L Iy

RETURN ADDRESS: Skaglt County Audltor

- Skaglt State Bank 2:22PM
77 pgin Qffice 7/14/2002 Page 1 Df ,8_,_7 EREE
" - 801 E. Fairhaven Ave R
¢ /PO BOX 285

§ .-.--‘Byrllngi_p_n, WA 98233

LAND TITLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: July 8, 2002

Reference # (if appllcabie) P 14..01-5:\89, Additional on page
Grantor(s): _ L
1. KIM, ALAN

2. KIM, YONG SUK "

Grantee(s)
1. Skagit State Bank < |
2, Land Title Company of Burlmgton Trustee

Legal Description: LOT 20 & PTN OF 19, _BLK 44,;BURL. Additional on page 2
Assessor’s Tax Parcel [D#: 4076-044-020-0005 (P71599)

THIS DEED OF TRUST is dated July 8, 2002 among ALAN KIM and YONG SUK KIM, husband
and wife, whose address is 734 E FAIRHAVEN -AVENUE, BURLINGTON, WA 98233,
("Grantor"); Skagit State Bank, whose mailing address.is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred o below sometimes as "Lender® and
sometimes as "Beneficiary"); and Land Title Company-of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee")
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“ CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys fo Trustee in trust with power of sale, right
. of enlry and possession and for the benefit of Lender as Beneficlary, all of Grantor’s right, titie, and interest in and to the
“following-describad real properly, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easemants, rights of way, and appurlenances; all water, waler rights and ditch rights {including stock in utilities
with ditch or irrigation rights); and all other rights, rovalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, {the "Real Property") located in SKAGIT County, State

of Washington:”

LOT 20°AND THE NORTH 16 1/2 FEET OF LOT 19, BLOCK 44, "AMENDED PLAT OF
BURLINGYON, SKAGIT COUNTY, WASH.", AS PER PLAT RECORDED IN VOLUME 3 OF
PLATS, PAGE 17, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE CITY OF BURLINGTON, COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Properly or its address is commonly known as 734 E. FAIRHAVEN AVENUE,
BURLINGTON, WA~ 98233, The Real Property tax identification number is
4076-044-020-0005 (P71589)

Grantor hereby assigns as security-1o Lender, all of Grantor’s right, title, and interest in and to all leases, Renis, and profits of
the Property. This assignment is recorded im.accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the racording of this Deed of Trust. Lender granis to Granlor a jicanss to cofiect
the Rents and profits, which license may bé revoked al Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.”, R

THIS DEED OF TRUST, INCLURING:THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN.-TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND'ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perfarm all of Grantor's
obligalions under the Nole, this Deed of Trust, and the Related Documants.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granfor's possession and use of the Property
shall be governed by the following provisions: *, & .+ .-

Possession and Use. Unfi the oceurrence of an Event of Defaulf, Grantor may (1) remain in possession and confrol of
the Property, (2) use, operate or manage the Properly; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revbked upon defaulf). The following provisions relate to the use of the
Property or o other imitations on the Property. The:Real Property is not usad principally for agricullural purposes.

Duly to Mainlain. Grantor shall mainfain the Properly in tenantable condifion” &nd promply pedorm all repairs,
replacements, and maintenance necessary to preserve its value,” &

Compiiance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no*use, generalion, manutacture, slorage, lreatment, disposal,
release or threatened release of any Hazardous Substarice by any person on, under, about or from the Propery; (2)
Grantor has no knowledge of, or reason fo believe that there has.been, except as previously disclosed to and
acknowledged by Lendsr in writing, (a) any breach or violation'of arly Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened refease of any Hazardous Substance on, under, about
or from the Property by any prior owners or accupants of the Property, or {¢) any actual or threalened litigation or
claims of any kind by any person relating fo such matters; and (3): Except as previously disclosed to and acknowledged
by Lender in writing, (&) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generata, manufacture, slore, treat, dispese of or release any Hazardous Substance on, under, about or from the
Property; and (b) any such activity shell be conducted in compliange-with all-dpplicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents 1o enter upon the Property to make such inspections &nd tests, at Grantor's ‘expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests
made by Lander shall be for Lender’s purpases only and shall not be construed to creats’any-responsibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties contained hersin are based eon
Grantor's due diligence in investigating the Property for Hazardous Substarices.. *Grantor-hereby (1) releases and
waives any fulure claims against Lender for indemnity or contribution in the event Grantor.becomes liable for cleanup or
ather cosls under any such laws; and (2) agress to indemnify and hold harmless Lender against any and all ctaims,
losses, fiabllities, damages, penallies, and expenses which Lender may directly orindirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation; manyfacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or intersst'in the Property, whether or not
the sams was or should have been known to Grantor. The provisions of this section of‘the Dead of:Trust, inciuding the
obligation to indemnify, shall survive the payment of the Indebtedness and the salisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lenders acquisition of any interest in the Property; “whather by
foreclosure or otherwise, i -

