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MORTGAGE

DATE: June 19, 2005

Reference # (if apphcable) Additional on page
Grantor(s): ’
1. Triple J Enterpnses a Washmgton General Partnership

Grantee(s)
1. Washington Mutual Bank

Legal Description: Section 24 Townsh:p 34 Range 2: Ptn Gov Lots 1 and 2 & &£ 1/2 - NE 1/4
Section 13, Township 34, Range 2;Ptn Gov Lots 4,6 and 7 & E 1/2 - SE 1/4

Section 18, Township 34, Range 3; Ptn Gov Lots 3 and 4 & SW - NW

Section 18, Township 34, Range 3; Ptn.-Gov-Lot 2

Section 13, Township 34, Range 2; Ptn. Gov Lot 5

Section 19, Township 34, Range 3; Ptn:Gov Lot 1

Section 18, Township 34, Range 3; Ptn. NE 1/4

Section 19, Township 34, Rnage 3; Ptn Gov Lot2 Additional on page _____

Assessor's Tax Parcel ID#: 340213-0-002- 0001 (P.20305)
340213-0-005-0008 {R20308} ._
340213-0-006-0007 (R20309)
340213-0-004-0009 (R20307)
340213-4-001-0004 (R20316)
340213-4-002-0003 (R20317)
340224-0-001-0009 (R20682)
340224-0-002-0206 (R20684)
340224-1-001-0007 (R20708)
340319-0-001-0005 (R22140)
340319-0-002-0004 (R22141)
340318-3-002-0009 (R22124)
340318-0-003-0004 (R22109)
340318-0-004-0003 (R22110)
340318-0-005-0002 (R22111)

THIS MORTGAGE dated June 19, 2002, is made and executed between TRIPLE J
ENTERPRISES, a Washington general partnership consisting of LARRY. ‘R JENSEN AND
MICHAEL L. JENSEN AND CATHERINE L. JENSEN, husband and wife, general pariners,
whose address is 15356 Produce Lane, Mount Vernon, WA 98273 (referred 1o below as
"Grantor") and Washington Mutual Bank, whose mailing address is 720 South Burlmgton
Boulevard, Burlington, WA 98233 (referred to below as "Lender"). S
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5GHANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantar's right,
“tide, ang interast.in and 10 the following described real property, togather with all existing ot subsequently erected or affixed
"bundmgs lmprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses
and.diteh rights {lncludmg stock in utilities with ditch or irrigation rights); and all other rights, royalties, .3md profits refatin rfg
the real pr gperty: Including without imitation all minerals, oil, gas, geothermal and similar matters, (the Real Property")
located in . kaglt ounty, State of Washlng on:

See Exhlblt "A" attached hereto and by this reference incorporated herein.

The Real Property or its address is commonly known as 15263 and 15237 Channel Drive,
LaConner WR 38257 The Real Property tax identification number is 340213-0-002-0001
R20305

40213- -005 0008 (R2
340213-0-006-0007 {
340213-0-004-0009 (F
340213-4-001-0004-
340213-4-002-0003
340224-0-001-0009
340224-0-002-0206
340224-1-001-0007
340319-0-001-0005 (K
340319-0-002-0004 (
340318-3-002-0009
340318-0-003-0004
340318-0-004-0003
340318-0-005-0002

Grantor hereby assigns as securrty to Lender aII of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in-accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate ypon® the recording of this Mortgage. Lender grants to Grantor a license o collect the
Rents and profits, which licensa may be’ revoked at, Lenders option and shall be automatically revoked upan acceleration of
all or part of the Indebtedness.

THIS MORTGAGE, INCLUDING THE ASSlGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS
MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otharwiée provided in this Mortgage, Grantor shall pay 1o Lender all amounts
secured by this Mortgage as they became due and'shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPEHTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the foliowing provisions: :

Possession and Use. Until the ocouirrence of an Event of Default Grantor may (1) remain in possession and control of
the Property; {2) use, operaie or manage the Property, and {3} collect the Rents from the Property {this privilege is a
license from Lender o Grantor automatically revoked upon default) The following provisions relate to the use of the
Praperty or to other limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property in- tenantable condltlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its valueg,..~*

Nulsance, Waste. Granior shall not cause, canduct or permit any nwsance nor ‘commit, pemnit, or suffer any siripping ot
or waste on or to the Property or any portion of the Property, Without limiting thé generality of the foregoing, Grantor will
not remove, or grant to any ather party the right to remove, any timber, minerals (including cil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent. .~ -

Removal of improvements. Grantor shall not demolish or remove’ any Improvements from the Real Property without
Lender's prior writlen consent. As a condition to the removal of any Improvemments; Lender may require Grantor 1o make
arrangements satisfactory to Lender to replace such Improvements with Impfovements of at least equal value.

Lender’s Right fo Enter. Lender and Lender's agents and representatweé' may enter; :'upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Real Properly for purposes of Grantor's compliance
with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall prompily comp'ly, and shall promp'dy cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or gtherwise Use or 0ocuUpy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect; of all governmental
authorities applicable to the use or occupancy of the Property, including without limitatian, the Américans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation and wrthhold compliance during any
proceedlng, including appropriate appeals, so long as Grantor has notified Lender in-writing prior.1c dolng so and so
long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may. require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's. mterest

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Graritor shalt do all other acts, in
addition to those acts sel forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Froperty.

