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Horizon Bank °

PO Box 580 © ..
Bellingham; WA 98227-0580

Assessor’s Parcel or Account Number:  3750-007-005-0006
Abbreviated Legal Description:
Lot 5 blk 7.Pape’s. Addition to the City of Mount Vernon

TResSTEE: UJC‘%l 'NMD FINH’M(I"PL SC‘ﬂ.Vi «“S [Include tot, block and plat or section, township and range]
Full legal description located on page Additional Grantees located on page ¢
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E O
CayaL DEED OF TRUST

DEFINITIONS F

Words used in multiple sections of thIS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardlng the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this document Wthh is dated July 15, 2002
together with all Riders to this document. ™

(B) "Borrower" is Joy L Rusko, a smg1e 1nd1v1dua1

Borrewer is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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“ (P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

* _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
: time, 6t any additional or successor legislation or regulation that governs the same subject matter. As used
. in. thls Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
T fo & "_federa_lly related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

" loan™ under RESPA.

' (Qj "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrumient secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of:the-Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, wrth power of sale, the following described property located in the
*. County of Skagit

[Type of Recordmg Jurlscircnon] [Name of Recording Jurisdiction]
Lot 5, Block 7, “*PAPE"S ADDITION TO THE CITY OF MOUNT VERNON", according
to the plat thereof, recorded in Volume 3 of Plats. page 59, records of
Skagit County, Washrngton Situated in Skagit County, Washington.

Parcel ID Number: 3750-007-C05-0006 which currently has the address of

804 N 8th St [Streer]

Mount Vernon 7 eufeiy] , Washington 98273 iZip Code]
{"Property Address"): S

TOGETHER WITH all the improvements now or - hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a“part of-the property. All replacements and
additions shall also be covered by this Security Instrumem All of the foregoing is referred to in this
Security Instmment as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sersed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Proper];y is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natronal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securrty mstrumern: covering real
property. -
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' :ASS_OCia[iOH Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

< _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

be paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Bortower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
.obllgatwn to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
*_in writing: In.the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
dué for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obhgatron to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Sectlon 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount arid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may’ "revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15°and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that arg then requrred under this Section 3.

Lender may, at aniy time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specrﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of” expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall bf; ;_,_held 1n__.an_,_mst1ruuon whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured} or in
any Federal Home Loan Bank.-Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verlfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendér to inake such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be-paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to ‘Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held m escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as:required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held-in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no'more than 12 monthly payments.

Upon payment in full of all sums secured by this- Secumy inslrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmems charges fines, and impositions
attributable to the Property which can attain priority over thrs Secunty Instrument leaschold payments or
ground rents on the Property, if any, and Community Association-Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-them in the manner provided in Section 3.

0550002335 R

@), 61WA) {0005).01 Page 5 of 15 T 7 ~Foarm 3048 1/01




W‘D'I-V L 5L jo 9 abed ZODZ/ET/L
’ Jo1|pn\1 A;unoo ;152313

IH\IIEIHIIMI\IIiII\I\I“ i

L0/l 8b0E wiod gL o g abeg 10°(5000) (vmls-a@

GEE€2000950

:sten)

