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LAND TRLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: July 12, 2002

Reference # (if appllcable) E—1 Q1 529—5 Additional on page
Grantor(s): 3

1. Youngren, Donaid D.

2. Youngren, Sandra L.

Grantee(s)
1. Skagit State Bank -
2. Land Title Company of Burllngton. Trustee

Legal Description: Lot 30, Valley Vlew Add Additional on page 2
Assessor’s Tax Parcel ID#: 4034-000—030—0006 (P70136)

THIS DEED OF TRUST is dated July 12 2002 among Donald D. Youngren and Sandra L.
Youngren, husband and wife, whose address is 14957 Valley View Drive, Mount Vernon, WA
98273 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and Land: Title Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA". 98233 (reterred to below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

or W'a:_ste on or to the Property or any porlion of the Property. Without limiting the generality of the foregoing, Granter will
¢ /-hol:-femove, or grant to any other party the right to remove, any timber, minerals (inciuding oll and gas), coal, clay,
_scoria, soll; gravel or rock products without Lender's prior written consant,

: H__eniotia‘l of :’Improvemenls. Grantor shall not demolish or remove any improvemsnts from the Real Property without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may raquire Grantor to make
érr-angemen;s g_.atisfaclory to Lender to replace such Improvements with Improvements of at least equal valus.

I;ehder’s”R"lght to. Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
réasonable fimes to.attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with:the terms-and- conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by all agents, tenants or other parsons or enfilies of every nature whalsoever who rent, lease or otherwise use or occupy
the Properly In any manrier, with all laws, ordinances, and regutations, now or hereafter in effect, of all governmental
authorities applicable {o the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation’ and -withhold compliance during any proceedlng, including appropriale appeals, so long as
Grantor has nofified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are ndt jeopardized. Lender may require Grantor to post adequale security or a surely bond, raasonably
satisfactory 1o Lender, lo protect {.ender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unatiended the Property. Grantor shall do alf other acts, in
addltion to those acts set forth above in this section, which from the character and use of the Property are reasonably
necassary to protect and preserve the Property

TAXES AND LIENS. The followmg _prowsmns relating to the taxes and liens on the Property are part of this Deed of Trust:

Paymenl. Grantor shall pay-when due (and in all events prior fo delinquency) all taxes, special taxes, assessments,
charges (Including water and sewer), finas and impositions levied against or on account of the Property, and shall pay
when due all claims for work dohe on or for services renderad or material furnished to the Property. Grantor shall
maintain the Properiy frea of all.liens having priority over or equal to the Interest of Lender under this Dead of Trusi,
except for the lisn of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Granior may w!thhoid paymenl of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so.lorig as.Lendar's interest in the Property is nol jeopardized. If a lien arises or is
filad as a result of nonpaymant, Grantor shall within fiteen (15) days after the lien arises or, If a llen is filed, within fiftleen
(15) days aflar Grantor has nolice of the filing; secure the discharge of the lien, or if requested by Lander, deposit with
Lender cash or a sufficient corporate surety bond or.other securily satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or.Gther charges that could accrue as a resull of a foreciosure or
sale under the llan. In any contest, Grantoi:shall detend itself and Lender and shall satisfy any adversa judgment before
enforcement against the Properly. Granior shall name Lender as an additional obligee under any sursety bond fumished
in the contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory avidence of payment of the taxes or
assessments and shall autherize the appropriate governmenlal ofﬁcsal to deliver to Lander at any time a written statemant
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at Ieast ﬁﬂeen (15) days before any work Is commenced, any
services are furnished, or any materials are supplied to the Property. if gny mechanic’s lien, malerialmen's lien, or other
lien could be asserted on account of the work, services, or malterials. ‘Grantor will upon request of Lendar furnish to
Lender advance assurances satisfactory o Lender that Granior can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatmg tu msunng ihe Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granior shall procure and maintaln’ policies of ﬁra insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient fo avoid application of any coinsurance clauss; and with & standard morlgages clause in favor of
Lender, fogether with such other hazard and liability insurance as:Lender 'may reasonably require. Policies shall be
written in farm, amounts, coverages and basis reasonably accepiable o Lendsr and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to. Lander. from time lo time the policles
or cerlificates of insurance In form satisfactory to Lender, including stipulations that coverages will not ba cancelled or
diminished without at least tan (10) days prior written notice to Lender. Each Insurance poalicy also shall include an
endorsemnent providing that coverage in favor of Lender will not be impaired: in any way by any act, omission or default
of Grantor or any other person. The Real Froperty is or will be located in‘an-area designited by the Director of the
Faderal Emergency Management Agency as a special flood hazard area. Grantor ‘agrees to obtain and maintain Federal
Flood Insurance, if available, for the full unpaid principal balance of the loan and any prior liens on the proparty securing
tha loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwxse raquirad by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to Ihe Property Lender may
make praof of loss if Grantor fails o do so within fifteen (15) days of the casualty. Whether or nof Lender’s security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurarice and apply:.tha proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repai or replace the damaged or
destroyed Improvements in a manner satisfactory 1o Lender. Lender shall, upon satisfactory proof of such: expenditure
pay or reimburse Grantor from the proceads for the reasonable cost of repair or restoration if:Grantor is not in_default
under this Deed of Trusl. Any procseds which have not been disbursed within 180 days after thair recefpt and: which
Lender has not committed to the repair or restoration of the Property shall be usad first to pay ary amourit nmng to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the'principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebiadness. such prcceads
shall be paid without interest to Grantor as Grantor's interests may appear.

