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ASSIGNMENT OF RENTS

Reference # (i apphcable) 1 Q15ﬁQ Additional on page
Grantor(s): " -
1, KIM, ALAN

2. KIM, YONG SUK )

Grantee(s)
1. Skagit State Bank

Legal Description: LOT 20 & PTN OF 19 BLK 44, BURL. Additional on page 2
Assessor's Tax Parcel ID#: 4073_67044f920—0905 (P71599)

THIS ASSIGNMENT OF RENTS dated July 8,.2002, is made and executed between ALAN KIM
and YONG SUK KIM, hushand and wife, whose address is 734 E FAIRHAVEN AVENUE,
BURLINGTON, WA 98233, (referred o below as "Grantor") and Skagit State Bank, whose
mailing address is 301 E. Fairhaven Ave, P O Box 285, Burlingion, WA 98233 (referred to
below as "Lender").
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3 ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing
‘securlty interest in, and conveys to Lender all of Grantor's right, title, and interest in and to
the Rents from the following described Property located in SKAGIT County, State of
Washmgton

LOT 20 AND ‘THE NORTH 16 1/2 FEET OF LOT 19, BLOCK 44, "AMENDED PLAT OF
BURLINGTON, SKAGIT COUNTY, WASH.", AS PER PLAT RECORDED IN VOLUME 3 OF
PLATS PAGE 17 RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE CITY OF BURLINGTON, COUNTY OF SKAGIT, STATE OF WASHINGTON,

The Property or |ts address is commonly known as 734 E. FAIRHAVEN AVENUE,
BURLINGTON;. WA 98233 The Property tax identification number is 4076-044-020-0005
(P71599) )

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR-UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWPNG TERMS:

PAYMENT AND PERFORMANCE Exoept as ctherwise provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts secured by this Assignment as they become due, and shall strigtly perform all of Grantor's
obligations under this Assignment, Unless ‘and uniil Lender exercises its right to collect the Rents as provided below and so
long as there i& no default under this Assignment, Grantor may remain in possession and control of and operate and manage
the Property and collect the Rents; pmvndsd that the granting of the right fo collect the Renfs shall not constifufe Lender's
consent to the use of cash collateral in ] bankruptcy preceedmg

GRANTOR'S REPRESENTATIONS AHD WARRANTIES Grantor warrants that:

Ownership. Grantor is entitied to reoewe the Henls free and clear of all rights, loans, liens, encumbrances, and claims
except as disclosed to and accepted by Lender iny writing.

Right o Assign. Grantor has the full rlght power and aulhonty to enter inlo this Assignment and to assign and convey
the Rents to Lender.

No Prior Assignment. Grantor has not‘ ,prewOust assigned or conveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assrgn encumber, or otherwise dispose of any of Grantor's rights in the
Rents excopt as provided in this Assignment.

LENDER’S RIGHT TO RECEIVE AND COLLECT HENTS Lender. shall have the right at any lime, and even though no _
default shall have occurred under this Assignment, to collect and racalve 1he Rents. For this purpose, Lender is heréby given
and granted the foliowing rights, powers and authority: .

Notice 10 Tenants. Lender may send nolices to any and. all tenan!s of the Property advising them of this Assignmant
and directing all Rents to be paid directly to Lender or Lanqler’s agenl. -

Enter the Property. Lender may enter upon and take possession of the-Property; demand, collect and receive from the
tenants or from any other persons liable therefor, all of the Rents; institute and'carry on all Jegal proceadings necessary
for the protection of the Property, including such proceedings as may ba'necessary to recover possession of the
Property; collect the Rents and remove any tenant or fenants or other:persons from the Property.

