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DEED OF TRUST

DATE: July 19,2002 .~

Reference # (if apphcable) §-1Q1 549 Additional on page
Grantor(s): ~

1. ENTRIKIN, BRETTM

2. HAUN, CARIEA .

Grantee(s)
1. Skagit State Bank <
2. Land Title Company of Burhngton Trustee

Legal Description: LOT 8, ALGER VAL[.E_Y ACBE:S Additional on page 2
Assessor’s Tax Parcel [D#: 4766-000=008-0000 (P118074)

THIS DEED OF TRUST is dated July 19 :2002, among BRETT M ENTRIKIN and CARIE A
HAUN, both single persons, each as their separate property, in indeterminate undivided
interests, whose address is 4055 SWEETWATER RD,-BOW, WA 98232 ("Grantor"); Skagit
State Bank, whose mailing address is Main-Office, 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below ‘sometimes as "Lender" and sometimes as
"Beneficiary"); and Land Title Company of Burlington, 'whose mailing address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustee“)
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“CONYEYANCE AND GRANT. For valuakle consideration, Granior conveys 1o Trustee in trust with power of sale, right
. of enitry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, litle, and interest in and to the
“following.destribed real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtanances; all water, water rights and ditch rights {including stock in utilities
with diteh or irrigation rights); and all other rights, royalties, and profits relating to the real pro erg, including without limitation
all minerals, ol gas, gecthermal and similar matters, (the "Real Properﬁ(") located f;-; KAGIT County, State

of Washington:

Lot 8, 'PLAT OF ALGER VALLEY ACRES," as per plat recorded on May 7, 2001, under
Auditor’s File No. 200105070084, records of Skagit County, Washington.

SUBJECT TO AND TOGETHER WITH a non-exclusive easement for ingress, egress and
utilities over and across Daisy Lane as shown on the face of the Plat.

ALSO TOGETHER: WITH a 30 foot wide non—exclusive easement for ingress, egress and
utilities over and across Lot 9 as shown on the face of the Plat.

Situate in the County of Skagit, State of Washington.

The Real Property of its ‘address is commonly known as 4161 FRIDAY CREEK ROAD,
BURLINGTON, WA 98233. The Real Property tax identification number is 4766-000-008-0000
(P118074) e $

Grantar hereby assigns as security to-Lender, 4ll of Grantor’s right, itle, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded ir’agcordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may bé revoked at-Lender's eption and shall be automatically raveked upon acceleration
of all or part of the Indebtedness. R,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL. PROPERTY, IS GIVEN -TO: SECURE (A) PAYMENT OF THE INDEBTEDNESS AND
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as'olherivise provided In this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trusl as they become dua, and shall strictly and in a timely manner perform afl of Grantor’s
obligations under the Note, this Deed of Trust, and the-Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agress that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default; Grantor may (1) remain in possession and control of
the Properly; (2) use, operate or manage the Property; and (3} callect the Renls from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default).. The foliowing provisions relata to the use of the
Property or to other limitations on the Property. The Real Property is.not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain tha Property in gbp'd---coﬁd‘ili'ﬁn_and‘ promptly perform all repairs, replacements,
and maintenance necessary to preserve its valus. ERRE L e

