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DEED OF TRUST

DATE: July 10,2002 .

Reference # (if apphcabie)-: e Additional on page _____
Grantor(s): ) 0

1. Maricich, MlcheaIA

2. Maricich, Christine A

Grantee(s)
1. PEOPLES BANK = .
2. Land Title Co. of Skaglt County, .Trustee

Legal Description: PTN GL 2, 1-33- 4 E W M & TRACT 76, FIRST ADD.
BIG LAKE Additional on page 2

Assessor’s Tax Parcel ID#: 3863- 000 076-0009 {P62095) & 330401-0-002-0100 (P103343)

THIS DEED OF TRUST is dated July 10, 2002, among Micheal A Maricich and Christine A
Maricich, husband and wife, whose address is 18653 ‘W Big Lake Blvd, Mount Vernon, WA
98273 ("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and Land-Title Co. of Skagit County, whose
mailing address is 111 E. George Hopper Rd, Burlmgton WA 98233 (referred to below as
“Trustee").
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DEED OF TRUST
Loan No: 5712630-1 (Continued) Page 3

_PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
© FOLLOWING TERMS:

“PAYMENT AND ‘PERFORMANCE. Except as otherwise provided in this Dsed of Trust, Grantor shall pay to Lender all
armounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be govemed by the following provisions:

Possession and Use. Until the occurrence of an Evant of Default, Grantor may (1) remain in possession and control of
the Property;. (2) uss, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license, from Lender t& Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements,
and rnalntenance necessary to preserve its value.

Nuisance, Wagte. Grant_pr sh_a_ll not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Property of any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including oll and gas), coal, clay,
scoria, soil, gravel or rock pm"ducts without Lender’s pricr written consent.

Removal of Improvements Grantor ‘shall not demolish or remave any Improvements from the Real Property without
Lender's prior written consent.<As a coridition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory;to Lender to replace such Improvements with Improvements of at lsast equal value.

Lender's Right to Enter._, Lender and Lander's agents and representatives may enter upon the Real Property at all
reasonable times to attend-{o Lender's intérests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions-of this Deed .of Trust.

Compliance with Governmental Flequwements Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entmes ot every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all Jaws, ordiriances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or ogcupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropr-.ate appeals, so long as
Grantor has notified Lender in writing prior to demg so 4nd so fong as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may reqmre Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to=abando'ﬁ or leave unattended the Property, Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reascnably
necessary to protect and preserve the Property.. *.

TAXES AND LIENS. The following provisions relating'to”the taxes andfiens on the Property are part of this Deed of Trust

Payment. Grantor shall pay when due {(and in all events pnor 16 dellnquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositiong-levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendéred or material fumished to the Property. Grantor shall
maintain the Property free of all liens having pricrity over ‘or equal fo the interest of Lender under this Deed of Trust,
axcept for the lien of taxes and assessments not due, except for the Exlstlng Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax assessmenl or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property. is not jecpardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days :after the liert arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien,or if requested by Lender, deposit with
Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, ar other charges that-could"; accrue as a result of a foreclosure or
sale under the fien. in any contest, Grantor shail defend itself and Lender and.Shall ‘satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addutnonal oblugee under any surety bond furnished

in the contest procesdings.

Evidence of Payment. Grantor shall upon demand fumish to Lender satlsfactory ewdence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work. Is commenced, any
services are fumnished, or any materials are supplied 1o the Property, it any mechanic’s lien, malenalmen 5 lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1; 000 00. .Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and W|II pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propeny are
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance wnh standard ‘extonded
coverage endorsements on a replacement basis for the full insurable valus covering all Improvementg-on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably fequire. . Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by-a compary ‘or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or certificates of insurance in form saﬂsfactory to Lender, Including stipulations that coverages will not be .
cancellsd or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy aisa shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission.. *
or default of Grantor or any other person. Should the Real Property be located in an area designated by the. Director.¢f
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and-maintain:
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing..” =
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise requwed by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estlmated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do 50 within flfteen i
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DEED OF TRUST
~Loan No: 57126301 (Continued) Page 5

Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
" Property. Grantor shall reimburse Lender for afl taxes, as described below, together with all expenses incurred in
-~recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,

and other charges for recording or registering this Deed of Trust.

;'Taxes The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of

¢ Trust or ugon all or any part of tha Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
- Grantor i authorized or requirad to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
“{3)--a-1ax on this type of Deed of Trust chargeable against the Lender or the hoider of the Credit Agreement; and (4) a
specific: tax on all. or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes “If any tax to which this section applies is eracted subseguent to the date of this Deed of Trust, this
event shall-have. the sdme effect as an Event of Default, and Lender may exsrcise any or all of its available remedies for
an Evéent of Default as -provided below uniess Grantor either (1) pays the tax before it becomes delinquent, or (2)

contests the tax as.proviged above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate sursty bend o other security satisfactory to Lender.

SECURITY AGHE__EMENT, EINAN_CING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of this, Deedof Trust:

Security Agreement. This ifstrument shall constitite a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
tima to time. X .

Security Interest, Upon rgquest by'--l.en_der, Grantor shall exscute financing statements and take whatever other action
is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In addition fo
recording this Deed of Trust.in the real property records, Lender may, at any time and without further authorization from

Grantor, file executed coufterparts, copfes or reproductions of this Deed of Trust as a financing staterment. Grantor shall
reimburse Lender for all expenses, incurred iy perfecting or continuing this security interest. Upon default, Grantor shail
not remove, sever or detach.the”Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the:Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender wuthln three (3) days after receipt of written demand from Lender to the extent permitied

by applicable law.