Maintain the Property. Lender may enter upon the Property to rnamtam the Proparty and keap the sams in repair; to
pay the costs thereof and of all services of all employees, including their ‘equipment, and of all continuing costs and
expenses of maintaining the Property in proper repair and candition,- and also to pay all laxes, assessments and water
utilities, and the premiums on fire and other insurance effected by Lender on the Proparty

Compliance with Laws. Lender may do any and all things to execute and comply wnlh lhe laws of the State of
Washington and also all other laws, rules, orders, ordinances and reqwraments of all -other governmental agencies
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Preperty for such férm or terms and on such
conditions as Lender may deem appropriate.

Employ Agenis. Lender may engage such agent or agents as Lender may deem appropnate, githisr in Lander's name
or in Grantor’s name, to rent and manage the Property, including the colection and appllcatlon of Rents.

Other Acts, Lender may do afl such other things and acts with respect io the Property as Lander may deem appropriate
and may act exclusively and solely in the place and stead of Grantor and to have all of the' powers of ‘Grantor for the
purposes stated above.

No Requirement 10 Act. Lender shall not be required to do any of the torsgomg acts or thmgs. and fhe fact'that Lender
shall have performed one or more of the foregoing acts or things shall not require Lender to’ do any omer spectﬁc act or
thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shallk.be for Grantors
account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretior, shall déterring the
application of any and all Rents received by It; however, any such Rents received by Lender which are not applied to.siich
costs and expanses shall be applied 1o the Indebtedness. All expenditures made by Lender under this Agsignmentand net
reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payable onh__
demand, with inlerest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. [f Grantor pays all of the Indebtedness when due and otherwise performs all tha obllgallons
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lendsr shall exacute and deliver to-
Grantor a suitable safisfaction of this Assignment and suitable stalements of termination of any financing statemant_ an filg -
evidencing Lender's security interest in the Rents and the Properly, Any termination fee required by law shall be- pald by
Grantor, if permitted by applicable law. ’

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest in me’"
Property or If Grantor fails lo comply wilh any provision of this Assignment or any Related Documents, including but-not
limited to Granter's failure fo discharge or pay when due any amounts Grantor is required to discharge or pay under this
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" Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that
Lénder déems appropriate, including but not limited Yo discharging or paying all taxes, liens, security intergsts, encumbrances
and offer claims; at any time levied or placad on lhe Rents or the Property and paying all costs for insuring, maintaining and
preserving tha ‘Properly. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rale
charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become.a part of the Indebtadness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of
the Note and be-apportionad among and be payable with any installment payments lo become due during either (1) the
term of any applicable insurance policy; or (2) the remaining term of the Note; ar (C) be treated as a balioon payment
which will be due and payable at the Note's maturity. The Assignment aisc will secure payment of these amounts. Such right

shall be in dddition to all other rights and remedies to which Lender may be entitied upon Default.
DEFAULT. Each ofiha follawing, at Lender’s oplion, shall constitute an Event of Default under this Assignment:
Paymen'i' Default. Granlor fails to make any payment when due under the Indebtedness.

Other Defaults. Granfor falis.to comply with or to perform any other term, obligation, covenant or condition contained in
this Assignment orin any of the Related Documents o to comply with or to perform any term, obligation, covenant or
condilion contained in‘any other.agreement batween Lender and Grantor,

Default on Other Payments. Failure of Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any :w'arraﬁ!y, representation or stalement made or furnished lo Lender by Grantor or on Grantor's
behalf under this Assignment or'the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished orbegoriiés false or misleading at any time thereafter,

Defective Collateralizatior. This Assignment or any of the Related Documents ceases to be in hull force and effect
(inciugiing failure of any coliatéral document to create a valid and pertected security interest or ien) at any fime and for
any reason. wo S

Death or Insolvency. The death bf any Grantor or the dissolution or termination of Grantor's existence as a going
business, the insolvency of Grantor, the appointmant of a receiver for any part of Grantor's property, any assignment for
the benefit of creditors, any type of Eredilor workput, of the commencement of any proceeding under any bankruplcy or
insolvency laws by or against Grantor: .- %