LENDER’S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, securily lnlerests
encumbrances, and other claims, (B) to provide any required insurance on the Properiy, or (C) to make repairs to the- :
Property then Lender may do so. If any aclion or proceeding is commenced that would materially affect Lender's.interestsin
the Property, then Lender on Grantor's behalf may, but is not required to, 1ake any action that Lender believes 16 ba: .
appropriate fo protect Lender's interests. Ali expenses incurred or paid by Lender for such purposes will then bear interestat
the rate charged under the Credit Agreemant from the date incurred or paid by Lender to the date of repayment by Grantor:” =
All such expenses will bacome a part of tha Indebltadness and, at Lender’s option, will {A) be payable on demand; (B) be .-
added to the balance of the Cradit Agreement and be apporiionad among and be payable with any installment payments t6
become due during either (1} the term of any applicable insurance policy; or (2) the remaining term of the Credit
Agreament; or (C) be Wreated as a balloon payment which will be due and payable at the Credit Agreement's maturity. The .~
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DEED OF TRUST
(Continued) Page 5

" reférred to in this paragraph.

F Altorney-ln—Facl I Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do sa for

-andin the name of Grantor and at Grantor's expensse. For such purposes, Grantor hereby irrevocably appoints Lender

" as Grahioi's attorney-in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things

ds may be | nacessary or desirable, In Lender's sole opinion, to accomplish the maltars referred to in the preceding
paragraph :

FULL: PERFORMANCE if Grantor pays all the Indebtedness when due, terminates the credit fine account, and olherwise
performs altthe obilga’aons imposed upon Grantor under this Deed of Trust, Lender shall exscute and dsliver to Trustee a
request for full reconveyance and shall exscute and deliver to Granlor suilable statements of termination of any financing
statement on file-évidencing:Lender’s securily interest in tha Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor,.if-permitted by appiicable law. The graniee In any reconveyance may be described as the "person or
persons legafly-entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such’ matlers or facts.

EVENTS OF DEFAWL.T.* Grantor ‘will be in default under this Deed of Trust if any of the following happen: (A} Grantor

commils fraud or makes a-material misrepresentation at any time In connection with the Credit Agreement. This can include,
for example, a false statemant:aboit Grantor's incoma, assats, flabllities, or any other aspects of Granfor’s financial condition.
(B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor’s action or inaction adversely affects
the collateral or Lender’s rights In the gollateral, This can include, for example, failure to maintain required Insurance, wasts or
desiructive use of the dweﬁmg, tailure to pay laxes, death of all parsons liable on the account, transfer of title or sale of the
dwslling, creation of a senior-lien on the dwelling without Lender’s permission, foreclosure by the holder of another llen, or the
use of funds or tha dwelling: for prohrbued purposes

RIGHTS AND REMEDIES ON DEFAULT Jf -an Event of Default occurs under this Desd of Trust, at any time thereafter,
Trustea or Lender may exercise any ona or mQre of tha following rights and remedies:

Election of Remedles. All of Lenders ngh{s and remedies will be cumulative and may be exercised alone or together.
An election by Lender to chotse any one-temédy will not bar Lender from using any other remedy. If Lander decides to
spend money or o perform any ‘of Gréantor's obligations under this Deed of Trust, after Grantor’s failure to do so, that
declsion by Lender will not affect Lerider's right to declare Granlor in defaull and to exercise Lender’s remedies.