01 )y 3Y1 aAeY [[eys 19pUIT. ‘porad-Uoneioisal pue tedar yons SurmeT pouassa] 10U SI AILND3S S, Jopu]
pue 3]qIses] A[[EINION0dY ST madaJ 1o uouelmsa.r a1 gt “Auadoid oy jo aredas 1o uoreroisar o) pardde aq
[1eys “repuy £q pexmnbol sem astmmsm FuwA[1epun 2y 10U 10 IAYM ‘spassord ouensur Aue ‘Suniim ug
9018 2SIMIOYI0 JIMOLIOY PUE 12PUYT SSI[uf)-~1amontog Aq Apduwioad apewr jou Jr ssof jo Jooxd ayewr Aem
19puyT "I3pUF pue Ialied ddwernsur. oyl o).2onou idmord 2A18 [feys Iamoliog ‘SSO] JO 1USAS A Uf
. =__'9;$Apzd $S0] [PUOHIIPPE UE SE I0/PUE 32385110 SB 13U SWRY [[eys
pue asne|d sFeuow prepuwis v spnpur [eys. Astjod-yons ‘Ausdord aip Jo wononnssp 1o ‘o) sFewep 1oy
‘rapua] £q panmbar as1mIao jou ‘28e12A03 20UBINSUI JO ULIOJ AUB SUILIQO JIMOLIOF J] "SAOHIOU [BMAUII
pue swnnuaid pred jo sidisoar e Japua: o) amﬁ Andwoid freys Jomoxtog ‘sarnbar IOPUT J] "SOILOLTIIRI
remauas pe satdtpod oy proy o3 Wy ayp 91_\1?[[_ {ieys 1opua] ‘soAed $S0] [RUONIPPE Ue e Jo/pur aafediow
ST 13pUS] Sureu [[eys pur ‘osne[o oFeTiour, prepuels e opnpm [reys ‘sarjed yons saoxddesip o1 1ySu
s,1apua] o1 13(qns 2q [reys saotjod yons jo spmsua: pue 1apua] Aq parmnbai sanatjod soueinsul [y
% ymewrked Supsenbal Jomoriog 01 1apue]
woJy sorjou uodn “Isa1omu yons yum ‘ojqeded 3q [[eys pUER JUAWASINGSIP JO AR OY) WIOL 1B AON ) I8
152J91UT Jeaq [[BYS SJUNOUIE 3S3 [, “JUAWNISU] AILNOag sty £q PIIMI3S 10MOLIOH JO 13P [EUCHIPPE JUL009q
[[egs § UCHIAS 11 JIpUN JIPUIT AQ PISINGSTP SHUNOWE AT “PIULRIGO IARY PINOI IIMOLIOF By} 30URINSU
JO 1500 3y pedoxa Apuesyudis yfuu poureiqo os 9FLIIA00 20URINSH ) JO IS0 3 ey safpemounor
rmorog “19ye ur Asnoracid sem uer) a8rIoAcs I19sS9[I0- 1@12913 apmo.ld 31w pue ANfIQel] 10 pIEZRY
st Aue jsure8e *£uadoig a1 Jo siueuoeo o 1o ‘Auadoig any ur b3 s Tomorioq ‘ramolrog 10901d 10U
WS 10 Y3 NG ‘IOPUST 19400 [[BYS 25eI9A00 Yons ‘910JaIaN], ‘2881300 JO Junoure 10 adA) semonied
Aue aseqpmnd 01 vone3Iqo ou ropun s1 Iopuyy -osuAdxa s Jomoltog pue uondo s Iopua e ‘9e10A00
20URINSUL UTRIGO AP ISPUYT ‘DA0qE PIqLIOSIP $aFe1oA0d om Jo AU, uTejreus 01 s[Tej Jomouiog JI
"TamolIog Aq Uondalqo ue Wwoly Fup|nsal UOHBUINLISIP:AUCZ POOT] AUE JO MITASI
Y ynm uonoauuod ul Aouady juswadeuely Lousiawrg [eropod oyl Aq posodun saa1 Aue jo juauwrAed
Ay Joj s1qrsuodsar aq Os[e [[EYS 1MOLIOE ‘TOMNEOYILAO IO UONERUIULILND YIRS 100 B Ajqeuosea
yoIgm moado safueyd repis 1o sSurddewal swim yoes sa8reyo juanbasqns..pue SOIAISS UONEIYIAY pUR
UOTIEUMOISISP QU0Z POOo[] I0] 98Ieyy own-ouo e (q) I0 ‘S30IAlas Suiyoen puk 1_1011_391_;11.193 ‘UOHBUTULIAIP
ouoz pooy) 1o} afreyd swm-suo € (B) [I9YNR ‘UBOT SHY Uyna uotioouuod Ui ‘Aed o) Jemoirog armnbal
ABUE Jopua "A[qRUOSBAIUN POSIOIONa aq 10U [[eys SLI YOIMm ‘90102 § Jamo.uog snoiddesip o1 ydu
$,19pua] 01 12(qns Iamoriog £q wasoyd 3q [[eys Isueinsul ay) Surptaold 19LLeD URINSUL ML ‘UL A
Jo wie) oy1 Sunmp aueyd wes saouapuas Surpasard o 01 Juensind saxmbal JapuAT R, “SaIinbar 1apusy
1ey) spowad 9yl Joj pue (S[9A9] JqUONPIP SUIPNIUT) SIUNOWE Y} Ul PSUTBIUIEWI 3q {{eys 5URINSUI SIY],
“aoueInsur sa1inbal 19pusT yorym 10} ‘spooy pue sayenbyres ‘01 poywry jou inq ‘SUIPRIT spIezey 190
Kue pue | ‘aSe10A00 PIPUAIKS, WU N UIIM PIPRYOUL spIrezey ‘aly Aq sso] 1sureSe pamisur Luadold aip
UO Palala 12)Jualsy 10 Sunsiys mou sjuawidsodun 211 dooy [[ByS Iamol10f *adueansiy. .&uédb.rj g
“Ueor] SIYY {PIM UHOTIDIUNOD U I2pU| AqQ Pash, HD[AIIS Smuodax
10/pUR UONEILISA X2 212150 [eal ¢ 10} ofreyd swn-ouo ¢ Led 01 tomouog onnbax few Jopuyy
" WONIAS SIY) UL SA0QR II0J 138 SUOTIOE 1)) JO'5 amm-

