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DEED OF TRUST

DATE: July 18,2002

Reference # (if apphcable) g§4§1—§ Additional on page
Gramntor(s):
1. Peoples Chnstlan Fellowshlp

Grantee(s) o
1. Skagit State Bank _
2. Land Title Company of Burlmgton Trustee

Legal Description: a ptn of Tr. 12, Burl_mgtqn Ace_rage Property Additional on page 2
Assessor's Tax Parcel ID#: 3867-000-01 2—0___50? (P62336), 3867-000-012-0903 (P62339)

THIS DEED OF TRUST is dated July 18; 2002, among Peoples Christian Fellowship, formerly
known as The Burlington Apostolic Church of Jesus Christ, whose address is 19813
Apostolic Way, Burlington, WA 98233 ("Grantor“), Skagit State Bank, whose mailing address
is Main Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below
sometimes as "Lender" and sometimes as “Beneficiary"); and Land Title Company of
Burlington, whose mailing address is P O Box 445 Burllngton WA 98233 (referred to below
as "Trustee"). _ I _
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::CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys o Trustee in frust with power of sale, right
of €ntry and possession and for the benefit of Lender as Beneficiary, ail of Grantor's right, titls, and interest in and to the
“following.-described real property, together with all existing or subsequently erectad or affixed buildings, improvements and
fixtures; all easemants, rights of way, and appurtenances; all water, water rights and ditch rights (including stack in utilities
with ditch or |mgat|on rights); and all other rights, royalties, and profits relating lo ihe real arty, including without limitation
all minerals, oil; gas, geothermal and similar matters, (the "Real Property") loca dp in Skagit County, State

of Washmgton,

The West 234 55 feet of the East 1/2 of the West 1/2 of the South 1/2 of Tract 12, "PLAT
OF THE- BURLINGTON‘\ACERAGE PROPERTY", as per plat recorded in Volume 1 of Plats,
page 49, records of SKagnt County, Washington.

TOGETHER WITH a ‘non-exclusive easment for ingress, egress, and utilities over and
across the North 15 feet of Lot 1, Block 138, "FIRST ADDITION TO BURLINGTON, SKAGIT
CO., WASH.", as per_plat recorded in Volume 3 of Plats, page 11, records of Skagit
County, EXCEPT the 88 5 feet thereof.

Situtate in the County of Skagrt State of Washington.

The Real Property or its address is commonly known as 19813 Apostolic Way, Burlington,
WA 98233. The Real Property. tax identification number is 3867-000-012-0507 (P62336),
3867-000~012--0903 (P62339) P

CROSS-COLLATERALIZATION. “in, eddltron to rhe Note, this Deed of Trust secures all obligations, debts and liabilifies, plus
interest therecn, of Grantor to Lender, or-any-one or more of them, as well as all claims by Lender against Granlor or any one
ar more of them, whether now existing or-hereafter arising, whether related or unrelatad to the purpose of the Note, whether
voluntary or otherwise, whether due ‘of not.dus, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or uniiquidated whether Granior may-tie flable individually or joinily with others, whether obligated as guarantor,
surety, accommodation party or otherwise; ‘and, whether recovery upon such amounts may be or hereatter may bacome
barred by any statute of limitations, and whether me obhgatlon to repay such amounts may be or hereafter may bacome
otherwise unenforceable.

Grantor hereby assigns as securily to Lender, al} of Grantcrs right, title, and interest in and to all lsases, Rents, and profits of
the Property, This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intendad
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a licensa to collect
the Rents and profils, which license may ba revoked al Lender's option and shall be automatically revoked upon accelaration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF. HENTS AND- THE SECURITY INTEREST IN THE RENTS —--
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) ~PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED

OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise premded in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they becoms due, and shall stnctly and in a timely manner perform all of Grantor’s
cbligations under the Nots, this Deed of Trust, and the Related Documenﬂ;

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be governad by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Granlor may (1} remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this priviege is a
license trom Lender to Grantor automatically revoked upan dafault).-. The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used pnnclpally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantabls condlhon and promptly perform all repairs,
replacements, and maintenance necessary to preserve ils value.

