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DEED OF TRUST

DATE: July 19, 2002

Reference # (if applicable): Additional on page _____
Grantor(s): S :

1. Han, Choon Suk

2. Han, Jung Hee

Grantes(s)
1. Temecula Valley Bank, N.A.
2. TEMECULA VALLEY BANK, N.A., Trustee

Legal Description: L4+% A& S-cew AT "5\ or..\¢- \
(5 4SS re :: Additiona! on page

Assessor's Tax Parcel ID#: P70833

THIS DEED OF TRUST is dated July 19, 2002, among Choon Suk Han and Jung Hee Han,
husband and wife, whose address is 45284 State Route 20, Concrete, WA 98237 ("Grantor");

Temecula Valley Bank, N.A., whose mailing address is Main Office; 27710 Jefferson Avenue
A100, P. O. Box 690, Ternecula, CA 92593-0690 (referred to below sometimes as "Lender"

and sometimes as "Beneficiary"); and TEMECULA VALLEY BANK, N.A.,  whose mailing
address is P. 0. BOX 690, TEMECULA, CA 92593-0690 (referred to belpw_as_.""_'Trus_tee").
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CONVEYANCE 'AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry.and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
followirig. described-real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easemerits, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or |rrlgat|on rights): and all other rights, royalties, and profits relating to the real property, including without limitation

all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in Skagit County, State

of Washington: :
PARCEL "B"

LOTS 14 THROUGH 17, INCLUSIVE, BLOCK 1, "GRASSMERE", AS PER PLAT RECORDED
IN VOLUME 3 OF PLATS, PAGE 67, RECORDS OF SKAGIT COUNTY, WASHINGTON.

The Real Property or i:t's.__a_;_l_d_res:'s i__é---commonly known as 45284 Siate Route 20, Concrete,
WA 98237. The Real Property tax identification number is P70933

Grantor hereby assigns as security to Lender, ali-of Grantor’s right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.07C; the lien created by this assignment is intended
to be specific, perfected and choate upon the recerding of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be ravoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASS!GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO-SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B}
PERFORMANCE OF ANY AND ALL OBLIGATIONS. UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise providad-in this-Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and_ shall strictly-and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents 3

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possession and use of the Property
shall be governed by the foliowing provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and conirol of
the Property, (2) use, operats or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). - Thé following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not uséd principally. for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and: prompﬂy perform all repairs,
replacements, and maintenance necessary to preserve its value. .

Nuisance, Waste. Grantor shall not cause, conduct or pefmit any nuisance nor commrl permlt ‘or suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality-of the foregoing, Grantor will
not remove, or grant 10 any other party the right to remove, any timber, minerals (lncludlng 0|I and gas), coal, clay,
scorla, soif, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any lmprovements from the Heal Property without
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may. réquire Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at Iaast gqual‘value: -

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the ‘Real- Property at all
reasonable fimes to attend to Lender's interests and to inspect the Real Property for purposes of Grantors comphance
with the terms and conditions of this Deed of Trust.

Gompliance with Governmental Requirements. Grantor shall promptly comply, and shall prompt!y cause campllance

by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or.cccupy .
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all-governmental ™ °
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities ©
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during ariy
proceeding, including appropnate appeals, so long as Grantor has notified Lender in writing prior to domg soand 50 . 7
long as, in Lendar's sole opinion, Lender's interests in the Property are not jeopardized, Lender may require Grantor to
post adequate security or a sursty bond, reasonably satisfactory to Lender, to protect Lender's interest. -
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Duty to Prdiect. Grantor agrees neither to abandon or feave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and.imposé such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
priar written ¢ansent; of all or.any part of the Real Property, or any interest in the Real Property. A “sale or transfer" means the
conveyance of Real Property.or any right, title or interest in the Real Property; whether legal, beneficial ar equitable; whether
voluntary or involuntary: whether, by outright sale, deed, installment sale contract, land contract, contract for deed, lsasehold
interest with a term greater. than three (3) years, lease-option contract, or by sale, assignment, or transter of any beneficial
intarest in or to any tand trust-holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, thls opllon ‘'shall not be exercised by Lender if such exercise Is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The followmg prowsnons relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and in all events prior fo definquency) all taxes, special taxes, assessments,
charges (including water and sewer), fineg and impositions levied against or on account of the Property, and shall pay

