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; ¢ Loan Services Department
JP.O. Box 233
"7 _Lynden, WA 98264

FIRST AMERICAN TITLE CO.
DEED OF TRUST bd 755

DATE: July 10, 2002'

Reference # (if appncable): e Additional on page ___
Grantor(s): s

1. Frey, John B L

2. Frey, Michelle: Ve

Grantee(s) P
1. PEOPLES BANK - .~ . ‘
2. First American Title Go of Skaglt County. Trustee

l.egal Description: LOT 20, "LITTLE MOUNTAIN ESTATES DIVISION 3" Additional on page 2
Assessor's Tax Parcel |ID#: 4597-000 020 0009 (P102730)

THIS DEED OF TRUST is dated July 10, 2002, among John B Frey and Michelle V Frey,
husband and wife, whose address is 17680 -Shalyce Pl, Mount Vernon, WA 98274

("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as “Lender"
and sometimes as "Beneficiary"); and First. American Title Co. of Skagit County, whose
mailing address is 1301-B Riverside Drive, Mount Vernon WA 98273 (referred to below as
“Trustee”).
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DEED OF TRUST
-Loan No: 5712628-1 (Continued) Page 3

'_:,s.rriejnf'ain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
~'as; oihenmse provided in this Deed of Trust.

;:qu_ght to chtest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
< dispute over the obligation to pay, so long as Lender's interest in the Property Is not jeopardized. If a lien arises or is
¢ filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien Is filed, within fifteen
. {15) days™after Grantor has notice of the filing, securs the discharge of the lien, or if requested by Lender, deposit with

“Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to

discharge the'lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or

sale undsrthefien:. fn any contest, Grantor shall defend itsetf and Lender and shall satisty any adverse judgment before
enforcerient adainst.the Property. Grantor shall name Lender as an additional obligee under any sursty bond furnished
in the eontest proceedlngs

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfactory evidence of payment of the taxes or
assessments and shall’ authorize the appropriate govemmental official to deliver to Lender at any tme a written statement
of the taxes and assessments against the Property.

Notice of Construc'tlon Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are fumnished, of any matsrials are supplied to the Property, if any mechanic’s llen, materlalmen’s llen, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender fum|sh to: Lender advance assurances satisfactory to Lendsr that Grantor can and will pay the cost of
such improvements. .- :

PROPERTY DAMAGE INSUFIANCE The followmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of lnsumnqe... Grantor;'shali-' procure and maintain policies of fire insurance with standard extended
coverage endorsements on_ & replacement basis for the full insurable value covering all Improvemsnts onh the Real
Property in an amount sufficient to ‘avoid application of any coinsurance clause, and with a standard mortgages clause in

favar of Lendar, together with such other‘hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptablé.to Lendes, G_rantor upon requast of Lender, will deliver to Lender from time to time

the policies or certificates of insurance in_form’ safisfaclory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage:in favor:of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other parson. Shalld the-Real Property be located in an area designated by the Dirsctor of
the Federal Emergency Management Agency as . spécial flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, withird 45.days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid pringipal balance of the loan and any prior liens on the property securing

the loan, up to the maximum policy limits set undsr the National Flood Insurance Program, or as cotherwise required by
Lender, and to maintain such insurance for the terrn of the loan.

Application of Proceeds. Grantor shall promptly, potify Lender of-any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make:proof of loss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender’s securityis impajred, Lender may, at Lender's election, receive and
retain the proceeds of any insurance and apply the proceeds. 16 the rediiction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of tha Properly. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or_destroyed Improvements in a manner satisfactory to Lender.
Lender shail, upon satisfactory proof of such expendlture, -pay of raimburse Grantor from the proceeds for the
reasonable cost of repair of restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has ot comimitted to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds s shall be paid without interest to Grantor as Grantor's
interests may appear.