Compliance With Environmental Laws. Grantor represents and warranls to Lender !hat “{1} During tha period of
Grantor's ownership of the Property, there has bean no use, generation, manufacture, stérage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under; ahgut or from the Properly; (2)
Grantor has no knowledge of, or reason to beliove that thers has been, except as previously disciosed fo and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, .{b}.-any use, generation,
manufaclure, storage, freatment, disposal, release or threatened release of any Hazardous Subslance on, under, about
or from the Properly by any prior owners or occupants of the Property, or (c) any actual-or threatened litigation or
claims of any kind by any person relating to such malters; and (3) Except as previously-disclosed to-and acknowledged
by Lender in writing, (a) neilher Grantor nor any tenant, contraclor, agent or other authcrized ‘User ‘of the Property shall
use, generata, manufaciure, store, treat, dispose of or release any Hazardous Subslance on, under; about or from the
Properly; and (b) any such aclivily shall be conducted in compliance with all applicable fadersl, state, and-ocal laws,
regulations and ordinances, including without fimitation all Environmental Laws, Grantor authorizes: Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense,-a3 kender may desm
appropriate to determine compliance of the Proparty with this section of the Deed of Trust. Any-Inspections_or lests
made by Lender shall bs for Lender's purposas only and shall not be canstrued 1o create any responsibility or liability on
the part of Lender to Granlor or to any other person. The representations and warranties contained herein are-based:-on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) réleases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or,
other costs under any such laws; and (2] agrees to indemnify and hold harmiless Lender against any and ali claims,
losses, liabilities, damages, penalties, and expensas which Lander may directly or indirectly sustain or ‘suffer resuiting -
trom a breach of this section of the Deed of Trust or as a consequence of any use, generatlon manufacture, slorage,'
disposal, release or threatened release occurring prior lo Grantor's ownarship or Interest in the Property, whether.or not
the same was or should have bean known to Grantor. The pravisions of this section of the Deed of Trust, including the -
obligation to indemnify, shall survive the payment of the indebtedness and the satisfaction and reconveyance of the liesn -
of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by.f'
foreclosure or otherwise.

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any slnppmg of -
or waste on or to the Property or any podlon of the Proparty. Without I|m|t|ng the generality of the toregomg, Grantor will
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..'ﬁot"}_em'ove, or grant lo any other party the right to remove, any timber, minerals (including oil and gas}, coal, clay,
’ -scofia, 5____o_i|_, _gravel or rock products without Lender’s prior written consent,

| Removal.of Improvements. Grantor shall not demolish or remove any Improvemants from the Real Property without
" Lehders prier written consent, As a condition to the removal of any improvements, Lender may require Grantor o make
afrangements satisfactory to Lender 1o replace such Improvements with tmprovements of af least equal value.

Leader’s Right to Enter. Lender and Lender’s agents and represantatives may enler upon the Real Property at all
réasonable’ limes to-atlend to Lender’s interests and lo inspect the Real Property for purposes of Grantor’s compliance
with the lerms anid conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agerits,fanants ar other persons or gntities of evary nature whalscever whao rent, lease or otherwise use or occupy
the Properdy in any. manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the:use or occupancy of the Property, Including without limitation, the Americans With Disabilities
Act. Grantor may contest.in, good faith any such law, ordinance, or regulation and withhold compliance during any
proceading, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in Lendér's.sole opiion, Lender’s interests in the Property are not jeopardized. Lender may require Granter to
post adequate seelrity r a surely bond, reasanably salisfactory to Lender, fo protect Lender’s interest.

Duty to Protect. Gran!or:ég_reés neither to abanden or leave unattended the Property. Grantor shall do all other acls, in
addition to those acts set forth-above in this section, which from the character and use of the Property are reasonably
necessary to protect ang preservethe -Pgopeﬂy.

TAXES AND LIENS. The fdll_c\;iiin_g ‘p;oﬁé'fdns': relating to the taxes and lians on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when dug (and in alf events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer}, fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on‘or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having-priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assassmants not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withiiald payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay,'so long-as Lender’s interest in the Property is not jeopardized. If a lien arises or Is
filed as a result of nonpayment, Grantor shajl-within-fifteen (16) days after the lien arises or, if a lien is filed, within fifteen
(15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety ‘bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and atforneys® fees, .or other chargss that could accrue as a result of a foreclosurs or
sale under the lian, In any contest, Grantor-shéll deténd itself and Lender and shall salisfy any adverse judgment before
enforcement against the Property. Grantor shiall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. s

Evidence of Paymeni. Grantor shall upon de"m&n__d furnish to Lander salistactory evidence of payment of the taxes or
assessments and shall autharize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. :“

Notice of Construction. Grantor shall notify Lender at least fifleen- (15) days before any work is commenced, any
services are furnished, or any materlals are supplied to the Propeérty, i ‘any mechanic's lien, materiaimen's lien, or other
lien could be asserted on account of the work, services; or-materials. :Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Graritor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions’ rel‘ating'".to“ins:urj_pg the Property are a part of this Deed of
Trust. N o