whsn due all claims for woik done on.or for services rendered or material fumnished fo the Property. Grantor shali

maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of laxes and assessments not-dug and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may wnhhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so'long ais £ender’s interest in the Property is not jeopardized. If a lien arises or is
filed &5 a result of nonpayment, Grantor shall within fifteen. (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure thé discharge of the lien, or i requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond.or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itseif and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addztlonal obligee under any surety bond fumished

in the contest proceedings.

Evidence of Payment, Grantor shall upon demand furnish io. Lander satlsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate govemmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at Ieast fiftéen-'(1__5). days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if-any mechanic’s lien, materiaimen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantgr will upon request of Lender furnish to

Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvemenits.

PROPERTY DAMAGE INSURANCE. The following provisions relating to- lnsurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies : ot flre |nsuranca with standard extended
coverage endorsements on & replacement basis for the full insurable value covenng all Improvements on the Real
Property in an amount sufficient to avokd application of any coinsurance clause, and with a standdrd mortgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general liablify insurance in such coverage
amounts as Lender may request with Trustee and Lender belng named as additional insureds in such liability insurance
policies.  Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Policies shall -be written _in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably ‘acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or cerlificates of insurance
in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at ieast
ten (10) days prior written notice to Lender. Each insurance policy also shall include an endorsefrient- -providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or.default of Grantor.or any other
person. Should the Real Property be located in an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flogd Instrance,’ if
available, within 45 days after notice is given by Lender that the Property is located in & special flood hazard-area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy .~
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to mamtam such
insurance for the term of the loan. :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may-': L
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security i+
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any Insurance and apply the proceeds to
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the ‘reduction: of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the

;Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
‘destroyed-improvements in a manner satisfactory to Lender. Lender shall, upon satisfactary proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not .committed to the repair or restoration of the Property shall be used first to pay any amount owing to
Lender: under this-Desd of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebledness. If Lender holds any proceeds after payment in full of the Indebtedness, such procesds
shall be paid wnﬂ'nout interest 1o Grantor as Grantor's interests may appear.

Grantor’s Report on Insurance Upon request of Lender, however not more than once a year, Grantor shall fumish to
Lender a report on each-existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner

of determining that value; and _({5) “the expiration date of the policy. Grantor shall, upon request of Lender, have an

independent appraiser satisfactory to-Lender determine the cash value replacement cast of the Praperty.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor’s failure to discharge or pay when-due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender-on Grantor's behalf may {but shall not be obligated to) take any action that Lender
deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property. All such expenditures incurred-or_paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by, Lerider to the date of repayment by Grantor. All such expenses will become
a part of the Indebtedness and, at Lender's option, will (A}”be payable on demand; (B} be added to the balance of the
Note and be apportioned among and bs payable: ‘with any installment payments to become due during either (1) the term of
any applicable insurance policy; or (2) the remaining termiof the Note; or {C) be treated as a balloon payment which will be
due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following prowsions relatlng to ownershlp of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable trlle of record to tha Property in fes simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in any title
insurance policy, title report, or final title opinion issued in favor of“and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the full right, power, and authority to execite.and deliver this Deed of Trust to Lender,

Defense of Title. Subject to the exception in the paragraph above, ‘Grantor warrants and will forever defend the titie to
the Property against the lawful claims of all persons. In the event any action or. proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust,-Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but. Lender-shall be entiled to participate in the
proceeding and 1o be represented in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
causs to be delivered, to Lender such instruments as Lender may request from time to tim'e fo permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Propeny complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agraements mads by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall‘be continuing i nature, and shall
remain in full force and effect until such time as Grrantor's Indebtedness shall be paid in. fuIl :

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust

Proceedings. If any procesding in condsmnation is filed, Grantor shall promptly notity Lender i wrmng, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award: Grantor-may be the
nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time’ to. pem'ut such
participation.