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit; or suffér any stripping of
or waste on or fo the Froperty or any portion of the Property. Withoul fimiting the generaiity of ths foregoing, Graritor will
not remave, or grant to any other party the right to remove, any timber, minerals (including cil‘and gas), coal,“clay,
scoria, soil, gravel or rock products without Lender's prior written consent. Sy Ty

Removal of Improvements. Grantor shall not demalish or remave any Improvements from the Real"'!?rﬁb‘egt’ﬁ.._wit'ho'ut
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make:.
arrangements satistactory to Lender lo replace such Improvements with Improvements of at least equal value. T

Lender’s Right fo Enter. Lsnder and Lender's agents and representatives may enter upon the Real Property-al ail *
reasonable times fo attend to Lender's interests and to inspect the Real Property for purposes of Granlor's compllance:
with the terms and conditions of this Deed of Trusl. S

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause complidnge’
by all agents, tenants or other persons or enlities of every nalure whatsoever who rent, lease or otherwise use or occupy.~
the Property in any manner, with al laws, ordinances, and regulations, now or hereafler in effect, of all governmental
authorilies applicable to the Lse or occupancy of the Property, including without limitation, the Americans With Disabilities o
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any .~
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F proceeding, including appropriate appesls, so long as Granlor has notified Lender in writing prior o doing so and so
i :“long as, in Lender's sole opinion, Lender's intargsts in the Property are not jeopardized. Lander may require Grantor to
post adequate security or a surety bond, reasonably salisfactory to Lender, to protect Lender’s interest.

“ Duiy__t&"'ﬁréie'cl. Grantor agrees neither 10 abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property ara reasonably
necessary to-protect and preserve tha Property.

TAXES_ AND ‘L_,_lEHS'. The following provisions relating 1o the taxes and liens on the Properly are part of this Deed ot Trust:

Payment.- Grantor. shall pay when due {(and In all events prior to delinquency) all taxes, special taxes, assessments,
charges (ingilding water and sewer), fings and imposilions levied against or on account of the Property, and shall pay
when due’all“clgims for.work done on or for services rendered or malerial furnished to the Property. Grantor shall
maintair-the Property free. of all liens having priority over or equal fo the interest of Lender under this Deed of Trust,
except for the lisn.of taxes and assessments not due and except as otherwise provided in this Deed of Trust,

Right to Conlest. .Grasitor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute aver the pbiigation fo pay, so long as Lender’s interest in the Property is not jecpardized. If a lien arises or is
filed as a result:-of nonpayment; Grantor shall within fifteen {15) days after the lien arises or, it a lien is filed, within fifteen
{15) days after Grantor has notice.of the filing, secure the discharge of the lien, or if requested by Lender, depasit with
Lender cash or a sufficient cérporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any-costs and attorneys’ fees, or other charges that could accrue as a result ot a foreclosure or
sale undar the lign. In any contest, Grantor shall defend itself and Lender and shalt satisfy any adverse judgment belfore
enforcement against thie Properly. .Graritor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedirgs. -

Evidence of Payment. Gr_anfbr shall ypon demand furnish lo Lender satisfactory evidence of payment of the taxes or
assessments and shalt authorize the appropriate governmental official to deliver lo Lender at any time a written stalement
of the taxes and assessments against the Property.