Compllance With Environmental Laws, Grantor represents and: warranis to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
ralease or threatened release of any Hazardous Substance by ary person on, under, about or from the Propsrty; (2)
Grantor has no knowledge of, or reason to believe that there-has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of -any Environmental Laws, (b} any use, generation,
manufacturs, storage, reatment, disposal, release or threatened release ot Any-‘Hazardous Subslance on, under, about
or from tha Properly by any prior owners or occupants of the Property, or.{c)’ anyactual or threatened litigation or
claims of any kind by any person refating lo such matters; and (3) Except as praviously:disclosed to and acknowladged
by Lender in writing, (a} neither Grantor nor any tenant, contractor, agent or other authiorzed user of the Property shall
usg, generate, manufacture, store, treal, dispose of or release any Hazardous' Substance on;.under, about or from the
Properly; and (b) any such activity shall be conducted in compliance with all applicable faderal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws.‘Grantor authorizes Lender and its
agents to enter upon the Property to make such Inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed: of-Trust. Any'inspections or tests
made by Lander shail be for Lender’s purposes only and shall not be construed to creale any résponsibility or liability on
tha part of Lender to Grantor or to any other person. The representations and waranties contained hefein are based on
Grantor's dus diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
wajves any fulure claims against Lender for indemnity or contribution in the event Grantot ‘tiecomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,
fosses, labilities, damages, penalties, and expenses which Lendsr may directly or indirectly stistain’ or.sulfer resulfing
from a breach of this section of the Deed of Trust or as a consequence of any use, generation; maritfacture, storage,
disposal, release or threatened ralease cccurring prior to Grantor's ownership or interest in the-Propery;-whether or not
the sama was or shouid have been known to Granter. The provisions of this seclion of the Deed df Trust, including the
obligation to indemnify, shall survive the payment of the Indebtadness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether. by
forgclosure or otherwise.
Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sutfer any stripping of,
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will .
not remove, or grant 1o any other parly the right to remove, any timber, minerals (including oil and gas}, coal, clay, ~
scoria, soil, gravel or rock products without Lender's prior written consent. R e
Removal of Improvements. Grantor shall not demolish or remove any Improvemants from the Real Property without

Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantorto make .-~ .
arrangements satisfactory to Lender to reptace such Improvements with Improvemants of at least equal value. e

Lender’'s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property -ﬂél':__a_ll‘"'
reasonabile times to attend lo Lender’s interests and to inspect the Reai Property for purposes of Grantor's compliance

with the ferms and condltions of this Deed of Trust. -
 mm
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4 Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
¢ ‘-by.dll agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
tha Rroperty.in any manner, with all laws, ordinances, and regulations, now or hereafter in effecl, of all governmental
“ authoritiosapplicabls to the use or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Grentor has rotified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Property arg not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satistactory to-Lender, lo protect Lender's inlerest.

Duty-to Protect. Grantor agrees nelther to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those’acts set forth above in this seclion, which from the character and use of the Property are reasonably
necessary to protect and.preserve the Property.

TAXES AND LIENS. The following provisions relaling to the taxes and liens on the Property are part of this Deed of Trusl:

Payment. Grantor shall pay. when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {inciuding.watef arid sewaer), fines and imposilions lavied against or on account of the Property, and shall pay
when dus all claimsfor-work done on or for services rendered or material furnished to the Properly. Grantor shall
maintain the Property free of alt liens having priority over or equal to the interest of Lender under this Deed of Trust,
excapt for the lien of taxes‘and-assessments not duse and except as otherwise provided in this Deed of Trusl.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation lo'pay;$c.long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment; Grantor:shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has noticd of the filing, secure the discharge of the Yien, or if requested by Lender, deposit with
Lander cash or a sufficient corporate Surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any:casts and attorneys’ fees, or other charges that could accrue as a result of a foreclosurs or
sale under tha lien. tn any éontest, Granifor shall defend itself and Lender and shall satisfy any adverse judgment before
snforcement against the Property. Grantor shall name Lender as an additional obligee under any surgty bond furnished
in the contest proceedings. Tt T

Evidence of Payment. Grantor shall upon demand furnish to Lender safistactory evidence of payment of the taxes or
assessments and shall authorize e appropriate governmental official to deliver to Lender at any time a wrilten stalement
of the taxes and assessments against the Property. -

Notice of Construction. Grantor shall riptify-Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other
lisn could be asseried on account of the work; services,-or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satistactory to Lender Ihat Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing proi}isions relating to insuring the Property are a part of this Dead of
Trust. L

Maintenance of insurance, Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair valug basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any ctinsurance clduse, and with a standard morigagee clause in favor of
Lender, together with such other hazard and liabllity insurance as:Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably accepfable‘foLender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upan request of Lender, will: deliver to Lender from time to time the policies
or certificates of insurance in form satisfactory to Lender,.including stipUlations that coverages will not be cancelled or
diminished without at least thirty (30} days prior written ndfice.lg.tender. Each insurance policy aiso shall include an
endorsement providing that coverage in favor of Lender wil*not be impaiféd‘in any way by any act, omission or default
of Grantor or any cther person. Should the Real Property be iccated.in-an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard ared, Granior:agrees to oblain and maintain Federal
Flood Insurance, if available, within 45 days afler nolice is given by:Lender thatthe Property is located in a special flood
hazard area, for the full unpaid principai balance of the loan and aay prior liens gn the property securing the loan, up to
the maximum poticy limits set under the Nationa! Flood Insurance Program,.or as otherwise required by Lender, and to
maintain such insurance for the term of the loan. T