CONSTRUCTION LOAN. If scme or all of the proceeds of the loan creating the Indebtedness are to be used 10 construct or
complete construction of any Improvements on the Property, the Improvements shall be completed no ia!er than the maturity
date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full all gosts and expenses
i connection with the work. Lender will disburse loan proceeds under such terms and conditions as Lender'may deem
reasonably necessary to insure that the interest created by this Morigage shall have priority over all possible iigns, includirig -
those of matarial suppliers and warkmen. Lender may require, among other things, that disbursement requests be suppdrted
by receipted bills, expense affidavits, waivers of liens, construction progress reports, and such other documentanon as Lender
may reasonably request. ;

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and p’ayable aH‘ .

sums secured by this Mortgage or (B) increase the intarest rate provided for in the Note or other document evidencing tfie ..

indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s”
prior written consent, of all or any part of the Real Property, or any interest In the Real Property. A "sale or transter” meangthe
conveyance of Real Property or any right, fitle or inferest in the Real Property; whether legal, benéficial or equitable; whether

voluntary or involuntary; whether by ouwright sale, deed, installment sale contract, land contract, contract for deed, leasehold .
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Interest with a term greater than three (3) years, lease-option confract, or by sale, assignment, or transfer of any beneficial
interéstin or to any land trust holding title to the Real Property, or by any othet method of conveyance of an interest in the
‘Real-Property: If any Grantor is a corporation, parmership or limited liability company, transfer also includes any change in
“ownership..of.more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company
interests; ‘as thé. case may be, of such Grantor. However, this option shall not be exercised by Lender if such exercise is

prohibited by federal law or by Washington law.

TA)fES__AND I,lEN'é. The foilowing provisions relating to the taxes and liens on the Property are part of this Morigage:

Payment. . ‘Grantor. shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, spacial taxes,
assessmients; ' water charges and sewer service charges levied against or on account of the Property, and shall pay when
due all claifng for work done on or for services rendered or material furnished to the Property. Grantor shall maintain the
Properly freé of.any:liens having priority over or aqual to the interest of Lender under this Morigage, except for the
Existing Indebtedness referrad to in this Morigage or those liens specifically agreed to in wiiting by Lender, and except
for the lien of 1axes and assessments not due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor-may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligationto‘pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
tiled as a resuit of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after ‘Grantor-has notice of the filing, secure the discharge of the lien, or if raquested by Lender, deposit with
Lender cash or a sufficient’corporale surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any casts and attorneys’ fees, or other charges that could accrue as a resuit of a foreclosure or
sale under the lien. Insiny contest, Grantor shall defend itself and Lender and shalt satisfy any adverse judgment before
enforcement against the-Praperty.~Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings,” .~ H

Evidence of Payment. G_iaﬁtor shall_{hpon demand furnish to Lender satistactory evidence of payment of tha taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any fime a written statement
of the taxes and assessments &gainst the-Property.

Notice of Construction. Grahior shiall notify Lender at least fifteen (15) days before any work is commenced, any
services are lurnished, or any materials’ are supplied 10 the Property, if any mechanic’s lien, materiaimen’s lien, or other
lisn could be asserted on account.of the work, services, or materials, Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory o Lendér that Grantor can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating o insuring the Property are a part of this Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for tha full insurable value covering all Improvements on the Real
Property in an amount sufiicient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, Grantor shall also procure and raintain comprehensive general liability insurance in such coverage
amounts as Lender may recuest with Lendér being named as additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other-insurance, including but not limited to hazard, business interruption and
boiler insurance as Lender may raquira. Policies.shall be written by such insurance companies and in such form as may
be reasonably acceptable to Lender. Grantor.ghall deliver to™Lender certificates of coverage from each insurer
containing a stipufation that coverage will not be cancelled of diminished without a minimum of ten (10) days’ prior
written notice ta Lender and not cantaining any disclaimer of thé insurer's liability for failure to give such notice. Each
insurance policy alse shall include an endorsement providing that coiterage in favor of Lender will not be impaired in any
way by any act, omission or default of Grantor or any ‘other person.  Should the Real Property be located in an area
designated by the Direstor of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees to obtain and maintain Federal Flood (nsurance, if available, Within.45 days after nofice is given by Lender that
the Properly is located in a special flood hazard area, tor the-full uripaid principal balance of the loan and any priar liens
on the property securing the loan, up to the maximum policy limits et-under the National Flood Insurance Program, or
as otherwise required by Lender, and to maintain such insurance for the term af the loan.

Application of Proceeds. Grantor shall promptly notify Lender ‘of:any loss;or; damage 1o the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days. of the gasualty, Whether or not Lender's security is
impaired, Lender may, at Lender’s election, recsive and retain the proceads of any.insurance and apply the proceeds to
the reduction of the Indabtedness, payment of any lien affecting fhe -Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shali:repair or reptace the damaged or
destroyed Improvernents in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expanditure,
pay of reimburse Grantor from the proceeds for the reasonable cost of repair or resteration if Grantor is not in default
under this Mortgage. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender
has not committed to the repair or restoration of the Property shall be used first'to pay-any-amount owing to Lender
under this Mortgage, then to pay accrued interest, and the remainder, if any, shall-be applied 1o the principal balance of
the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
without inferest to Grantor as Grantor's intergsts may appear. e

Compliance with Existing Indebtedness. During the period In which any Existing Ingebladness’ described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing ‘such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Mortgage, to the extent campliance with-the terms of this
Mortgage would constitute a duplication of insurance requirement. If any proceeds from the jnsurance become payable
on logs, the provisions in this Mortgage for division of proceeds shall apply only to that.portion of the proceeds not
payabla to the hoider of the Exisiting Indebledness. N v