Application of Net Proceeds. If all or any part of the Property is condermned by eminent domain proceadlngs or’ by any.-"-
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net _
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of -
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees incurred by Trustee g
or Lender in connection with the candemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relati‘ng_to '
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.'g'o.vernrnerr.ta.l taxes_, fees and charges are a part of this Deed of Trust:

-Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and.take whatever other action is requested by Lender 1o perfect and continue Lender's lien on the Real
Property.  Grantor ‘shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, -perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following-shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or'any part-of the Indebtedness secured by this Deed of Trust; (2) a spscific tax on Grantor which
Grantor is autherized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type‘of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any portion of thie Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. ifanyax to-which this section applies is enacted subsequent to the date of this DPeed of Trust, this
event shall have the samé effect.as-an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)

contests the tax as provided above in.the Taxes and Liens section and deposits with Lender cash or a sufficient

corporate surety bond or other.security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust ) .

Security Agreement. This |nstrument shall constnure a Security Agreament to the extent any of the Property constitutes
fixtures, and Lender shall have all of the- nghts of a'secured party under the Uniform Commercial Gode as amended from
time to time,

Security Interest. Upon request by Lender, Grar_\tor s_hall exscute financing statements and take whatever other action
is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property. In addition
o recording this Deed of Trust in the real properly records, Lender may, at any time and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Properly not affixed to the Property in a manner and at'a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after reca|pt of wntten demand from Lender to the extent permitted

by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as requrred by the Uniferm Gommercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following. p_rovision‘s ..-relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender Grantor will make, exscute and
deliver, or will cause to be made, executed or delivered, fo Lender or to Lender's designee, and when requested by

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may-be, at such.times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, ‘deeds. of trust, Security deeds, security
agreements, financing Statements, continuation statements, instruments of further ‘agsurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to-effectuate, complete, perfect,

continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prir liens on.the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law er Lender agrees to the contrary in writing; Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to i thls paragraph

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph Lender may do so for

and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender

as Grantor's attorney-in-fact for the purpose of making, executing, detivering, filing, recording, and.déing-all other-tings

as may be necessary or desirable, in Lender's sole opinion, 10 accomplish the matters referred. to in the- precedrng

paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obllgauons lmposed )
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall”™
execute and dsliver fo Grantor suitable statements of termination of any financing statement on fila evidencing. Lender’s

security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted” by
applicable law. The grantee in any raconveyance may be described as the "person or persons legally entitled thersto”, and.

facts.
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EVENTS OF DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of
Trust

Payment Defaurt. Grantor fails to make any payment when due under the Indebtedness.

Othér Defaults Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or-in.any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agresment betwseen Lendsr and Grantor.

Compliance Default. Failufe to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note of in any of the Related Documents. |f such a tailure is curable and if Grantor has not been given a
notice of a breach of the sams provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within-thirty (30) days; or (b) if the cure requires more than thirty (30} days, immediately initiates
steps sufficient to cure.the faillureand thereafter continues and complstes all reasonable and necessary steps sufficient
to produce compliance as’soch as‘reasonably practical.

Default on Other Payments; Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any ottier payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any wafra-niy. representation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Dead of Trust or the Related Documents is false or misleading in any material respect, sither now or at
the time made or furnished or becomes fa_nls_e. or'misleading at any time thereafter.

Defective Collateralization. This Dged. of Trust of any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valld and perfected security interest or lien) at any time and for
any reason. .

Death or Insolvency. The death of Grantcr the msolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any typs of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency __Iaws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclogure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmantal agency
against any property securing the Indebtedness. This includes-a gamishment of any of Grantor's aceounts, including
deposit accounts, with Lender. However, this Event of Defaulf shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of Ihe claim which is the'basis of the creditor or forfeiture proceedmg and if Grantor
gives Lender written notice of the creditor or forfsiture proceeding and teposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender in- rts sole discretion, as being an adequate
reserve ar bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Girantor and
Lender that is not remedied within any grace period provided tharein,.including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether ‘existing now or later.