Application of Proceeds. Grantor shali promptly notify Lender of any loss .or damage‘to the Property. Lender may
make proof of loss if Grantor fails 1o do so within fifleen (15) days of the casualty. Whither or not Lender’s security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduclion of the indebledness, payment of any lien affecting the Property, or the resloration and repair of the
Property. If Lender slacts lo apply the proceeds to restoration and repalr, Grantor.shall repair or. replace the damaged or
destroyed improvemants in a manner satisfactory to Lender. Lender shall, upon safistactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180" days after thair receipt and which
Lender has not commitied to the repair or restoration of the Property shall be used first to pay any amount awing to
Lender under this Deed of Trust, then lo pay accrued interest, and the remainder, if any, shall-be applied lo the principal
balance of the Indabtedness. |f Lender holds any proceads after payment in full of the tidebitedness,.such proceeds
shall be paid without interast to Grantor as Grantor's interesls may appear. T S

LENDER’S EXPENDITURES. |f Grantor faiis (A) lo keep the Property free of all taxes; liens, .security interests,
encumbrances, and other claims, (B) !o provide any required insurance on the Property, or “(C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in
the Proparty, then Lender on Grantor's behalf may, but is not required to, take any action that Lendsr ‘belisves to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear irterest at
the tate charged under the Note from the date incurred or paid by Lender to the date of repayment by Granter. All'such
expenses will become a part of the Indebladness and, at Lender’s option, will (A} be payable on demand; (B) be'added fo
the balance of the Nota and be apportioned among and be payable with any instaliment payments to becoms*due during
gither (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as.a'balloon
payment which will be due and payable at tha Nolg's maturity. The Deed of Trust also will secure payment ot these amounts:*:
The rights provided for in this paragraph shall be in addition to any other righls or any remedies to which Lender may:-be :
entitied on account of any default. Any such action by Lender shall not be construed as curing the dsfault-s¢ as 10 bar -
Lender from any remeady that it otherwise would have had. o :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of -~
Trust: ¢

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple;, free”
and clear of all liens and encumbrances other than those set forth in the Real Properly description or in any:. fifle
insurance policy, title report, or final title cpinion issued in favor of, and accepted by, Lender in connection with this Dead
of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

U EIg
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;¢ Defense of Titte. Subject to the excaption in the paragraph above, Grantor warrants and will forever defend the title to
; [~ the Property against the lawful claims of all persens. In the event any action or proceeding is commenced that questions
<Grantor's.lifle or the interest of Trustee or Lender under this Dead of Trusl, Grantor shall defend the action at Grantor's
" expense. “Grantor may be the nominal party in such proceeding, but Lender shall be entilled to participate in the
Pproceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or

+ cause o be delivered, to Lender such instruments as Lender may request from time ta time to permit such participation.

'f';kmmlaqde.iwth Laws. Grantor warrants that the Property and Grantor's use of the Property compilles with all existing
a_ppl_lgza_bia laws,.grdinances, and regulations of governmental autharities.

Survlval'o{ P'rd_m_i_bas. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall ramain in full fores and effect until
such timé as Grantor’s Indebtednass is paid in full.