Grantor’s Report on Insurance. Upon reguest of Lender, however not more thar once a year, Grantor shall furnish to
Lender a report an each existing policy of insurance showing: (1) the name of the insurer; (2) the'risks instired; (3)
the amount of the policy; (4} the property insured, the then current replacement value of such property, and'the manner
of defermining that value; and (5) the expiration date of the policy. Granter shall, upon request'of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replagement cost of the Propenty. .~ % ©

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lendef's interést in the
Property or if Grantor fails to comply with any provision of this Mortgage or any Relaled Documents, including ‘but not limited ™
fo Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as required below,:or to &
discharge of pay when due any amounts Granior is required to discharge or pay under this Mortgage or. .any Felaled
Documents, Lender on Grantor's behalf may (but shall not be obligated 10) take any action that Lender deems approprigte,

including but not limied to discharging or paying all 1axes, liens, security interests, encumbrances and other claims, at-any

time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property.” All such
expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note from.the.
date incurred or paid by Lender to the date of repayment by Grantor, Al such expenses will become a part ‘of the
Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be
apportioned among and be payable with any installment payments 10 become due during either (1) the term of any

TR
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' a;bpli_gab'lg"‘i'nsuranoe policy; or (2) the remaining term of the Nate; or (C) be treated as a balloon payment which will be dus
.and’payable at the Note’s maturity. The Morigage also will secure payment ot these amounts. Such right shall be in addition
‘to alt-other rights and remedies to which Lender may be entilled upon Default.

‘WARRANTY: “DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
Mortgage: '

“Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free
‘and clear of'all ligns and encumbrances other than those set forth in the Real Property description or in the Existing
Indebisdness séction below or in any title insurance policy, tile report, or final title opinion issued In favor of, and
acéeptad by, ‘Lender.In connection with this Morigage, and (b} Grantor has the full right, power, and authority 10 execute
and deliver this Mortgage to Lender.

Defense of Title.. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the fitle to
the Propérty against the iawtful claims of all persons. In the event any action ot proceeding is commenced that questions
Grantor's tille or the“interest of Lender under this Morigage, Grantor shall defend the action at Grantor's expense.
Grantor may be thé nominal:party in such proceeding, but Lender shall be enitled to participate in the proceeding and
to be represented. in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or cause to be
delivered, to Lender such instruments as Lender may reguest from time to time to permit such participation.

Compliance With Laws. Gcahtdr- warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this
Mortgage shall survive thie execution.and delivery of this Mortgage, shall be continuing in nature, and shall remain in full
force and effect until such timeas Grantor's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Mortgage:

Existing Lien. The lien of this Mortgage $ecuring the Indebledness may be secondary and inferior 10 an existing lien.
Grantor expressly covenants:.and agrees to.pay, or see to the payment of, the Existing Indebtedness and to prevent any
default on such indebtedness, any défault under the instruments evidencing such indebtedness, or any default under
any security documents for such indebtédness. ..

No Modification. Grantor shall net enterinto_any .agreement with the holder of any mortgage, deed of trust, or other
security agreemert which has priority’ over this Morigage by which that agreement is modified, amended, extended, or
renewed without the prior written corisént of Lénder. Grantor shall neither request nor accept any future advances under
any such security agreement without the prior wiitten consent of Lender.

CONDEMNATION. The following provisions re_j:—i'ting o c_:oﬁder‘nnation proceedings are a part of this Morigage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender:shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsael of its own choice allat Grantors expense, and Grantor will deliver or cause 1o be delivered to
Lender such instruments and documentation as“may be requested by Lender from time to time to permit such
participation. S

Application of Net Proceeds. If all or any part of the Property is'condemned by eminent domain proceedings or by any
proceeding or purchase In lisu of condemnation, Lender may at its glection require that all or any portion of the net
proceeds of the award be applied 1o the Indebtadness ‘or the repair or restoration of the Proparty. The net proceeds of
the award shall mean the award after payment of all reasonable cosis,expenses, and attarneys’ fees incurred by Lender
in connection with the condemnation. B et S

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AU‘I’-HQFII-‘I_'IES. The foliowing provisions relating to
governmental taxes, fegs and charges are a part of this Motigage: L L

Cusrent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Mortgage and take whatever other action is requested by Lender fo perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as desciibed below; together with all expenses incurred in
recording, perfecting or cantinuing this Morigage, including without fimitalion all ‘taxes; fees, documentary stamps, and
other charges for recording or registering this Mortgage. T ey

Taxes. The following shall constitute taxes to which this section applies: (1) a‘specific tax upon this type of Mortgage or
upon all or any part of the Indebtedness secured by this Mortgage; (2): 4 specific'tax on Grantor which Grantor is
authorized or required to deduct from payments on the Indebtedness sectired by this type.of Morigage; (3) atax on
this type of Mortgage chargeable against the Lender or the holder of the Notg;"and (4} a<specific tax on all or any
portion of the Indebtedness or on payments of principal and Interest made by Grantor, .~ "

Subsequent Taxes. If any tax to which this section applies is enacted subsequent 1o the dateof this Morigage, this
event shall have the same sffect as an Event of Default, and Lender may exercise any or all of.ds available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it bacores delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits, with” Lender-cash or a sufficient
corporate surety bond or other security satisfactory to Lender. e © ;