Accelerate Indebtedness. Lender: shall have the rlght at its option to declare the entire Indebiedness immediately due
and payable.

Foreclosure. With respect to all or any part of lhe Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by nofice and sale, and Lander shall have the right fo foreclese by judicial foreciosure, in either
casa in accordance with and to the full extem prowdad by applicable law.

UCC Remedies. With respect to all or any part of'the Personal Properly Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, wilhoui notice to Grantor to take possession of and manage tha Property
and callect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lendar's
costs, against the Indabtedness. In furtherance of this righl, Lender may require any tenant or other user of the Property
to make payments of rant or use fees diractly to Lender. If the/Rents are collected by Lender, then Grantor irrevocably
designales Lender as Grantor’s attorney-in-fact to endorse instruments recelved in payment thereof in the name of
Grantor and o negoliate the samae and collect the proceeds. Paymenis by tenants or other users 1o Lander in response
to Lender's demand shall satisfy the obligations for which the paymenis are made, whether or not any proper grounds
for the demand existed. Lendar may exercise its rights under thls subparagraph sither in person, by agent, or through a
raceiver.

Appoint Recelver. Lender shall hava tha right to have & receiver appolnred to iake possession of all or any part of the
Property, with the power to protect and preserve the Properly, fo opérate the Property preceding or pending foraclosure
or sale, and to collect the Rents from the Property and apply the procbeds, over and above the cost of the recelvership,
againsi the Indsbtedness. The recelver may serve without bond if\permitled by law. Lender’s right to the appointment
of a raceiver shall exist whather or not the apparent value of the Proporty eéxceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from sennng as a'receiver.

Tenancy at Sufferance. if Grantor remains in possession of the Properiy aﬂer the: Property Is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon  detallt of Grantor, Grantor shall become &
tenant at sufferance of Lender or the purchaser of the Property and shall; at Lender's option, either (1)} pay a
reasonable rental for the use of the Property, or (2) vacale the Property immediately upon"the demand of Lender.

Other Remedles. Trustee or Lender shall have any other right or remedy provided in thls Daed of Trust or the Cradit
Agresmant or by law.

Notice of Sale. Lender shall give Grantor reasonable nolice of the time and place; of any publlc sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal- Proparty is io be made.
Reasonable notice shall mean nolice given at ieast fen (10) days before the time of the sale or d&poslﬂon Any sale of
Personal Property may ba made In conjunction with any sale of the Real Property.

Sale of the Property. To the extent parmiited by applicable law, Grantor hereby walves any and al rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to saii all'or any pant of the
Properly together or separately, in one sale or by separale sales. Lender shall be entitied to'bid at any publlc sais on all
or any portion of the Property.

Atlorneys’ Fees; Expenses. if Lender institutas any suil or actlon to enforce any of the larms of Ihls Dead of Trust,
Lender shall be enlitied 1o recover such sum as the court may adjudge reasonable as attorneys’ fees at trigl-and ‘ypon
any appeal. Whether or not any courl action is involved, and to-the extent not prohibited by law, ali reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its-intersst or_tha
enforcemant of ils rights shall become a part of the Indebledness payable on damand and shall bear. interast at'the
Cradit Agreement rate from the date of the expendilure until repaid. Expenses covered by this paragraph:inciude, -
without limitation, however subject fo any limits under applicable law, Lender's aitorneys’ fees and:Lander's legal
expenses, whether or not thers is & lawsult, Including aftorreys’ fees and expenses for bankruptcy: proceedings
{including efforts o modify or vacate any automatic stay or injunction), appeals, and any anticipated post—judgment ;
collection services, the cost of searching records, obtaining title reporis (including foreclosure reporis), slrveyors’” .-
reports, and appraisal fees, title insurance, and fees for the Trustes, to the extent permitted by applicable law.: Grantor A
also will pay any court costs, in addition to all other sums providad by law. o