Malntenance of Insurance. Grantor shall procure and maintain’policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard mertgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liabiity insurance in such coverage amounts as
Lender may request with Trustee and Lender being named as addlticnal insureds-in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, inctuding but not-limitéd to hazard, business interruption, and
boiler insurance, as Lender may reasanably require. Palicies shall be written in“formi, amounts, coverages and basis
reasonably acceptable (o Lender and issued by & company or companies regsonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from lime to time the policies or cerificates of insurance in form
satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least thirly (30)
days prior writtan notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
tavor of Lender will not be impaired in any way by any act, omission or default‘ot Grantor or'any other person. Should
the Real Property be focated in an area designated by the Director of the Federal Emergericy Management Agency as a
special flood hazard area, Grantor agrees lo obtain and maintain Federal Flood Ingurancs, if available, within 45 days
afer notice is given by Lender that the Property is located in a special flood hazard area, for the full unpald principal
balance of the loan and any prior fiens on the property securing the loan, up to the maximum pdlicy limits set under the
Nationa! Fload Insurance Program, or as otherwise required by Lender, and to maintain such’ingurance for the term of
the lpan. T S

Application of Proceeds. Grantor shall promptly nofify Lender of any loss or damage to-the- Property. -.Lender may
make proof of loss if Grantor fails to do 50 within fifteen (15) days of the casualty. Whether:or nol’ Lender’s-security is
impaired, Lender may, at Lender's election, receive and retain the procesds of any insurance and apply-the proceeds 1o
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration” and-repair of the
Properly. If Lender slects to apply the proceeds to restoration and repair, Grantor shali repair or replace the damaged or
destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon salisfactory proof of such-expénditure,
pay or reimburse Grantor from the proceeds far the reascnable cost of repair or restoration if Grantor.is not.in default
under this Deed of Trust, Any proceeds which have not been disbursed within 180 days after their.receipt-and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any-amount; owing ta.
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to. the principal ™
balance of the Indebtedness. |f Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. O

Grantor's Hepori on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnishi to
Lender & report on each existing policy of insurance showing: (1} the name of the insurer; (2) the risks insured;: (3}~ . .
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner .~ ©
of determining that value; and {5} the expiration dale of the policy. Grantor shal, upon request of Lender, have an’
indspendent appraiser satistactory to Lender determine the cash value replacement cost of the Property.
LENDER’S EXPENDITURES. If any action or proceeding is commenced that wouid materially affect Lender's interest in the .«
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, inciuding but not
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limited 1o Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
sotTrust'or any Related Documents, Lender on Grantor’s behalf may (but shall not be obligated to) take any actien that Lander
: dég_ms_appmpriale, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and
-, othier efaims; at'gny time lavied or placed on the Property and paying all costs for insuring, maintalning and preserving the
Property.” All such expendilures incurred or paid by Lender tor such purposes will then bear interest at the rate chargad
underthe Mote from the date incurred or pald by Lender to the date of rapayment by Grantor. Al such expensas will become
a part of the Indebtadness and, at Lender’s option, will (A) be payable on demand; (B) be addad to the balance of the
Note and be apporiionad among and be payable with any instaliment payments to become due during sither (1) the term of
any applicabla.insurance policy; or (2) the remaining larm of the Note; or (C) be treated as a balloon payment which will bs
due and payable-at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to all other‘rights and remedies to which Lender may be entitled upon Default.

_\ll_VARRANTY;,_ﬂEFEﬂ$E OF TITLE. The fallowing provisions relating to ownership of the Property are a part of this Deed of
rust: L

Title. Grantor warrants’that: (a) Grantor holds good and marketable tite of record lo the Property in fee simple, free
and clear of all-lkns-and. sncumbrances other than those set forth in the Real Property description or In any title
insurance poticy, #itie.raport,.or finaf title opinion issued in faver of, and accepled by, Lender in connection with this Deed
of Trust, and (b) Grantor-has the fult right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Tile. Subjectto the axception in the paragraph above, Grantor warrants and will forever dafend the title to
the Property against thalawful claims of all persons. [n the event any action or proceeding is commenced that questions
Grantor's fitle or fhe inferest of Trustse or Lender under this Dead of Trust, Grantor shall defend the action at Granior’s
expense. Granior may be the-fiéminal party in such proceeding, but Lender shall be enfilled to participate In the
proceeding and to be represented in. the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be deliverad, to Lender suchinstruments as Lender may request from time to tima to permit such participation,

Compliance With Laws. 'Gfaqtor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances,.and regulations of governmental authorities.