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to t_hié ,Méﬁgage as a security
agreement are a part of this Mortgage: TS e

Security Agreement. This instrument shall constitiie a Security Agreement to the extent any qf"th'é h:opériy‘éonstimtes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code-as. amended from
time to time. I

Securlty Interest. Upon request by Lender, Grantor shall execule financing statements and take ‘whatever other.action

is requested by Lender to perfect and continue Lander's security Interest in the Rents and Personal Property. In addition

to recording this Mortgage in the real property records, Lender may, at any time and without further. authorization from
Grantor, file executed countsrparts, copies or reproductions of this Morigage as a financing statement: Grantor shall.
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default,“Grantor shall ;
not remove, sever or detach the Personal Property from the Properly. Upon default, Grantor shall“assemble any:
Personal Property hot affixed to the Property in a manner and at a place reasonably convenient to Grantof and Lefider ;
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted =
by applicable law. EE

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party} from which information oonce’rrii'hé.--"‘ '
the security interest granted by this Mortgage may be obtained (each as required by the Uniform Commercial Codg) are
as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and .

T
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attorney-iri-fact are a part of this Morigage:
¢ i Further, Assurances. At any fime, and from time to time, upon request of Lender, Grantor will make, execute and
~“deliver, of will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
liendét, Gause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
.places as lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
¢ agreements, financing statemenis, confinuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
Gohtinue, or'presérve (1) Grantor's obligations under the Note, this Mortgage, and the Related Documents, and (2)
1he, liens.and security interests created by this Mortgage on the Property, whather now owned or hereafter acquired by
Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shail reimburse Lender for all
costs and expensesincumed In connection with the matters referred to in this paragraph.

Attorney-in-Fact.:. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name-of Grantar and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in=fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. TR
FULL PERFORMANCE. !f Grantorpays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Morigage, Lender shall execute and deliver to Granior a suitable satisfaction of this Mortgage and
suitable statements of termination, of any financing staterment on file evidencing Lender's securily interest in the Rents and the
Perscnal Property. Grantor=will-pay;if pérmitted by applicable law, any reasonable termination fee as determined by Lender
from time to time. Gt e

EVENTS OF DEFAULT. Eéch of 1hé following, at Lender’s option, shall constitute an Event of Default under this Mortgage:
Payment Default. Grantor féjls to make-any payment when due under the Indebtedness.

Default on Other Payment"s., “Failure of _GFar_itor within the time required by this Morigage to make any payment for taxes
or insurance, or any other payment necassary 1o prevent filing of o to effect discharge of any lien.

Environmental Default. Failure of any party to comply with or perform when due any term, obiigation, convenant ot
condition contained in any environmental agreément executed in connection with the Property.

Other Defaults. Grantor fails 10 comply withor. to perform any other term, obligation, covenant or condition contained in
this Mortgage or in any of the Related ‘Docurnefts or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor.

Default in Favor of Third Parties. Should :Grantor default under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other, agreement, in favor of any other creditor or person that may materially affect
any of Grantor's property or Grantor's abifity to:rTepay the Indebtedness or Grantor's ability io perform Granior's
obligations under this Morigage or any related document.

False Statements. Any warranty, representation ‘or statement made or furnished to Lender by Grantor or on Grantor's
bahalf under this Mortgage or the Related Documents is false or misleading in any material respect, sither now or at the
time made or furnished or becomes false or misleading at any tirrie thereatter.

Defective Collateralization. This Morigage or any of the: ﬁela{éq “E]ocuments ceases to be in full force and effect
{including failure of any collateral document to create a valid-and perfected security interest or lien) at any time and for
any reasan, P i

Death or Insolvency. The dissolution or termination of Granior’s existance as a going businass or the death of any
partner, the insclvency of Grantor, the appointment of a réceiver for any part of Grantor's property, any assignment for
the benefit of creditors, any type of creditor workout, or the céfninencement.of-any proceeding under any bankrupicy or
insolvancy laws by or against Grantor. i -

Creditor or Forfeiture Proceedings. Comimencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, seli-help, repossession or any other method, by any creditor of Grantor of by any governmental agency
against any property securing the Indebtedness. This includes a‘garnishiment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if-theré is a good faith dispute by Grantor
as 10 the validity or reasonableness of the claim which is the basis of the creditor-or forfefiure proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits‘with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in: its sole discretion, as being an adequate
reserve or bond for the dispute. i é

Existing Indebtedness. The paymant of any installment of principal or any intérest on the Existing Indebtadness is not
made within the time required by the promissory note evidencing such indebtedness, or a default occurs under the
insrument securing such indebtedness and is not cured during any applicable grage period in such instrument, or any
suit or other action is commenced to foreclose any existing lien on the Property. g .

Breach of Other Agreement. Any breach by Grantor under the terms of any otﬁ_er}_agreerﬁe}nt" between Grantor and
Lender that is not remedied within any grace pericd provided therein, including. withbut-limitation, any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing:now:or later. .

