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LAKD TITLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: July 11, 2002

Reference # (if appllcable) 191 &04— Additional on page
Grantor(s):
1. MATHERS, HALF’H J

Grantee(s)
1. Skagit State Bank A
2. Land Title Company of Burllngton Trustee

Legal Description: lot C—40, Lake Tyeg I.I_l-. __ Additional on page
Assessor’s Tax Parcel iD# P80070 . . L

THIS DEED OF TRUST is dated July 11,2002, among RALPH J MATHERS, presumptively
subject to the community interest of his: spouse, if married on December 1, 1988, date of
acquiring title, whose address is 5191 MAKOOK .TRAIL RD, CONCRETE, WA 98237
("Grantor"); Skagit State Bank, whose mailing address is.Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary”); and Land Title Company ‘of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to_ below as "Trustee“)




Wby Ll 8 o Z ohed ZOOZ/YIIL
loypny fjunog jibeys

eibiiniin

‘Aﬂ'ﬁ: .i_]BUO ‘(s86 pue |0 Buipnjour) seseuiw ‘Jequn Aue ‘eacwel o} JyBu ey) Aued Jeylo Aue o} JuRIB JO ‘BAowe) jou

* ~lim:sojusig 'Buiobeioy sy; jo Aeieusd ey Bugiuy jnoypa Apedold ey jo uoyed Aue 1o Apsdold ey) 0} Jo UD BJSBM 40

R K_;o'kﬁy-gdduu;&_s Aue Jeyns 10 ‘Huued ‘puruos Jou sauesinu Aue Juuad Jo JONpUD ‘eSNED JOU |BYS lojuelsy "3sBM ‘douesinN

A *BSIMIEYIO JO BINSO|0RI0)
ﬁq Jsueym ‘Apedold eyy ul jsessiu) AuB Jo uolsinboB sJepueT Aq pejeye eq jou |BUS PURB JsnJL Jo peaq sl jo
‘Us)) 8y} 40 SOUBABAUODR) PUB LUCHIBISIES BY) PUB SSBUPRJaepU| o) 40 Juauwked au} SAIMNS fleys ‘Ajuwapu) 0} uoReBygo
: By Bupnou] SN L JO peBQ 8y Jo UoYIes S|u} 40 SUOiSosd UL "JOJUBIE) 0} UMOUY USSY BABY DINOYS JO SBM SW%s ay}
jou 10 Jasym *Apedold ey} Ul jsessiui o diysIBumo sJojuBg 0} Joud BULNDOO 9SBB|e) peus|BEIY) J0 esesjal ‘(esods|p
‘sbeio)s ‘ainjovmuBw ‘uofeseual ‘esn AUB jo eouenbesuo B SB 0 |Sh) Jo peeg eu) JO Uo(Ies SI4} 40 yOBBIg B WOy
Buynses Jepns Jo bwmsns Ajoanpul 1o Aycanp Aew Jspue yoym sesuadxe pue ‘sepeusd 'sebrwiep ‘say)Iqw| 'sesso)
‘SWIB I8 pue-Aup jsuEBe Jepuan ssejwiey ploy pue Ajuwaepy) o) seasbe (g) pue 'SMB| yans Au® Jspun siso2 Jalin
l0 dnueejo.10] S1gel SHWO0BQ JOJURID JUBAS BU} U} LORNGIIUOD IO AJUwWIBpuy) Joj Jepus jsuisEe SWR[Q 84njny ALE SBAIBM
pue sesesa.-{1). AQRIGY JOWBID "SRIUBISqNS SNOpJEZEH J0) Auedold By) Bunebyseau uj soueBip enp s ouBID
uo paseq e/ uleioy; PeUBjLOD SeljUBLEM PUE Suoliejusseidss syt uosiad Jeuyjo Au® 0} 10 JojuEss) 0} JapusT Jo ped e}
uo Ajngey Jo Aigisuadse.. Aur 9)es10 0} penJsuoo aq Jou |jeys pue Auo sesodind SJJepue 10j @4 |jeys Jepus Aq epew
sjs8) Jo suchosdsul Auy "JSn)L Jo peseq By} JO UONIes S uum Apedory ey} jo edumdwad eujuslap 0} sjeldoidde
Wweep ABw Jspue $B:'asusdxe 5,J0UBID 1B ‘SjSe) pue suojoedsu) Yons exew o) Auedold ey} uodn sejue o) suebe
SH PUB JEpUST SEZUOWINE JCIUBID "SMET [BJUSWUOSAUT (B uoiElwY Jnoupm Bupnpu *seouBUpI0 puB suojEnbe.
'SMB| [800] puk ‘SiBs ‘leleps) eqeajidde |8 yiim eauE|dwod Uy peloNpUCd 8q BYS AJAIDR Yons Aue (q) pue ‘Auadoay
8y} Woy 10 INoge ‘ISPUnUc eIUBSINS SNOPJEZRH AuB 8SBeIe) 1O J0 esodsip ‘|Bey) 'eI0)s ‘ainjoBnuBw ‘O)BIsued ‘Bsn
Ileys Apedold ey) 40 Jesn PeZHOUi® Jeyjo o JushE “IOJoBAUOD “UBUS) AU JOU JOJUBID) Jey)au (8) ‘Gupum uj Jspue AQ
peSpemouyae pue 0} pesojosip Asnoweld se jdeoxg (g} puB 'siehew yans o) Buiee) uosiad Aue Aq pupy AuB j0 swBR
1o uoyeBiyy pausjesiy) Jo [enjoe- AuE {0) Jo ‘Apadoid euj 4o suEdNaDo 1o sUme Joud Auw Aq Auedold ey} woy 1o
IN0gE Jepun ‘uo BOUBSNS SNOPIEZBH-AUB JO BSES|B) PEUSIBRIY) JO ©SBB|8) ‘[BSOdSIP ‘JuswiBel ‘eBRI0lS ‘amjoRnuUe
‘uojjeseust ‘esn Aue (q) 'sMeT [EuBWILCIAUT AUB JO UOGEIO JO YoRelq AuB (B) ‘Bupgum ul Jepuen A peBpeMOUNDR
pue o} pesopsip Aisnojaeid: sv jdeoxe ‘ueeq SEY aJey) |BY) SABYSq O} uosEes 10 40 eBpemouy Ou SBY lojusin
(2) 'Auedoid ey} woy Jo noge Jepun 'vo:uosied AuB Ag SOUBISQNS SNOPJBZEY AUR JO &5858) pEUSIEEIL)} JO BsBe)
‘lesadsip ‘uawyeel) ‘ebeia)s ‘einoenuew.'uoneiaueB ‘esn ou useq sey essy) ‘Apedoig sy 4o diUSBUMD S I0IUBID)
jo popad ey} Buung (1) :yeuruepuat o Slisiem pul sjueseldel JDURID ‘SMET [RIUSWILONALT LM oueldwor)