CONDEMNATON, Tp"e foil_o'ﬁ.‘ring provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. It any proceeding In condemnation fs flad, Grantar shall promptly notify Lendar in writing, and Grantor
shall promptiy take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participate in the procesding and to ba represented in
the proceeding.by counsel of its'own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered 1o
Larr\;gr fiu‘:h instrumerits and documentation as may be requested by Lender from time to lime to permit such
participation. S

Application of Net Proceeds. if alf or any part of the Property is condemnied by eminent domain proceedings or by any
procesding or purchase in fieu of coridemnation, Lendsr may at its alection require that alt or any portion of the net
proceeds of tha award be dpplied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award atter payment of all reasonable costs, expenses, and attorneys' fees Incurred by Trustes
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND- CHARGES_SY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges-are a-part of this Deed of Trust:

Curreni Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Dead of Trust and take whatever:olher actionis requested by Lander to perfect and continue Landar's lisn on the Real
Property. Granior shall reimburse Lender forail-laxes, as describad below, together with all expenses Incurred in
recording, perfecting or continuing this.Deed of Trust, including wilhout fimitation all taxes, fees, documentary stamps,
and other charges for recording or registering-this Deed of Trust.

Taxes. The following shall constitute taxes to-which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the |Indebtedness-seciired by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required fo deduct.from’paymeants on the indabtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeabls against the Lender or the holder of the Nole; and (4) & specific tax on
all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this seclion applies is enacted subsequent to the date of this Dead of Trust, this
event shall have the same effect as an Event of Default, and Lendér. may exercise any ¢r all of its available remedies for
an Event of Default as provided batow unless Grantor either {1). pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens _séctior: and deposits with Lender cash or a sufficient

corperate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. Tha .foi'lowing pr‘o\ﬂ:sions relating to this Deed of Trusi as a security
agreemenl are a part of this Deed of Trust:

Securlty Agreement. This instrument shall constitute a Security Ag’fég'mé'qti“ib the extent any of the Property constitutes
fixtures, and Lender shall have all of tha rights of a secured party under the Uniform Commercial Code as amendad from
time to tima. £ Lo

Securily Interest. Upon request by Lender, Grantor shall executs financing slalements and take whatever other action
is requestad by Lender to perfect and continue Lender's security interest’in-the Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender may, at‘any fime-and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as.a financing statement. Granlor shall
“reimburse Lender for all expenses incurred in perfecting or continuing this securdty intersst. Upon default, Grantor shall
not remove, sever or detach the Personal Property from the Property. Upon default,: Grantor shall assembla any
Personal Property not affixed to the Property in a manner and al a place reasonably convenient to Grantor and Lender
and make it available lo Lender within three (3) days after receipt of written demand from'Lender to the exiant permitted
by applicable law. R R

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured ;‘Jaﬁy')"f;oﬁ%___w:hich information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Cods)
are as slated on the first page of this Deed of Trust. Eor A

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions reléﬂ,ng‘g_ tﬁ’“ffuﬁﬁa_ﬁ"‘assurances and
aftorney-in-fact are a part of this Deed of Trust: . IR

Further Assurances. At any time, and from time to lime, upon request of Lender, Grantor-will:make, exscufe and
deliver, or will cause fo be made, executed or delivered, to Lender or to Lender's designeé, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, al such fimes and:in siich offices and
places as Lender may deem appropriats, any and all such morlgages, deads of trust, security deeds, security
agresments, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate; complete, parfect,
continue, or preserve (1} Grantor's obligations under the Nete, this Deed of Trust, and the Related Dotuments, and. (2)
the liens and securily inlerests created by this Deed of Trust as first and prior liens on the Property, whether now cwned
or hereafter acquired by Grantor. Unless prohibiled by law or Lender agrees to tha conlrary in wriling, Grantor $hall
reimburse Lender for all costs and expanses incurred in connaction with the matters referred to in this paragraph. -,

Attormey-in-Fact, If Grantor fails to do any of the things referred to In the preceding paragraph, Lender. riay do so.for
and in the name of Grantor and at Grantor's expense. For such purposes, Granlor hereby Irrevocably appolints Lender -
as Grantor's atterney—in—fact for the purpose of making, executing, delivering, filing, racording, and deing all-other things:
as may be necessary or desirable, in Lender's sole opinlon, to accomplish the matters referred to in the preceding -
paragraph, A R
FULL PERFORMANCE. If Grantor pays all the Indebledness when dus, and otherwise performs all the obligations imposad .-
upon Granter under this Deed of Trust, Lender shall execute and delivar to Trustee a request for full reconveyance and: shall
exeeute and deliver o Grasier-guitable statements of termination. of any financing statement on file evidencing. Lenders , .
security intarest in the Rents and the Personal Property. Any reconveyance-fae shall be pald by Grantor, if permitted by

oy
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apbliégbl:é-#éiw. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto”, and
thia-récitals in the reconveyance of any matters or facts shall be conclusive proot of the truthfulness of any such matters or
facts.~ -~