Events Affecting Guarantor. Any of the preceding evenis occurs with respect 1o any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity .of, or fiability under,
any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall #iot be required 1o,
permit the Guarantor's estate 10 assume unconditionally the obligations arising under the guaranty in a_manner
satisfactory to Lender, and, in doing so, cure any Event of Default, wrt T

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender bialievés the prospect of
payment or performance of the Indebtedness is impaired. S

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the éama:pfovisie'ﬁ"-:.
of this Morigage within the preceding twelve (12) months, it may be cured (and no Event of Default will havs occurred).if
Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within fiftegn (15) days;’

or (b) if the cure requires more than fifteen (15) days, immediately initiates steps sufficient to cure the failupe dand

thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance ag-soon &s .~

raasonably practical. E

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender, at

Lender's option, may exercise any ona or more of the following rights and remedies, in addition to any other rights”or

B
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MORTGAGE
(Continued) Page 6

:._Aéégl‘erate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entirs
+"Ingebtedness immediately due and payable, including any prepayment penalty which Grantor wouid be required 1o pay.

~“Uce 'Réfﬁe@lies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
& seeiired party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the

“ Rents, including amounts past due and unpaid, and apply the net proceeds, over and abave Lender's costs, against the
Indebtedriess. In furtherance of this right, Lender may require any tenant or other user of the Property to make
payieiits .6f reht or use fees directly to Lender. If the Rents are collected by Lender, then Grantor imevocably
designatés Leénder as Grantor's atiorney-in-facl to endorse instruments received in payment thereof in the name of
Grantor and to-negotiate the same and collect the proceeds. Payments by tenants or other users 10 Lender in respanse
to Lender's-demand shall saisty the obligations for which the payments are made, whether or not any proper grounds
for the defmand. existed. L ender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver. # &

Appoint Receiver: Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to:protect and preserve the Property, t0 operate the Property praceding or pending foreclosure
or sale, and t0.collectthe Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indébtedness: The'receiver may serva without bond if permitted by law. Lender's fight to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the indebtedness by a substantial
amount. Employmant by-Lender shall not disqualify a person from serving as a recelver,

Judicial Foreclosure. Lendér may obtain a judicial decree fareclosing Grantor's interest in all or any part of the
Property. R A 1

Nonjudicial Sale. If perrﬁit_téd by apblicable law, Lender may foreclose Grantor's interest in ali or in any part of the
Personal Property or the Real Property.by nan-judicial sale.

Deficlency Judgment. If benﬁme.ql by a_pﬁl{d'able law, Lender may obtain a judgment for any deficiency remaining in the
Indebtedness due to Lender “after application of all amounts received from the exercise of the rights provided in this
section.

Tenancy at Sufferance. If Grantor remaing.in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitied.te possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the-plirchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Propeny, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Lender shall have all othier rights ahd remedies provided in this Morigage or the Note or available at
law or in equity. E

Sale of the Property. To the extent permitted by-applicable law, Grantor hareby waives any and all right to have the
Property marshalled. In exercising its rights*and remedies, Lender shall be free to sell all or any part of tha Property
together or separately, in one sale or by separate, sales. Lender shall be entitled 1o bid at any public sale on all or any
portion of the Property. A

Natice of Sale. Lender shall give Grantor reasonable notice of thé time and place of any public sale of the Personal
Property or of the lime after which any private sale or other intended disposition of the Personal Property Is 1o be made.
Reasonable notice shall mean nofice given at igast ten (10Y days before the time of the sale or disposifion. Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

Election of Remedies. Election by Lender to pursus any. remedy shall not exciude pursuit of any other remedy, and an
elaction to make expenditures or to 1ake action to performi-an-obligation of Grantor under this Mortgage, after Grantor's
failure to perform, shall not affest Lender's right to declare-a. defaylt and exercise its remedies. Nothing under this
Morigage or otherwise shall be construed so as to limit or restrict the rights and remedies available to Lander foliowing
an Event of Default, or in any way 1o limit or restrict the rights and ability of Lender 1o proceed directly against Grantor
and/or against any other co-maker, guarantor, surety or endorser and/or to proceed against any other collateral directly
or indirectly securing the Indebtedness. P A7

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enfdrce-any.of the terms of this Mortgage, Lendar
shall be entitled to recover such sum as the court may adjudge reésonabie-as atlorneys’ fees at wrial and upon any
appeal. Whether or not any court action is involved, and to the exient not profiibited. by law, all reasonable expenses
Lender incurs that in Lender’s opinion are necessary at any time for the protection of its:interest or the enforcement of its
rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date
of the expenditure untit repaid. Expenses covered by this paragraph include, without limitation, however subject to any
limits under applicable law, Lender's attarneys’ fees and Lenders legal expehsas, whether.or not there is a lawsuit,
including atiorneys’ fees and expenses for bankruptcy proceedings (including ‘efferts tomadify or vacate any automatic
stay or injunction}, appeals, and any anticipated post-judgment collection services, the cost of searching records,
obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees and fitle insurance, to the
extent permitted by applicable law. Grantor also will pay any court costs, in addition:to.all other suims provided by law.

NOTICES. Subject to applicable law, and except for notice required or allowed by law o be-Given in ahother manner, any
notice required to be given under this Mortgage, including without limitation any notice of default’ and-any notice of sale shall
be given in writing, and shall be effective when actually delivered, when actually received by telefacsinile{unless otherwise
required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited.in the United
States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown fear the Beginning of
this Mortgage. All copies of notices of foreclosure from the holder of any lien which has priority ovér this Mdngage shall be
sent to Lender's address, as shown near the beginning of this Mortgage. Any party may change its ‘address-for-notices under
this Mortgage by glving formal written notice to the other parties, specifying that the purpose of the notice.is 1o charige the
party's address, For notice purposes, Grantor agrees 10 keep Lender informed at all times of Grantors curfent address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner; if there is, more
than one Grantor, any notice given by Lender to any Grantor is deemead to be notice given to all Grantors. .~ .~ % ™ % F

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Morigage, together with any Related Documents, constitutes the entire underétanding.. "én_d i
agreement of the parties as to the matters set forih in this Mortgage. No alieration of or amendment to this Marigage

shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the

alteration or amendment. .

