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Reference # (if apphcable) m_O_G_Q_S_Z Additional on page
Grantor(s):

1. BACKLUND, BRUCE E

2. BACKLUND, GYNTHIA A,

ASSIGNMENT OF RENTS

Grantee(s)
1. Skagit State Bank

Legal Description: PORTION LOT 17 LOTS 18-20, BLOCK 32 "ANACORTES"Additional on page 2
Assessor's Tax Parcel ID#: 3772—032 020—0009 {P55046)

THIS ASSIGNMENT OF RENTS dated July 24,2002, is made and executed between BRUCE E
BACKLUND and CYNTHIA A BACKLUND, HUSBAND AND WIFE, whose address is 14477
JURA LANE, ANACORTES, WA 98221-(referred to below as "Granior") and Skagit State
Bank, whose mailing address is 301 E. Falrhaven Ave, P O Box 285, Burlington, WA 98233
(referred to below as "Lender"). .
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ASSIGNMENT OF RENTS
(Continued) Page 3

; : Le'a:;i__e-'i*he Properly. Lender may rant or lease the whole or any part of the Property for such term or terms and on such
© “contlitions as Lender may deem appropriate.

. Einpi’oy__ Agé'nls. Lender may engage such agent or agents as Lender may deem approprials, sither in Lender's name
or‘in Grantor's name, to rent and manage the Property, including the coltection and application of Rents.

th'ér Acts. E'Le:_nder may do all such other things and acts with respect to the Property as Lender may deem appropriate
and may act exclusively and sclsly in the place and stead of Grantor and to have all of the powers of Grantor for the
purposesstated above.

Nohequlr’emeni fo Act. Lender shall not ba raquirad o do any of the foregoing acls or things, and the fact that Lender
shall have performad cne or mare of the foregoing acts or things shall not require Lender to do any other specific act or
thing. " %

APPLICATION-OF RENTS. Alf‘costs and expenses incurred by Lender in connection with the Property shall be for Grantor's
account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determine the
application of any and all-Rents:received by it; however, any such Rents received by Lender which are not applied to such
costs and expenses shall be applied to the Indebledness. Al expenditures made by Lender under this Assignment and not
reimbursed from the’Rerils 'shall become a parl of the Indebledness secured by this Assignment, and shali be payable on
demand, with interest-at the Credit Agreament rata from date of expenditure until paid.

FULL PERFORMANCE. |f Granlor.pays all of the Indebtedness when due and atherwise performs all the obligations
imposed upon Grantor under this Assignmant, the Credit Agreement, and the Related Documants, Lender shall execute and
deliver to Grantor a suitable-satisfaction of this Assignment and suitable statements of termination of any financing statement
on file evidencing Lender’s security inferéstin the Rents and the Property. Any terminafion fee raquirad by law shall be paid
by Grantor, If permitted by applicable law. :

LENDER'S EXPENDITURES. 'If :Grantor ‘falls (A} to keep the Properly free of all taxes, liens, securlty interssts,
encumbrarices, and other claims; (B) to provide:gny required insurance on the Property, or {C) to make repairs to the
Property then Lender may do so. 1f any‘action‘or proceeding is commenced that would materially affect Lender's interests in
the Property, then Lender on Grantor's behalf may, bul is not required to, take any action that Lender helieves to be
appropriate to protect Lender's interests. . All expenses incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Credit Agreément from. the date incurred or paid by Lender to the date of repayment by Grantor,
All such expenses will become a part of the indébtedness and, at Lender’s option, will (A) be payable on demand; (B) be
added to the balance of the Credit Agreement.and be appertioned among and be payable with any installment payments to
bacome due during either (1) the lerm of any applicable insurance policy; or (2} the remaining lerm of the Credit
Agreement; of {C) be treated as a balloon payment which will be due and payable at the Credit Agreement's maturity. The
Assignment also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remadies to which Lender may be enfitied on account of any defauit. Any such action by Lender shall not
be construed as curing the default so as to bar Lerider-from any remedy that it otherwise would have had.f any of the
following happen: (A) Grantor commils fraud or makes & material misrepresentalion at any time in connection with the Credit
Agreement. This can include, for example, a false stalement about Grantor’s income, assets, Hiabilities, or any other aspects of
Grantor's financlat condition. (B) Grantor does not megk:the repayment terms of the Credit Agreement. (C) Grantor's action
or inaction adversely affacts the collateral or Lender’s rights in the collaleral. This can include, for example, failure to maintain
required insurance, wasle or destructive use of the dwelling, failure to’ pay taxes, death of all persons liable on the account,
transter of litle or sale of the dwelling, creation of a senior lien on thé dweélling without Lender’s permission, foreclosure by the
holder of ancther lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any E-\}aﬁt of Default and at any time thereafter, Lender
may exercisa any ong or mare of the following righls and remsdies, in addilion to any olher rights or remedies provided by
law: C R
Accelerate Indebledness. Lender shall have iha right at its bbtioﬁ*withoul'"nolica to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepaymentpenalty which Grantor would be required to pay.

