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1 1 CONPANY OF SKAGT-COUNTY
LAND WRLE COMPANY OF SKAGI COUNTY

DEED OF TRUST

DATE: July 17,2002 - -

Reference # (if appl:cable) 5 ‘_IQ ﬁ ;‘:& Additional on page
Grantor(s):

1. Tucker, KathrynA

2. Tucker, Allan L. -

Grantee(s)
1. Skagit State Bank _ s
2. Land Title Company of Burlmgton Trustee

Legal Description: ptn NE1/4 of NE1I4-.;;1 3~35~14- EWM. Additional on page 2
Assessor’s Tax Parcel ID#: 350413-1-008-0000 (P36413)

THIS DEED OF TRUST is dated July 17, 2002, among Allan L. Tucker and Kathryn A. Tucker,
husband and wife, whose address is 23984 Basselt Road, Sedro Woolley, WA 98284
("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 938233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title Company-of Burlington, whose malling address
is P O Box 445, Burlington, WA 98233 (referred to helow as "Trustee"}
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DEED OF TRUST
(Continued) Page 3

! 7d|spasal release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not

- .the-sama was or should have bean known to Grantor. The provisions of this section of the Dead of Trust, including the

obligation-to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien

of .this. Deed- of Trust and shall not be affected by Lender’s acquisilien of any interest in the Property, whether by
foreciosure or otharwise,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nulsance nor commit, permit, or suffar any stripping of
or'waste ort or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not ramove,or grant to any other parly the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, Soi; gravai orrock products without Lender’s prior written consent.

Removal pf Improvements Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's-prior written consent. As a condition 1o the removal of any improvemants, Lender may require Grantor to make
arrangements s&ilsfactory 1o Lender to replace such Improvements with Improvements of at least equal value.

Lender’'s Right fo I_:'_nte{r. “Lender and Lender's agents and representalives may enter upon the Real Property at all
reasonable times 1o attend:to. Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and condmons of this Deed of Trust,

Compliance wﬂh Govemmental Requirements, Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenanls or dther-parsons or entities of every nature whatsoaver wha rent, leasa or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hersafter in aftect, of all governmental
authorities applicable to<the”use-or-occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or regulation and withhald compliance duwing any proceeding, including appropriate appeals, so long as
Grantor has notified Lender in wiiting prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Property are not jeopardized; Lender may require Grantor to post adequate securlly or a surety bond, reasonably
satisfactory to Lender, to pr‘oleci Lende'r's'inierest

Duty to Protect. Grantor agfees nelther to abandon or leave unattended the Properly. Grantor shall do all other acls, in
addition to those acts set forth. above in-ihis saction, which from the characler and use of the Properly are raasonably
necessary lo protect and presarve tha Property.

TAXES AND LIENS. The following prows:ons re!ating tothe taxes and lians on the Properly are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in: all ‘events prior to delinquency) all {axes, special taxes, assessments,
chargas (including water and sewaer); finas and impositions levied against or on account of tha Proparty, and shall pay
when due all claims for work done on or. for sérvices rendered or material furnished to tha Property. Grantor shall
maintain tha Property free of all liens having priority over or equal to the inferest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not dua. except for the Existing Indebledness referred to below, and except
as otherwise provided in this Deed of Trust.: -

Right to Contest., Grantor may wilthhold paymant of any tax, assessmant, or claim in connection with a good faith
dispute over the obligation to pay, so iong as Lender’s inlerest in the Property Is not jecpardizad. If a fien arises or is
filed as & result of nonpayment, Grantor shall within fiftean (15) days after the lien arises or, if a lien ks filed, within fifleen
{(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficlent corporate surety bond or other security. satisfactory to Lender in an amount sufficient to
discharge the lien plus any cos!s and attorneys' fees, or othsr charges thal could accrue as a result of a foreclosure or
sale under the fien. In any contesl, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
anforcement against the Property. Grantor shall name Lendar as an addlbonal obligea under any surety bond furnished
in the conlest proceedings.

Evidence of Paymen{. Granlor shall upon demand turnlsh to Lendar satisfaclory evidence of paymant of the taxes or
assessments and shall authorize the appropriale governmental ofﬁcial to defwer tn Lender at any time a writtsn statemant
of the taxes and assessments against the Property,

Notice of Consiructlon. Grantor shalf nolify Lender at least ﬁftoen (15) days ‘before any work Is commenced, any
services are furnished, or any materials are supplied to the Property, it any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials:. Graniof will upon request of Lender furnish to
Lender advance assurances satistactory to Lender that Grantor can and wm pay the'cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to msuring tha' Property are a part of this Dead of
Trust.