Survival of Representations and Warranties. Ali representations, werranties, and agresments made by Grantor in this
Deed of Trust shall survive the execstion and delivery of this Deed of Trust, shall be continuing in nature, and shall
ramairt in full force and effect until:such time-as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The toltowing provisibfr:ls_ relatihg to__:‘éondemnalion proceadings are a part of this Deed of Trust:

Proceedings. If any procseding In condermnation is filed, Grantor shall promptly notity Lender in writing, and Grantor
shall promptly take such steps as may ba necessary-to defend the action and obtain the award. Granlor may be the
narminal party in such proceading, but Lender shall‘be éntitied to participate in the proceeding and to be represented in
tha proceeding by counsel of its own choice all al Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation’ as” may be requested by Lender from time fo lime to permit such

participation. ;

Appiication of Net Proceeds. If all or any part of the Property is condemned by eminant domain proceedings or by any
proceeding or purchase in lipu of condemnation, Lendsr may at its election require that all or any portion of the net
proceads of the award be applied to the Indeblednass or the repair:or restoration of the Property. The net procesds of
the award shall mean the award afler payment of all reasonable costs, expenses, and allorneys’ fees incurred by Trustee
or Lender in connection with the condemnation. S b

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trusl: - .~

Current Taxes, Fees and Charges. Upaon request by Lender, Grantor shalf execute such documents in addition to this
Deed of Trust and take whataver other action is requested by Lender to"peérfect and continue Lender’s fien on the Real
Property. Grantor shall reimburse Lender for all laxes, as describéd below, ‘fogether with all expenses incurred in
recording, perfecling or continuing this Deed of Trust, including without Jimitalion all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. &

Taxes. The following shall constitute taxes to which this section applies: (1)* a_specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtadness secured by this Deed.of Trusl; (2)"a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness Secured by this type of Deed of Trust;
(3} a tax on this type of Deed of Trust chargeabla against the Lender or the haolder of the Note; and (4) & specific tax on
alt or any portion of the Indsbtednass or on payments of principal and interest. made by Grantor.

Subsequent Taxes. If any tax fo which this seclion applies is enacted subseguent to the date of this Deed of Trust, this
event shall have the same eftact as an Event of Default, and Lender may exercise any crall of its avallable remedies for
an Event of Default as provided below uniess Grantor either (1) pays the tax’before il-becomes definquent, or (2}
contests the tax as provided above in the Taxes and Liens section and deposits with Lender. cash or a sufficient
corporata surety bond or other security safisfactory to Lender. o .

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relalin@ iq this b_eed of Trust as a security
agreement are a part of this Deed of Trust: L : S

Security Agreement. This instrument shall constitute a Security Agreement to the extent a'ny of tna-' Property constilutes
fixtures, and Lender shail have all of the rights of a secured party under the Uniform Commercial-Code as amended from
time lo time. T s T

Security Interest. Upon request by Lender, Grantor shall executs financing statements and take whatever-other action
is requested by Lender to perfact and continue Lender's security interest in the Renls and Persanal Property. I addition
to racording this Deed of Trust in the real property records, Lender may, at any time and without'lurther authorization
from Grantor, file executed counterparis, coples or reproductions of this Deed of Trust as a financing staterment. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon' defguilt, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble-any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender-
and make it available to Lendar within three (3) days after raceipt of written demand from Lender to the extent permitted :

by applicable law.

Addresses. The mailing addresses of Grantor (dabtor) and Lender (secured party) from which informatidﬁ t,;o'i:"l'c_srr'lihg' L
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code} -
arge as stated on the first page of this Deed of Trust. Ea

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating lo futher assurances’ and
attorney-in—fact are a part of this Deed of Trust: s

Further Assurances. Al any time, and from time to lime, upon request of Lender, Grantor will make, execute' and .
deliver, or wilt cause o be made, execuled or delivered, to Lender or to Lender's designee, and when requested by

e ——
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: V_-':Le'hder, cause to be filad, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and

‘ ‘places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security

.agresments, financing statements, continuation statements, instruments of further assurance, certificates, and other

“ documeiils as, may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)

the liens and security interests created by this Deed of Trust as first and prior fiens on the Property, whether now owned

or hereafler’acquired by Granlor, Unless prohibiled by law or Lender agrees to the contrary in writing, Grantor shed
reimburse‘Lander fer all costs and expenses incurred in connection with the matters referred to in this paragraph.