EVE“N'I_‘-S__QFEI.")"EFAGLT. At Lender's option, Grantor will be in default under this Dead of Teust if any of tha following happen:
l_?ay'menl Deﬁaqﬂ. Grantor faits to make any payment when due under the Indebtedness.

Break Other F?om__{ses. Grantor breaks any promise made to Lender or fails to parform promptly al the time and strictly
in'the maninef provided in this Deed of Trust or in any agreement related to this Deed of Trusl.

Compliance Defadlt.  Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Nots or in-any of the Related Documents. If such a fallure is curable and if Grantor has not been given a
natice of‘a breachi.of the'same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event ofDefault will have cccurred) if Grantor, after Lender sends written notice demanding cure of such faiture:
(a) cures the failure within fifteen (15} days; or (b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to curée the'fallure and thereafter confinues and completes all reasanabie and necessary steps sufficient
to produce complignce as sopn as reasonably practical.

Default on Other Payments. ‘Failure of Grantor within the time required by this Deed of Trust to make any payment for
faxas or insurance, or any -bthgr--pgyment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor’s behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at the
time made or furnished, . ° ... %

Defective Collateralization:” This Deed of Trusl or any of the Related Documents ceases lo be in full force and effect
(including failure of any collatéral document to create a valid and perfected security interest or lien) at any time and for
any reasan. ios

Death or Insolvency. The death ‘of any G‘rénfbr, the insclvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for-the-benefit of credilors, any type of creditor workout, or the commencement of
any proceeding under any bankrupt_cy _gr:-i‘nsolvency iaws by or against Grantor.

Taking of the Property. Any creditor or governmertal agency tries to take any of the Property or any other of Grantor's
properly in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, If Grantor disputes In good-faith whether the claim on which the taking of the Property is based is valid or
reasonable, and i Grantor gives Lender written nictice of the ¢laim and furnishes Lender with monies or a surety bond
satisfactory lo Lender to satisfy the claim, then this default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the lerms of any other agreement batween Grantor and
Lender that is nol remedied within any grace pericd provided therein, including without limitation any agreement
concerning any indebledness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the prededi’hg evenls occurs with respect to any guarantor, endorser, surety, or
accommodation parly of any of the Indebtedness ot any guarantor, endorser, surety, or accommodation party dies or
becomes incompelent, or ravokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Insecurity. Lender in good faith believes itself insecura. _

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default-ocours under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights andremedies:

Election of Remedies. All of Lendar's rights and remedias will be cumulative and may be exercised alone or together.
An slection by Lender to choose any one remedy will not bar-Lender from ding any other remedy. If Lender decides to
spand money or to perform any of Grantor's obligations under this Deed of-Trust, after Grantor's failure to do so, that
decision by Lander will not atfect Lender's right to deciare Grantor in‘default and te exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its optioh to declare the entire Indebtedness immediately due
and payable, including any prepaymant penalty which Grantor would be required 1o pay.

Foreciosure. With respect to all or any part of the Real Property, the Trustes shall-have the right to exercise its power of
sale and to forectose by nolice and sale, and Lender shall have the right to fereclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedles. With raspect to all or any part of the Personal Property, Lende_% shall ha;iatgall the rights and remedies of
a secured party under the Uniform Commercial Code. il

Collect Rents. Lender shall have the right, without notice to Grantor to take. possession-of ghd manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the riet progeeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any ienant or other user of the Property
to make payments of rent or use fess directly to Lender. If the Rents are collscted by.Lender, then:Grantor irrevocably
designates Lender as Grantor's aftorney-in-fact to endorse instruments received in payment thersof in the name of
Grantor and to negotiate the same and coliect the proceeds. Paymeants by tenants or.pther-Users to Lender in response
to Lender's demand shall safisfy the obligations for which the payments are made, whether.or not‘any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either In persan; by agent, or through a
recelver, g