Creditor or Forfelture Proceedings. Commencement of foreciosure or forteiture proceedings, whether by judicial
proceeding, seli-help, repossession or‘any ethersmethod, by any creditor of Grantor or by any governmental agency
against the Rents or any property securing the Indebledness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. Howaver, this'Event of Default shall not apply if there is a good faith dispute by
Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and i
Grantor glves Lender written notice of the creditor or-forfeiture proceeding and deposits with Lender monies or a surety
bond for the creditar or forfeitura proceeding;/in & amount determined by Lender, in its sole discrelion, as being an
adequalte reserve or bond for the dispute. 5o

Properly Damage or Loss. The Property is losl, stolan, substantially damaged, sold, or borrowed against.

Events Affecling Guaranior. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebledness or any guarantar; endorser, surety, ot accaommodation party dias or
becomes incompetent, or revokes or disputes the validity of “or lidbility,uhder, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change ccours in Grantor's finghcfal condition, or Lender believes the prospect of
payment or performance of the Indebtedness is impaired. *. . .~ 7

Insecurity. Lender in gocd faith believes itself insecure. _

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Everit of Default and at any time thereafter, Lender
may exercise any one or more of the following rights and remediss, in adgition 1o any other rights or remedies provided by
law L il

Acceleraie Indebtedness. Lender shall have the right at its op:ﬁd'n_wimai]tﬂriotice to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penaity-which-Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possessien of the Praperty and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the
Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the Lender’s Right to Receive
and Collect Rents Section, above. If the Rents are collected by Lender, then Grantor irgvocably designates Lender as
Grantor's attorney—in—fact to endorse instruments received in payment thereof in.the name-of Granfor and lo negotiate
the same and collect the proceeds. Payments by tenants or other users to Lender inresponse to Lender's demand shall
satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed.
Lender may exercise its rights under this subparagraph either in persan, by agent, or ihrough a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take‘passessien of all or any part of the
Property, with the pawer to protect and preserve the Property, 1o operate the Property preceding or pending foreclosure
or sale, and ta callect the Rents fram the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right'to the appointment
of a receiver shall exist whether or not the apparant value of the Property exceeds the Indebtednéss by a substantial
amount. Employment by Lender shail not disqualifty a person from serving as a receiver. == & o o7

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment o.r'"thé ﬁot,é:ér:_b‘ir law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any 'dt:hef:_rerﬁeqyf "ar_ld an
election to make expenditures or o take action to perform an obligation ot Grantor under this Assignment, after Grantor’s
failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. e T

Attorneys’ Fees; Expenses. f Lender insfitules any suit or aclion to enforce any of the terms of this” Assignment,
Lendar shall be enlitied to recover such sum as the court may adjudge reasonable as attorneys’ fees af'irial and upon..
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law; all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of ils interest or the
enforcement of its rights shall become & part of the indebtedness payable on demand and shall bear interest-at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without fimitation;

however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender’s legal expenses, whether or hot -

there Is a lawsult, including attorneys' fees and expsnses for bankrupley proceedings (including efforts to modify or”

vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost-of .+

searching records, obtaining tifle repaorts (including foreclosure reports), surveyors’ reports, and appraisal fees, tide
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition lo all other sums provided by law.
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“ MISCELLANEOUS PROVISIONS. The following miscallanaous provisions are a part of this Assignment:

k__Amendmenls This Assignment, together with any Related Documents, consfitules the entire understanding and
- agreamsant-of the parties as o the matters set forth in this Assignment. No alteration of or amendment to this Assignment

shall'be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
- alleration or amendment.

:f': Captlon Headlngs Caption headings in this Assignment are for convenience purposes only and are not to be used to
~|ntefpret or define the provisions of this Assignment.

