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FIRST AMERICAN TITLE CO.
DEED OF TRUST AUl

DATE: July 18, 2002: "

Reference # (if apphcable) A e Additional on page ____
Grantor(s): &
1. Gladsjo, Rudy A-.f £
2. Gladsjo, Peggy-A-.

Grantee(s)
1. PEOPLES BANK < .
2. First American Title Co. of Skag1t County, Trustee

Legal Description: LOTS 7 AND 8, BLQC_K 16, "SEDRO" Additional on page 2
Assessor's Tax Parcel ID#: 4149-016:008-0002 P75467

THIS DEED OF TRUST is dated July 13 2002 among Rudy A. Gladsjo and Peggy A. Gladsjo,
husband and wife whose address is 629 JamesonSt, Sedro Woolley, WA 98284 ("Grantor");
PEOPLES BANK, whose mailing address is SEDRO "WOOLLEY OFFICE, 530B CROSSROAD
SQUARE, SEDRO-WOQOLLEY, WA 98284 (referred to below sometimes as "Lender” and

sometimes as "Beneficiary"); and First American Title Co. of Skagit County, whose mailing
address is 1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as

"Trustee"). : .




WYZliLL 8 o T abed ZO0T/CLIL
10)ipny Ajuno ubeys

vl

Aed Ireys pue '‘Auedold oy Jo Wnooor uo Jo jsuebe peiae| suomsodw) pue seuy ‘(Jemas pue tsyem Buipnjoul) sefeyd
1ueu.|ssasse ‘'saxe)} [@oeds 'saxe) | (Aousnbunap o] loud sjusAe |€ U pue) enp usym Aed jeys Jopeln Juewiied

1sm 4 Jo pesd siyl Jo ued ale Ausdoid ayr uo suel pue soxel syt of Bunejes suoisinoid Buimollo) eyl “SNIIT ONY SIXYL

; ‘me) uoiBuiysem
E Kq JO me| (2iepa) Aq panquosd S1 8s5101aXa YoNs §| epua Aq pesiolexse eq jou |eys uondo sitp ‘JassmoH Auedold [esy
8Ly Ul jseisiul ue Jo saurfaaucd jo poupaw 1Yo Ave Ag Jo 'Apedold [eey ey o1 apl Suipjoy 15nn pue| Aug ©) 10 U| 138i8)L

iy |em|;euaq Aue jo sejsuel Jo ‘wewubisse ‘ajes AQ io0 DeUCD uoudo-esee; ‘sigah (g) asiyy uey) Jelealf uusl B LM 1Seseul
© piglyasea| ‘poep:I0) 1ORAUDD JOBNLCD pUB| ‘JOBIUCD ofes JuewiElsy) ‘paap ‘sjes jubinno Ag Jaueuym Areunioau) Jo Agjunjoa
letisym ‘s|igeunbe Jo [Bioyeusq ‘ebe Jeueym Adedald [eey o Ul 1saieiy 0 eps bl Aue Jo Auedold [BeY JO SOUBABAUCD
ayj suesuwl Jajsuel) Jo Bles, v Ausdald [eed Uy i 1selaiu Aue 1o ‘ﬂuedcud [eey L)} jo yed Aug 1o || jO “JUBsSUDD ueHuMm Joud
$2apue INOUIM Lgisue} Jo efes ely uodn 'ejeudoidde swesp JepusT e suolypued JeYlo Yons asoduwy pue Sseupelgspu) eyl
Bususpine weLINZ0R 19410 10 SION 3U) Ul 10} pepiaosd e1ed Jselelul eyl eseasoul (g) Jo IsniL Jo peeq SI AQ paInoes swins

Ile eiqeked pus enp ﬂISIEEDBUJUJI ampep (y) ‘uopdo ssepue je ‘Aew JepuseT "WIANIT A9 LNISNOD - I1vS NO 3nd

‘Auadoid ay) enteseld pue 1pejoid o) Alesseseu
quuosea: aug Auedmd aq; JO 85N pUR JBJORIBYD 8L} LWOJE UOIUM ‘UONISS SIY} Ul BAOGE LHOj 19§ $108 950U} 0} uoippe
Ul ‘sj08 Jey)o e op |1qu Jomeua ‘Auedold aY1 pepusliBun SAB3| 0 UOPURIR O} Jouou seaibe Jolueln 13aj0.d o) Aing