B S ‘Bn[eA sy aaeseud 0] AJBSSE0SU SIUBUSIUIELL pUB
‘sjuewaosider ‘snedss e unoped Andtum_q puB-uoIpuoa poob ui Aledoid 8y} UBjUBW [BYS JOJUBID "UlRluRIW 0} AInQ

-sesodind [einynopBe Joj Afediouind pésn jou si-Auedory ey eyy ‘Apedaid ey uo suopepw JeYo o) 10 Apedoig
ey} Jo esn ey o} aje(el suoisirold BuMElie) ByL (JIneep uodn pexyose) AEOYBLIOINE JOJUBIE) 0} JBPUST WOY SSUATY
& 5| sfielud siyy) Apedoid ey) woy suey-sly 1981102° (g) pue ‘Adedolyd ey} eBsuew o ejriedo ‘asn (z) Apedoiq 8y}
jo joquod pue uoissessad U uBwal (1) ABUrIojuBIS JNERQ JO JUeA] UB JO SOUSNNIS0 BY) UM @SN PUR UOISSISS04

L isuoisinead Bumoyo; euj Aq psuisaoB aq |Bys
Apedoad ey) jo asn pue uoissessod s Jojues) 1By} s80.08 JOJUBID "ALHIJOHd SHL 40 ONVNILNIVIN ONY NOISSISSOd

's;ueumoda beméu atn puR ‘1snil o peaq sy juswaalby ypsel) ey) Japun suonebigo
S J0jURIg §O |6 wioped teuuei Alewy B U puB AJOKIS |lBYS pus ‘enp ewooeq A8y) SE 1Snu) jo peeq Syl Ag painaes sjunouse
le Jepue o] Aed [eys JojuBIg) ‘lsni| Jo peaq S| u] Peposd esimByo SE 1deaxg “FINVIWHOLHId ONY INAWAVd

- ) ‘SWHIL DNIMOTIOLN
JH1 NO d3L1daDIV ANY NIAIS S1 LSNHL 40 4330 SIHL "LSNYL20 0330 SIHL ANY ‘SINIWNO0A a3LVT1EH JHL
‘INBW3IHOV LIG3HD FHL H3ANN SNOLLYOITE0 ANY SINTWIIHOY S.HOLNYHS 40 HOVI 20 3ONVWHOAN3d
(8} aNv SS3INGILEGIANI 3HL 40 INFWAVd (V) 3JHNI3S OL NIAID S| ‘AlUAdOMd TYNOSHId ANV
SIN3H 3FHL NJ 1SIHALNI ALIMND3S 3HL GNY SiNIH 40 INIWNDISSY IHL DNIANIONI ‘1SNHL 40 a33d SIHL

R Ea *$58UPBIQePU| 8y} jo ped Jo e jo
uoheIaRIae Uodn paxoas) ABORBUIOINE o4 ([BYS Puk uolde SJepuaT JB-peyDAS) Bg ABW BsuUSdy YIIYM ‘SIoId pue sjuey ey
J0Bl0D ©} esuUSDY B JOURIE) O} SjueM JepueT 'ISnIL JO peeq siyo Buipiodes-ey)-uodn Bieoyd pue pejosued ‘oyeds eq o)
papuajuy s| juawubisse S|y Aq pejesesa usl| eyl {0/0'30°99 MO YIM BOUBPIG2TE Uy papIodel S| Juswubisse sy Apedosy ey
10 sjyo:d puw ‘sjuey ‘seses) (B 0} pus u| JSBIjUI PUB ‘Bhy ‘JyBH S JojueIr) 10,48 {1BpYe’] 0} AUNoes sk subisse geley JOJURIE)