Addresses. Tha malling addresses of Gurantor (debtor) and Lender (secured party} from which information concerning
the security interest granted by this Dised of Tfust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust. "

FURTHER ASSURANCES; ATI'ORNEY-IN-FACT T_he‘ following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: i

Further Assurances. At any time, and frorh time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by

Lender, cause to be filed, recorded, refiled, or rerécorded, as the case may be, at such times and in such offices and
places as Lender may desem appropriate, anyand all such miorigages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary o desirable in order to effectuate, complete, perfect,

continue, or preserve (1) Grantor's obligations under-the-Credit: Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests créated by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law_or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connecticn with the matters referred to in this paragraph.

Attorney—In-Fact. If Grantor fails to do any of the things refefréd 1o in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lenders sole opinion, to accomphsh ‘tha matters referred 10 in the preceding
paragraph.
FULL PERFORMANCE. If Grantor pays all the Indabtedness when due.-.. ;erm;nates 1hé “credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall-execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable ‘Statements; of termination of any financing
staternent on file evidencing Lender’s security interest in the Rents and the Personal: Property; Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be‘described as the “person or
persons legally entitled thersto”, and the recitals in the reconveyance of any matters or. facts shaﬂ be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the foEIowrng happer: (A} Grantor
commits fraud or makes a material misreprasentation at any time in connection with the Credit Agreement, This can include,
for example, a false statement aboul Grantor's income, assets, liabilities, or any other aspects of Grantor's financial condition.
(B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action.or inaction*adversely affects
the collateral or Lender's rights in the collateral. This can includs, for example, failure to maintain required insutance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account; transfer of title or sale of the
dwelling, creation of a senior lien on the dwelling without Lender’s permission, foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any trme theraaﬁer,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies wilf be cumulative and may be exercrsed alone or together
An slection by Lender to choose any one remedy will not bar Lender from using any other remedy. “ i Lender décides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure te"do:s0, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender's remedie.s D

Accelerate Indebtedness. Lender shall have the right at its option o declare the entire Indebtedness |mmed|ate|y due '
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise’ rts power o{
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure |n either, .+
case in accordance with and to the full extent provided by applicable law. .

UCC Remedies. With respact to all or any part of the Personal Property, Lender shall have alt the rights and remednes of '
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
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DEED OF TRUST
- Loan No: 5712630-1 (Continued) Page 7

Cé_pt‘ion Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
Interpret or define the provisions of this Deed of Trust.

*"'Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
;:m the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
~ laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

‘Choice of Venue If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
SKAGIT County, State of Washington.

Joint and’ Several _Liabitity. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
referencesto-Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust.

No Waiver by Lender .Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender doés so in"wiiting. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right." If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will

not have to comply with ‘the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does riot mean that Grantor will not have to get Lender's consent again if the situation happens again.

Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required to.congsent to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, andfiotice of dishorior.

Severability. If a codirt finds that any. provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this.Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this: Deed of Trust even it a provision of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Asslgns Subject o’ any 'limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon. and-inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomas vested in a’parson other.than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with reference o this<Deed. of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations‘of this 'Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of Ihe essence inthe performance of this Deed of Trust.

Walve Jury. All partles to this Deed of Trust hereby waive the right to a
counterclaim brought by any party agamst any other party. (Initlal Here ¢

Waiver of Homestead Exemption. Grantor heréby releases and waives all r|ghts and benefits of the homestead
exemption laws of the State of Washington as’ to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the followlng meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means PEQPLES BANK, and ‘its successors and assigns.

Borrower. The word "Borrower" means Micheal A Mancuch and Chrlsllne A Maricich, and all other persons and entities
signing the Cradit Agreament, :

Credit Agreement. The words “Credit Agreement* mesin the cred agreement datad July 10, 2002, with credit limit
of $67,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for tha promissory note ‘or agreement

Deed of Trust. The words “Deed of Trust" mean this Deed of Trust: among Gi‘antor Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relatlng to the Personal Property and Rents.

Event of Default The words "Event of Default" mean any of the' even‘(s of deiauh set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness" mean. the |ndabtedness descnbed in the Existing Liens
provision of this Daed of Trust.

Grantor, The word "Grantor" means Micheal A Maricich and Christine A Manc:lch

Improvements. The word "Improvements” means all existing and tuture 1mprovement5 bmldlngs structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other. oonstructlon on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts casts and: expensas payable
under the Credit Agreement or Related Documents, together with ali renewals of - extefisions ~of, modrhcat:ons of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amqunfs expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender t6.enfdrce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as prowded in this’ Deed of: Trust.

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns. The words "successors or assigns®
mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other- amdes of personai property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real-Propery; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and togéther with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds ang . refunds of premlums)
from any sale or other disposition of the Praperty. .

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words “Real Property” mean the real property, interests and rights, as further descnbed Il'l trus Deed
of Trust. s

Aelated Documents. The words "Related Documents" mean all promissory notes, credit agresments Ioan agreements
guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all. ‘other
instruments, agreements and documents, whether now or hereafler existing, executed in connection with.the &
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents® and are not secured
by this Deed of Trust. -

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property. E

Trustee. The word "Trustee" means Land Titla Co. of Skagit County, whose mailing address is 111 E. George Hopper

Rd, Burington, WA 98233 and any substitute or successor trustess.

Skaglt County Audltor
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