‘18848)U s depuen 128)0:d 0] Uspus 0} AloloEsnes

Ajgeuosesl ‘puoq Axems 10 A;unaas eienbepe 1sod ) Jowels eanbal Aew Jepus “pezipsedos| jou sie Auedoid
ol Uy S15eI9U S18pUaT ‘Uoiuido 3108 sJapuen ul 'se Buo| os pue s Buiop o} Joud BUUA U] JepueT] pelIou Sy JoWBID
se 5u0| o0s ‘sjeedde amudo:dde Buipnjou ‘Bupescosd Aue Supinp esueydwoo proyulm pue uogeinbes Jo ‘souBUIpIO
‘me) yans Aue uey poob U 1s8juod Aew sojueln  -Auadold eyr jo Asuednooso o esn eyl 0) eiqeoidde seguouing
[ElewuRACE || jo ‘JoBye wi-layeelsy Jo mou ‘suofjeinbal pue ‘SESUBLIPIO ‘SME| B LM “1ouuew Aue w Aledold Bul
Adnooo 10 esn @SIMIBUIO JQ-OSES| 'JUSFOUM JSABOSIBYM Ity Alane o senjiue Jo suosiad JeLpo o sjuBus) ‘sjuele (e Aq
2ouediLod esned Andmmd neus pue ‘A|d|.uo:> Apdwosd |leys Jouein) ‘sjualweinbay [EJUSULLIBAOE) UM adur|idwo)

18Ny JO peeq SIUl JO SUCRHRUOY pUR SWIS) 8y} WM
souB|dwos SJOIBIS JO sasodmd 10} Ausdmd [esy ey 1oedsul 0) puE S)Sais|Ul SJBPUST OF PUSHE O] Sl ejgeuoseal
lle ye Auadoid |eed oyl uodn. Jsjue Aew ssm;g;uasmda; pue sjuebe sjispug] pue JopusT kg ol bW sJopue]

SNfEA [ENbS 1588 J& 40 SIUGWEASTILE M SuswaAcIciu] Yons soBidas o) Jopue o) Alojoeysnes sjuswebueLe
exew o} JojLeIE) Binbal Aew JepleT-Sjusilieadiduy AUB JO [2AOWB) 8L O} UONIPUOI B Sy JUSSLID Uenum Joud s epue
nouum Ausdosd feey 8yl wolj SJ,USLLIGAO.Idu,Il AU @Acwe1 O YSIOWIBP 10U |fBUS JOIURID "SjUSWeACIdW] JO eAowaY

: 1uesuoo uaylm Joud sepua Inouyym sonposd 3001 1o earib oS ‘eloos
‘Ao 'feoo '(seb pue o Buipnjour) swmmw Jaqmu Aue ‘enowsl ol W6 eyy Aued Jeyio Aue o) b 0 ‘SAOWIB) JoU
11w Jojuresny ‘Buobelo) el jo Aeleush auy ﬁumtuu noyup -Ausdoid ey jo uoiod Au Jo Apedoid sy O} JO LD B)SEM JO
jo Buiddins Aue Japns Jo ‘yuuad ‘Yunuos Jou aouesmu Aue uu.ued 1O 19NPUCD ‘aSMED J0U HleUS JOJUeID) ‘AISEM ‘asuesinN

‘anea s) saesaud 0} Uesseoel eoUBLSIIBLY pUR
'sjuswwasedes ‘syedes e wioped Apdwod pue uompuoo pooﬁ ul Apedolg ay) UBJUIBW JBYS JOJURID) "LIBUIB ©) AINQ

-gasodind [eanynoute 1o) Aediound pesn 1o st Auadmd feey syl “Apedold el Uo SuoiENLY JeLpo o} Jo Auedoid
ey} Jo asn ayy o} ereje. suoisiaoid Buimolio ayt: {inejep ucdn PENOAS) Ajleopelioing JOJURIL) O} JBPUST LIl 8SuaoN
e & ebejaud sip) Apedolg sy wiol slusy eyl 10ai0a (g) pue 'Ausdold ey ebeusw Jo eyeiedo ‘esn (g) Auadold 8y
10 1o4uo2 pue uoissassod uj uewsl (L) Aew Jojuess 1|ne;eq o 1ueA3 ue ;o 80USLNI00 SYI (UM "I9S PUE UOISSESSO