Annuai Reports. If the Proparty is used for purposes other than Grantor's residence, Grantor shall furnish to Lendef, ..~

upon request, a certified statement of net operating income received from the Property during Grantor's previous fiscal”
year in such form and detail as Lender shall require. "Net operating income” shall mean all cash receipts from.the

Property less all cash expenditures made in connection with the operation of the Property, '

L




MORTGAGE
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:'_pébgion Headings. Caption headings in this Morigage are for convenience purposes only and are not to be tsed o
interpret or define the provisions of this Morigage.

- ‘"Gaverﬁ'iﬁ'g.:_l.aw. This Mortgage will be governed by, construed and enforced in accordance with federal law and
the laws of the State of Washington. This Mortgage has been accepted by Lender In the State of Washington.

: No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Morigage unless such waiver

“is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate
‘as.a waiver 6f such right or any other right. A waiver by Lender of a provision of this Mortgage shall not prejudice or
coristittite &' waiver-of Lender's right otherwise to demand strict compliance with that provision or any other provision of
this-Mortgage. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall constitute a
waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions, Whenever the consent of
Lender:is required under this Marigage, the granting of such consent by Lender in any instance shall not constitute
contintiing consent 10 subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in.the'sola discretion of Lender.

Severability. If .a court: of competent jurisdiction finds any provision of this Mortgege to be illegal, invalid, or
unenforceable .4s .10 “any: circumstance, that finding shall not make the offending provision iliegal, invalid, or
unenforceabls. as o any.other circumstance. 1t feasible, the offending provision shall be considered modified $0 that it
becomes legal, valid and’ enforceable. If the offending provision cannot be so modified, it shall be considered deleted
from this Morigage. Unless Otherwise required by faw, the iliegality, invalidity, or unenforceability of any provision of this
Mortgage shall not affect the Jégality, validity or enforceability of any other provision of this Mortgage.

Merger. There shall.-be no merger of the interest or estate created by this Morigage with any other interest or estate in
1he Property at any time held fy r for.the benefit of Lender in any capacity, withoul the written consent of Lender.

Successors and Assigns. - Subject to any limitations stated in this Mortgage on fransfer of Grantor's interest, this
Morigage shall be binding upon and inure to the benefit of the parties, their successors and assigns. [f ownership of the
Property becames vested ‘in‘“a person othir.than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with raference to:this Morigage and the Indebtedness by way of forbearance or extension without releasing
Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time is of the Essence. Time is:of the essencein.the performance of this Morigage.
Walver of Homestead Exemptidﬁ.._-.~-G'f'éhtor ‘Hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washingtoras o all Indebtedness secured by this Mortgage.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Morigage.
Unless specifically stated to the contrary, all reférences to-dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall includa the plural, and the plurad shall include the singular, as
the context may require. Words and terms not athepwise-defined in this Mortgage shall have the meanings attributed to such
terms in the Uniform Commercial Code:

Borrower. The word "Borrower” means Tripfe J‘:-_Enterprises, a Washington General Partnership, and all other persons
and entities signing the Note in whatever capacity. .

Default. The word "Default” means the Default setforth in this Mo:ﬁﬁgge in the section titled "Default’.

Event of Default. The words "Event of Defaull” mean any of ’Ehe"e@'e__ﬁts of default set forth in this Morigage in the events
of default section of this Mortgage. e i

Existing indebtedness. The words "Existing Indebtedneés“ mean the indebtedness described in the Existing Liens
provision of this Mongage. E o

Grantor. The word "Grantor” means Triple J Enterprises, aIWashiangn 'G_gﬁéra_i Partnership.

Guarantor. The word "Guarantot” means any guarantor, sure'ty_.-'dr accommodation party of any or all of the
Indebtedness. L sl

Guaranty. The word *Guaranty” means the guaranty from Guarantor. 1o Lender, including without limitation a guaranty of
all or part of the Note. TP

Improvements. The word "Improvements” means all existing and"'fuiu.re' ithif'ovemehIs, buildings, structuras, mobile
homes affixed on the Real Property, facilities, additions, replacements and otper:constructi_on on the Real Property.

Indebtedness. The word "Indebtadness” means all principal, interest, and ather amou_hts', costs and expenses payable
under the Note or Related Documents, together with all renawals of, extensions of, rmadifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Lender to enforce Granior's obligatiofis under this Mortgage, together with
interest on such amounts as provided in this Mortgage. o

Lender. The word "Lender” means Washington Mutual Bank, its successors and assigns.
Mortgage. The word "Morigage” means this Morigage between Grantor and Lender, :

Note. The word "Note” means the promissoty note dated June 19, 2002, in the original principal amount of
$475,000.00 from Grantor to Lender, together with all renewals of, extensions of, fiodifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement. The maturity date of this Mortgage is Aprit 1,

Persanal Property. The words "Personal Property” mean all equipment, fixtures, and other arfitles of pefsonal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation ali insurance proceeds and refunds:of premilums)
from any sale or other disposition of the Property. L T

Property. The word "Property” means collectively the Real Property and the Personal Property.