s E ‘3oueeqy cioz Auw
BujpueisylMiou 10814 PUE 83104 |IN} U| URLUSI [IIM ISNIL JO PSIQ SIY] JO UBJ Byl '9I0JISYL "IOJURIE) O] SPUN) IIURADE
0} uojieBiigo sJ8puB SRUILLIS] IO YPRID JO BUI Y| SBUIWIS] 10G SAOP.-AIULIRY 01Z ¥ “OIRZ IO UMOUS JUNOwe
2y} uey} Jemo| aq Salf ueNSO e Avw JIPaId Jo auy Bujaloaas Sy} Jo asuelen predun eyl pedueapeas Ajuanbasqns
pue ‘pledss “sapus Aq pasueape oq Aew Spung -Idueleq jepouusiul Aup pue-isnil Jo peag sy uj papjaocid
S8 JJWI] WPpaD 3Y) 0f dn 0182 WO Sw 0} Sy WOy JUaWSBY UPD ay)ilepun Bujpussino adueeq Y} SIINISS
IshiL jo pasqg sy} jey) J9pus pue Jojuerd JO uotualul Syl s1 ) Juswelby Jipa1) ayl u) paplaosd se Jwy ypaid
ay) pIdxs 10U Jreys ‘ydesbesed sjy) Jo ydeibered sseupajgapu) Yy JAYNR U] papiacad se_pasueape 1o papuadxa
sjunoure Aue pue ‘selfiieys seyjo ‘sebiniero Lrodws) Aue ‘juawaalBy Npe aul Ul pepiaosd Se wNs 1O Il Jjqene
Jo pexy @ je aJueieq yans uoc sebiseyd aaueuy Guipnjoul jou ‘swp auo Aue je Buimo soueq Sdipuelsino 2o} 8y} jeuyy
uogieyiwy) sy 0} J09lgns ‘ew} 0) wy woy epews. pue ‘pledas ‘spew aq Aew sasiieApe Yong -uojwZiLiown dapeGau
smojR Juewesasly JIpA1D Yl (payRoueRD Jo pApuedsSns ‘PAHYINIS] USE] JOU SRy HPBID JO Ul S} puw uwsaify
HP3D U} JO SIAR] JY) I Yiim seduwion Jojuvay) se Buo 05 Junt JIpaIs syl 0] BN JOJURID O] SIALRAPR INQW O} ISP}
sajefingo YoM ‘isaialu) Jo 3Rl HqeHBA B YM NP0 Jo auj Bujajoass B Seunaas jsni] jo paag SHI) ‘UOHEHWI) INOYIM
pue ‘uogujep ssaupalqspu] Ay} Ul pafjoeds sjunour: ayj 0} UopPR Uj “Areaypads: - HIAGIYI Q- 9NIT DNIAIOAIY

0.008d S| Jequinu uogeoyusp) xe} Apadoid feal syL ‘Z£286 VM ‘ALIHONOD
‘a4 TIYHL MOOMYI L6LS SB umouy Ajuowwod s| ssappe S| .IO_...:‘A].IQdO‘]dH ey syl

"uojuiysem jo aers ‘pbes jo Munéq'"btlﬂi! oenus

‘uojbulyse s ‘Ajunos pbe)s Jo spiooal ‘aasnul ‘b2 ande; ‘ég“s'a__ﬁ'bid.:_
‘sjeld Jo LL awnjoA ul paplodas jeid Jad se ‘il "ON NOISIAIQ FIAL IV, 0v=9 107

uoiBuysem 40

aje1s ‘Auno) llE)V)'ﬁ_,UI pajeoo] (,Apadoid |eay,, ayy) ‘siensw sejuis pus Bweyioed ‘sub ‘o ‘siEisuL e <.

uoyepw) noypm Buipnjoul ‘Apedoid ress syy o) Buyee. spyold pue ‘sepescs ‘sjyby Jeylo (e puk {syBu uoneBill 10 YoJIp Yy

sefliyn uj ¥o0)s Buipnjour) spyBY yalp pue sybu Jeyem ‘sejem |8 !seoueueundde pue ‘Aem jo s)UBY ‘sjusiesBe B ‘saunpy
puB sjuswacsdw) ‘sBuppng pexyie 1o pejosie Ajuenbesqns Jo Bupsixe e uum Jeyjedo) ‘Auedoud [eas paquasep Buimoytaj
ey} o} pue U] jsale| pus ‘ejji} QBu SJouBID) JO Ik ‘ARIJSUIE SV JAPUST JO J|jBuUaq aYy) Jo} pue uojssassod pue Aigta jo; s
B ‘aEs Jo Jamod yim 18N} Ul 93)SNIL 0] SASAUDD JOJURIE) FUONRISPISUCD SIQRNIBA JO4 " LNYHD ANV FONYAIANOD

z obey (penunuo))
1SNyl 40 a33a




DEED OF TRUST
(Continued) Page 3

3 o:f_i_a;"‘éoii, gravel or rock preducts without Lender's prior written consent.

" " Reémoval of Improvements. Grantfor shall not demalish or remove any Improvements from the Real Proparty without
-’Lendar’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value,

t;eﬁc!er's Riﬁht to Enter. Lender and Lender's agenis and representatives may enter upon the Real Property at all
redsonable times to attend to Lender's interesls and to inspect the Real Property for purposes of Grantor's compliance
with ihe terms an_d’cpndiﬁans of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promplly comply, and shall promptly cause compliance
by all agents, lenants or other persans or enfities of every nature whatsoever who rent, leass or otherwise use or occupy
the Propgrty.in.any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authoritias-applicable o the use or occupancy of the Property. Granfor may contest in good faith any such law,
ordinance, or regulation”and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has nofified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized.. Lender may require Grantor to post adequate security or a surety bond, reasonably
safisfactory to Lendac, to'protact Lender's interest.

Duty to Protect: Grant'or: '_égre'gs; 'hgithar to abandon or ieave unattended the Prapsrty. Grantor shall do all other acts, in
addition to those acts set forth above In this section, which from the character and use of the Property are reasonably
necessary o protect and préserve the Property.