AHorney<in-Fact.- If-Grantor fails to do any of the things referred fo in the preceding paragraph, Lender may do so for
and in the namg of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appeints Lender
as Grantef's altprrey-in-fact for the purpose of making, execuling, delivering, fling, recording, and doing all other things
as may be necgssary ‘or .desirable, in Lender's sole opinien, to accomplish the matters referred to in the preceding
paragraph. S

FULL PERFORMANCE. .1t Grantar_pays all the Indebtedness when due, and otherwise performs all the abligations imposed
upon Grantor under this Deéd of Trust, Lender shall execute and defiver to Trustes a raquast for full reconveyance and shafl
execute and deliver lo-Granter suitable statements of termination of any financing stalement on file evidencing Lender's
sacurlly interest in thé Rents:and the Personal Properly. Any reconveyance fee shall be paid by Granlor, if permitted by
applicable law. The grantes in any regonveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of dny matters or facls shall be conclusive proof of the truthfulness of any such matters or

EVENTS OF DEFAULT. Each of the foliowing, at Lendsr's opfion, shall constitute an Event of Default under this Deed of
Trust: S PG

Payment Detault. Grantor 33§_ai!s to make any _paymant when due under the indebtedness.

Other Defaults. Grantor fails fo-comply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the-Relaled Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with.ariy other term, obligation, covenant or condition conlained in this Deed of
Trust, the Note or in any of the Related Documents. 1f such a failure is curable and if Grantor has not been given a
natice of a breach of the same provision.of this-Deed of Trust within the preceding tweive (12) months, it may be cured
(and no Event of Default will have occurred) if. Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures tha failure within fiteen (15) daysior {b) it the'cure requires mare than fiteen (15) days, immediately inliales
steps sufficient to cure the failure and thereafler confinues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments. Faiture of Grantor __wiﬂ'iin the time required by this Deed of Trust to makae any payment for
taxes or insurance, o any other payment necessary to prevent filing of or to etfect discharga of any lien.

False Statements. Any warranty, represantatioﬁn__,dr_ statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Dsed of Trust or the Relaled Documents is false.or misleading in any material respect, sither now or at
the time made or furnished or becomes false or misleading at any time thereafter.

Defeclive Collaleralization. This Daad of Trust or any of th:e_ Relaled:Documents ceases to be in full force and sffect
{including failure of any collateral document lo create a valid-and perfected security inferest or lien) at any time and for
any reason. Lk Co

Death or Insolvency. The dissolution or lermination of Granter's existence as a going organization, the insolvency of
Grantor, the appointment ot & receiver tor any part ot Granlor’s property, any assignment for the bensfit of creditors, any
type of creditor workout, or the commencement of any proceeding under any bankruptey or insolvency laws by or
against Grantor. " Eon

Creditor or Forfelture Proceedings, Commencement of foreclosure or foffeilure proceedings, whether by judicial
proceeding, selt-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garriishment of-amy of Grantor's aceounts, including
deposit accounts, with Lender. However, this Event of Default shall not-apply i thera, is-a good faith dispute by Grantor
as 1o the validity or reasonableness of the claim which is the basis of the creditor ¢r forfeiture proceeding and if Grantor
gives Lender written nolice of the creditar or forfeiture proceeding and deposits with Leddér monles ar a surety bond for
the craditor or forfeiture proceeding, in an amount determined by Lender, iniits sole discretion, as being an adeguate
reserve or bond for the dispute. L

Breach of Other Agreement. Any breach by Grantor under the lerms of any offier agréement between Grantor and
Lender that is nol remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whather existing now or later:,

Events Affecting Guarantor. Any of the preceding evenls occurs with respect to:any guarantar; ‘endorser, surety, or
accommodation parly of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompatent, or revokes or disputes the validity of, or liability under, any Guaranty of tha [ndebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of
payment or performance of the Indebledness is impaired. o

Insecurity. Lender in good faith believes itself insecure. W e

RIGHTS AND REMEDIES ON DEFAULT. It an Event of Default occurs under this Deed of Trust, at any time thereafler,
Trustee or Lender may exarcise any one or more of the following rights and remedies: # S

Eleclion of Remedies. Elaction by Lender to pursue any remedy shall not exclude pursuit of any other rehe§§,::'ahd an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of. Trust,-akter
Grantor's faifure to perform, shall not affect Lender's right to declare a default and exercise its remedies, <~ = -

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire IndebledneSS"-iiﬁ'med'i‘at.ély duie’
and payable, including any prepayment penalty which Grantor would be required to pay. LN P

Foreclosure, With respect to all or any part of the Real Properly, the Trustee shall have {he right fo exercisé"i{s.pawéif"'qfﬁ
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in"either
case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to all or any part of the Personal Proparty, Lender shall have all the rights and remedies of.
a secured party under the Uniform Commercial Code. L

Collect Rents. Lendar shail have the right, without notice to Grantor to take possession of and manage the Prob'erty
and collect the Rents, including amounts past due and unpald, and apply the net proceeds, over and above Lender's .~
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© costs, ageinst the indebtedness. In fustherance of this right, Lender may require any tenant or other user of e Property
'+ to‘make payments of rent or use fees direclly to Lender. If the Rents are collected by Lender, then Grantor irravocably
~designates Lender as Grantor’s aftorney—in-fact to endorse inslruments received In payment thersof in the name of
Grantor-and to nagotiate the same and collect the proceeds. Payments by tanants or ather users to Lender in response
1o Eender's demand shall salisfy the obligations for which the payments are made, whethar or not any proper grounds
; far tl)e demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a

- reoeiver. .