Events Affecting Guarantor, Any of the preceding events occurs with respect to anygiarantor, endorser, suraty, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or. accommodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under,ary. Guaranty of the Indebtedness. In the

event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor's estate to assume

unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender and in domg S0, Cure any

Event of Default.

Adverse Change. A material adverse change occurs in Grantor’s financial condmon or Lender beheves the prospect of
payment or performance of the Indebtedness is impaired.

Right to Cure. It such a failure is curable and if Grantor has not been given a notice of a breach of the same provision
of this Deed of Trust within the praceding twelve (12) months, it may be cured {and no Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: {a) cures the failure within thirty
{30) days; or (b} if the cure requires more than thirty (30) days, immediately initiates steps sufficient-to_cure thé failure
and thereafter continues and completes all reasonable and necegsary steps sufficient to produce compllance #s 800N 1 as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any ume thereafter
Trustes or Lender may exercise any one or mare of the following rights and remedies:

Electlon of Remedies. Eiection by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and, an’ )
slection to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, aftar o
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. -

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately d_ye_ .
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_a'nd payab!e including any prepayment fee which Grantor would be required to pay.

: Foreclosure. =:With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in.accordance with and to the full extent provided by applicable law.

ucc Ftemedles With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a securad-party under the. Uniform Commercial Code.

Collect Rents. Lender.shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Iidebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rént or use fees directly to Lender, If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Granfor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same-and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shali satisfy. the- oblrgatrons for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph sither in person, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the nght 1o have a receiver appointed 1o take possession of all or any part of the
Property, with the power to prétect and preserve the Property, to operate the Property preceding or pending foreclosure

or sale, and to collect the Rents from thé Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The reteiver may Serve without bond if permitted by law. Lender's right to the appointment

of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employmant by Lender shall not dISquahfy a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remaing in possessmn ‘of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaserof the Property and shall, at Lenders option, either (1) pay a
reasonable rental for the use of the Property, or-.(2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustes or Lender shall have any other rlght or, remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the trme and place of any public sale of the Personal
Property or of the time after which any private sale or other iritended disposition of the Personal Property is o be made.
Reasonable notice shall mean notice given at least ten {10) days beforé the time of the sale or disposition. Any sale of
Personal Property may be mads in conjunction with any sale of the Real Property.

Sale of the Property, To the extent permitted by applicable law, Grantor hereby: waives any and &ll rights to have the
Property marshalled. In exercising its rights and remedies, the Trusiee or Lender shail be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be enmied to bid at any public sale on all
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge reastnable as altorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for-the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand-and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include;. without limitation,
however subject to any limits under applicable law, Lander's attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsult, including attorneys' fees and expenses for bankruptcy proceedinigs' {including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors' reports, ard. appraisal fees, title
insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor also. wrll pay any oourt costs in
addition to all other sums provided by law. :

Rights of Trustee. Trustes shall have alt of the rights and duties of Lender as set forth in this sectlon )

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and oblrgatlons of Trustae
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustes arising as a matter of law, Trustee shall have the power to 1ake
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join‘in preparing
and filing a map or plat of the Real Property, including the dedication of strests or other nghts to the public; -{b) join in-
granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or olher
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall not be cbligated to notify any other party of a pending sale under any other trust

e
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__dee"d'.of lien, ‘or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
- applicable law; or unless the action or proceeding is brought by Trustee.

Trustee.” Trustee.shall meet all qualifications required for Trustee under applicable law. In addition to the rights and

remecies $et forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and-sale; and. Lender shali have the right to foreclose by judicial foreclosure, in either case in accordance with and

to the fuli extent provided by applicable law.

Successor Trustee. -Lender, at Lender’s option, may from time to time appoint 2 successor Trustee to any Trustee
appointad under this Deed.of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder-of Skagit County, State of Washington. The instrument shall contain, in addition to all other matters
reguired by state law, the names. of the original Lender, Trustee, and Grantor, the book and page or the Auditor's Fils
Number where this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance

of the Property, shall succeed-16 all the.tile, power, and duties conferred upen the Trustee in this Deed of Trust and by
applicable law. This procedure for substltutlon of Trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to appllcable {aw, and except for notice required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be sffective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law}, when deposited with a mationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registeréd mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copigs. of notices of foreclosure from the holder of any lisn which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written notice 1o the other parties, specifying that the purpose of
the notice is to change the party’s address. For‘notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in ancther
manner, if there is more than one Grantor, any notlce gwen by Lender to any Grantor is deemed to be notice given to all
Granters.