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all-or any part of the
Property, with the power lo protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceads, over and above the cost of-the receivership,
against the indebledness. The receiver may serve without bond if permitted by law. Lender’s rightto the appointment
of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebtedness by.a subisténtial
amount. Employment by Lender shall nof disqualify a person from serving as a receiver. L

Tenancy al Sufferance. If Grantor remains in possession of the Property affer the Proparty is sold as provided.aboveor

Lender otherwise becomes entifled to possession of the Property upon default of Grantor, Grantor:shall become a*:
tanant at sufterance of Lendsr or the purchaser of the Property and shall, al Lender's option, either (1) pay'a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender...~ .7 ¢

Other Remedies. Trustee or Lender shail have any other right or remedy provided in this Deed of Trust or‘th'e' No‘te.;orf
by law. e

Notice of Sale. Lender shall give Granlor reasonable notice of the time and place of any public sale of the Personal
Property or of the lime after which any private sale or other intended disposilion of the Personal Property is to be made:”™
Reasonable nofice shall mean nofice given al least fen (10) days before the fime of the sale or disposition. Any salg of
Personal Property may be made in conjunction with any sals of the Real Property.

Ay

Skagit
712412002 g cou;ty:\uditor
e O 8

Page




LT s DEED OF TRUST
~ 7 Loan No: 3129921362 (Continued) Page 6

¢ . Saleof the Property. To the extent permitted by appiicable law, Grantor hereby waives any and all rights to have the

¢ ;- Properly marshalled. In exercising its rights and remedies, the Trustee or Lender shall be frea to sell all or any part of the

_~Property together or separately, in one sale or by separate sales. Lender shali be entitied to bid at any pubiic sale on all
orany-portian of tha Property, :

- Aftorneys’:Fees; Expenses. If Lander instilules any sult or action 1o enforce any of the terms of this Deed of Trust,

i Lender shall be entitled to recover such sum as the court may adjudge reasonabie as allorneys' fees al tial and upon
-any appeal.;’ Whether or not any court action is involved, and o the extent not prohibited by law, all reasonable
expenses Lender ncurs that in Lender's opinlon are necessary at any time for the protection of ils Interest or the
enforcemant of its rights shall become a part of the Indabtedness payable on demand and shall bear interast at tha Note
rate front the date of the expenditure until repaid. Expenses covered by this paragraph inciuda, without limitation,
however-subject to any limits under applicable law, Lender's atiorneys' fees and Lender's iegal expanses, whether or not
there Is a-lawsuit, including attorneys’ fees and expenses for bankrupicy proceedings (including efiorts to modify or
vacate any automalic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records, cbiaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, fitle
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other-sums piovided by law.

Rights of Trustee. Trustea shail have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS_;. OFTEUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instrucyfons) are part of this Deed of Trusk:

Powers of Truslee. -in addition to.all powers of Trustes arising as a matter of law, Trustee shall have the power to take
the following actions with respetl to the Properly upon the wiitten request of Lender and Granlor: (a} join In preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the publls; (b) join in
granting any sasement or creafing any: resfriction on the Real Property; and (c) jein In any subordination or other
agreement affecting this Dead of Trust or the'interest of Lender under this Deed of Trust,

Obligations to Notify. Trusteq é_ﬁall r__l,oi" be“cbligated to notify any other party of a pending sale under any other trust
dead or lien, or of any action or proceading in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable taw, or urless the actian or.proceeding IS brought by Trusles.