:suojsiaold Bumonoy eyl Aq pewiaaoh eq |eys
Auedoid ey Jo asn pue Uoissessod sJojueln feul seeJﬁB JOlUEJ'O A.LHEIdOHd FHL 40 SONVYNILNIYW ONV NOISS3SS0d

"SlUaWNaeQ pe),egea 9141 pue S| Jo pead Iyl 'BIoN BUl Jepun suopeBigo
SJOJURID Jo e wopsd Jeuurus Aowl B Ui pue oS ([eYS pUE 'enp swoseq Asty; SB 1sniL 10 peeq Syt £g pemnoes sjunowe
e Jepus 0} Aed |lByS Jojein 'Isfu) o peeq Sy U PBPMOJd GSIMJOlllO se 1deox3 ‘FONVINHOJHId ANV LNIWAVA

'SWHIL DNIMOTIOH IHL NO CIBI.:E_QQV ANY N3AID S1 LSNYL 40 4330 SIHL “1SNHL 40

330 SIHL ANV ‘SINIWNO0A 3LY13d JHL ‘JLON IHL YIONN SNOLLYDIIE0 T1Y ANV ANY 40 IONVIWHO:AHIA
(A} OGNV SSINQRULEIONI 3HL 40 INIWAVA (v) 3HN23S OL NIAID S| ‘ALYIJOHd TYNOSHId ANV
SANTIY FHL NI 1STUILINI ALIHNDAS IHL ANV SIN3H 40 J.NHWNE)ISSV EH.L HNIONTINI ‘LSNHL 40 033a SIHL

: "SSeupalqepu) suyy jo Jed Jo e jo

ugieie|ease uodn payoas) Ajjeanewone eq fleys pue LUoIGo S JOpus n'-: penonaj aq AW gsues yoiym ‘spyoud pue sjuey o
§99ij02 of 8suBDl| B JOWEBIE 0} stueib Jepus] snuy Jo pesq siy jo Buipiooes el wodn S1eqyo pue pewepad ‘oyicads eq o)
pepual S1 juswUBisse syl Aq peresid ual| au} 0Ly 80’ GO MDY YUIM BOUBPIOOIR Ul papiods) $t Juawubisse sl -Auedoid ey
Jo s)joud pue 'sjuey ‘seses] (g 0 PUB Ul jSBIatUl puB ‘el 'Wbu SJolURIg jo |18 ‘1BpusT o) A;unpes se sufijsse Aqeley JOjurID)

: 'e.:aH 1efHu]) SlBecIOjBUN SSIAMIBLIO
awoseq ABW Jeyeelsy Jo aq Asw sjunowe yons fedey ) voned)) Vi’ ue ‘suoneyLl, jo simels Aue AQ polreq
ewooaq Aevw Jeyealey Jo 8q Aew Sjunowe yons uodn AIBACOE) JeUlBum pue “esimeuo 1o Aued uoEpOWWCoDE ‘Aeins

somsent se pelefiigo Jeweym ‘siaugio uim Apuiof 1o Afenpiaipul eiqer eq Aew I0URID) sayieym pejepinbiun o pelepinbi

quebuguon Jo eINOSYE ‘PELILLSISRUN JO PBLILLBIeD JC8pUl JO 1084p ‘enp J0U JO enp JEUeym ‘asimeyo 1o ABunoa
Iayieum *s1oN eul jo esodind ayl o} pejepeJun 10 poye|sl Jeuyieym ‘Gusiie leyesley Jo Bunsixe mou JaLiaum ‘WByl JO Blow o
8U0 AUe Jo JoRID) 1sulefe Jepua] A SUEIO (B SE ([em SB WEY] JO aioti J0 U0 AUR 10 18pUsT O] 101D O 'udeIsL] Jsaloy
snid ‘senlige) pue sigep ‘suopebiqo |l $8Inces Jsny) o pee(] SIY) ‘elON eu) O} LORIPPE Uf 'NQU.VZI'IVHEJ.V‘I'IOO'SSOHO

19pSid 2000-800-910-6¥LF S1 Jequinu uoleoynuap] xey Auado.ld jeay Ayl  ‘¥8286 VM
‘AauooM 0Ipag 1S UOSAUWBP 629 S umouy AlUOLUIWOY S| SSIppe S} .|o ﬁuado.ld jeed syl

