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DEED OF TRUST

DATE: July 1, 2002

Additional on page

Reference # (if applicable): SA~101725-
Grantor(s): L
1. PARADINE, DONALD R- :
2. PARADINE, JOYCE A A

Grantee(s)
1, Skagit State Bank ., I
2. Land Title Company of Burlington, Trustee

Legal Description: LOT 6, STITTWOODIV: " Additional on page 2
Assessor's Tax Parcel ID#: 4534-000-006-0001(P83977)

THIS DEED OF TRUST is dated July 1, 2002, among :DONALD R PARADINE and JOYCE A
PARADINE, husband and wife, whose address is* 4220 MITCHELL DR, ANACORTES, WA
98221 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary”); and Land Title Companyof Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

‘ ::5:_seéEi‘a;’s'.oii. gravel or rock products without Lender's prior written consent.

- ‘Removal-of Improvements. Granior shall not demalish or remove gny impravemants from the Rea! Property without
. ~Lender’s prior written consent. As a candilion to the removal of any Improvements, Lender may require Granlor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

l;e_ﬁder’s Rl_éhi fo Enter. Lender and Lender's agents and represenfatives may enter upon the Real Property at all
reasonable__tim_'es to attend to Lender's interests and to inspect the Real Property for purpeses of Grantor's compliance
with:the tefms’and-gonditions of this Deed of Trust.

Compliance with Governmenial Requirements. Grantor shall promplly comply, and shall promptly cause compliance
by all agents; teriants or othar persons or entities of every nature whatsoaver who rent, Isase or otherwise use or occupy
the Propeity.in.any manner, with all laws, ordinances, and regulations, now or hereafler in etfect, of all governmental
authorities-applicable to the use or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or regulation’and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lénder in writing prier lo doing so and so long as, in Lender's sole opinion, Lender’s inferests in the
Property are nol jeopaidized:. Lender may require Grantor to post adequate security or a sursly bond, reasonably
satisfactory fo Lender, to"protect Lender’s interest.

Duty 1o Profect. Grantor agrees heither to abandon or teave unatiended the Property. Grantor shall do ali other acts, in
addition to those acls set forth above in this section, which from the character and use of the Property are reasanably
necessary to protect and preserve the Property.

TAXES AND LIENS. The fqllb_wi‘rig_: p‘fbyjsi_é'h; relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special laxes, assessments,
charges (including water arid Sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all ¢laims for work done on ér for services rendered or materal furnished to the Property. Grantor shall
maintain the Property free of all liens having-priority over or equal lo the interest of Lender under this Deed of Trust,
axcept for the lien of taxes and assessmernts not due, except for the Existing Indebtedness referred lo below, and except
as otherwise provided in this Deéd of Trusk:

Right to Contest. Grantor may withiiold payment of any tax, assessment, or claim in connection with a good faith
dispule over the obligation to pay, st lang 48 Lender's interest in the Property is nol jecpardized. If a lien arses or is
filed as a result of nonpayment, Grantor shail-within-fiteen (15) days after the lien arises or, If a lien is filad, within fileen
(15) days after Grantar has notice of the filing,, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surely'bond or other securily satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees,:or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantorshall defand'itself and Lender and shall satisfy any adverse judgment befors
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. E

Evidence of Payment. Grantor shall upon d'mé‘nd furnish 1o Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property:.‘_.i

Notice of Constructlon. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services ara furnished, or any materials are supplied to the Property,.if:any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the work, services; or.materials. | Grantor will upon request of Lender furnish o
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisioné'-__r_‘érating"to"ins‘_uri__ng the Property are a part of this Deed of
Trust. e

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsemenis on a fair value basis for the full insurable valie covering :all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with & slandard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender.may reasonably require. Palicies shall be
written in form, amounts, coverages and basis reasonably acceptable lo:énder and-issued by a company or companies
reasonably acceptable to Lender, Grantor, upon request of Lender, will-deliverto Lender from tima to tima the policies
or certificates of insurance in form satisfactory to Lender, including stipulations tiat coverages will not be cancelled or
diminished without at least fen (10) days prior written notice to Lender. Each insurance policy also shall include an
gndorsement providing that coverage in favor of Lender will not be impaired ih any way by any act, omission or default
of Grantor or any other persen. The Real Property is or will be located in, an area désignated by the Director of the
Federal Emergency Management Agency as a special flood hazard area. Grantor-agrees to obtain and maintain Federal
Flood Insurance, if availabls, for the full unpald principal balance of the loan and-any prior liens on the property securing
the loan, up to the maximum policy limits set under the National Flood insurance Programi, or as ptherwise required by
Lender, and to maintain such insurance for the term of the loan. SR

Application of Proceeds. Grantor shell promplly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifleen (15) days of the casually. Whether or nol-Lender’s security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and-apply:the proceeds to
the reduction of the Indebledness, payment of any lien affecting the Property, or the resloration and repair of the
Property. |f Lender slects to apply the proceeds to restoration and repair, Grantor shall repair or-faplace the damaged or
destroyed Improvemants in a manner satisfactory to Lender. Lender shall, upon salisfactory. proof of such expendilure,
pay or reimburse Grantor from the procesds for the reasonable cost of repair or restoration if-Grantor.is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days aftér their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Dead of Trust, then ta pay accrued interest, and the remainder, if any, shall be applied tothe-principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness,such, proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. 2 K