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as sat forth in this saction. i
POWERS AND OBLIGATIONS OF TRUSTEE. The followlng provisions relating to the powers and obligations of Trustee
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DEED OF TRUST
(Continued) Page 7

nd ordlnances relating to the protection of human health or the environment, including without limitation the

¢ /-Comprehensive Environmental Responss, Compensation, and Liability Act of 1880, as amended, 42 U.S.C. Section

_9601,-el'seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),

< the'Hazardous Materials Transportation Act, 49 U.S.C. Ssction 1801, et seq., the Resource Conservation and Recovery

Act,-42 U.S.C; Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
iharalo :

Evenl of Detauli Tha words "Event of Default” mean any of tha events of default set forth in this Deed of Trust in the
avenls of default. saction of this Dead of Trust,

Granlor Tha word, “Grantor" means Donald D. Youngren and Sandra L. Youngran.

Hazardous Substances The words "Hazardous Substances”™ mean materials that, becauss of their guantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health or ihe environment when improperly used, treated, stored, dispused of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Subslances”™ are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, malerials or waste as defined by or listed under the
Environmental Laws.:. The ferm "Hazardous Subsiances” also includes, without limitation, pelroleum and petroleum
by-products or any frachon ihereof and asbestos.

Improvements. The word "lmpr.ovements" means all existing and future Improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacemants and olher construction on the Real Property.

indebtedness. The word "ndebledness” means all principal, interest, and other amounts, cosls and expanses payable
under the Cradlt Agreemient or -Related Documents, together with ali renewals of, extansions of, modifications of,
consolidations of and subsfitutions for. the Credit Agreement or Relatsd Documants and any amounis expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed.of Trust, togsiher with Interest on such amounts as provided in this Deed of Trust.

Lender. The word “Lender™ méans, Skagd ‘State Bank, its successors and assigns. The words "successors or assigns”
mean any person or company that ac_guirgs any interest in the Credit Agreement.

Persanal Property. The words "Persqnal Properly” mean all equipment, fixiures, and cther articles of parsonal property
now or hersafter owned by Grantor; and now or hereafler attached or affixed to the Real Properly; together with ail
accessions, parts, and additions to, all replacaments of, and all substitutions for, any of such property; and together with
all issugs and profits thereon and proceeds (]nc!udmg without imitation all insurance procesds ang refunds of premiums)
from any sale or other disposition of the Property

Property. The word "Property” means collectwaly ihe Heal Property and the Personal Property.

Real Property. The waords "Real Property™ mean the real proparty, interasts and rights, as further described in this Dead
of Trust.

Related Documenis. The words Related Dccum@nts" mean all promissory notes, credit agreaments, loan agresments,
environmental agresments, guaranties, securily. dgreements, mortgages, deeds of trust, security deeds, coliateral
morigages, and all other Instruments, agreemenls ‘and documents. whethar now or hereafter existing, executed in
connection with the Iindebtadnass.

Rents. The word "Rents" means all present and future rants revenues, income, issues, royailties, profits, and other
beanefits derived from ths Property.

Trustee. The word "Truslee" means Land Titls Company of Burllngton. whose maliing address is P O Box 445,
Burlington, WA 28233 and any substitute or successor fruslegs, :

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE" PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

INDIVIDUAL ACKNOWLED
STATEOF (2SS (024 Fry )
- ) SS
COUNTY OF S:(Q 5 v )

persanally known to me or praved to me on the basis of satistactory avidence to b the m¥iduals descnbed in end who
executed the Deed of Trusl, and acknowledged thal they signed the Deed of Trust as their free and voluntary acl and deéed,
for the uses and purposes thersin mentioned.

Given under my hand and officlal seal this [ 7% day of \J ALl $% -_ ,20 C’D——-—

By /‘////MM Residing at___ S/ d)a?//ﬂir

Notary Pu%ln and for the State of /¢ 7 My commission expires __ 777 S ¢ q
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