Appoint Recelver, Lender shall have the right to have a recelver appointed to lake possession of all or any part of the
Property; with'the power 10 protect and preserve the Proparty, to operate the Property preceding or pending foreclosure
or sale, and to.collect the Rents from the Property and apply the procesds, over and above the cost of the raceivership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender's right to the appolntment
of & recelver shall exist whether or not the apparent value of the Property exceeds the Indebtadness by a substantial
amount. Employment by lender shall not disqualify a person from serving as a receiver,

Tenancy al Sufferance.If Granlor remains in possession of the Property after the Property Is sold as provided above or
Lander otherwise bécomes entitied to possession of the Properly upon dsfault of Grantor, Grantor shall become a
tenant at sufisrance-of. Lender or the purchaser of the Property and shall, at Lendsr's option, either (1} pay a
reasonabla rental for the use of the Property, or {2) vacate the Property immediately upon the demand of Lender.

Other Remedies, Trus&e_e or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law,

Notice of Sale. Lender-shall give.Grantor reascnable notice of the time and place of any public saie of the Personal
Praperty or of the timé afler which any private sale or other intended disposition of the Perscnal Property is to be made.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Parsonal Properly may be-made in conjunction with any sale of the Real Property.

Sale of the Property. To tha extent permittad by applicable law, Grantor hereby waives any and all rights 1o have the
Property marshalled. In exarcisingits righls'and remadies, the Truslee or Lender shall be free to sell all or any part of the
Property togather or separalely, in one sale or by separate sales. Lender shall be entitied lo bid at any publlc sale on all
or any portion of the Property, .~ =

Attorneys’ Fees; Expenses. |f Landerinstitutés any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover Such sum &5 the court may adjudge reasonable as atiorneys’ fees at trial and upon
any appeal. Whether or not any court action-is involved, and to the exient not prohibited by law, all reasonable
expenses Lender incurs that in Lender's"ppinicn arg’ necessary at any time for the protection of Iis interest or the
enforcement of its rights shall bacome a part of the Indebledness payable on demand and shall bear interest at the Nots
rata from the date of the expenditure until:repaid. .-Expenses covered by this paragraph include, without limitation,
howsvar subject to any limits under applicabla law, Lender's aftorneys' fees and Lender's legal expanses, whether or not
there is a lawsuit, including atlorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post—judgment colfection services, the cost of
searching racords, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, title
tnsurance, and fees for the Trustes, to the extent permitied by applicable law. Grantor also will pay any court costs, in
addition to afl other sums provided by law. - C il :

Rights of Trusfee. Trustes shall have all of the rights and duties of Lender as sef forih in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust: - A4

Powers of Trustee. |n addifion lo all powers of Truslee aniging as & matier-of law, Trustee shall have the power 1o take
the following actions with respact to the Property upon the wriltlen request-of Lender and Grantor: (a) join in preparing
and fling a map or plat of the Real Property, including the dedication-of streats: or other rights o the public; (b) join in
granting any easement or creating any reslriction on the Real Property; and (¢} Join In any subordination or other
agreament affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations o Nofity. Trustee shall not be obligated to notify any, c:thoa[_...|:f“s.rtyfE of a pending sale under any cther trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Truste& shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee. ™ & .o 7

Trustee. Trustes shall meet all qualifications required for Trustee under appiicable law.. In addition to the rights and
remedies sel forth above, with respect to all or any part of the Property, the Trustas shall have the right to forecicse by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, In either case in accordance with and
1o the full extent provided by appiicable law. R 2

Successor Trusiee. Lender, at Lender's option, may from tima to fime appoiff a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and-vecorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall confain, in addiion‘to all other matters
requirad by stata law, the names of the original Lender, Trustes, and Grantor, the bogk and’page or the Auditor's Fila
Number where this Deed of Trust is recorded, and the name and address of the successor trustes; and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor-trusted, without conveyance
of the Property, shall succeed to all the litle, power, and duties conferred upon the Trustee in this-Deed of Trust and by
applicable law. This procedure for subslitution of Trustee shall govern to the exclusion”of-all’ gther provisions for
substitution. B