Mainienance of Insurance. Grantor shall procure and maintain polsclas of fire Insurance with standard extended
coverage endorsemanis on a fair value basis for the full insurable value covering all Improvemants on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with & standard morigagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may 7easoriably require. Policies shall be
wrilten in form, amounis, coverages and basis reasonably acceplable to Lender and igsued by a company or companies
reasonably acoeptab!e lo Lender. Grantor, upon request of Lender, will daliver 1o Lander from. ime to time the policies
or certificates of insurance in form safisfactory to Lender, including stipulations that coverages will not be cancellad or
diminished without at least ten (10} days prior written notice fo Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way.by.any act, omission or default
of Grantor or any other person. Should the Real Property be located in an area designated by tha Director of the
Faderal Emergency Management Agency as a spacial flood hazard area, Grantor agrees to gbiain.and maintain Federal
Flood Insurance, if available, within 46 days after notice Is given by Lender that the Propertyis'located In ‘a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens on the property:-securing:the toan, up to
the maximum pollcy limits set under tha National Fiood Insurance Program, or as otherwise raqulrad by Lsnder. and o
malntain such insurance for the tarm of the loan.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damags to the Proparty Landar may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lendar's Secutity-is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply tha proceedso
the reduction of the Indebledness, payment of any lien affecting the Properly, or the restoration and:repair.of the
Property. If Lander elects to apply he proceeds 1o restoration and repalr, Grantor shall repair or replace the damagad or -
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditura,
pay or relmburse Grantor from the proceeds for the reasonable cost of repair or restoration i Grantor is not i default:
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount‘owing to -~ .= -
Lender under this Deed of Trusl, then 1o pay accrued interest, and the remainder, if any, shall be applied to the principal .~ = =
balance of tha Indebiedness. if Lender holds any proceeds after payment in full of the Indebtednass, such proeeeds )
shall be paid without interest 1o Grantor as Grantor's interests may appear.

Compliance with Exisling ndebiedness. During the period in which any Exisfing Indebledness described below Is In .
sffect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebledness shall,.~ -~

LT iy
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DEED OF TRUST
(Continued) Page 5

¢ /timie to'time.

F "Security Interest. Upon request by Lender, Grantor shall sxecuts financing statements and take whatever other action
s rsquested by Lender to perfect and continue Lender's security interesi in the Personal Proparly. in addition to
" re¢ording this-Deed of Trust in the real propery records, Lender may, at any time and without further authorization from
Grantor, fils exscuted counterparts, coples or reproductions of this Deed of Trust as a financing statement. Granior shall
reimburse Lender for all expenses incurred in perfecting or confinuing this security interast. Upon default, Grantor shall
not remove, sever or detach the Personal Properly from the Property. Upon default, Grantor shall assamble any
Parsonal Property not affixed to the Property in & manner and al a place reasonably convenlent to Grantor and Lender
and.make-it avajlable to Lender within three (3) days afler receipl of wrillen demand from Lender to the extent permitted

by appilcable Iaw

Addresses, . The malhng addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granied by this Deed of Trust may be obtainad (each as raquired by the Uniform Commercial Code)
are as stated on the first page of this Dead of Trust.

FURTHER ASSURANCES; : AﬁORNH-IHACT. The following provisions relating to further assurances and
attorney-in—fact are a-part of this Déed of Trust:

Furiher Assurances. Al any time, and from tima to time, upon sequest of Lender, Grantor will make, exacuie and
deliver, or will cause to be made, executed or delivered, 1o Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may- deem appropriate, any and all such morigages, deeds of trust, securily deeds, security
agresments, financing’ stafements,.continuation statements, instruments of further assurance, certificatss, and other
documents as may, tn the sole opinidn of Lender, be necessary or desirable in order lo effeciuats, complete, parfect,
continue, or preserve (1); Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust on the Properly, whether now owned
or hereafter acquired by Granfor. Unlgss prohibited by law or Lender agrees lo the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred fo In this paragraph.