E‘ea‘ Property. The words "Real Property’ mean the real property, inierests and rights, as further described in this
ortgage. R

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan”agreements;
envifonmental agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral .
mortgages, and ali other instruments, agreements and documents, whether now or hereafter existing, exécuted.in-
connection with the Indebtedness. P

Rents. The word "Rents* means all present and fulure rents, revenues, income, issues, royalties, profits, and other
behefits defived from the Property.

A
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MORTGAGE
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 GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES
TO ITS TERMS:. :

GRANTOR:

. eral Partne'r of Triple J Enterprises, a
Washington General P 1 _rsh_np

-— W W Wi W wee W W W W

‘-.__PABT'NERjSHIP ACKNOWLED}

j ’4‘ Notary Public
STATE OF (Hap Y - . ) State of Washington

£ T 88 CLAUDIE A. C‘j: 006
COUNTY OF c_%f: f' RS A ) "

On this J—éﬁ day of < / o / l-f 200 7- before me, the undersigned

Notary Pubiic, personally appeared Larry R. Jensen of }Trlple J Enterprlses, a Washmgton General Partnership, and
known to me or proved to ma on the basis .ot 'satisfactory evidence to be a of the partnership that executed the
age and acknowledged the Morigage to bé the free and voluntary act and deed of the partnership, by authority of
atute or its|Partnership Agreement, for_the uses ‘anig purposes therein mentioned, and on oath stated that he or she is

authorized tgje te this Mo%&wt executed the Mortgage on behalf of the partnershi
é% .= Residing at écé’ ﬂf//gf
Notary Public in and for the Stateﬂ %1 My commission expires / —/45 -4

PARTNERSHIP ACKNOWL DGMENT
) i - Notary Public
¥ S0 State of Washingt
STATE OF ﬁ d \S// ;SS "y : CLN:DIE AS 23 :l‘l
AnpommmExpmJ 15, 2008
COUNTY OF \_,,'S &X / y e

—_ S ;5
On this ‘.—_-,2 \1)7( day of J “« / ; 223 4 )’ before me, the undersigned

Notary Public, personally appeared Michael L. Jensen ofTrlpIe J Enterprises, a Washlngton ‘General Partnership, and
persanally known to me or proved to me on the basis of satisfactory evidence (o be a of the' partnership that executed the
Mortgade and acknowledged the Mortg to be the free and volumary act and deed of thé paﬂnershlp, by authority of

’ 74, , Residing at e J N d’ff
Notary Public in and for the State of MJ’/ f’ff‘/v My commlsslon exptres / / 5"'” (

SRR
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MORTGAGE
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i PARTNERSHIP ACKNO ¥
N i
STATE OF [(}»{5 /{ e stm"é??vf:ﬁ‘é;mn

CLAUDIE A. CYR

courmf 01= gg/ £ {,7LA & My Appointment Expires Jan 15, 2008

day of \/ & / . 20 d - before me, the undersigned

Notary Public, personaily appeared Catherine L. Jensen of {'l‘rlple J Enterpris&s, a Washington General Partnership, and
persanally kriown to'me or pfoyed to me on the basis of satisfactory evidence to be a of the partnership that executed the
Mortga d acknowledged the Mortgage o be the free and voluntary act and deed of the partnership, by authority of
Fthe usas and purposes therein mentioned, and on cath stated that he or she is

autborized t cute th_;js-_Mq_rtg gaé act executed the Morigage on behalf of the pann%

N K4t Bt J Residing at ;- M/J/@
Notary Public in and for the State of t_g/ ’ﬁé‘" My commission expires / "f/ 5 -4 C

LASER PAO Landing, Ver. 6.19.00.08 -,Enp'r‘HAﬂlnd Flnanc/al Sclulions inc. 1997, 2002. Al Righte Reserves. - WA JICFI-WINCFRLPLGDS.FC TH.25808 PH-33

A
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RETURN ADDRESS:
Washington Mutual Bank
_-Burllngton Business
" < Banking Center
{ /720 South Burlington
¢ .~ Boeulevard
_-Burlington, WA 98233

EXHIBIT "A"

Referance # (if: appllcabie) Additional on page
Grantor(s): '
1. Triple J Enterpnses a Washlngton General Partnership

Grantee(s)
1. Washlngton Mutual Bank

Legal Description: Sectlon 24_,,.__Town_s-h";p 34, Range 2; Ptn Gov Lots 1 and 2 & E 1/2 - NE 1/4
Section 13, Township 34, Range 2; Ptn Gov Lots 4,6 and 7 & E 1/2 - SE 1/4

Section 18, Township 34, Range 3;: Ptn Gov Lots 3 and 4 & SW - NW

Section 18, Township 34, Range 3; Ptn. Gov Lot 2

Section 13, Township 34, Range 2, Ptn: Gov Lot 5

Section 19, Township 34, Range 3; Ptn Gov Lot 1

Section 18, Township 34, Range 3; Pin. NE 1/4™

Section 19, Township 34, Rnage 3; Ptn Gov Lot 2 Additional on page ____

Assessor's Tax Parcel ID#: 340213-0- 002 0001 {(R20305)
340213-0-005-0008 (R20308)
340213-0-006-0007 (R203089)
340213-0-004-0009 (R20307)
340213-4-001-0004 (R20316)
340213-4-002-0003 (R20317)
340224-0-001-0009 (R20682)
340224-0-002-0206 (R20684)
340224-1-001-0007 (R20708)
340319-0-001-0005 (R22140)
340319-0-002-0004 (R22141)
340318-3-002-0008 (R22124)
340318-0-003-0004 (R22109)
340318-0-004-0003 (R22110)
340318-0-005-0002 (R22111)