NOTICES. Subject to appiicable law, and except for rotica required or slfawed by law to be given in angther.manner, any
nofice required to be given under this Deed of Trust, including without limitation any notice of default-and any notice-of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimila. (unless
otherwise required by law), when deposited with a nafionally recognized overnight courier, or, if mailed; when depaosited in

the United States mail, as first class, cerfified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosura from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown neer the beginning of this Deed of Trust. Any party may change ils:
address for notices under this Deed of Trust by giving formal written netice to the other parties, specifying that the purpese of
the nolice is to change the parly’s address. For notice purposes, Grantor agrees to keep Lender informed ‘at:all limas of
Grantor's current addrass. Subjact lo applicabls law, and except for notice required or allowed by law o be given inanother
manner, if there is more than one Grantor, any nolice given by Lender to any Grantor is deemed to be nolice given to'all -
Grantors. - P4

MISCELLANEOUS PROVISIONS. Tha following miscellansous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documants, constitutes the entire understandin§ _aﬁd
agreament of the parties as to the matiers set forth in this Deed of Trust. No alteration of or amendmaent to this Deed of
Trust shall be effective unless given in writing and signed by the parly or parties sought to be charged or bound by the <
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a_alferati'an or amendment.

" Annual-Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,

-“Upen request, & certified statement of net operating Income received from the Properly during Grantor's previous fiscal

ygarin such form and detail as Lender shall require. "Net gperaling income® shali mean all cash receipts from the
Property less all cash expenditures made in cennection with the operation of the Property.

Cdpllon Hgad_!hgs. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
inferpret.or define. the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, withouf the written consent of Lender.

Governiﬁg I;'aw."..This:Deecl of Trust will be governed by, construed and enforced In accordance with federal law
and the'iaws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washington, T

No Walver by Lender: Lender shall not be deemad to have waived any rights under this Deed of Trust unless such
watver (s given in wriling and.signed by Lender. No dslay or omission on the part of Lender in exercising any right shail
operate as a waiver of:such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a-waiver of-Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust, .No prior waiver by Lendsr, nor any course of dealing between Lender and Grantor, shail
constitule a waiver of any of Lender’s rights or of any of Grantor’s abligations as to any future transactions. Whensver
the consent of Lender.s required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuifig consentto subsequent instances where such consent is required and in all cases stich consent
may be granted or withheidin the sole discretion of Lender.

Severablllity. if a court of gompeterit jurisdiction finds any provision of this Deed of Trust to be illegal, invaiid, or
unenforceable as lo any - circumstance, dhat finding shalt not make the offending provision illegal, Invalid, or
unenforceable as lo any other circumstance. If feasible, the offending provision shall be considered modified so that it
bacomes legal, valid and enforcgable. if the offending provision cannct be so modified, it shall be considered deleted
from this Dead of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the légality, validity. or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject-to any fimitations stated in this Deed of Trust on fransfer of Grantor’s interest, this
Daeed of Trust shall be binding upon andintre to the benefit of the parfies, their successors and assigns. |f ownership of
the Properly becomes vested in a person other than Grantor, Lender, without nofice to Grantor, may deal with Grantor's
successars with reference to this Deed of Trust and the Indebtadness by way of forbearance or extension without
releasing Grantor from the obligations of this Déed of Trust or hiability under the Indebledness.

Time is of the Essence. Time is of the ess'eﬁc;_e'i'n__.lﬁé performance of this Deed of Trust.

Waiver of Homestead Exemption, Granto:r-___h'é_reby releases and waives all rights and benefits of the homastead
exemption laws of the State of Washington as !¢ all:Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and termg shall have thefoliowing meanings when used In this Deed of Trust.
Untess specifically stated to the contrary, all referances to dollar amgunts'shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shalt inclisde the plural, and the plurat shall include the singuiar, as
the context may require. Words and terms not otherwise defined in'this Deed of Trust shall have the meanings attributed to

such terms in the Uniform Commercial Code: T k.
Beneficiary. The word "Beneficiary” means Skagit State B:a_n"k_,_and-'ils_,s;uccessors and assigns.

Borrower. The word "Borrower™ means Peoples Christian"-Féllp_wéhip-, and all other persons and entities signing the
Note in whatever capacity. A A

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granlor, Lender, and Trustee, and includes
without lireitetion all assignment and saecurity Interest provisions relating to the Personal Proparty and Rents.