Notice of Construction. Graritor“shall notify Lender at least fiffteen (15) days before any work is commenced, any
services are furnished, or any materials_afe supplied to the Property, it any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work,“services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory.to-lender that Grantor can and will pay the cost of such improvements.

PROPERTY PAMAGE INSURANCE. Thé.,folloﬁrj_ng-"pcbvisions relating to insuring the Praperty are a part of this Deed of
Trust. W .

Maintenance of Insurance. Grantor shall procure-ang maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements an the Real Property
in an amount sufficient to avoid application of any coifsurance clause, and with a standard mortgagee clause in faver of
Lender. Grantor shail also procure and maintain comprehensive general liability insurance in such coverage amounts as
Lender may raquast with Trustee and Lender ‘heing named as additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insufance, including but not limited to hazard, business inferruption, and
boiler insurance, as Lender may reasonably requirel: Policies shall.be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a Eompany or.¢ompanies reasongbly acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time .t tima the policies or certificates of insurance in form
satisfactory to Lender, including stiputations that coverages will not be cancelled or diminished without at lsast thirty (30)
days prior writlen notice to Lender. Each insurance policy alsd shall include an endorsement providing that coverage in
favor of Lender witl not be impaired in any way by any act; dmission or default of Grantor or any other person. The Real
Property Is or will be located in an area designated by the Birector-of the Federal Emergency Management Agency as a
special iood hazard area. Grantor agrees to obfain and maintain Federal Flood Insurance, if available, for the full unpaid
principal balance of the loan and any prior liens on the property secuiring-the loan, up to the maximum policy limits set
under the National Flood Insurance Program, or as otherwise requirgd by Lender,:and to maintain such insurance for the
term of the loan. P Dos

Application of Proceeds. Grantor shall promptly nolify Lender of any loss-or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty, Whether or not Lender's security is
impalred, Lender may, at Lender’s election, receive and retain the proceeds.of any insurance and apply the proceeds to
the reduction of the Indebledness, payment of any lien affecling the Property, of “therestoration and repair of the
Properly. Hf Lender elects to apply the proceeds to restoration and repair, Grantor shail repair or replace the damagad or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Granior from the proceeds for the reasonabile cost of repalr or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within-180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first topay any amount owing ta
Lender under this Dead of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtednass. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. P SR

Grantor's Report on Insurance. Upan request of Lender, however not more than once.a.year; Grantor shall furnish to
Lender a report on each exisling policy of insurance showing: {1} the name of the insurer;.(2) the.risks insurad; (3)
the amount of the palicy; (4) the propery Insured, tha then current replacement value of such properly,‘and the manner
of determining that valus; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property, .~

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materlally affect Lénder's interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documerits, including-but not
limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay-uUnder this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated fo) take any-action that Lender
deems appropriate, including-but not limited to discharging or paying all taxes, liens, security interests, englimbrances. and
other claims, al any time levied or placed on the Property and paying all costs for insuring, maintaining and.preserving:the
Property. All such expendilures incurred or paid by Lender for such purposes will then bear interest at ‘the, raté: charged..
under the Note from the date incurred or paid by Lender to the date of rapayment by Grantor. All such expenises. will bacoma
a part of the Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added to the balance of the
Note and be apportioned among and be payable with any installment payments to become due during either (1)- the tarm-pf -
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be freated as a balloon payment which will b -
due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to all other rights and remedies to which Lender may be entitled upon Default. §ie

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust: o

Title. Grantor warrants that: {a) Grantor holds good and marketable fitle of record to the Property in fee simpls, free .

MY
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'_=:and tlear of alt liens and encumbrances other than those set forth in the Feal Property description or in any fitle
;.7 insurance policy, e report, or final title opinion issuad in favor of, and accepted by, Lender in connection with this Deed
_of Trust and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defefise of Tile. Subject to the exception In the paragraph above, Grantor warrants and will forever defend the titio to
- thé Praperty agalnst the lawful claims of all persons. In the event any action or proceading is commenced that questions
: Granlor's tifle or the interest of Truslee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
. expense, . "Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the

‘proceeding’ ang- fo be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or

cause lo-be delwered to Lender such instruments as Lender may request fram time to time to permit such participation.