NOLONIHSYM 40 3LV1S ‘LIDVMS 40 A.I.NﬂOO Ni EI.LVﬂ.LIS

~ 'NOLHNHSYM ‘ALNNOD LIDVIS 40 SAHO0I3Y ‘LI 39vd ‘SIV1d 401 .EWF'I'IQAKN.:I
3040934 LV1d H3d SY ‘. OHAIS 0 NMOL FHL 40 LY 1d. ‘9L MO0 ‘8 ONV L8107

:uoiBulysep jo

sels ‘Alunod 1|59’|S U/eu pajeoo| {,Aledoig |@ay, 8Y}) ‘sienew Jejuis pue [BuueLost ‘seb ‘o ‘sieieum |2

uSKENLL INoUIM Burpn|du| ‘Aledoid [ess e} o} Bungal s)joid pue ‘soneAod ‘sjybu Jauyio (e pue (sqqﬁu uenefiin Jo Uoup yim ¢

soqmn ul yoois Buipniou) siuBu yonp pue syBu 1atem ielem e ‘sesupuelindde pue ‘Aem 1o bl ‘sluswesee. e tseingxy
pue swewaf\mdwl ‘sﬁmpunq pexiyje Jo pejoass Aguanbesans Jo Bunsixe B yum Jeyiebol ‘Aledord [eas peguosep Blimeojioy

8U} 0} pue L} 1sesajul pue ‘api WBU sJouRID JO e ‘Alejopeusg Se Japue JO Jeusy eyl 1o} pue uoissassod pue Agua’lo
jubu ‘ajes jo Jemod Yum 18nJ) U] 9938NIL 0] SASAUOD IOJURIE) ‘UOHEISPISUOD JQENIBA 10D “LNYHD ANV SONVAIANOD.

¢ 3beg (penunuo)) Z01-LyL120S :ON ueOq . o

lsndl 40 a33a




DEED OF TRUST
" Loan No: 5021747-102 (Continued) Page 3

when“due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
¢ ~“'maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
_-exceptorthe lien of taxes and assessments not due, except for the Existing Indebtedness referred to helow, and except
“ ag otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
:dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a resilt of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15)-days affer Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender_cash .of a.sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge thie ligh plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. n any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligeée under any surety bond furnished

in the cohtest progeedings..

Evidence of Payment, -*G.réntor shall upon demand furnish to Lender satistactory evidence of payment of the taxes or
assessments and’shall-authiorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and aséessments.against the Property.

Notice of Construction.” Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on-account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish fo Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements. T

PROPERTY DAMAGE INSURA CE. The following provisions relating to insuring the Property are a part of this Deed of
Trust. i 5

Maintenance of Insurance, “Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a-replacement-basis for the full insurable value covering all Improvements on the Real
Property in an amount suificient to aveid application of any coinsurance clause, and with a standard mortgagee clause in

favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverdges and basis: reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to.Lénder.~Grantor, upon request of Lender, will deliver to Lender from time to time

the policies or certificates of insurance-in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminishad without at least thirty{30} days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in faver of Lender will nat ba impaired in any way by any act, omission

or default of Grantor or any other person, Should thé Real Property be located in an area designated by the Director of
the Federal Emergency Management Agercy as‘a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens un the property securing

the loan, up to the maximum policy limits set under. the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notity Lender-of any loss or damage to the Property it the estimated
cost of repair or replacement exceads $1,000.00. Lender may make proof of loss if Grantor fails fo do so within fifteen
{15} days of the casualty. Whether or not Lender’s security is‘impaired; Lender may, at Lender’s election, receive and
fetain the proceeds of any insurance and apply the proceeds‘to the reduction of the Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Eroperty. If Lender elects tv apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyéd Improvements in a manner satisfactory to Lender.
Lendsr shall, upon satistactory proof of such expendituré;..pay -Or réimburse Grantor from the proceeds for the
reasonable cost of rapair or restoration it Grantor is not in default under.this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lenter'has not:committed 1o the repair or restoration of

the Property shall be used first to pay any amount owing to Lender under this:Deed of Trust, then to pay accrued
interest, and the remainde, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds amy

proceeds after payment in full of the Indebtedness, such procseds shall be paid without interest to Grantor as Grantor's

interests may appear. I

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust; to the extent compliance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If.any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds ‘shall apply only to that portion of the
proceeds not payable to the holder of the Existing Indebtedness. St

