclutions, Inc. 1997, 2002, All Rights Reserved. - WA MACFALFL\G 14 FC TR-8218 PR-C{ISN!ML'HE

e
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" gchedule "A-1" P-86610

- DESCRIPTION:

. PARCEL "A":

The Easterly 80 feet of Lots 5, 6, 7 and 8; and the Easterly 80
feet of the Southerly 50 feet of Lot 9 in Block "R" of "MAP OF
[ ACONNER, WHATCOM COUNTY, WASHN. TERRY., 1872%, as per plat
thereof recorded in Volume 5 of Plats, page 49, records of
Skagit County, EXCEPT that portion of said premises, if any,
lying within Tract 16 of " CORRECTED SUPPLEMENT TO PLATE NO. 18,
LaCONNER TIDE LANDS", as per map thereof filed in the office of
the Commissionerof public Lands at Olympia, Washington.

ALSO, that .po.r't;_io__n'of Tract 16 of "CORRECTED SUPPLEMENT TO PLATE
NO. 18, LaCONNER TIDE LANDS", as per map thereof filed in the
office of the Commissioner of ©public Lands at Olympia,
Washington, déscribedfas follows:

Beginning at the initial. point which is 1283.7 feet South and
615.4 feet West 6f “the ‘stone monument on First Street, Town of
LaConner; A '

thence North 58°47' West 80 feet;

thence South 31°13' West 27 feet;

thence North 58°47' West 60 feet, more Or less, to the Easterly
line of First Street; R

rhence South 31°13" West-along said First Street a distance of
211.5 feet, more or less tq.thefNortherly line of Caledonia
Street; o Do

thence South 58°47' East along the Northerly line of said Street
a2 distance of 140 feet, moreé -or less- to the Westerly line of
Second Street; e .

thence North 31°13' East along the Westerly line of said Second

Street 238.5 feet, more or less, to the point of beginning;

(said above Tract being also shown as a portion of Block "R" of
the "MAP OF LaCONNER, WHATCOM COUNTY, WASHN. TERRY., 1872", and
as a portion of Block 13, "MAP OF SYNDICATE ADDITION TO THE TOWN
OF LA CONNER, SKAGIT CO., WASH.", as per plat recorded in Volume
5 of Plats, page 109, records of Skagit County, Washington.
said Plats being overplatted onto the tidelands.)"

Situate in the County of Skagit, State of Washiﬁgton,

- Continued -

R
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' “schedule "A-1" P-86610
" 'DESCRIPTION CONTINUED:

PARCEL . -3

Thé sﬁrface and 500 feet of the subsurface vertically in depth
below the surface of the following described tracts:

1. The Westerly 60 feet of Lots 4, 5, 6, 7, 8, and 9,

© Block *R" . "MAP CF LACONNER, WHATCOM COUNTY, WASHN. TERRY.,
1872", as per plat recorded in Volume 2 of Plats, page 49,
records of Skagit County, Washington, EXCEPT that portion
thereof lying within "CORRECTED PLATE 18, MAP OF LACONNER
TIDELANDS", filed in the office of State Land Commissioner
at Olympia, Washington;

- EXCEPTING froﬁ Lot 9 above described, the following:

Beginniné*éﬁ-phé-most Fasterly corner of sajid Lot 9, said
point also being the most southerly corner of Lot 10 in
said Block "R"i

thence Southwesterly, along the goutheasterly line of said
lot 9, a distance of 5.14 feet to the Northeasterly line of
the Southerly 20 feet -of said Lot 9;

thence North 59°12738" West a distance of 80.27 feet to the
true point of beginning;

thence North 30°53'38" East.-a distance of 5.20 feet to the
Northeasterly line of said.Lot 9;

thence North 59010'29" West, along said Northeasterly line,
a distance of 26.56 feet; .

thence South 30°53'38" West to.a point which is North 59°12
1g" West of the true point of. béginning;

thence South 59°12'38" East to the true point of beginning;

2. The Southwesterly 101 feet of the Northeasterly 214.5
feet of Block 5, "MAP OF LACONNER,” WHATCOM COUNTY, WASHN.
TERRY., 1872", as per plat recorded in Volume 2 of Plats,
page 49, records of Skagit County, -Washington, EXCEPT that
portion thereof lying within "CORRECTED PLATE 18, MAP OF
LACONNER TIDELANDS", filed in the office of-State Land
Commissioner at Olympia, Washington..: - " .=

3. Tract 15 and the Southerly 26.5 feet of Tract 14,

" CORRECTED PLATE 18, MAP OF LACONNER TIDELANDS", as per map
thereof filed in the office of State Land Commissioner of
public Lands at Olympia, Washington. S e 5

- Continued -

o
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: ::_. SChedU1e np_q" P-86610

m'fbeSCRIPTION CONTINUED:

- 'PARCEL. "B" (Continued):

4.  That portion of Tract 16, "CORRECTED PLATE 18, MAP OF
~ LACONNER TIDELANDS", as per map thereof, filed in the
office of State Land Commissioner of Public Lands at