ADDITIONAL PROVISION. The loan secured by this I|en was madsé under a United States Small Business Administration
(SBA) nationwide program which uses tax dollars to assist small busmess owners. if the United States is seeking to enforce
this document, then under SBA Regulations:

&) When SBA is the holder of the Note, this document and all documents ewdencmg or securing this loan will be construed
in accordance with federal law.

b) Lender or SBA may use local or state procedures for purposes such as. f|||ng papers recording documents, giving notice,
foreclosing liens, and other purposes. By using these procedures, SBA does not waive any federal immunity from local or
state control, penalty, tax or liabifity. No borrower or guarantor may claim.or_assert agalnst SBA any local or state law to deny
any obligation of Borrower, or defeat any claim of SBA with respect to this loaih.

Any clause in this document requiring arbitration is not enforceable when SBA |s the holder of the Note secured by this
instrumant.

FLOOD INSURANCE REQUIREMENTS. Lender may obtain flood determlnatlens from tlme t¢-time and require flood
insurance at any time during the loan if any part of the security property Is or becomes located in‘a special flood hazard area.
If at any time, any part of the security propsrty is or becomes located in a special flood hazard area, Lender is authorized to
force place insurance if borrower does not comply with all of its flood insurance obligations. - Lender may charge the borrower
for the amount of any premiums plus a reascnabla service fee and may add any unrelmbursed arnounts to the loan balance,
to bear interest as principal and be secured by the Deed of Trust.

HAZARD INSURANCE DISCLOSURE. You have applied for a loan or credit accommodation that wull be secured by real
property. As a condition of the loan or credit accommodation, Lender may requirs you to maintain” Hazard ‘Insurance
coveraage for the real property. California Law provides that Lender cannot require you as a“condition of receiving or
maintaining & loan secured by real property, to provide Hazard Insurance coverage against risks to the properny {such as flre
and other perils) in an amount exceeding the replacement value of the building or structures attached to the propeﬂy

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understandmg and -
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the A
alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall fumish to” Lender
upon request, a certified statement of net operating income recsived from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall require. "Net operating income" shall mean all cash receipts from the”

T
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Property Iésé all cash expenditures made in connection with the operation of the Property.

: Caption H_eadlngs. Caption headings in this Deed of Trust are for convenisnce purposes only and are not to be used to
‘inferpret-or define the provisions of this Deed of Trust.

Merger. 'Ifhere.shaﬂ be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any. time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Callfornia, except and only to the extent of procedural matters related to the
perfection and .enforcement of Lender’'s rights and remedies against the Property, which matters shall be
governed by the laws of the State of Washington. However, in the event that the enforceabiiity or validity of any
provision of this Deed ‘of Trust Is challenged or questioned, such provision shall be governed by whichever
applicable state or federal law would uphold or would enforce such challenged or questioned provision. The
loan transaction which is evidenced by the Note and this Deed of Trust has been applled for, considered,
approved and made, and all’'necessary loan documents have been accepted by Lender In the State of California.

Joint and Several Liability.” All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall:mean each and every Grantor, This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust:

No Waiver by Lender, Lender shaII not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed.by Lender.No delay or omission on the part of Lender in exercising any right shafl

operate as a waiver of such right or any other-right’ A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compiiance with that provision or any other

provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall

constitute a waiver of any of Lender’s rights or of any of-Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this.Deed-of Trust, the granting of such consent by Lender in any instance shall

not constituts continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall. riet make the oﬁendmg provision illegal, invalid, or

unenforceable as to any other person or circumstance. If feasible, the offending provision shail be considered madified

50 that it becomes legal, valid and enforceable. if the offending provision cannot be so madified, it shall be considered

deleted from this Deed of Trust. Unless otherwise required by law; the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect the legality, va!ldlty or enforcaablhty of any other provision of this Deed of
Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their.successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedriess by way of fofbearance or extension without
releasing Girantor from the cbligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the parformance of this D-éed of Trust. ;

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and bensfits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Beed of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanings when usad-i in this Deed of Trust.