10 3U0 e} 10 USL] A1 AJS[IES [[BYS JOMOLIOH ‘UIALS ST 90TIOU JEY) YT UO 3)EP 3 JO SABP QT UMM US|
a) SutdJriuapt 5510 € 19s0110g JAIE AvU Jopuo] ‘Juswnnsu] A)Inddg siy) a0 Aioud urene wes PoIgm -

ualf & 01 10aqns st Auedoid 21 Jjo wed Aue 18] SSUTULIAJOP ISpUYT JI "IUSWNmsU] L1Indag sip o3 uaq 91{1.: ‘:f"
Supeuiproqns Japus 01 A1019RISHES JusWaaISe UB UAI] 3 JO 1ApIOY A1) WOl SaInaas (2) Jo ‘papnpaiozag

sSurpassord gons [nun £uo nq ‘Supuad are s3urpaasoxd 5oy S[IYM USI[ G} JO JUSWIIONUS 1 JudAard
01 ojerado uoturdo s Japua] Ul YoIym s3urpasoord [eF3] ‘U USI] 2y JO IWIWSIICJUS ISUTeTe SPUJIP JO *Aq

[iiey pood Ur Ual AUl $1s91u0d (q) “uowsaide yons Surmiogiad st 1omoltog se Suol 08 A[uo Inq ‘I1opusT .0l
a1qeidasoe Iawmew v ur uary 2y £q paindas uonediqo a Jo Juamuied oty 0) Sunilim Ul saa1fe (B) Jamoriog
§Sa[UN JUAWINISU] AJINoag STyl 19ac AjIoird sey yorysm usy Aue oFreyosip Apdwoid feys romoliog



~_hold such insurance proceeds until Lender has had an opportunity (o inspect such Property to ensure the
__.work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
- of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
réqui'rcs interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
-_interest. or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
"Botrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the testoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall’ be .applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. . & 2
If Borrower. abandons the Property, Lender may file, negotiate and settle any available insurance
claim and Telated | _matrers_. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 orotherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount'not o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrowér’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender thay use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid undef the Note:or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal r_osu__i__ence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whi'c_h'conscrr_t. -shall not be unreasonably withheld, or unless externuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing .in the Property, Borrower shall maintain the Property in
order to prevent the Property from detcrloratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair Ot restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged ‘to avoid further deterioration or damage. [f insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring: the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs. And-restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relreved of Borrower s obligation for the completion of
such repair or restoration, :