Compllance with Existing Indebtedness. During the period in which any Existing Indebledness described balgw Is i
effect, compliance with the insurance pravisions contained in the instrument evidencing such Existing Indebtedness shall
constitule compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms.of /
this Deed of Trust would constitute a duplication of insurance requirement. |t any proceeds from the insurance-become ]
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that potion-of the
proceeds not payable to the holder of the Existing Indebtedness. ) LF

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Properly free of all taxss, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs 1o tHe
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender
may do so. [f any action or proceeding is commenced that would materially affect Lender's interests in the Property, then -
Lender on Grantor's behalf may, but is not required to, take any acfion that Lender believes to be appropriate to protect.

LT
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DEED OF TRUST
(Continued) Page 5

: py-éppli&able law.
‘Addresses.. The malling addresses of Granior (debter) and Lander (secured party) rom which information concerning

i the séeurity interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
* are as stated-pn the first page of this Deed of Trus!.

FURTI:IEB ASSUHANCES; ATTORNEY-IN-FACT. The foliowing provisions relafing to further assurances and
aftorney-in-fact are g part of this Deed of Trust:

Furher- Assurances. At any fime, and from time to time, upon request of Lender, Grantor will make, execute and
deliver,-or-will .cause to be mads, executed or delivered, to Lender or o Lender's designee, and when raquested by
Lender, causé to:ba filed, recorded, refiled, or rerecorded, as the case may be, al such times and in such offices and
places as Lentler may deem appropriate, any and all such mortgages, deeds of trust, securily deeds, security
agreements; financing Statemants, continuation statements, instruments of further assurance, certificates, and other
documents as may; In ive sole opinion of Lender, be necessary or desiraple in order to effectuate, complete, perfect,
confinue, or preserves (1¥. “Grantor's obligations under the Credit Agreement, this Deed of Trusl, and the Related
Documents, and (2} the liens and security interasts created by this Deed of Trust on the Property, whether now owned
or hersafter acquired’by Grantar. Unless prohibiled by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender $or all costs and:expenses incurred in conneclion with the metlers raterred to in this paragraph.

Atlorney—in-Fact. If Grantor, fails-to do any of the things referrsd to in the preceding paragraph, Lender may do so for
and in the name of Grantar-and-at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in-fact for the parpose of making, execuling, delivering, filing, recording, and doing all other things
as may be necessary or_desiedble-in. Lender's sole opinion, to accomplish the matlers referred to in the preceding

paragraph.

FULL PERFORMANCE. |f Granior pays all.tha Indebtedness when due, terminales the credit line account, and otherwise
performs all the obligations imposed upon Grantor, under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and:shall‘execute”and deliver to Grantor suitable statements of termination of any financing
staternent on file evidencing Lender's-security inter8st in the Rents and the Personal Properly. Any reconveyance fee shali be
paid by Grantor, if permitted by applicabls faw. The grantee in any reconveyance may be described as the "person or
persons legally entitted thereto™, and the recitals in the feconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. =" e

EVENTS OF DEFAULT. Grantor will be in defaiiit undar this Deed aof Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentatign at any time in connection with the Credit Agreement. This ¢an include,
for example, a false statement about Grantor's income, assets; liabilities, or any other aspacts of Grantor's financial condition.
{B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or inaction adversely affects
the coltateral or Lender's rights in the collateral, This capvingiude, for example, failure to maintain required insurance, waste or
destruclive use of the dwelling, failure to pay taxes, déath’of all persons liable on the account, transfer of fitle or sale of the
dwelling, creation of a senior lisn on the dwalling without Lender's permission, foreclosure by the holder of ancther lien, or the
use of funds or the dwelling for prohibited purposes.™ -

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurs under this Deed of Trust, at any time thersafter,
Trustee or Lender may exercise any ona or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or logether.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations:under this Deed of Trusl, after Grantor's fallure lo do so, that
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender’s remedies.

Accelerate Indebtedness. Lender shall have the right at it’s__;ﬁb‘iién o ‘dec1are, the entire indebledness immediately due
and payable. e e, A

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the'right to féreclose by judicial foreclosure, in gither
case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to all or any pari of the Personai Propérﬂ','-Lehi.j_er"é_halkh_a_ve all the rights and remedies of
a secured party under the Uniform Commercial Code. R "

Coliect Rents. Lender shall hava the right, without nofice to Grantor to take possession:of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and abave Lender's
cosis, against the Indebtedness. In furtherance of this right, Lender may require any terant or other user of the Froperty
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lénder: then Granlor irrevocably
designates Lender as Grantor's aftorney-in—fact to endorse instruments received in payient thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or pther users lo Lender in response
la Lender's demand shall satisfy the obligations for which the payments are made, whelther or not:any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph sither in person; by:agent, or through a
receiver. LA S