LENDER’S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Propérty, (C) .to make repairs 10 the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender
may do 50. If any action or proceeding is commenced that would materially affect Lender’s interests in.the. Property, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes. to-be appropriate to protect
Lender’s intarests. All expenses incurred or paid by Lender for such purposes will then bear interest.at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such éxpenses will become

a parl of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B} be added t0 te.bélance of the
Note and be apportioned among and be payable with any installment payments to become due during éither (1) “the‘term of
any applicable insurance policy; or (2) the remaining term of the Note; or {C) be treated as a balloon payrient which will be
dug and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounis. The.rights: provided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be erititled on accetnt'of
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy ‘that

it otherwise would have had. S R N b

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part f this Deed of -
Trust: DA

Title. Grantor warrants that: (a) Grantor holds good and marketabie title of record to the Property in fee ‘simple; free: -
and clear of all liens and encumbrances cther than those set forth in the Real Property description or in the.Exigting -
Indebtedness section below or in any title insurance policy, title report, or final title opinion issued In favor.of and /
accepted by, Lender in connection with this Deed of Trust, and {b) Grantor has the full right, power, and authority fo .
execute and deliver this Deed of Trust to Lender. o

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titi"e;_to*'"
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's

L
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S DEED OF TRUST
“ Loan No: 5021747-102 (Continued) Page 5

Atlorney-rn—Fact If Grantor fails to do any of the things referred to In the preceding paragraph, Lender may do so for
¢ <~ "and in the name of Grantor and at Grantor's expense, For such purposes, Grantor hereby irrevocably appoints Lender
_&s Grafitor's attorney-in-fact for the purpose of making, executing, delivering, fifing, recarding, and daing all other things
< as' may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph :
FULL PERFORMANCE If Grantor pays all the Indebtedness when dus, and otherwise performs all the obligations imposed
upors. Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execUte ‘and-deliver 10 Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security-interest in-the. Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. .The grantee in any reconveyance may be described as the "person or persons legally entitied thersto®, and
the recitals in- the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT At Lenders option, Grantar will be in default under this Deed of Trust if any of the foliowing happen:
Payment Default,: Grantoriarls to make any payment when due under the Indebtedness.

Break Other Promlses Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner provided i |n this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Farlure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in anyof the Related Documents. 1f such a failure is curable and if Grantor has not been given a
natice of a breach of the same:provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default-will have-oceurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{a) curas the failure within fitteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as socn as reasonably practical.

Default on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other: payment necessary fo prevent filing of or to effect discharge of any lien.

False Statements. Any representatron or statement made or fumished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the F{elated Documents is false ar misleading in any material raspect, either now or at the
time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and efiect
(including failure of any collateral document. to create a, valld and perfected security interast or lien) at any time and for
any reason. :

Death or Insolvency. The death of any Grantor 1he msolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the banéfit-of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or msolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmernal agency tries to take any of the Property or any cther of Grantor's
property in which Lender has a lien. This includes:taking of, garnighing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on”whigh the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the.claim and. furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default prowsmn wrll not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided tharein, including without limitation any agreement
conceming any indebtedness or other obligation of Grantor ta Lender whether exrstrng now or later.

Events Affecting Guarantor. Any of the preceding events occurs wrth Tegpect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor; endorser, ‘surety, or accommodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liabliity under, any Guaranty of the indebtedness. In the

event of a death, Lender, at its option, may, but shall not be required to, permit the guarantors estate to assume

unconditionally the obligations arising under the guaranty in a manner satrsfactory to Lender and, in doing so, cure any

Event of Default. .