Attorney-In—Facl. If Granior talls to.do any of the things referred lo in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Graritor's expense. For such purposes, Grantor hereby irmevocably appoints Lender
as Grantor's attorney—in-fact for tha purpose ¢f making, executing, delivering, flling, recording, and doing all other things
as may be nacaessary or desirable, In- Landar’s sola opinien, to accomplish the mallers referred to In the preceding
paragraph.

FULL PERFORMANCE. |f Grantor pays aII Ihe Indeblednsss when due, terminaies tha cradit lina account, and otherwise
performs all the obligations imposed upon Grantor under.this-Dead of Trusl, Lender shall execute and deliver to Trustee a
requast for full reconveyance and shall exscule and deliver to Grantor suilable statements of termination of any financing
statement on fils evidencing Lender’s security interest-in the Rents and the Personal Property. Any reconvayance fes shall be
paid by Grantor, if permitted by applicable law. The'grantee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyanca of any matters or facts shall be conclusive proof of the
truthfulness of any such maﬂars or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed .f Trust if any of the following happen: (A) Grantor
commits fraud or makes a malerial misrepresentation at any time in: gonnsclion with the Credit Agreement, This can include,
for example, a false statement about Granlor’s incoms, assets, liabliities, or any other aspects of Grantor's financial condition.
{B) Grantor does not meet the repayment terms of the Credit:Agreéement.: (C) Grantor's action or inaction adversely affects
the collateral or Lender’s rights in the collatera!, This can include; for axample failure to maintain raquired insurance, waste or
destructive use of the dwaslling, fallure lo pay taxes, death of alt persons ‘liable on the account, transfer of title or sale of the
dwaelling, creafion of a senior fien on the dwelling without Lender’s. parmlsslon, foraclosura by the holder of another lien, or the
use of funds or the dwaelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls Dsed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights a_nd remedies:

Election of Remedies. All of Lender's rights and remedies will be-cumulative and may be exercised alone or togsther.
An election by Lender to choose any one remedy will nol bar Lender from using any cther remedy. If Lender decldes to
spend money or to perform any of Grantor’s obligations under this Deed.of Trust, after Grantor's failure 1o do so, that
decision by Lender will not affect Lender's right fo declare Grantor in default and o exercisa Lender’s remedias.

Accelerate Indebtedness. Lender shall have the righl al its option to declara the antlre Indebtedness immediately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustae shall have lha right to exercise s power of
sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by Judicial foreclosure, in either
case tn accordance with and to the full extent provided by applicable law.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the nghis and remadies of
& secured party under the Uniform Commercial Coda.

Collect Rents. Lender shall have the righi, without nofice to Grantor to take posession of nnd mans.ge the Property
and collect the Rants, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
cosls, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Renis are coliecled by Lender, then Grantor imevocably
designates Lender as Grantor's attorney-in-fact 1o endorse instrumenls received in payment theradf in-the: name of
Granfor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lenderin response
to Lender's demand shall safisfy the obligations for which the payments are made, whether or ‘not any proper-grounds
for the demand existed. Lender may exercise its r|ghts under this subparagraph either in person, by agsnt or lhrough a
racelver.

Appoint Recelver. Lender shall have the right to have a recelver appointed to lake possession of all-or any paﬂ of the

Property, with the power to protect and preserve the Property, 1o operate the Property preceding or pending foraclosure..

or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recelvership,
against the Indebledness. The recelver may serve without bond if permitted by law. Lender's right to the dppoinimient
of a receiver shall exist whether or not the apparent valus of the Propedy exceads the indebtadness by a. substanual

amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Properly is sold as provided above cr;“':': .

Lender olherwise becomes entitied fo possession of the Property upon default of Grantor, Granlor shall bacome a

tenant at sufferance of Lender or the purchaser of the Property and shall, al Lender's option, sither (1} pay a”

reasonabile rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender. *..-

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit

Agreement or by law.

URRRATE
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DEED OF TRUST
{Continued) Page 7

} ‘_5"'Itself w:ll not mean that the rast of this Deed of Trust will not be valid or enforced. Therafore, a court will enforce the rest
7 /-of the provisions of this Deed of Trust even If a provision of this Deed of Trust may be found to be Invalld or
- _unenforceable.