Olympia, Washington, described as follows:

Beginning-at a point North 58°47' West 80 feet from the
initial.peint of said Tract 16, which is 1283.7 feet South
and 615.4 feet West of the stone monument on First Street,
Town of LaConner; '

thence North 58°47' West 49 feet;

thence North 9¢34' West 18 feet, more Or legs, to the
Easterly line of First Street;

thence South 31°13"! West along said Street a distance of 41
feet; .

thence South-58°47'.East 60 feet;

thence North 31°13'“East 25 feet, more or less, to the
point of beginning: -

EXCEPT from the abové des§ribed Parcel "B", mineral rights as
reserved in deed dated February 19, 1968, recorded March 11,
1968, under ARuditor's File No. 711168.

Situate in the County of Skagit;'State of Washington.

PARCEL "C":

All that portion of Second Street, lying Northerly of the North
1ine of Caledonia Street, as said Second Street is established
in the Town of LaConner in accordance with.the plat of the "MAP
OF SYNDICATE ADDITION TO TEE TOWN OF JLACONNER, SKAGIT COUNTY,
WASHTINGTON", as recorded in Volume 2 of plats, at page 109,
records of Skagit County, Washington. : o

TOGETHER WITH all that portion of Second Street, lying Southerly
of the North line of Lot 13 of Block "Q" of:the plat of the "MAP
OF LACONNER, WHATCOM COUNTY, WASHN. TERRY.; 1872", projected
Westerly, as said Second Street is established in the Town of
lLaConner in accordance with the plat of said "MAP OF LACONNER,
WHATCOM COUNTY, WASHN. TERRY., 1872", as recorded in Volume 2 of
Plats, page 49, records of Skagit County, Washington. .~ N

Situate in the County of Skagit, State of Washingfgﬁﬁ -

- Continued -
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" schedule "A-1" P-86610

- DESCRIPTION CONTINUED:

. PARCEL-"D":

‘Ldfs l:ﬁo 6, inclusive; and all of Lots 13 to 13, inclusive,
Block “QW, "MAP OF LACONNER, WHATCOM COUNTY, WASHN. TERRY,
lB?Z"@;aSQEer plat recorded in Volume 2 of Plats, page 49,
recordshoﬁﬂSkagit County, Washington. :

TOGETHER WITH that portion of the vacated alley adjoining, which
upon vacation reverted to said premises by operation of law.

. EXCEPT that portion conveyed to the Town of LaConner by deed
recorded Maych .27, 1987 under auditor's File No.8703270028B.

' Situate in the;Count?_pf Skagit, State of Washington.

PARCEL_ "E":

Lots 6, 7., 8 and that portion of Lots 1, 2, 3, 4 and 5, lying
East of the dike running through said lots 1, 2, 3, 4 and 5, all
in Block 20, "MAP OF SYNDICATE ADDITION TO THE TOWN OF LACONNER,
SKAGIT CO., WASH.", as.per plat recorded in volume 2 of Plats,
page 109, records of Skagit County, Washington. EXCEPT that
portion thereof, if any, lying within the boundaries of Tract 17
of "CORRECTED SUPPLEMENT TO PLATE_NO. 18, LaCONNER TIDELANDS",
as per map thereof, filed in the office of the commissioner of
public Lands of Olympia Washington:

ALSO, EXCEPT the East 10 feet of ‘Lots €, 7 and 8 in said Block
20. i

gituate in the County of Skagit, étaté”5ﬁ Washington,

ENEm

02073101
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Exhibit "an

f"TAXES

P-86610

General taxes, as follows, together with interest, penalty

and statutory foreclosure costs,

Aécbﬁnt No.
4123~-017-001-00Q07

Property I1.D. No.:

4123-017-009-0009

Property ‘I.D. No.:
4123-017-018-0008 .-
Property I.D..No.:.

4123-017-019-0007-

4123-018-009-0007

Property I.D. No.

4128-020-008-0009

Property I.D. No.:

4129-018-014-0103

4129-018-015-0003

Property I.D. No.:

4129-018-900-1504

Property I.D. No.:

4129-018-900-1603

Property I.D. No.:

4129-018-500-1702

Property I.D. No.:

1998
R74047

1998

R74051

~1998
Property I.D. No: :

~“R74053

1998

: ~R74057
-1998" -

_ R74392
H1998 B
Property I.D. No.:

'R74469
1598

1598

R74494

1998

R74495;

1298
R74496

R74470

Y S T

if any,
Amount
Billed
$ 131.39 $
§1,736.03 $
$2,038.95 $
$ 189.78 5
£4,096.16 $
$2,355.26 s
S 46.23 )
132.61 $
~72.99 $
608.28 $
953.78 $
h?nz

Amount

Paid

-0-

after dellnquency

Balgnce
Owing
$ 131.39
$1,736.03
$2,038.95
S 189.78
54,086 .16
$2,355.26
$ 46.23
5 132.61
$ 72.99
S 608.28
$ 953.78

WWWWWWM
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