Compliance WIth Laws Grantor warrants that the Property and Grantor's use of the Property complies with all existing
appllcabie laws; ordmances and regulations of governmental authorities.

Survival of Repréesentations and Warranties. All represantations, warranties, and agreements made by Grantor in this
Dead of Trust shall.survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
ramain in full forge'and affact until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION.: Tha folicwmg provlsnons relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. ‘If any proceedmg in condemnation Is filed, Grantor shall promptly nolify Lender in wnhng. and Grantor
shall promptly take such steps-as may be necessary to defend the aclion and oblain the award. Grantor may be the
nominal party in such procegding, but Lender shall be entitled to participate in the proceeding and to be represanted in
the proceeding by counsel of iis own'choice all at Grantor's expense, and Grantor will deliver or causs to ba dalivered to
Lender such |nstrumenfs and docurnentahon as may be requssted by Lender from time to time to permit such
participation.

Application of Net Prooeeds If all of any part of the Property is condemnad by eminent domain proceadings or by any
proceeding or purchase in lleu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of tha award be appligd:to the Indebtadness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award-affer payment of all reasonable costs, expenses, and attarneys’ fees incurred by Trustee
or Lender in conngction with the condemnahon

IMPOSITION OF TAXES, FEES AND CHARGES B"r GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are.a' part of thls Deed of Trust:

Curreni Taxes, Fees and Charges.® Upo,n request by Lender, Grantor shall exscute such documents in addition to this
Deed of Trust and take whalever other aclion is requested by Lender lo perfect and continue Lender's Jien on the Real
Property. Grantor shall reimburse Lender for ali taxes; as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed' of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering thls Deed of Trust.

Taxes. The following shall constitute taxes to whlch this section applies: (1) a specific tax upon this typa of Dead of
Trust or Upon all or any part of the Indebtedness, secured by this Deed of Trust; (2} a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the, Indebtadness secured by this type of Deed of Trust;
(3) a tax on this typs of Dead of Trust chargeable against tha Lender or the holder of the Note; and {4) & specific tax on
all or any portion of the Indebtedness or on payments of prlnmpal and |nterest made by Grantor.

Subsequent Taxes. If any tax to which this section applies’is. enactad subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, andLender mdy exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor aither (1) - ‘pays the tax before it becomes delinquent, or (2)
contests the lax as provided above in the Taxes and Liens section end deposals with Lender cash or a sufficient
corporate surety bond or other security satisfactory fo Lendar._ ) :

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowsnons relellng to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall conslitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of & securad party under the Umrorm Commerclal Code as amended from
time to time.

Securlty interest. Upon request by Lender, Grantor shall execute financlng slaiements and take whatever other action
is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property, in addition
to recording this Deed of Trust in the real properly records, Lender may, at any time and without further authorization
from Grantor, file sxecuted counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfacting or cantinuing this-security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon defadlt, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient lo Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law. £

Addresses. The mailing addresses of Grantor (debtor) and Lender {secursed pady) from whlch |nformat|on concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Umform Commercual Code)
are as stated on the first page of this Deed of Trust. :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating lo further assurances and
attornay-in-fact are a part of this Deed of Trust: -

Further Assurances. Al any lime, and from time to time, upon request of Lender, Grantor will make execute and
deiiver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded as the case may be, at such times and in‘such offices and
places as Lender may deem appropriale, any and all such morlgages, deeds of trust, securily deeds, securily
agreements, financing statements, conlinuation statements, instruments of further assurance, cerfificates; and other
documents as may, in the sole opinion of Lender, he necessary or desirable in order to effectuate, ‘complete, ‘perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents;:and (2)"
the lisns and security interests created by this Deed of Trust as first and prior liens on the Property, whether-now owned
or heraafter acquired by Grantor. Unless prohibited by law or Lender agress to the contrary in writing,  Grantar-shall
reimburse Lender for all costs and expenses incurred in connection with the matiers referred to in this paragraph i