" Siiccessors and Assigns. Subject fo any limitations stated In this Desd of Trust on transfer of Grantor’s interest, this
Degd of Trust shall be binding upon and Inure to the benefit of the parties, thelr successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
sugcessors- with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releaslng Grantor frorn the obligations of this Deed of Trust or liabflity under the Indebledness.

Timeis of the Essenoe Time is of the assence in the performance of this Dead of Trust.

Walver of Homeslead Exemplion. Grantor hareby releases and waives all rights and benefis of the homestead
exemption laws gfthe State of Washington as to all Indebtadness secured by this Deed of Trust.

DEFINITIONS. The followmg words shall have the following meanings when usad in this Deed of Trust:
Beneficiary. The word "Beneﬁciary" means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower" means Kathryn A. Tucker and Allan L. Tucker, and all other persons and entiies signing
the Credit Agreement. -

Credit Agreement. The words "Crad:t Agreement” mean the credil agreement dated July 17, 2002, With credit limit
of $5,000.00 from Grantor to Lender, together with alt renswals of, extensions of, modifications of, refinancings of,
consolidations of, and subsﬂtuhons fOf tha promissory note or agreament.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and securily interest provisions relating to the Personal Property and Renits.

Environmental Laws. The words "En\nronmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to. the.protecion of human health or the environment, including without lmitation the
Comprehensive Environmental. Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Saction
8601, et seq. ("CERCLA"), the Supsrtiind-Amendmaents and Reauthorization Act of 1986, Pub. L. No. 88489 ("SARA"),
the Hazardous Materlals Transportation Act, 49 1).5.C. Section 1801, et seq., the Resource Conservation and Recovery
Acl, 42 LJ.S.C. Section 6901, et seq or other appl&cable state or federal laws, rules, or regulations adopted pursuant
therelo.

Event of Default. The words "Evenl of Dafauﬂ" maan any of the events of default set forth in this Deed of Trust in the
evenis of default section of this Deed of Trust .

Exlisting Indebtedness. The words "Exlstlng Indebtedness mean the indebtedness described In the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means Kalhryn Al Tucker and Allan L. Tuckar.

Hazardous Substances. The words "Hazardaus Substances” mean materials that, because of their gquantity,
concentration or physical, chemical or infectious:charactaristics, may causa or pogse & present or potantial hazard to
human health or the environmenl when improperly used, traated stored, disposed of, generalad, manufactured,
transported or otherwise handled. The words "Hazardous Subslanc_es are usad in their very broadest sense and
include without limitation any and all hazardous or toxic substances, malerials or waste as defined by or listed under the
Environmentai Laws. Tha tarm "Hazardous Subslancss" also mcludes. without limitation, pelroleurn and petrolaum
by-products or any fraction thereof and asbestos. E

Improvements. Ths word "lImpravemenis” means all exlstmg and futura improvements, buildings, structures, mobile
homes affixed on the Real Properly, facilities, additions, replacemants and other consiruction on the Real Property.

indebledness. The word "Indebledness” means all principal, interest, and otn_er,amounts costs and expenses payable
under the Credit Agreement or Related Documents, together with: all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trusiee or Lender to enforce Grantor's
obligations under thls Dead of Trust, together with interast on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Skaglt State Bank, Its successors and assigns: The words "succassors or assigns”
mean any person or company that acquires any interest in the Cradit Agraemant.

Personal Property. The words "Parsonal Proparty® mean all equipment, fidurés, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixad to the Real Property; together with all
accessions, parls, and additions to, all replacements of, and all substitutions for, any, of such property; and togethar with
all issues and profils thereon and proceeds (Including without limitation all insurance proeseds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means colleclively the Raal Properly and the Parsonal Properly

Rfe_?l P:operty The words "Real Property” mean the real property, interests and nghts as iurihar dascrlbed in this Deed
of Trus

Related Documents. The words "Related Documenis” mean all promissory noles, oredlt agreements ioan agreaments,
environmental agreements, guaranties, security agreements, morigages, deeds of trust; securty deeds, collateral
morigages, and all other Instruments, agreements and documants, whether now or heraafter e:dsting, executed in
connection with the Indebledness.

Rents. The word "Renis” means all present and future rents, revenues, income, issues, royaiﬁes, profits and cthsr
benefits derived from the Property.

Trustee. The word "Trustee™ means Land Tile Company of Burdington, whose mailing. address is P 0 Box 445,
Burlington, WA 98233 and any substitute or successor trustees.
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