Appoint Recelver. Lender shall have the right to have a receiver appointed 1o take possession of ll or.any part of the
Property, with the power to prolect and preserve the Property, to operale the Property preceding or pending foreclosure
or sale, and tfo collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indeblodness. The receiver may serve without bond if permitted by law. Lender's-right;to the appointment
of a receiver shall exist whether or not lhe apparent value of the Property exceeds the indéblednass by.a substantial
amount. Employment by Lender shall not disqualify a persen from serving as a receiver. : S

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as'providec-above or
Lender otherwise becomes entitled to possession of the Properly upon default of Grantor, Grenter shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option; either (1) pay a
reasonable rental for the use of tha Proparty, or {2) vacate the Property immediately upon the demand ot Lender. . °

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust. or ihaf‘:-Crédjt:.
Agreement or by law. Lo T

Noflce of Sale. Lender shall give Granlor reasonable notice of the time and place of any public sale of ihe Personal
Property or of the fime after which any privata sale ar other intended disposilion of the Personal Property is o be made,

Reasonable notice shall mean notice given at least ten (10) days before the lime of the sale or disposition. Anysale of :

Persona! Property may be made in conjunction with any sale of the Real Property.

Sale of the Properly. To the exient permitied by applicable law, Grantor hereby waives any and all rights lo hav‘é the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free 1o sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all

or any portion of the Property.
RSN
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DEED OF TRUST
(Continued) Page 7

; _Ti'ni:i_e.lﬁ'of the Essence. Time is of the essence in the performance of this Deed of Trust.

= twai'#er of Homestead Exemption. Grantor hereby releases and waives all righls and benefits of the homestead
exemption_ laws of the Stale of Washington as io all Indebtedness secured by this Deed of Trust.

DEFINITI-ONS. T-hé_ following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successars and assigns.

Borrower: The word Borrower” means DONALD R PARADINE and JOYCE A PARADINE, and all olher persons and
enlities signing the Credit Agreement.

Credit Agreément. The words "Credil Agreement” mean the credit agresmant dated July 1, 2002, with credit limit
of $25,000:00 from Granter to Lender, together with all renewals of, extensions of, medifications of, refinancings of,
consolidations of, 'and substitutions for the pramissory nole or agreement.

Deed of Trust. The wordsDeed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interesl provisions relating to the Personal Property and Rents.

Environmental Laws: The words "Environmenlal Laws™ mean any and all state, tederal and local statutes, regulations
and ordinances -relaling to the. protection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section
9601, et seq. ("CERCLA"), the Siiperfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-489 ("SARA"),
the Hazardous Materials, Transporfation Act, 49 LL.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.5.C. Section'6901, et'seq., or other applicable stale or federal laws, rules, or ragulations adopted pursuant
thereto. T T T

Event of Defaull. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
evenis of default section of this Deed of Trust,

Exisling Indebtedness. The words “E:xis‘ﬁ"n_’g Iindebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trusti-...... <" 7

Grantor. The word "Grantor” means DONALD R PARADINE and JOYCE A PARADINE.

Hazardous Substances. The Wwords "Hazardous Substances” mean materals that, because of their quantity,
concentration or physical, chemical .or infectious characleristics, may cause or pose a present or potential hazard to
human health ar the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The worts. "Hazardous Substances™ are used in their very broadest sense and
include without limitation any and all hazardous or toxic subslances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous ‘Substances™ also includes, without limitation, pefrcleum and petroleum
by-products or any fraction thereof and asbestos:” .~

Improvements. The word "Improvements” mean’é all exisling and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additigns, raplacements and other construction on the Real Property.

indebledness. The word "Indebtedness" means:aliprincipal, interest, and other amounts, cosls and expenses payable
under the Cradit Agreement or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Cradit Agreement-or Related Documents and any amounts expendsd or
advanced by Lender to discharge Grantor's obligations or experises-ingurred by Trustee or Lender to enforce Grantar's
obligations under this Deed of Trust, together with intereston such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The words “successors or assigns”
mean any person or company that acquires any inferest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all squipment, fixturas, and other arlicles of personal property
now or hersafter ownad by Grantor, and now or hereafter attached ¢t affixad'ta the Real Property; tegether with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits therson and proceeds (including withoul limitation all insurance proceeds and retunds of premiums)
trom any sale or other disposition of the Property, R

Property. The word "Properly” means collectively the Real Property én_gi__ e P‘éqse-nal Property.

Real Property. The words "Real Property” mean the real property, interééfs aﬁd .right's',-.,as, further described in this Deed
of Trust. £ -

Related Documents. The words “Related Documents" mean all promissory. notes, credit.agreements, loan agreements,
environmental agreements, guaranties, security agreemenis, morigages, ‘deeds of trust;”security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether. now or herealler existing, executed in
connection with the Indebtedness. e

Rents. Ths word "Rents” means all present and future rents, revenues, income,::fssu:és, roy;]tiéfs, profits, and other
benefits derived from the Property. ; .
Trustee. The word "Trustee” means Land Title Company of Burlingten, whose "méiling'_address" is P O Box 445,
Burlington, WA 98233 and any substitute or successor trustess. T

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED""QF*:_'I"BUST, AND EACH

GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X
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