TAXES AND LIENS. Ths foll’é;:ying__p-r‘d\_)i_'_'p’r‘rs_ relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) ail laxes, special laxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Praperty, and shall pay
when due all claims for waork done oi_or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and asséssments rot dus, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deéd of Trust:

Right to Contest. Grantor may withkold payment of any lax, assessment, or claim in connection with a good faith
dispute over the obligation to pay,“sd long-as Lender's interest in the Property is not jeopardized. if a lien arises or is
filed as a result of nonpayment, Grantor shall-withinfiteen (15} days after the lien arises or, if & lien is filed, within fifteen
(15) days after Grantor has notice of the filing, segure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or olher security safisfaclory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys! fees, er other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor:shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Proparty. Grantor $halt pame’Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Paymeni. Grantor shall upon demand furnish {o Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate gevernmental official to deliver to Lender at any time a written statement

of the taxes and assessmenis against the Property.-._

Notice of Construction. Grantor shall nolify Lender at least fiftean(15) days before any work is commenced, any
services are furnished, or any malerials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials: Grantor wil upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Granter can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions ‘relating fo-insuring the Property are a pari of this Deed of
Trust. SR s

Mazintenance of Insurance. Grantor shall procure and maintain policies of fira insurance with standard extsnded
coverage endorsements on a fair value basis for the full insurable value covering all Improvemants on the Real Proparty
in an amount sufficient to avoid application of any coinsurance clause; and with'a standard mortgages clauss in favor of
Lender, together with such other hazard and liability insurance as:Lender may reasonably require. Policies shall be
written in form, amounls, coverages and basis reasonably acceptableto Leriderand.issued by a company or comparnies
reasonably acceptable to Lender. Grantor, upon request of Lender, will-deliver.to Lendsr. from iime to time the policies
or certificates of insurance in form satisfactory to Lender, including stipulations {hat coverages will not be cancelled or
diminished without at least ten {10) days prior written notice to Lender. Each insurange: policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired: in’ any way'by any act, omission or default
of Grantor or any other parson. Should the Real Property be located in an'area designated by the Director of the
Federal Emergancy Management Agency as a special flood hazard area, Grantoragrees to-obtdin and maintain Federal
Flood insurancs, if available, within 45 days after nofice is given by Lender thal the-Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens on the-praperty securing the loan, up to
the maximum policy fimits set under the National Flood Insurance Program, or as otherwise requirad by Lender, and to
maintain such insurance for the term of the loan. Lo

Application of Proceeds. Grantor shall promptly nofify Lender of any loss or damage to'the Properfy, Lender may
make proof of loss if Grantor falls to do so within fifteen (15) days of the casualty. Whethar'or not Lender's security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceads to
the reduction of the Indebledness, payment of any lien affecting the Property, or the resloration and repair of the
Property. If Lender elacts to apply the proceeds to restoration and repair, Grantor shall repair o replacefie damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendilure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor-is not in-default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afier theirtecéipt and which
Lender has not commilted to the repair or restoration of the Property shall be used first to pay any-amoufit owing. to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied 1o the pringipal
balarice of the Indebledness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceads
shalt be paid without interest to Granlor as Grantor's interests may appear. o :

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described:below is:in -
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness Shalf
constitule compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the tsrms of -
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become: .-
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the -~
proceeds not payable to the holder of the Existing Indebtedness. N

LENDER’S - EXPENDITURES. If Grantor fails (A) 1o keep the Properly free of all taxes, liens, security inferests;”
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) lo make rapairs to the
Property or to comply with any obligation to maintain Existing Indebtednass in good standing as required below, then Lender .
may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the Property, then -

up

f 8
714612002 Page 30 e

T R R R R R RRERERTRRRRRRRRRRERRRRRDREDS.




i ﬁ\ﬁ%ﬁ\ﬁﬁﬁ&ﬁ%ﬁ\ﬁ\\ﬁ\\ﬁ%ﬂ%\ﬁ
¥ I8pUeY pUB JOJUBID 0} Jusiueauco A|qeucses: B0Bid B 1B PUB JEUUBLW B Y) Auedold ay) o) pexiye jou Apedold [euosieq
AUR g|qwesse eys Jouein) ‘ynejep uodn Auedosy syp woy fpedoly jeuosied ey} YIBIEp 10 JBABS 'BADWAI JOU
< HEqs IouBID ‘Ynegep uodn jseseiu Ajunoes sy Bunuyuod Jo Buyoeped ur peimou) sesusdxe e Jo} Jepus esinquuie.
< lByS JojUBID) "ueuss)e)s Bulbweuy B SB Jsnt) J0 peaq siu) jo suoyanposdes 1o seidod ‘sHeAISIUNOD paNJexs &)} JojUBID
\QJ) udnezLoYINe JBYKN) oM pue ewiy Aug je ‘Aew Jepue ‘spiooes Auedoud (est ey uj jsn. ] Jo peaq siy} Buploses

o) togppe u Auedosd [euosisg ey u| jSaUBUl AjUNDes SJepueT enuyuoo pue joaped of Japua Ag pajsenbss §
UQMIE Il TeAS[EYM B3E] PUB SjuBwelEls SuituBUR eNJexe {[BYS JOIUBID ‘epusT AQ jsenbes uodn “)sassjul Aiunoes