This EXHIBIT "A" is attached o and by ihis reference is made a pari of lhe Mor‘lgage, dated June 19, 2002, and
executed in connection with a loan or other financial accommodations between WASHINGTON MUTUAL BANK and
Triple J Enterprises, a Washington General Partnership. ;

Parcel “A”

a. Government Lots 1, 2 and the Northeast % of the Northeast % of Sectlon 24
Township 34 North, Range 2 East, W.M., EXCEPT road right of ways

EXCEPT that portion thereof lying within Tracts “A” and “B” of Skag1t County Short
Plat No. 42-79, approved September 6, 1979 and recorded September 6, 1979 in. ‘Volume
3 of Short Plats, page 176, under Auditor’s File No. 7909060026. S

b. Government Lots 4, 6, 7 and the East /2 of the Southeast 4 of Section 13 Townsh1p
34 North, Range 2 East, W.M.

c. That portion of the Southeast ¥4 of the Northwest ¥4 of Section 18, Township 34 ; L
North, Range 3 East, W.M., lying South and West of Higgins Slough and
Government Lots 3 and 4 of Section 18, Township 34 North, Range 3 East, W. M

VAR

-




d Government Lot 2 of Section 18, Township 34 North, Range 3 East, W.M., and
. Government Lot 5 of Section 13, Township 34 North, Range 2 East, WM., EXCEPT
:"so much thereof as lies within the following described tract:

" _a'"Beglnnmg at the corner of Sections 7, 12, 13 and 18 on the Township line between

* ‘Township 34 North, Range 2 East, W.M., and township 34 North, Range 3 East, W.M.,

«_-angd thenee'running South following the sald Township line a distance of 1320 feet;
thenice turning and running East a distance of 1295.6 feet; thence turning and running
South a dlstance of 590.7 feet; thence turning and running North 74° 30 West a distance
of 556 5 feet +thence turning and running South 78° 15° West a distance of 486 feet;
thence turning and running North 82° 30> West a distance of 289.4 feet to an intersection
with said ‘Township line, which point of intersection is 1822.8 feet South of said corner of
Sections 7, 12,1 3__aﬁ'd_'18; thence turning and running North 62° West a distance of 671
feet; thence turning and running North 41° 45’ West a distance of 250 feet; thence
turning and running: North 5° West a distance of 862 feet; thence turning and running
North 20° 15* West a distance of 300 feet; thence turning and running North 6° 45° West
a distance of 224 feet; thence turning and running North 10° 45” East a distance of 300
feet; thence turning and runnlng North 28° 30’ East a distance of 400 feet; thence turning
and running North 47912 East a distance of 979.2 feet to an intersection with the
aforesaid Township ling; thence turning and running South following the said Township
line a distance of 1350.9-feet to the comer of Sections 7, 12, 13 and 18 on Township line
between Township 34 North, Range 2 East, W.M. and Township 34 North, Range 3 East,
W.M., the point of beglnmng s

e. Government Lot 1 of Sectlon 19 Townshlp 34 North, Range 3 East, W.M.

EXCEPTING from the above descrlpnons County road, dike and ditch night of way and
“PLAT OF SKAGIT BEACH NO: 17, as per plat recorded in Volume 8 of Plats, page 71,
records of Skagit County, Washington; _portions of which have been replatted as ‘PLAT
OF SKAGIT BEACH NO. 27, as per plat recorded in Volume 9 of Plats, page 25, records
of Skagit County, Washington; ‘PLAT OF SKAGIT BEACH NO. 3”, as per plat
recorded in Volume 9 of Plats, page 26, records of Skaglt County, Washington; ‘PLAT
OF SKAGIT BEACH NO. 4, as per plat recorded in Volume 11 of Plats, page 45,
records of Skagit County, Washington; and “"PLAT OF SKAGIT BEACH NO. 57, as per
plat recorded in Volume 10 of Plats, page 27, records of Skagﬁ County, Washington.

Parcel “B”

That portion of the Northeast ¥ of the Southwest % 6f Section 18; Township 34 North,
Range 3 East, W.M., lying West of Higgins Slough, EXCEPT road, dlke and ditch right
of ways.

Parcel “*C”

Government Lot 2, Section 19, Township 34 North, Range 3 East W M EXCEPT road,
ditch and dike right of ways, AND EXCEPT the following dcscnbed tracts

1. That portion of Government Lot 2 of Section 19, Township 34 North Range 3 East,
W.M,, described as follows: o o
Beginning at a point on the North line of the County road running along the South Ime of
said subdivision, a distance of 1036 feet West of the East line of said Goveriment. Lot 2;
thence North parallel with said East line a distance of 208.7 feet; thence West parallel
with the North line of said County Road a distance of 208.7 feet; thence South parallel - -
with the East line of said Government Lot 2 a distance of 208.7 feet to the North line of s
said County road; thence East along the North line of said County road a distance of - f
208.7 feet to the point of beginning.

2. The East 230 feet of the South 226 feet of Government Lot 2, Section 19, Townshiﬁ“-'“ﬁ.
34 North, Range 3 East, W.M., EXCEPT the East 30 feet thereof.

amwmmnmmwmmwmmmwmn
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EXHIBIT "A"
(Continued) Page 3

THIS EXHIBIT "A" IS EXECUTED ON JUNE 18, 2002.
GRANTOR:

ael L. Jensen, -
ishinglon General Partners

R
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