Lender or its agent may make reasonable entrics. upon and mspectrons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvéments ‘on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be‘in defaﬁlt” if, during the Loan application
process, Borrower or any persons or entities acting at the. direction of-Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaécurate mformauon or statements to Lender
(or failed to provide Lender with material information) in connection: with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. .
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
< any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" " derive.from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

sexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
ﬁrovi&es that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
' prermums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any:such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(h). Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage - Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assngnment of Mlscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had-an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded thatsuch inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made.in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender sha]l ‘not- be requ1red to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess; if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in"Section 2.

In the event of a total (aking,"destruetion, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before'the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by ‘the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount:of, the sums secured immediately before the
partial taking, destruction, or loss in value dividéd by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or'loss in value of the Property in which the fair market
value of the Property 1mmed1ate1y before the partial “Eakmg, destrucuon or loss in value is less than the
Borrower and Lender otherwise agree in writing, the Mlscellaneous Proceeds shall be applied to the sums
secured by this Securaty Instrument whether or not the sums:are then due

If the Property is abandoned by Borrower, or if, after nonce by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 10 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the datéthe notice is ‘given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.
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‘nﬁfise address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

V ~ unléss Applicable Law expressly requires otherwise. The notice address shall be the Property Address
" " unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

_-5not1fy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrowet’s
© change of address, then Borrower shall only report a change of address through that specified procedure.
¢/ There- may"be only one des1gnated notice address under this Security Instrument at any one time. Any

-fiotice_to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated hereifi unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, tlie Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumnént. :

16. Govemmg Law, Severability; Rules of Construction, This Secunty Instrument shall be
governed by federal faw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained-in"this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall' not-affect other prov1510ns of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this_Security-Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter. words or-words of the feminine gender, (b) words in the singular shall mean and
include the plural and vicé versa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17, Borrower’s Copy Borrower shall be given one copy of the Note and of this Secnmy Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a hond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which isthe transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or- any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate -payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on.Barrower.

19. Borrower’s Right to Reinstate After Aeceleratlon If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law. might specify for the termination of
Berrower’s right to reinstate; or (c) eniry of a judgment -enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Sécurity Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights urider thls Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to.pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Bortower pay ‘such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash;. (b) money order; (c)
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" .ré'le':_ase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

: Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
" by any ‘governmental or regulatory authority, or any private party, that any removal or other remediation

; 'of .any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remed_lal actions in accordance with Environmental Law. Nothing herein shall create any obligation on
*Eendér for an Environmental Cleanup.

* NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

£ 22, Acéel'eration, Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn underSection 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, {b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instr}lm_ent and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring‘a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate paymeiit. in full of all sums secured by this Security Instrument without
further demand and may -invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes tlle power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default-and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the.-time and place and under the terms designated in the
notice of sale in one or more parcels and il_;-ai'l__gy"brder Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. -Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s ‘deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: {a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of. the superu)r court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thlS Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrénder this' Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.” Trustee. shatl reconvey the Property
without warranty to the person or persons [egally entitled to it: Such persori or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. ;

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee (¢ any Trustee appointed hereunder who has ceased to act.-Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law.
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" .STATE OF WASHINGTON } .

e County of YAG (T

L ¢ O this day personally appeared before me Joy L Rusko

to:"'{ﬁe_kn_owﬁ;-:i;o be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he@/they signed the same as hisficrAheir free and voluntary act and deed, for the
uses and purposés therein mentioned.

GIVEN-under my hand and official seal this (9 2 Azd).. day of O UJQ& 9&59-

i ‘h“\\\\\\

CIE K. PALECK

[Mcu l pfjﬂiﬂ,@\

Notary Public in and for the State of Washington, residing at

o Uaomgy-

My Appointment Expires on

Cot. 1S D00
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