Existing Indebtedness. The payment of any installment of prrnmpal or any |nterest O the Existing Indebtedness is not
made within the time required by the promrssory note evidencing such indébtedness, or’a default occurs under the
instrument secunng such indsbtedness and is not cured during any applicable grace penod in such instrument, or any
suit or other action is commenced to foreclose any existing lien on the Property E

Right to Cure. If such a failure is curable and if Grantor has not been given a notrce of a- breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured {and“no Event of Default will have
occurred] if Grantor, after Lender sends written notice demanding cure of such failure: (a) tures the failure within fifteen
{15) days; or (b} if the cure requires maore than fiftean (15) days, immediately initiates steps sufficierit to cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient'to: produce ccrmphance as soon as
reasonably practical. .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at.any time thereafter,
Trustee or Lander may exercise any one or more of the following rights and remedies: E

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be axe sed a]ene or together.
An elgction by Lender to choose any one remedy will not bar Lender from using any other rernedy [f Lendet decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's_failtire to: o 50, that
decision by Lender will not affect Lender’s right to declare Granter in default and to exercise Lendst’s remedres :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness rmmedrately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercrse its- power of .
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclesure if: elther ’
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to alt or any part of the Personal Property, Lender shall have all the rights and’ remedle of
a secured party under the Uniform Commercial Code. '

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property ;
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's'” .
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. if the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attomney-in-fact to endorse instruments received in payment thereof in the name of )
Grantor and to negotiate the same and collect the procesds. Payments by tenants or other users to Lender in response .
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DEED OF TRUST
' Loan No: 5021747-102 (Continued) Page 7

'_:in fne"‘Propeny at any time held by or for the benefit of Lender in any capagcity, without the written consent of Lender.

KGevermng Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
“ laws of the-State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
jSKAGIT County State of Washington.

T:Jolnt and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
reférences to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
ail ebligatlons in this'Deed of Trust.

No Waiver by l.ender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lendar:doss so-in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has giver up that right. FLender does agres in writing to give up one of Lender's rights, that does not mean Grantor will

not have to comply with the.other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that dods ritt mean that Grantor will not have to get Lender's consent again if the situation happens again.

Grantor further uniderstands.that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender wil be” requlred 10 consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and notrce of drshonor

Severability. If a court finds’ that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a count will enforce the rest
of the provisions of this - Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and ASSIgnS Subject 1o any limitations stated in this Deed of Trust on transter of Grantor's interest, this
Dead of Trust shall be binding upon and inure to the bensfit of the parties, their successors and assigns. If ownership of
the Property becomes vested'in a person ottier than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with reference to this: Deed-of Trust and the Indsbtedness by way of forbearance or extension without
releasing Grantor from the obllgatrons of thle Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in, the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to an,
counterciaim brought by any party agalnsl any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foliowing words shall have the following meanmgs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means Rudy A Gledslo and Peggy A Gladsjo, and all other persons and entities signing
the Note.

Deed of Trust. The words "Deed of Trust' mean th:s Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest prowsrone relalmgto the Personai Property and Rents.

Event of Default. The words "Event of Default' mean any of the events of default set forth in this Desd of Trust in the
svents of default section of this Deed of Trust. :

Existing Indebtedness. The words "Existing Indebtedness" mean the lndebtedness described in the Existing Liens
provision of this Deed of Trust. i

Grantor. The word "Grantor” means Rudy A Gladsjo and Peggy A Gladejo

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note: e

improvements. The word "Improvements” means all existing and. future rmpwvemems buildings, structures, mobile
homes atfixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or adgvanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforcg Grantor's obllgatlons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust: -

Lender. The word "Lender” means PEOPLES BANK, its successors and asergne The werds SUCCESSOTS OF assigns”
mean any person or company that acquires any interest in the Note. :

Note. The word “Note” means the promissory note dated July 18, 2002, in the cmgmal prlnclpal amount of
$18,500.00 from Grantor to Lender, together with all renewals of, extensions of, modmcatlons of; ref:nancrngs of,
consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean ail equipment, fixtures, and other art;cles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real, Preperty ‘together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds -of premlums)
from any sale or other disposition of the Property. :

Property. The word "Property” means collectively the Real Preperty and the Personal Proner‘cy

Real Property. The words "Real Property" mean the real property, interests and rights, as further descrlbed thls Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements Iean agreements
guaranties, security agreemenis, morigages, deeds of trust, security deeds, collateral morigages, and all other
instruments, agreements and documents, whether mow or hereafter existing, executed in connection: with.-the:
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are not secured :
by this Deed of Trust. .

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and otherk_""‘
benefits derived from the Property. ;

Trustee. The word "Trustee” means First American Title Co. of Skagit County, whose mailing address is 1301«3"'
Riverside Drive, Mount Yernon, WA 98273 and any substitule or successor frustees.
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