N - *BULj} 0) Bwy
WoJy PepUBW e SB 5P [BIIBWILICT wuoyuN 8y) Jepun Aued peinoes B jo syBl) eyp JO |8 eaBy BYS JapueT pue ‘sainxy
sa;n_’;usuoo waqmg ay) jo Auw Juepw By} ] JuswesiBy AlUNSeS B BNpSUDD Ileys juswnasul siy) -uawRaily AuUnasg

S 3JsNu4 40 Paa( sy} jo ped e 8 JusweeiBe
M!Jnoas__;_'e %'__ISHJJ.}O' 9_99_0 Siu1 o) Buneles suoisiacud Buimoyo) eyl “SINIWALYLS ONIDONYNIH (INIWIIHOV AllHND3s

EE -Jenu@ o) Aojors)es AJUNoes JBy10 10 puoq Ajeins ereodios
[USDYNS B JO YSBI-J8PUST Yum S|ISOdep PuUB UG|oes suel| PUB SexE, sy} ul 8Acqe pepmosd se XB] oy] sjseiung
(2) Jo ‘juenbuyép ‘sewooeq ) aioeq xv} By SABd (1) seune JOjUBID $sejun moleq pepincisd se ynejeq Jo jueny ue
10} $PRUGI G|qB|IBAB S)) JO |iE 40 AUB 8si2uexe ABW JepueT PUB ‘INEJSQ JO JUSAZ UR SB |OBHY SUIBS Y} SABY |[BYS JuBAe
SIY) 1snuy Jo peeq Sju) jo 8lep. ey} 0} uenbesqns pejoeue st sedde uogoes sy YoM O} X} AuB 5 "Sexe) wenbasqng

“JojuE.g Aq epeusiselei; pus (ediound Jo sjuewded uo Jo sseupejqepu; auj jo uood Aug Jo |8 uo X8} oyjceds
B (p) pue jusweeiBy jjpei) eujyo Jeploy ou) Jo JapuaT ayj jsuiebe 2jqesBieyd jsnif J0 peaq jo edk) sy Uo XB) B (e
14snuy jo peaq jo ediy sy Aq peinaes sseupajgepu) eyl uc sjusWARd woy jonpep o) psanbel 1o pezuoyine S1 J0IRIG
yolym Jojueig uo xey ayioeds’ s (g) fsniL jo peeq sy Aq peinoes sseupejqepu; eyj jo ped Aue o Ile uedn 10 sy
40 PRa@ §o edd] siyj uodn x8} afiogds B (1) 'sefidde uonaes Sij YAUM O SeXE] SINISUCT ([BYS BUIMS)0; Byl 'Sexe I

‘Isnu jo peaq sy HueysiBes Jo Buipiooel lo sabiieyd Jayio puk
‘sdwiegls Auewnoop ‘see;. ‘saxe| |le. uohENLDY Jnouum Buipniou| ‘|snu) jo peeg syl Bumupuos 1o Bunosyed ‘Buipiooe:
Ul peLnoul sesuedxe |& yim JSLeBo) 'MOjer peduosep SB ‘Sexe) (B Joj JepueT SSNAUIel (BYS JOJUBID *fyedosg
[esy 8uj uo usy SJepue snNULoT pur Wayiad o} Jepue Aq pejsenbes S| UOHOR JBYIO JEASIBYM BB PUR ISNIL JO pIeg
SiUi O} UOQIPPE Ul SJUSWIROOR Lans ejnoexe |J8US JOuBID ‘iepus Aq jsenbes uodn ‘safileyd pue seed ‘sexe)] Jusun)

. Lo iJsnu Jo peeq sy} jo ped v are sebIBYD puR 598} 'SEXE) (BjUSWIUIeADD
o} Bupyeies suoisnold Buimoyo} ey "SH!.!,IHQI#lﬂV TYLNIWNHIACD A" STOHYHD ANV S334 ‘SIAVL 40 NOILISOdWI

A e ‘UOJJBUWBPUCD BY] UIIM UOIIO8UUOS Ul J8pueT Jo
99)5n4) Aq peundu; see} sAeulo)B puEsesuadxe-"Ss1s0D 8|qBLOSER |[B JO JuswAld Jeys PIEME BU) UBSL ||BYS PIBME ay)
§0 spesdond jeu ey “Apadoly sy jo uonECisel Jo Nede. ay) Jo sseupalgepu) ey o} peidde eq pJeme su; jo speeocasd
j8u ey} jo uood Aue Jo gB jBy) eanbes uoyoeie i 18 ABW Jepuen ‘uoysuwRpuod O Ne| u) eseyoind 10 Bupesoo.d
Aur Aq J0 sBuipesocid uBWOP Jusulwe AG peutieplos s| Apedold ay) jo bed AuB 10 ||B | "SPRad0ld |9N 10 uo|etidy

LA ‘uoprdioped
yons juued o) swy o) ewy woy Jepue AG pejsenbe).eq ABW SB UCKEUSWINIOP PUE SJUSWNLSUI LONS JOpuaT
G} paieAliep g 0} 8STBD 10 JBAYISP |jIM JOJUBLD PUB ‘gsuadXe S IOJURID) 1B I ©01047 UMD S JO 18SUNC Aq Buipeeso.d ey
ul pejussasdas aq o} puk Buipsasoid ay) u) sjedioyied: 8} pagnue o |eys Japuet nq ‘Buipeadoid yons uj Aped: [BulLOu
8U} 84 ABW JOJURJD "PIBME BY] UIBIGO PUB UCIJE By} PLejep 0} AJBSSBISU §q ABw SB Sde|s yons eye) Apdwoid leys
JojuBly pue ‘Bujum ug Jepua Agou Adwo.d |BYS Joiieum 'pely S| vonBUWepwod U Bulpesooid Aue | “sBUIP92I0.4