Compliance with Existing Indebtedness. During the period in wh:ch any’ Exlsung lndebtedness described below is In
effect, compliance with the Insurance provisions contained in the instrument evidenicing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent:compliance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. {f any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
procesds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. W Grantor fails (A) to kesp the Property free of all taxes liens, secunty interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property (C) tosmake repairs to the
Property or to comply with any obligation to maintain Existing indebtedness in good standing as requ:red below, then Lender
may do so. If any action or proceedlng is commenced that would materially affect Lender’s interesis’in the Property, then
Lender on Grantor's behalf may, but is not required 10, lake any action that Lender believés to be appropriate 1o protect
Lender's interests. Al expenseés incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor, Al such expenses
will become a part of the Indebtedness and, at Lender's option, will {A) be payable on demand; - (B) ‘be added to the
balance of the Credit Agreement and be apportioned among and be payable with any installment: payments 16 become due
during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Credit Agreemsiit; of (C) be
treated as a balloon payment which will be due and payable at the Credit Agreement's maturity. The Deéd.of Trust also will
secura payment of these amounts. The rights provided for in this paragraph shall be in addition to any- Gthet rlghts or-any
remedies to which Lender may be entitled on account of any default. Any such action by Lender shall-not be construed as
curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions refating to ownership of the Property are a part‘-o thls Deed of_
Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee 5|mple free ;
and clear of all liens and encumbrances other than those set forth in the Real Property description or in-the Existing .
Indebtedness section below or in any fitle insurance policy, tile report, or final title opinion issued in favorof.-and &
accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and aulhonty to
execute and deliver this Deed of Trust to Lender. i

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the utte to

the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate In the

I
(T
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DEED OF TRUST

" Loan No: 5712626-1 (Continued) Page 5

Attorney-in-Fact. if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender
~'ag.Granftor's atiomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things

as may-be~necessary or desirable, in Lender's scle opinion, to accomplish the matters referrad to In the preceding
3'paragraph :

FULL PEHFORMANCE. If Grantor pays all the indebtedness when due, terminates the credit line account, and otherwise
perforrns all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request-tor full_reconveyance and shall execute and deliver to Grantor suitable statements of tarmination of any financing
statement or-file evidencing Lender's security interast in the Rents and the Personal Property. Any reconveyarce fee shall be
paid by Grantor, if. permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitted thersto®, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness: of any such matters or facts.

EVENTS OF DEFAULT Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes: a matenal misrepresentation at any time in connection with the Cradit Agreement. This can include,
for example, & false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's financial condition.
(B} Grantor does fiot regt the repayment terms of the Credit Agreement. (C) Grantor's action or inaction adversely affects
the collateral or Lender's rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwslling, fallure to pay taxes, death of all persons liable on the account, transfer of title or sale of the
dwelling, creation of a senior lieh ori the dwelling without Lender's permission, foreclosure by the holder of ancther lien, or the
use of funds or the dwelling for prohibitsd purposes.

RIGHTS AND REMEDIES. ON DEFAULT. 'If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one ormore of the following rights and remedies:

Election of Remedies. All of Lender’s tights and remedies will be cumulative and may be exercised alone or togsther.
An elsction by Lender to chocse any orie remedy will not bar Lender from using any other remedy. If Lender dacides to
spend money or to perform:any of Graptor’s obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affact Lender 'S tight to declare Grantor in default and 1o exercise Lender’s remedies,

Accelerate Indebtedness. Lendsr shall have Ihe. rlght at its option 1o declare the entire Indebtedness immediately due
and payable.

Foreclosure. With respect to all or any part of the Heal Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and Sale; and Lénder shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent prowded by appllcab!e law.