Trustee. Trusles shall meet all qualifications required for Trustes under applicable law. In addition to the rights and
remadies set forth above, with respect to all or-any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have-the right to-foreclose by judiclal foreclosure, in gither case in accordance with and
to the full extent provided by applicable law, = -

Successor Trustee. Lender, at Lender's option, .may-from lime to time appoint a successor Trustee to any Trustee
appointed undar this Deed of Trust by an inslrument éxecuted and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument
shail be executed and acknowledged by Lander or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the tile, power,-and duties conferred upon the Trustee in this Deed of Trust and by
apggﬁcable law. This procedure for substitution of Trustese shall-govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner, any
notica required to be given under this Deed of Trust, including without limitation any notice of dafault and any notice of sals
shall be given in writing, and shall be effeclive when actually delivered; when actually received by telefacsimile (unlass
otherwise required by law), when deposited with a nationally recognized overnight courier, or, If mailed, when deposited in
the Uniled States mail, as first class, certified or registered mail postage grepald; directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foraclosure from the holder:of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written notice to the other person or persons,
specitying that the purpose of the nolice is to change the person’s address. For notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable law;~and except for notice required or
allowed by law to ba given in another manner, if there is more than one Grantor, any nolice glven by Lender to any Grantor is
deemed to be nolice given to all Grantors. It will be Grantor’s responsibility to tell the others of the notice from Lender.

MISCELLANEOQUS PROVISIONS, The following miscellaneous provisions are a pagi of this Deed of Trust:

Amendments. What is written in this Desd of Trust and in the Related Documents is Grantor’s entire agreament with
Lender concerning the mattars covered by this Deed of Trusl. To be effective, any change or-amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the-change or amendment.

Caption Headings. Caption haadings in this Deed of Trust are for convenience purposes only and-are not to be used to
interpret cor define the provisions of this Dead of Trust. £ A

Merger. There shall be no merger of the interast or estate created by this Deed of Tfuét--wiiﬁ"én‘iﬁol_pe'?intarest or estate
in the Property at any time heid by or for the beneft of Lender in any capacity, without the written cansant of Lender.

Govemning Law, This Deed of Trust will be governed by and interprefed In accordance wll‘n-:ifédgé'ral law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington,

Joint and Several Liability. Al obligations of Grantor under this Deed of Trust shall be’ joinl arid several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below s responsibie for
all obligations in this Deed of Trust. wT T

No Walver by Lender. Grantor understands Lender will nol glve up any of Lender's rights under.this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean.that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that doas not-mesn Grantor.will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lerider does consent..
lo a requesl, that doas nof mean that Grantor will nof have fo get Lender’s consent again if the situation-happens agaid.
Grantor further understands that just because Lender consents to one or more of Grantor’s requests, that does not mean
Lender will be required to consant to any of Grantor's future requests. Grantor waives presentment,” demand .for
payment, protest, and notice of dishonor.

Severabiiity. if a court finds that any provision of this Deed of Trust ts not valid or should not be enforced, Ihat fact by - .
itself will not mean that the rest of this Deed of Trust will not ba valid or enforced. Therefore, a court will enforce the rest .-
of the provisions of this Deed of Trust even if a provision of this Dead of Trust may be found to be Invalid or”
unanforceable. w

Successors and Assigns. Subject to any limitations stated in thi

r of Grantor's Interest, this <

U
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{ Debd of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. it ownership of

¢ :tha Property bacomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
sticcessors “with reference to this Deed of Trust and the indsbledness by way of forbearance or extension without
“relgasing Grantor from the obligations of this Deed of Trusl er liability under the Indebtedness.

Time is of the Essence. Time i of the essence In the performance of this Deed of Trust.

Waiver of __Hbﬁestead Exemption. Grantor hareby releases and waives all rights and benefits of the homestead
exemplion-faws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The-following words shail have the foliowing meanings when used in this Desd of Trust:
Beneﬂciaury-i" The.z_word"'.'aeneficiary" means Skagit State Bank, and its successors and assigns.

Borrower.. The ward “Borrowar” means BRETT M ENTRIKIN and CARIE A HAUN, and all other persons and entities
signing the Note. . £

Deed of Trust, Thew'ords' .;;If)eed of Trust” mean this Desd of Trust among Grantor, Lender, and Trustee, and includes
withowt limitation af assignmentand security interast provisions relating to the Personal Proparty and Rents.