Jsnu . o pesaq Sy} o ped e eue sBugpeeomd“ud’gsuwapuoq-di'St_umaJ suosinold Bumoyo; eyl "NOILYNIWIANOD

*J9puen JO Juesuod ushuM Jopd:aly) Jnoynm Juewssibe Awnoes yons AUR Jepun
S80UBAPE Binjny AuB 1d6208 Jou JSanbel JBYNIBU |[BYS JOWBID IBPUET JOTUBSLOO USUM J0Ud BU) JNOYIM Pemaus) Jo
'pepuelxe ‘pepuslue ‘peyipow st juswealBe ey} yoiym Aq Isnil Jo peeq siy)Jeao Awond SBY yoium jusweeibe Aunoes
Jayjo Jo “jsns Jo pesp ‘efeBpow Aue jo Jepioy By) yym Jusweebe AUB OJUI J8)UB JOU |BYS ICJUBIE "HORIYIPOW ON

=, ‘sselipeygqepu| yons Joy sjuewnoop Aunaes Aue sepun
tineep Aue Jo ‘sseupsigepul yons GUDUBPAS SIUBLUNISU| BY) JpUN u’ng;ép:.:iué ‘SSeUp8IgepU| Yans uo }nejep Aue
jusasud o} pug sseupaigapy] Bupsixg sy Jo juewdad ey} o) 995 Jo 'Aed 0f saE1BE PUE.S|UBUBAOD A|sseldxe JCJURIE) uay
Bupsixe ue o) Jousjul pus ABPUOSS 30 ABw sseupslgepu] ey} Buunses jeny jo peaq SIy) Jo usey eyl "uar] Bunspg

Asni1 jo peeq sy} jo ped e e.e sseupejgepu| Bujsixa Buluiaouod sporsinoid 5.9:1Mo||04 eyl "SSIANAILEIANI DNILSDAE

'||ni‘..y!-pg.ad's!;séaupmqapm SJ0)UBJD) SB 8w} yons
IhUN 198y pue @240} (I Ul UIBWS) [[BYS PUB 8INjBU U] BUNURuoD 8q [ByS sni) jo-paeg sy Jo Aeayep pus uolnaexe ay)
BAAINS [[BYS |STUL JO PEQ SIU} U SPBW SBY JOURID SJUBLIEIEIS PUB ‘SusLueeIBB 'SeSU0d iy 'SISIWIOI JO [BAIAING

‘senuoyIne [Bjuswuwieaot jo suoumn_ﬁs: pue ‘:-_:f‘bdﬂau!pm ‘sme| 3|qeaydde
Bunsixe e yumw sejdwed Apadosd ey) jo osn 5Jojuesg pus ALedoid 8y} Jey) SJUBLIEM JoJuBI) SSMET UM saueiidwon

‘vopedionied yons Juued o} Buly o} swy wolj 1senbes ABW JepUsT SB SIUBWINSU YINS J8pueT O] "pBJeA|ep 8q O} 8sne
Jo “JBAjlep |m JOJUBIS) PUB BDI0UT UMO S 8pue jo jesunod Aq Buipeesosd ey) ui'pejuesa.del Bq o) pue Buipesdcid
oy} ut sjediued o} pepjue sq |eys Jepue jng ‘Buipeascsd yons Uy Aued [eulwou By 8Q.ABW JOJUEID ‘esuedxe
S0JUBIS) )8 LOJOE BY) PUSJBP [jBYS JOJUBID '1SNAL Jo peeq SIY) JOPUn Jopuen 10 e8jsnll 10 JS8iei) ay)'i0 el sJolem- |
suopsanb yey; peouswwod sj Bupesdoid Jo uoRo® Aue jueas ey) Ul suosied e Jo SWIBIDINME| Bu) 1suBebe Auedold ey}
0} 9|Jl} By} puejep JBABIO) [IM PUB SUBUBM Jojuels) ‘eaoqe ydesSered oy u) uondeoxs ey} of.Joelgng ~al L0 9SUIRQ

Jepue 0} ISnu jo peRQ) Siy} JeASp PUE Bjndexe
0} Asoyine pue ‘Jemod ‘WuBu iny ey} sey JoweID {Q) puB ‘ISNJIL JO PBSE SIY) YHM UCHISUUOS Ul Jlepue? ‘Aq pejdease
pue ‘1o JoAB) u| penss) uolido sj [Buy Jo “podas sy ‘Aslod BouRINSUY AL AUB Ul JO MOIBq LIOPIES SSOUPSIqepUY)
Buysixg ey ) Jo uoyduasep Auedosd |eeY ey} Ul U0} 195 B8SOY} UBL) Jeyjo SSOUBIQUINOUS pLUB SUel| ||B JO-Jesj pue
eay ‘e|dwis ae) U Apadoid By o} pIooel Jo el S|gEeyEW pue poob spioy JouBID (B) :JBU) SJUBLEM JOJURIEY e 1111

i AUSTUY
§0 peaq siy) jo ped & are Apedold sy jo diysieumo of Buysial suoisiaoid Buimoiey eyl *ILIL 40 ASNIA3A ‘ALNYHHYM