Attorney~in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may du so° for e
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lerider =
as Grantor's attorney-in—fact for the purpose of making, exscuting, delivering, filing, recording, and doing all other things.-~
as may be necessary or desirable, in Lender's sofe opinion, to accomplish the matters referred to in the precadlng
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and ctherwise performs afl the obligations imposed

L lll(!ﬂm
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upon Graptor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
exgcute and deliver to Grantor suitable statements of terminatian of any financing statement on file evidencing Lenders
security interest'in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitied by
dpplicable law.~ The grantee in any reconveyance may be described as the "person or persons legally entitied thereto”, and
the recitals in the:réconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.; - i
EVENTS. OF DEFAULT, Each of the following, al Lender's option, shall constitute an Event of Default under this Deed of
Trust; & e S ST

Pay"ﬁi'en'l"bgfaﬁ__lt.""Gr"a__ntor fails to make any paymant when due under the Indebtedness.

Other Deﬁult's.. *Grantor. fails to comply with or to perform any other term, obligation, covenant or condition contained in
this Deed ot Trustgr in"any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition containgd in any o__ther agreement between Lender and Grantor.

Compliance Default: Failire:to comply with any other term, obligation, covenant or condition contained in this Deed of
Trusl, the Note ar’in.any of-thie Related Documents. If such a failure is curable and it Grantor has not been given a
nolice of a breach.of the same-provision of this Deed of Trust within the preceding twalve (12) months, it may be cured
{and no Event of-Default will have-occurred) If Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure within fifteén.(15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the:failure and thersafter continues and completes alt reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments, Failiire ‘of Grantor within the time required by this Deed of Trusl to make any payment for
taxes or nsurance, or any other paymeqt necessary to prevent filing of ar to effect discharge of any llen.

False Statements. Any wérranty, representation or statement made or turnished to Lender by Grantor or an Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes false er misleading at any time thereafter.

Defective Collateralization. This D_eeﬂc,o'f Trust or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral docurent to create a vaiid and perfected security interest or lien) at any time and for
any rgason. e

Death or Insclvency. The death of any Grantor’or the dissolution or termination of Grantor’s existence as a going
business, the insolvency of Grantor, thg appeintmént of a receiver for any part of Grantor's property, any assignment for
the benefit of creditors, any type of creditor workout, or s commencement of any proceeding under any bankruptcy or
insolvency laws by or against Grantar. S S

Creditor or Forfeiture Proceedings. Commancement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self=help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indsbtedness.”, This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply it there is a good faith dispute by Grantor
as lo the validity or reasonableness of the claim whish Is the basis of the creditor or forfeitura procesding and if Grantor
gives Lender wrillen notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by:Lender, in its sole discrelion, as being an adequate
reserve or bond for the dispule.

Breach of Other Agreement. Any breach by Grantor -gnc;ef'the ter}ns} of any other agreemant between Grantor and
Lender that is not remedied within any grace period provided thergin, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor o Lender, whether existing now or later.

Evenis Affecting Guarantor. Any of the preceding events bccurs"wilh':resbect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor; endorsér, surety, or accommodation parly dies or
becomes incompetent, or revokes or disputes the validity of, or liability'under, any Guaranty of the Indebtedness.

Adverse Change. A malerial adverse change occurs in Grantor's fjnéncial con:dil_ion, or Lender believes the prospect of
paymant or parformance of the indebtedness is impaired. E N

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. |f an Event of Default occurs under ::fhis"'Déa:d '~:_otl;Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: P

Election of Remedies. Election by Lender lo pursus any remady shall not é__xé!ude puré_u‘it ot.any other remedy, and an
glaction to make expenditures or to take action to perform an cbligation of Grantor under this Deed of Trust, after
Grantor's failure to parform, shall not affect Lender's right to declare a default and exerciserits. remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire. lﬁdebted.ness immediatsly due
and payable, including any prepayment penalty which Grantor would be required to pay- o

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right o exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the righl to foreclose by judicial foreciosure, in either
case in accordance with and to the full extent provided by applicable law. P T a g

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have alt t’ﬁe ghts and remedies of
a secured party under the Uniform Commercial Code. oA A T