Coliect Rents. Lender shall have the right, without notice to Grantor; to take possession of tha Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the
Indebledness. In furtherance of this right, Lender shall have all the rights provided for in the Lender's Right 1o Recelve
and Collect Rents Section, above. If the Renls are collected by Lender, then” Granlor ifrevocably designates Lender as
Grantor's attornay-in—fact to endorse instruments received in payment thereof in.thé name of Grantor and to negotiate
the same and coliect the procesds. Payments by tenants or other users to Lenger in response to Lender's demand shall
satisfy the obligations for which the payments are made, whether or not any :proper grotinds for the demand existed.
Lender may exercisa its rights under this subparagraph either in persen, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed 1o take: possession of all or any part of the
Property, with the power to protect and preserve the Property, to operale the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and dbove the cost of the receivership,
against the Indebtednass. The receiver may serve without bond if permitted by law;: Lender's right-do the appointment
of a receiver shall exist whether or not the apparent valug of the Property exceeds:the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.~...«" .+ "%

Other Remedles. Lender shall have all other rights and remedies provided in this Assig‘nmenf or Ihé..NQté or by law.

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exerciséd.alone gr together,
An election by Lender to choose any one remedy will not bar Lender from using any other remady. If Lender decides to
spend money or to perform any of Grantor's cbligations under this Assignment, after Grantor's failure.to” do so, that
decision by Lender will not affect Lender’s right to declare Grantor in dsfault and to exercise Lender’s.remadies. .

Attorneys’ Fees; Expenses. If Lender institules any suit or action to enforce any of the terms-of this Agsignment,
Lender shall be entitled to recover such sum as the courl may adjudge reasonable as attorneys’ tees at trdal and dpon

any appeal. Whether or not any court action is involved, and to the extent not prohibited by law;” all-réasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its intergst or:the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shalfl bearinterest:al the:_
Credit Agreement rate from the date of the expenditure unlil repaid. Expenses covered by this paragraph include, *
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s Jégal .
expenses, whethar or not there is a lawsuil, including attorneys’ fees and expenses for bankruptcy procegédings.’
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anlicipated post-judgment’ .-
collsction services, the cost of searching records, oblaining title reporls (including foreciosure reports), surveyors' = .
reporis, and appraisal fees, fitle insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor = +
also will pay any court costs, in addition to all other sums provided by law. ERE

MISCELLANEQUS PROVISIONS. The following miscellansous provisions are a part of this Assignment: .
Amendments. What is written in this Assignment and in the Related Documents is Grantor's entire agreement with
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ASSIGNMENT OF RENTS
(Continued) Page 5

; :Rentg: The word "Rents” means all of Grantor's present and future rights, tile and interest in, to and under any and all

i ;-prgsent and future leases, including, without limitation, all rents, revenue, income, issues, royallies, bonuses, accounts

recelvable; cash or security deposits, advance rentals, profits and proceeds from the Property, and other payments and

* benefits-derived or to be derived from such leases of every kind and nature, whethar due now or later, including withgut
limitation Grantor's right to enforce such leases and to receive and collect payment and proceeds thereunder,

THE ?}-UNDERSIG_NE;D ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
POCUMENT IS EXECUTED ON JULY 24, 2002,

GRANTOR; ..~ =~

THIA A BACKLUND, Indfviq_uall_y-.

~_INDIVIDUAL ACKNOWLEDGMENT
STATE OF \\DOS\’\W\CC}DR )

COUNTY OF

On this day before ms, the undersigned-Natary-Piiblic, personally appeared BRUCE E BACKLUND and CYNTHIA A
BACKLUND, personally known to me or proved fo ma on the basis of satisfactory evidance to be the Individuals describad in
and whao executed the Assignment of Rents, and acknowledged that they signed the Assignment as their free and voluntary

act and deed, for the uses and purposes therein mantjoped.) L. )
Given under my hand and official seat this __ = % \J\_QAJ\ ,20 OQ\

e 05

Nolary Public in and for the Stale o& 1 «_ | Myjcommission expires B’SQ'QE;
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