"PBY BABY PITIOM SS|MISLIO I JBU} Ap@wa) Auw oY JBpusT Jeq 0} SE 05 JINEjep ay; Bupno
SB PeNnJsucd eq Jou [jeys Jepue AQ uogoe 4ons Auy JnBep AUB JO JUNOooE Lo PejiUS 8q ABw JapusT Yoiymd) se|pewey
Aue Jo sjybu Jeyjo Aue o} uolppe Ul 8q jeys ydesBered siyy u Joy pepinaud sy 8yl 'sjunowe asauy) o wiewded amdes
™ OS[B isnu| Jo peag eyl “Auniew sjuswssiby JpaiD) ay) |8 aiqeied pue enp eg |m YoM wewded uoojeq B SB pesa)
eq (D) Jo jueweeaiBy Jpei ey jo wie] Buupwe) sy (2) Jo Aopod sourinsul s|gexydde Aue jo uue sy (1) Jayys Buprp
anp ewooaq 0} sjuewded juswyeisu Aue yim 8)geied eq pue Bucwe psuopiodde eq pue uswaziby Jpein U} jo eguBlRq -
8} 0} peppe 8q (g} ‘puswiap uo ejqeded eq (v) (i ‘uondo SJepuet jB ‘purR SSBUPSIGEPU| 8y} Jo Led B Bwpseg-um
sesuedxe yons |ty “IoWeIY AqQ juewArsdss jo ejep ay; o} Jepue AQ pred Jo paunau #jBp 8Y) Wy juswea.By Jpaus By ispon

pebieyd eyes oy} Je 1S0I0JU) Jeaq uoy) | Sesodind yons Joy Jepuer| Aq pied J0 peunoul sasuedxa |y 's;seje;u!'isgapua_.-[_v"‘

108104d 0) ejeudosdde 8q ©) seasi|eq Jepus JeY) UOYOE Aue e8]} ‘o] paunbal jou S| NG ‘ABW JBYeq SJOJURID UD Jepu_a‘i___--- )

v obeqy (penunuo))
18Nyl 4O 0330




DEED OF TRUST
(Continued) Page 5

; __ar'lc:t rake it available fo Lender within three (3) days after receipt of written demand from Lender to the extent permitted
i by applrcable law,

t."Addresses <The mailing addresses of Grantor {debtor) and Lender (secured party) from which information concerning
thie security:interest grantad by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
dare'as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorne_y—m{act are a part of this Deed of Trust:

Further-Assuranees. At any lime, and from time to fime, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by
l.ender, cause id.be filed, recorded, refilad, or rerscorded, as the case may be, at such fimes and in such offices and
places as-Lender. may gdeem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, finanmng statements, continuation statements, instrumenis of further assurance, certificates, and other
documents as may, i the sote opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantors obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, ang” (2 the ||ens_and security interests created by this Deed of Trust un the Property, whether now owned
ar hereafter acquired by ‘Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all cdsts.and expenses incurred in connection with the matiers referred to in this paragraph,

Attorney-in-Fact. If Grantor fails to do any of the things referrad to in the preceding paragraph, Lender may do so for
and in the name of Graritor-dnd-at Grantor’s expanse. For such purposes, Grantor hereby irrevocably appoints Lender
as Granior's attorney—in—fact for the-pyrpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or deswable, in: Lenders sole opinian, ta accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays aII the Jndebtedness when dus, terminates the credit line account, and otherwise
performs all the abligafions imposed-upon Granto_r under this Desd of Trust, Lender shall execute and dsliver to Trustee a
request for full reconveyance and shatl‘execute-and deliver to Grantor suitable statements of lermination of any financing
statemment on file evidencing Lender's secuity interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permilted by applicable’ law. The ‘grantee in any reconveyance may be described as the "person or
persons legally entitied thereto", and the.racitals- m the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such maftters or facts. =

EVENTS OF DEFAULT. Grantor will be iri detautt ‘under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation-at any. fime In connaction wilh the Credit Agrsement. This can include,
for example, a false stalement aboul Grantor's income, assets; fiabilities, or any other aspects of Grantor's financial condition.
{B) Grantor does not meet the repayment terms, of the-Credit Agreement. (C) Grantor's action or inaction adversely affects
the collateral or Lender's rights in the collateral. This caninclude, for example, failure to maintain required insurance, waste or
destruclive use of the dwelling, failure to pay taxes; death of all persons liable on the account, transfer of title or sale of the
dwelling, creation of a senior lien on the dwelling W|thout Lender’s permission, foreclosure by the holder of ancther lien, or the
use of funds or the dwelling for prohibited purposes. =

RIGHTS AND REMEDIES ON DEFAULT. If an Event-of Defaull occiirs under this Deed of Trust, at any time thereatter,
Trustes or Lender may exarcise any one or morg of the following rights angd remedies:

Election of Remedles. All of Lender’s rights and remadies will be cumulatwe and may be exercised alone or together,
An election by Lender to choose any one remedy will not.bar Lender from using any other remedy. If Lender decides to
spend money or o perform any of Grantor's obligations under this Deed of Trust, afler Grantar's faillure to do sg, that
decision by Lender will not affect Lender’s right to declare Graritorin défault and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its Ophﬂﬂ to declare the entire Indebtedness immediately due
and payable.

Foreclosure. With respect to all or any part of the Real Proparty, lhe Trustee shalt have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to, foreclose by judiciai foreclosure, in either
case in accordance with and to the full extent provided by appllcable law,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured parly under the Uniform Commarcial Code.