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and ‘mapage ke Properly
and collect the Rents, including amounts past dug and unpaid, and apply the net proceeds, overand above Eander's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other-User of the Property
fo make payments of rent or use fees directly fo Lender. If the Rents are collected by Lender, then.Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof-in the. name:.of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to L:andér in fesponse
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any, proper. grounds::
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent:or througha
racaiver. B ©

Appoint Receiver. Lender shall have the right to have a recsiver appointed fo take possession of all or any pait of the:
Property, with the power to protect and preserve the Property, to operate the Propaerty preceding or pending foreclostire
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recéivership,” .~
against the ndebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtadness by a subsfanlial
amount. Employment by Lender shall not disqualify a person from serving as a receiver, ks

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or -

T
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 Lendar olherwiss becomes entitled to possession of the Property upon default of Grantor, Grantor shall become 2
i o tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's oplion, either (1) pay a
x..-reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

.Otlrer Remedles Trustea or Lender shall have any other right or remady provided in this Deed of Trust or the Note or
Sbylaw,

¢ Notice of Sale. Lender shall give Grantor reasonable notice of the ime and place of any public sale of the Parsonal

B Property-or.of the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable nolice shall mean notice given at least ten (10) days befora the time of the sale or disposition. Any sale of
Pérsonal Propedy may be made in conjunction with any sale of the Real Property.

Sale of.the: Property To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalied. -{n £xercising it rights and remedies, the Trustee or Lender shall be free ta seil all or any part of the
Property logethar or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or any portion of tha Proparty

Altorneys’ Fees: Expenses If Lender institules any suil or action to enforce any of the terms of this Deed of Trust,
Lender shall be eritiied. to redover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. “‘Whether, or not-any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in‘Lender's opinion are necessary at any lime for the protection of its interest or the
enforcement of its rights shall:becoms a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the dale of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to afy limils Under. applicable law, Lender's attorneys’ fees and Lender's legal expanses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings (including efforts to modify or
vacate any automatic stay of injunction), appeals, and any aniicipated post-judgmsnt collection services, the cost of
searching records, obtaining fitle reports (Including foreclosure reports), surveyors® reparts, and appralsal fees, litle
insurance, and fees for the Trustes, lo:the-extent permitted by applicable law. Grantar also will pay any court costs, in
addition to all other sums pmvaded by law.

Rights of Trustee. Trustes shall have ai’ of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The*following provisions relating to the powers and cbligations of Trustee
(pursuant to Lender’s instructions) are part of: thig Deed of Trust:

Powers of Trustee. |n addition fo all powars of Trustse arising as a matter of law, Trustae shall have the power to take
the following actions with respect to the Praperty upon the writlen request of Lender and Grantor: {a) Join in preparing
and fiing a map or plat of the Real Property, including the dedication of streets or other rights to the public; {b) join in
granting any easement or creafing any restriction-on the Real Property; and (c} join in any subordination or other
agreement affecting this Deed of Trust or lhe intergst.of Lender under this Deed of Trust.

Obligations to Notify. Trustee shail not be obllgated to notity any other party of a pending sale undsr any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless required by
applicabla law, or unless the action or proceeding is brought by Trustea.

Trustee. Trustee shall mest all qualifications requrrsd for Trusﬁee ‘under applicable iaw. In addition to the rights and

remedies sel forth above, with respect to all or any part of the Propérty, the Trustee shall have the right to foreciose by
notice and sale, and Lender shall have the right to foreclose: by jUdIClEi l'oreclosure in either case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s aption, may from time to llme appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executéd and acknowledged by Lender and recorded in the offica
of the recorder of SKAGIT County, State of Washington. The instriment shall contain, in addition 1o all other mattars
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's Flle
Number where this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or Its succassars in interest. Ther successor trustee, without conveyance
of the Property, shall succeed to all the tile, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall: govern to the exclusmn of all other provisions for
substitution.