Detaull. The word "Default” means the Default set forth in this Deed of Trust'n the section fitled "Default™,

Environmental Laws. The words "Environmental Laws™ mean any and.all State, federal and lgcal statutes, regulations
and ordinances relating to the protsction of human health or the envifonment, iricluding without limitation the
Comprahensive Environmental Response, Compensation, and Liability Act of 1980, as:amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amgndmenls and Reauthorization Act of 1986, Pub. L. No. 99-489 ("SARA"),
the Hazardous Materials Transporation ACLWL et sad., the Resource Conservation and Recovery
Act, 42 U.8.C. Section 6901, et seq., or other ap| e or federal laws, rules, or regulations adopted pursuant
fhereto. Tt T T

Event of Default. The words "Event of Defauit” mean any of the events of default sét_!ofih in this Deed of Trust in the
events of default section of this Deed of Trust. iy

Grantor. The word "Grantor” means Peoples Christian Fellowship. 5o

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, sUrety,-or accommedation parly to
Lender, including without limitation a guaranty of all or part of the Nota.

Hazardous Substances. The words "Hazardous Substances™ mean materials that,: becatise of -thair quantily,
concantrafion or physical, chemical or infectious characteristics, may cause or pose a present or-potential: hazard to
human health or the environment when improperly used, ireated, stored, disposed of, generated; manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadast sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws., The term "Hazardous Substances” also includes, without Wmitation, petroleum and-petroleum
by-products or any fraction thereof and asbestos. B

Improvements. The word "improvements” means all existing and future Improvements, buildings, structures; mobile
homes affixed on the Real Properly, facilities, additions, replacements and other construction on the Real Property. :

indebtedness. The word "Indebledness” means all principal, interest, and other amounts, costs and expenses peiy'a“ab!'e;f'.
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and subslitutions for the Note or Related Documents and any amounis expended or advanced by Lender to discharge

Granter's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed ‘of-

Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. Tha word "Lender” means Skagit State Bank, ils successors and assigns. o
Note. The word "Note™ means the promissory nole dated July 18, 2002, in the original principal amount of

$64,035.97 from Grantor to Lender, together with all renewals of, extenslons of, maodifications of, refinancings of, .
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¥ _,.cb'nsc‘i:lidations of, and substituions for the promissory nofe or agreement.

- .Persunal Property. The words "Personal Property” mean all aquipment, fixtures, and other articles of personal property
“ NOW or hereafter owned by Grantor, and now aor hersafter attached or affixed to the Real Property; together with all
_dccessions, ‘parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
- alk Issues and profits therson and proceeds (including without imitation all insurance procesds and refunds of premiums)

. irom any sale or other disposilion of the Property.

; Property The word "Property” means collectively the Real Property and the Personal Property.

Real Pruperty The words "Real Property” mean the real property, inferests and rights, as further described in this Deed
of Trust, .« .

Related Documenls The words "Related Documents™ mean all promissory notes, credit agreements, loan agreements,
environmental“agresments, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and' all other instruments, agreemenis and documents, whether now or hereatier existing, executed in
connection with the Indabladness

Rents. The word "Rents™ means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derivad-from the Praperty.

Trustee. The word "Truatea'_' means Land Title Company of Budington, whose mailing address is P O Box 445,
Burlinglon, WA 98233 and any substilute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO (TS TERMS.. o

GRANTOR:

PEOPLES CHRISTIAN FELLOWSHIP

BY: W L ot i "
Sharon L. Knowles, Secretary of Peg_p_le_s : hris!lan Fellowshlp

ASSOCIATION ACKNOWLEDGMENT

STATE OF sJash //V_{fv’“ - )
)88
county o __ XRS5 a e
On this / &7 day of ‘7“/ s : , 20 €27 before me, the undersigned

Notary Public, personally appeared Sharon L. Knowles, Secretary of Peoples Christian Fellowshlp, and persanally known
to me or proved to me on the basis of salisfactory evidengade-be-anofficer of the assoclationthat executed the Deed of Trust
and acknowledged the Deed of Trust to be the free gp "B deed of.ithe association, by authorily of its Bylaws
or by resolution of its governing body, for the useg’a Wepeirnrientionad, and on oath stated that he or she is

authorizegHo exscute this Deed of Trust and In &z gh Tty
T S
By L

Notary Putffic in and for the State of W

Ust on behalf of the association.

REQUEST FOR Fumﬁsconvsvmce

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed af Trust You are hereby requested,
upon payment of all sums owing to you, to reconvay without warranty, to the persons entitled lheralo the right, titte and
Interest now held by you under the Deed of Trust. L

Date: : Beneficiary:
By: '
Its:

LASER PRO Landing, Var. 5.19.20.02 Copr. Harland Financist Salutions, Inc. 1997, 2002. All Rights Resarvad. - WA MOAGFULPLAVGO1FG TR—_Q_J%{Q’ PR-2
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