Collect Rents. Lsnder shall have the righi, without nofice to Grantor to take possessmn of and manage the Properly
and collect the Rents, including amounts past due and unpaid, and apply the: net proceeds, over and above Lender's
costs, against the Indebledness. In furtherance of this right, Lender may requireany tenant or ather user of the Property
to make payments of rent or use fees directly fo Lender. if the Rents are collacted by Lefider; then Grantor irevocably
designates Lender as Grantor’s aftorney-in—fact to endorse instruments received in paymient thergof in the name of
Grantor and to negoliate the same and collect the proceeds. Payments by tenants or'other users to: Lender in response
to Lender’s demand shall safisfy the obligations for which the payments are made, whether or_fiot any proper grounds
for the demand existed. Lender may exercise ils rights under this subparagraph e|ther rn person, by agent or through a
recaiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed lo take possessmn of alt or any part of the
Property, with the power to protect and preserve the Property, to operate the Properly preceding or-pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and abovethe-cost of the fécelvership,
against the Indebledness. The receiver may serve without bond it permiltad by law. Lender’s right'to tha-appaintment
of a receiver shall exist whether or not the apparent value of the Property axceeds the lndebtedness by a substantlal
amount. Employment by Lender shall not disqualify a person from serving as a receiver. «

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provrded above or
Lender otherwise becomes entifled to possession of the Property upon default of Grantor, Grantor shall bacome: &
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either:” (1) pay.a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit :
Agreement or by law. T

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pubiic sale of the Personal
Property or of the time after which any private sale or other intended dispesiion of the Personal Property is io be made: -
Reasonable nollce shall mean nolice given at least ten (10) days before the fime of the sale or disposition. Any sale efu"

Personal Property may be made in conjunction with any sale of the Real Proparty,

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the“
Property marshalled. In exercising its righls and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separale sales. Lender shall be enlifled to bid at any public sale on all e
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DEED OF TRUST
(Continued) Page 7

; ' exemptlon laws of the State of Washington as to all Indsbtedness secured by this Deed of Trust.
DEFINITIONS .The following waords shall have the following meanings when used in this Deed of Trust:
Bt Beneﬂclary The word "Beneficiary” means Skagil State Bank, and its successors and assigns.

Borrower. '_I'h_e word "Borrower" means RALPH J MATHERS, and all other persons and entities signing the Credit
Agresment. ; :

Credit Agreement The words "Cradit Agreement” mean the credit agreement dated July 11, 2002, with credit limit
of- $10,000.00 from Granter to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consoladahons of and substitutions for the promissory note or agreement.

Deed of Trust.. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitafior. alt assugnment and security interest provisions relating to the Personal Properly and Rents.

Environmental Laws “The words "Envirenmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relahng o the protection of human health or lhe environment, including without limitation the
Comprehensive Envicphmental- Response, Compensalion, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. (“CEHCLA"), the-Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 89499 ("SARA",
the Hazardous Materials: Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.5.C. Section 6901, et 8éq., or other applicable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The’w:_:_ords__'!Evegt_ of.Default” mean any of the events of defauit sel forth in this Deed of Trust in the
events of default section of this Dead of Trust,

Exlsling Indebtedness. The words "Ex;stsng Indebtedness" mean the indebledness described in the Existing Liens
provision of this Deed of Trusi '

Grantor. The word "Grantor”. means RALPH J MATHERS,

Hazardous Substances. The wor__ds ‘:‘.‘Hazardous Substances" mean malerials that, because of their quantity,
concentration or physical, chemical-or infectious characteristics, may cause or pose a present or potential hazard to
human health or the en\nronmenl when improperly used, treated, stored, dlsposed of, generated, manufactured,
transporled or otherwise handled. " The*Words "Hazardous Substances™ are used In thelr very broadest sense and
include without limitation any and all hazardéus_or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous: Substances also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos E

Improvements. The word "Improvements’ maans: aII e)aslmg and fulure improvements, buildings, structures, mabite
homes affixed on the Real Property, facilities; addltlor_as. replacements and other construction on the Real Property.

Indebtedness. The werd "Indebledness™ mesns.all principal, interest, and other amounts, costs and expenses payable
under tha Credit Agreement or Related Documents, togather with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credil Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor’s obligations or expenses:-incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amaunts as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its succeSSOrs and assigns. The words "successors or assigns”
mean any persen of company thal acquires any interest i n the Credit Agreement

Personal Property. The words "Personal Property” mean all equnpment fixtures, and other articles of personal property
now or hereafler owned by Grantor, and now or hereafter. attached-or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and ait.substitutions for; any of such property; and together with
all issues and profits thereon and proceeds (including without hmetatlon alf insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. :

Property. The word "Property” means collectively the Real Property and tha Perscnal Proparty.

Real Property. The words "Real Property” mean the real propsdy, mterests and nghts as further described in this Desd
of Trust.

Related Documents. The words "Related Documents” mean all | promlssory notes, credxl agreements loan agreemsnis,
environmental agreements, guaranties, security agreements, morigages, degds of trust, security deeds, collateral
mortgages, and all other insiruments, agreements and documents, whether now or- hsreaﬂer existing, executed in
cennection with the Indebtedness. L .

Rents. The word "Rents" means all present and future renls, revenues. |ncnme tssues, royalhes profits, and other
benefits derived from the Property. ¢

Trustee, The word "Trustee” means Land Title Company of Burlmgton whose rnallmg address is P O Box 445,
Burlington, WA 98233 and any subsiitute or successor trustess.

GRANTOR ACKNOWILEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF THUS AND GRANTOR
AGREES TO ITS TERMS.

..'

GRANTOR:

w@wﬂy@w@ummmmmm

Skagit County Audi
itor
7/16/2002 Page 7 of 8 11: 44AM
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