NQTICES. Subject to applicable law, and except for notice required or allowed ___by iaw'to pe‘ given in ancther manner, any
notlce required o be given under this Deed of Trust, including without limitation-any notice of ‘default and any notice of sale
shall be given in writing, and shall ba effective when actually defiverad, when :actually recéived by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courler, of, if mailed, when deposited in
the United States malil, as first class, cerfified or registerad mail postage prepaid;: directad o the addrasses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of. any:_.ﬁ'en:_. which has priority over this
Deed of Trust shall be sent to Lendar’s address, as shown near the beginning of this Deed of Trust. Any party may change its
address for nolices under this Deed of Trust by giving formal written nofice to the other parties, spscifyirig that the purpose of
the notice is to change the party's address. For notice purposes, Grantor agress to kesp Lenderfinformed at all imes of
Grantor's current address. Subject to applicabie law, and except for notice required or allowed by law to be given in another
manner, if there is mora than one Grantor, any notice given by Lender to any Grantor is. deemed to be notlce given to all
Grantors.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed, of Trusl

Amendments. This Deed of Trust, logether with any Related Documents, constitutes the anhre unmmndmg and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amandment to this Deed of
Trust shall be effective unless given in writing and signed by ths party or parties sought to be chargad or. bound by the
alteration or amendmen.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furmsh to Lender
upon request, a cerlified statement of net operating income received from the Property during Grantor's previous fiscal

year in such form and detail as Lender shall require. "Nsl operating income” shall mean all cash: recelpts from the_

Property less alf cash expenditures made in connection with the operalion of the Property.

Caption Headings. Caphon headings in this Deed of Trust are for convenience purposes only and are not Io be used te &_:3:'

interpret or defing the provisions of this Deed of Trust.

Merger. Thera shail be no merger of the inferest or astate created by this Deed of Trust with any other lnteres! araslale. )

in tha Property at any lime held by or for the benefit of Lender in any capacity, without the written cansent of Larider.

Governing Law. This Deed of Trust will be govemned by, ¢consirued and enforced in accordance with federal law.

and the laws of the Siate of Washington. This Deed of Trust has been accepted by Lender In the sme of
Washington,

Joint and Several Liability. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all

T

Skagit County Auditor
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; __r“eféx_;_eﬁ'ées ta Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
¢ ;-'all.obligations in this Deed of Trust.

~'No Waiver by Lender. Lender shall not be deemed to have walvad any rights under this Deed of Trust unless such
walver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
gperate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
préjudice or:constitute a waiver of Lender's right otherwise o demand strict compliance with that provision or any other
pravision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitule’a waiver of any of Lender’s rights or of any of Grantor's obligations as to any future transactions. Whenever
the ‘consenit of-Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constituté continuinig consent to subsaquent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discrefion of Lender.

Severability. If.a:court-of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as 1o any person or circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as tg-any other. person or circumstance. If feasible, the offending provision shall be considered modified
so that it becomes legal, valid and enforceable. It the offending provision cannot be so modified, it shall be considered
deleted from this Déed of Triust. Unless otherwise required by law, the lllegalily, Invalidity, or unenforceability of any
provision of this:Deed of Trust shall not affact the legality, validity or enforceability of any other provision of this Deed of
Trust. ) S

Successors and Assigns. Sibiject to any limilations stated in this Deed of Trust on transfer of Grantor’s interast, this
Deed of Trust shall be binging upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vesled'in a person other than Grantor, Lender, without notice lo Grantor, may deal with Grantor's
successors with reference fo this Dead of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the gbligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Time.is of lhe'és_ss‘rice in the performance of this Deed of Trust.

Waiver of Homestead Exeﬁ‘rplioﬁ; __(_Brapt-ci? hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washinglon as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized wérds and-terms shall have the following meanings when used in this Deed of Trust.
Unless specifically staled to the contrary; all refefences to' dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the-singular shall include the plural, and the plura! shall include the singular, as
the context may require. Words and terms nof ptherwise defined in this Deed of Trust shall have the meanings attributed to
such terms In the Uniform Commercial Code: -

Beneficiary. The word "Beneficiary” meang'S?g&gil Stsiié Bank, and its successors and assigns.

Borrower. The word "Borrower” means ALAN Kifl aind YONG SUK KIM, and all other persons and entities signing the
Note in whatever capacity.

Deed of Trust. The words "Deed of Trust" méan this Deed of Trust ameng Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest'provisions relating to the Personal Property and Rents.