Govermng Law.. Ttlls Assignment will be governed by, construed and enforced I accordance with federal law
wd II1he laws ‘of Ihe Stale of Washington. This Assignment has been accepied by Lender In the State of
as ingion : :

Joint and Several Lnabllity All obligations of Grantor under this Assignment shall be Joint and several, and all
references to Grantor.shall'mean each and every Grantor. This means that each Grantor signing below is responsible for
all obligations in Ihls Asﬂgnment

Merger. There shali be no marger of the interest or estale created by this assignment with any other interest or estate in
the Property at any timg held ‘by-or for the benefit of Lender in any capacity, withou! the written consent of Lender.

Inferpretation. (1) in alF casas where there is more than one Borrower or Grantor, then all words used in this
Assignment In the singular shall be deemed 1o have been used in the plural where the context and construction so
rsquire. (2) |If more than one.person signs this Assignment as "Grantor,” the obligations of each Granlor are joint and
several. This means#hatif Lender brings a lawsuit, Lender may sue any one or more of the Grantors. If Borrower and
Granlor are not the same person Lendsr need not sue Borrower first, and that Borrower need not be joined in any
lawsuit. (3) The names given to paragraphs or sections in this Assignment are for convanience purposes only, They
are not to be used to mterpret or define the provisions of this Assignment.

No Waiver by Lender. Lender shall not ba deemed to have waived any rights under this Assmnment unless such
waiver is given in writing and-signéd by’ Lender No delay or omission on the parst of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assignment shall nct
prejudice ur constitute a waiver of” Lapder's right.-atharwise to demand strict complianice with that provision or any cther
provision of this Assignment. No'prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights-of of any of Grantor's obligations as to any future transactions. Whanaver
the consent of Lender is required underthis Assignmant, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequentinstances whers such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lefider.

Nofices. Subject to applicable law, and exgept for nofice required or allowed by law to be given in another manner, any
notice required to be given under this Assignment shall be given in writing, and shall ba effective when actually
delivered, when actually received by telefacsimila (unless otherwise required by law), when depasited with a nationally
recognized overnight courier, or, if mailed, when depcsited in the United States mail, as first class, certified or registerad
mail postage prepaid, directad to the addresses shawn near the beginning of this Assignment. Any party may change its
address for notices under this Assignment by giving formai written.notice o Ihe other parties, specifying that the purpose
of the notice Is to change the party's address. For nolice purposes, Granter agrees to keep Lender informed at all fimes
of Grantor’s current address. Subject lo applicable law, and.éxcep! for notice required or altowed by law to be given in
another manner, if there is more than one Grantor, any notlce guverr by Lender to any Grantor is deemed o be notlice
given to all Grantors.

Powers of Attorney. The various agencies and powers, of attorney conveyed on Lender under this Assignment are
granted for purposes of security and may not be ravoked: by Granlor until such time as the same are renpunced by
Lender.

Severability. If a court of competent jurisdiction finds any provisuon of thls Assignment to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall pot make the offending provision illegal, invalid, or
unenforceable as to any other person or circumstance. If feasible; the offendmg provision shall ba considersd modified
s0 that it becomes legal, valid and enforceable. If the offending provision canndl be so modified, it shall be considered
deleted from this Assignment. Unless otherwise required by law,"the illegality;*ivalidity, or unenforcaablllty of any
pravision of this Assignment shall not atfect the legality, validity or- enforceablllty of any other provision of this
Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor’s inferest, this
Assignment shall be binding upon and inure to the benefit of the parties, their'successars ang assigns. 1f ownership of
the Property becomes vested in a person other than Granter, Lender, without notice to Grantor; may deal with Grantor's
successors with reference to this Assignment and the Indebtedness by way of forbaarance or extension without releasing
Grantor from the obfigations of this Assignment or liability under the Indebtedness. g

Time is of the Essence. Time is of the essence in the performance of this Assngnmemt

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rlghts and benems of the homestead
exemplion laws of the State of Washington as to all Indebtedness secured by this A551gnment

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY

CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEMALF AND ON:BEMALFE -OF EACH AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST lN Oﬁ TITLE TO THE
PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in- thls Assngnment