Unless specifically stated to the contrary, alt references to dollar amounts shalt mean amounts in lawful mongy of the United
States of Amarica. Words and terms used in the singular shall include the plurai, and the plural-shall-include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meamngs attributed to
such terms in the Uniform Commercial Code:; IR .

Beneficiary. The word "Bengficiary” means Temecula Valley Bank, N.A,, and its successors and assugnsl >

Borrower, The word "Borrower' means Choon Suk Han and Jung Hee Han, and all other persons a.nd entmes sngmng
the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust ameng Grantor, Lender, and Trustee and mcludes
without limitation ail assignment and security interest provisions relating to the Personal Property and Rents:- :

Detfault. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”. * -

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. :

Grantor. The word “Grantor' means Choon Suk Han and Jung Hee Han.
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__Gua'rénty.' . The waord "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation parly to
" Lender, including without limitation a guaranty of all or part of the Note.

Improvements. - The word "Improvements" means all existing and future improvements, buildings, structures, mobile
homes_affixed on.the Real Property, facilities, additions, replacements and other construction on the Real Proparty.

Indebtedness. Thé word "Indebtedness® means all principal, interest, and other amounts, costs and expenses payable
under the-Note.or. Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions-for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, togsther with interest on ‘such amounts as provided in this Deed of Trust.

Lender. The word *Lender" means Temecula Valley Bank, N.A., its successors and assigns.

Note. The word "Note" means the promissory note dated July 19, 2002, in the original principal amount of
$834,600.00 from Grantor-to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement.

Personal Property, The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions, 10,-all replacements of, and ali substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (lncludlng without limitation all insurance proceeds and refunds of premiums)
from any sals or other disposition of the Property

Property. The word "Property” means collectlvely the Real Property and the Personal Property.

Real Property. The words "Real Property" rﬁean the reat property interests and rights, as further described in this Desd
of Trust.

Related Documents. The words “Related Documenté" mean all promigsory notes, credit agresments, loan agreements,
guaranties, security agreements, mortgages;. déeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whiether now or hereafter existing, executed in connection with the
Indebtedness; provided, that the environmental |ndernn|ty agreements are not "Related Documents” and are not secured
by this Deed of Trust.

Rents. The word "Rents" means all present and future rents; revenues income, issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee® means TEMECULA VALLEY BANK N.A:; whose mailing address is P. O. BOX 890,
TEMECULA, CA 92593-0690 and any substitute or successor trustees:”

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROV!SIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X v/tfr N ‘L/L // /[LW]

X

Choon Suk Han, Individually

Jung Hee Han, Individually

mmmmm\\mn«m\\w\\wu\\m\w
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF u‘\/ @5/ b’ )'é*—’ )

COUNTY OF /:/J” §/- )

On this day before me, lhe undersugned Notary Public, personally appeared Chaon Suk Han and Jung Hee Han, personally
known to me or proved to me on the basis of satisfactory evidence to be the individuals described in and who executed the
Deed of Trust, and acknowledged that- they SIgned the Deed of Trust as their free and voluntary act and deed, for the uses

and purposes therein mentioned. Qd“ tizs

l:

Given under my hand and offlclal seal this _' : ’gﬁﬁy’of j?l /Uf , 2002~
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REQUEST FOR FUEL'RECONVEYANCE

To: __, Trustes, .~

The undersigned is the legal owner and holder of ail indebtedness éec'ured by' this Deed of Trust. You are hereby requested,

upan payment of all sums owing to you, to reconvey without warranty to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust. )

Date:

.,
fy

(f’

= Bgneflclary:
: By:
Its:

LASER PRC Landding, Ver. §.18.30.01 Copr. Harland Financial Salutions, kno. 1967, 2002, ANl Righls Reasrved, - WAICA Ficsmmrhl.?uom.’rc’:’ TR-1235 FA-3BA
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