Default. The word Default” means the Default set forth in this Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws™ mean_any ‘and all state, federal and local statutes, regulations
and ordinances relating to the protection of human fealth or ihe:environment, including without limitation the
Comprehensive Environmental Response, Compensalion, and Liability: Act of 1980, as amended, 42 U.8.C. Sectien
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-488 {"SARA™,
the Hazardous Materials Transportation Act, 48 U.5.C. Section™1801,.8t seq., the Rescurce Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state-or federal laws, rules, or regulations adopted pursuant
thereto. P T

Event of Default. The words "Event of Default” mean any of the évents of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust, = £
Grantor. The word "Grantor" means ALAN KIM and YONG SUK KIM., ..+

Guaranty. The word "Guaranly” means the guaranty from guarantor; endorser, surety, or accommodation party to
Lender, including without fimitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infactious characteristics, may cause or pose & pragent or potentiai hazard to
human health or the environment when improperly used, irealed, stored, disposed of; generaled, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are™used in their-very broadest sense and
include without limitation any and all hazardous or foxic substances, materials or waste as.defined by or listed under the
Environmental Laws. The lerm "Hazardous Substances" also includes, without fifitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. £ S

Improvements. The word "Improvements” means all existing and future improvements, buildings, Structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the‘Real Property.

Indebledness. The word "Indebtedness™ means all principal, interest, and other amounts, cosfs and expenses payable
under the Note or Related Documents, logether with all renewals of, extensions of, modifications’ of, consolidations of
and substitutions for the Note or Related Doguments and any amounts expended or advanced By Lender to:discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations undér this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. T

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Nole. The word "Note” means the promissory note daled July 8, 2002, in the original principal amount ‘of
$581,933.29 from Grantor fo Lender, together with all renewals of, extensions of, modifications of, refinancings. of,
consolidations of, and substitutions for the promissory note or agreement. o

Personal Property. The words "Persanat Property” mean all equipment, fixtures, and other articles of persanal property
now or hereafter owned by Grantor, and now or hereafter altached or aMixed to the Real Property; together with .all &
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together-Wwith:
all issues and profils thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums) .
from any sale or other disposition of the Property. R

Property. The word "Property" means collectively the Real Property and the Personal Property. :
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deéd

T
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@ _ﬁelated Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan agreemants,

¢ o environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral

_~Mmaortgdges, and all other Instruments, agreaments and documents, whether now or hereafter existing, executed in
connechon wnh the indebtedness.

;,:Henls The word "Renis™ means all present and future rents, revenues, income, issues, foyalties, profits, and other
: benefits darwed from the Property.

:gTruslee, The word "Trustee” means Land Tile Company of Burlington, whose mailing address is P O Box 445,
Burllngton WA 98233 and any substitute or successor trustess.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGFIEES TO ITS TERMS,

GRANTOR

YONG SUKKIM) individually ~ -

INDIVIDUAL ACKNOWLEDGMENT

sTATEOF __ UDasH -LMGW[ )
oy ) $S
COUNTY OF AL ‘I—?’ & )

On this day before me, the undersigned Nolarﬁ P'ubllc, b'ersbnally appeared ALAN KIM and YONG SUK KIM, personally
known to me or proved to me on the basis of safisfactory-avidence to be the individuals described in and who executed the
Desad of Trusl, and acknowledged that they sngned the:Deed of Trust as their free and voluntary act and deed, for the uses

and purposes therein mentionad.
Given under my hand and official seal this JoLY 20 O~

M &OW o Residing at Buaznib 704

Noiar&z@c tDand for the State g’f ISl

\\; .
REQUEST FOR ONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by !ms Deed of Trust You are hereby requested,
upon payment of all sums owing to you, o reconvey without warranty, to the persons entllled thereto, the right, litle and
interest now hald by you under the Deed of Trust.

Date: B_e_qgﬂclary:,-=-= _
It

LASER PRO Landing, Var. 5.19.20.02 Capr. Harland Financiat Solutiona, Inc. 1887, 2002, Ak Rtghis Ressrved, = WA M:\tFI'_\‘LFL\GQI_.‘F_E 'I'E_Tabzu FR-—:

MRy
Skagit County Augltof
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