Environmental Laws. ‘The words "Environmental Laws™ mean any and all state, federal and local stalutes, regulations
and ordinances relating:to the protection of human health or the environment, including without limitation the
Comprehensive Environmertal Response, Cormpansation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"); the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 {"SARA™),
the Hazardous Materials  Transportatiori-Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section*6801,-et seq., -or ‘other applicable slale or federal laws, rules, or regulations adopted pursuant
thereto. S 4

Event of Default. The words. "Event of Defauit” mean any of the events of default set forth in this Deed of Trust in the
events of default section of this:Deed of Trugt.”,

Grantor. The word "Grantor” means:BRETT M ENTRIKIN and CARIE A HAUN,

Guaranty. The word "Guaranty” me':ar_,ls"'tha guaranty from guaranior, endorser, surely, or accommodation party to
Lender, including without limitationa gciaran_tyu of-allor part of the Nols.

Hazardous Substances. The words "Hazardous Substances® mean materials thal, because of their guantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment when <improperly used, treated, sitored, disposed of, generaled, manufacturad,
transporied or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous:Substances” also includes, without limilation, petroleum and pelroleum
by-products or any fraction thereof and asbestes. .-

improvements. The word "improvemenis” means all existing and future improvements, puildings, structures, mobile
homes affixed on the Real Properly, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness" means all grincipal, interast, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of,‘extensions of, madifications of, consalidations of
and substitutions for the Note or Related Documenls and any amounts:expended or advanced by Lender to discharge
Grantor’s obligations or expenses incurred by Trustes orLender 1o ‘enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided-inthis Deed:of Trust.

Lender. The word "Lender” means Skagit State Bank, itséyésessofs_-a'hd assigns. The words "successors or assigns”
mean any person or company that acquires any interest in the Note...~ .~ ™

Note. The word "Note" means the promissory note dated July 19, 2002; in the original principal amount of
$45,476.50 from Grantor to Lender, together with all renswals :of, extensions of, modificalions of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement,

Personal Properly. The words "Personal Property” maan all equipment, fixtures; and other articles of personal property
now o heveatter owned by Grantor, and now or hereafier attached or alfixed to-the Real Property; together with all
accessions, parts, and additions to, alt replacements of, and all substitutions for; any.of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. -

Property. The word "Property” means collectively the Real Property and the i?e}sonal Prbpértg.

Real Property. The words "Real Property” mean tha real property, interesls and rights, as.further described in this Deed
of Trust. et g

Related Documents. The words "Retated Documents” mean all promissory notes, credit' agreemenits, loan agreements,
environmental agreements, guaranties, security agreements, morigages, deeds of ‘trusl, seturity deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now “of: hereafter existing, executed in
connection with the Indebtedness. e G Ty

Rents. The word "Rents” means all present and future rents, revenues, income, issdés,'royalii"as:; profits, and other
benafits darived from the Property. P

Trustee. The word "Trustee® means Land Title Company of Burlington, whose maiiing-address.is P O Box 445,
Burlington, WA 88232 and any substitute or successor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF"fﬁﬁST,"ANn"'--EACH
GRANTOR AGREES TO ITS TERMS. R

GRANTOR:

dually

DA
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INDIVIDUAL ACKNOWLEDGMENT

STATEOF

31

COUNTY op_w )

On this day before me, the undersigned Notary Public, personally appeared BRETT M ENTRIKIN and CARIE A HAUN,
parsonally known lo me or proved fo me on the basis of salisfactory evidence to be the individuals described in and who
executed the Dead of Trust,‘and acknowledged thal they signed the Deed of Trust as their fres and voluntary act and dead,
for the uses and purposes therein mentioned.

Glven under my hfnd"‘__gn_d'gl‘flt"clgl._seal s\ /:.?F}h\ ML} 200V

g 7 G
Notary Public in and for I_!l_e“gtaié_cpf wﬂk ' ominission expires U.P! DI!WU
6-1-2008
REGUEST FOR FULL RECONVEYANCE
To: s , Trustes

The undersigned is the legal owner and holder @f-all__;i"?idé'btedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you,to reconvey without warranty, to the persons entitled thereto, the right, titte and
interest now held by you under the Deed of Trust.~

Date: £E E Beneficlary:
Its:

LASER FRO Landmg, Yer, 5,98,20.02 Copr. Harland Financiat Splutiany, Inc. 1997, 2002. AN Righ!s Ressrved, ~ WA MACFILPLVGO1FC TR=4173 PR=12
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