Unless specifically stated 1o the contrary, all references to dollar amounts shall mean amounts in lawful money.-of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the. singular,-as
the context may require. Words and terms not otherwise defined in this Assignment shall have the meamngs attnbuted to
such terms in tha Uniform Commercial Code:

Assignment. The word "Assignment” means this Assignment of Rents, as this Assignment of Rents may be amended or :::3
modified from time to time, together with all exhibits and schedules altached to this Assignment of Renis. from hme lo
fime. . iE

Borrower. The word "Borrower” means ALAN KIM and YONG SUK KiM.
Default. The word "Default” means the Default set forth in this Assignment in the seclion fitled "Default”.

Event of Default. The words "Event of Default” mean any of the events of dafaulf sef forih in this Assignment m the'“
default section of this Assignment.

Grantor. The word "Grantor” means ALAN KIM and YONG SUK KIM.
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# __(__'iuaraﬁty. The word "Guaranity” means the guaranty from guarantor, endorser, surety, or accommodation party to
¢ :“Lender, including without limitation a guaranty of att or part of the Note.

~Indebtedness. The word "indebtednsss™ means all principal, interest, and other amounts, costs and expenses payable
urider’'the Nole or Related Documents, together with all renewals of, extensions of, modifications of, consclidations of
and substitutions for the Note or Related Documents and any amounts expsnded or advanced by Lender to discharge
Grantor's obiigations or expenses incurred by Lender o enforce Grantor's obligations under this Assignment, together
with interest on such amounts as provided in this Assignment.

Lender. Tha word "Lender” means Skagit State Bank, its successors and assigns.

Note. fhe.--Word_"“N‘q!e" means the promissory nole dated July 8, 2002, in the original principal amount of
$581,933.29 from Grantor to Lender, together with-all renewals of. extensions of, modificatiens of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement.

Property. The word "Property” means all of Grantor's right, titie and inferest in and to all the Property as described in the
"Assignment” section of this. Assignment.

Related Documents.” The words "Related Documenis” mean all promissory notes, credit agreements, loan agreemants,
environmental agréements, duaranties, sacurity agreements, morigages, deeds of trust, security deeds, collateral
morlgages, and all other instriments, agreemants and documents, whether now or hereafter existing, executed in
connection with the Indebtedness.

Renls. The word "Rents’ means-aft-of Grantor's present and future rights, title and interest in, to and under any and all
present and future leages; incliding,. without limitation, ali rents, revenus, income, issues, royalfies, bonuses, accounts
receivable, cash or seclrity deposits, advance rentals, profits and proceeds from the Property, and other payments and
beneafits derlved or to be darived from such leases of every kind and nature, whather due now or later, including without
lirnitation Grantor’s right to enforce such lzases and to receive and cotlect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON JULY 8,2002. -

GRANTOR:

X e
ALAN KIM, in

dividually

xi

VONGSTK] :I:i:\i.i;.il;l'(iil-v.i;l.ﬁ;ll'y —
INDIVIDUAL ACKNOWLEDGMENT
COUNTY OF 5&&&-‘&“{ Gy

On this day before me, the undersigned Notary Public, personally apﬁ_eé}ed ALAN KIM and YONG SUK KM, personally
known to me or proved to me on the basis of salisfactory evidence to be the individuals described in and who executed the
Assignment of Rents, and acknowledged that they signed the Assignment as. their free and voluntary act and deed, for the
uses and purposas therein mentioned. W

j'z:*?..t{ , 20 D >

Given under my hand and official seal this

By DQM\ Qb\.f ‘ﬁ\f\ Q\‘U’g
Notary r(mu;n d’ﬁd for the State o‘; LA

Fie.s_iliil_lg___ﬂ S BorLzasy 7o)
ycﬁmmisfsioﬁ_:gxﬁi‘fes 9. (9. 0
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