UCC Remedies. With respect to all or any p_ar‘t of tHe _Persona[ Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commergial Code:’

Collect Rents. Lender shall have the right, “without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fess directly to Lefider. If the Rénts are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's aftorney-in-fact to endorse instrumeants received in payment thereof in the name of
Grantor and to negotlate the same and collect the proceeds..-Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the obligations for which:the payments are mads, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagrapm either in person, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a rbc_eiv'er _ap'p_ointed- to take possession of all or any part of the
Proparty, with the power to protect and preserve the Property, to 0perate the.Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The recelver may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the: Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a parson from éerving as'a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property aﬁer the Property is sold as provided above or
Lender otherwise becomes entilled to possession of the Property upon  default: of-Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchassr of the Property and shall, 4t Lender's option, either {1} pay a
reasonable rental for the use of the Property, or (2} vacate the Property immediately upan. the demand of Lender.

Other Remedles. Trustee or Lender shall have any other right or remedy prowdeci in thls Deed of Trust or the Credit
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pubhc sale of the Personal
Property or of the time after which any pnvate sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10} days before the time of: the sale or: dlsposmon Any sale of
Personal Property may be made in conjunction with any sale of the Real Property. RS

Sale of the Property. To the extent permitted by applicable law, Grantor hereby wawes any and 4l nghts to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall befrée to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall ba entitied to btd at any publlc sale on all
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the tem'ls of thls Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attormeys’. fees at frial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law,all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protectioniof-its interest of; the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall ‘Dear.interast at, the
Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this pdragraph include;
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's. legal ..
expenses, whether or not there is a lawsuit, including atiormeys’ fees and expenses for bankruptey:procesdings’
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated postjudgment - *
collection services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.- Grantor ¢
also will pay any court costs, in addition to all other sums provided by law. »

Rights of Trustee. Trustee shall have all of the rights and dutiss of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee”
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power 10 take S

HER AN
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DEED OF TRUST
Loan No: 5712628-1 (Continued) Page 7

_Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
“ without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Ev'"eﬁ_t_ .ot:DefauIt. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
“avents of default section of this Deed of Trust,

E'I(Istlng Iﬁdebtedness The words "Existing Indebtedness" mean the indebtedness described in the Existing Liens
. provision of this Deed of Trust.

~:Grantor. The word "Grantor" means John B Frey and Michelle V Frey,

R Improvements. Tha word "lmprovamants” means all existing and future improvements, buildings, structures, mobile
homes aff:xed an the Flaal Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Granter's obligations or expenses incurred by Trustes or Lender to enforce Grantor's
obligations undér this. Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Leﬁder'_m‘éa_ns PEOPLES BANK, its successors and assigns. The words "successors or assigns”
mean any person or comparny that acquires any interest in the Credit Agreement.

Personal Property. The words. "Personal Property” mean all equipment, fixtures, and other articles of personal property
now ot hereafter owried by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and-additions’io, ail replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds {including without limitation all insurance proceeds and refunds of premiums})
from any sale or other disposition of the Property.

Property. The word "Propert"y“ means éollédtively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words. "Relaled Documents" mean &ll promissory notes, credit agreements, loan agresments,
guaranties, security agreements, mortgages, tesds of trust, security deeds, collateral mortgages, and all other
instruments, agreemsnts and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that the enwronmental lndemmty agreements are not "Related Documents" and are not secured

by this Deed of Trust.

Rents. The word “Rents” means all present and Iulure rents, revenues, income, issues, royalties, profits, and other
henefits derived from the Property.

Trustee. The word "Trustee" means First Amencan Title Co. of Skagit County, whose mailing address is 1301-B
Riverside Drive, Mount Verncn, WA ©8273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING FIEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

WB 'Frey, Indiwdually /

INDIVIDUAL ACKNOWLEDGMENT

STATE OF S\Q “cy J ) i
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pp# Juhn B!%;d MIchelIe V Frey, personally
o bE

COUNTY OF

On this day before me, the undersigned Notaty Public, per
known to me or proved to me on the basis of satisfactory e
Dead of Trust, and acknowledged that they signed the D
and purposes therein mentioned.

Given under my hand and official seal this

e

BVMM&&MA ‘q‘?““"“%sldlng at_MA ‘\F \/ D\J\J«N\J‘\J

Notary Public in and for the State of & g é . My commission expires
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