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“Return To:
Horizon Bank

PO Box 580 -
Bellmgham WA 98227 -0580

Assessor‘s"Parcél_ or A_gcbum Number: 350476-1-006-0300

Abbreviated Legal Déscription:

S26, T35, R4; PLn"NE-NE aka L3 of Short Plat SW-04-96

Truetee: FIRST AMERICAN TITLE CO. [Include lot, block and plat ot section, township and range]
Full iegal descnpuon located onpage 16 . Additional Grantees located on page 7

DEED OF TRUST lViea%

DEFINITIONS ‘ :

Words used in multiple secuons of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules: regardlng the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document whlch is dated July 5, 2002 ,
together with all Riders to this document, -

(B) "Borrower" is Ron Kesti and Kristina Kesti. husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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_-.--(P)'_-"RESPA” means the Real Estate Settlement Procedures Act (12 U.S5.C. Section 2601 et seq.) and its
* .implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

fime, .ot any additional or successor legislation or regulation that governs the same subject matter. As used

“in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” ¢ven if the Loan does not qualify as a "federally related mortgage
", loan™ under RESPA.

Q) "Successor in Interest of Borrower"” means any party that has taken title to the Property, whether or
ngt that party has assumed Borrower’s obligations under the Note and/or this Security Instroment.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security’ ‘Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modlﬁcatlons ‘of the" Note; and (i) the performance of Borrower’s covenants and agreements under this

Security ‘Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, w1th power of sale, the following described property located in the
County of Skagit :

['I‘ype of Recordmg Junsdlcnon] [Name of Recording Jurisdiction]

*%% SEE ATTACHED- LEGAL DESCRIPTION ***

Parcel ID Number: 350426-1-006-0300 . = which currently has the address of

1315 Henson Ct A5 {Street]

Sedro Woolley ~7 JCityl , Washington 98284 [Zip Code]
{"Property Address"}:

TOGETHER WITH all the improvements ﬁoﬁu.__q_;---‘he.réaﬁer erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- i)art'o'f the property. All replacements and
additions shall also be covered by this Security Instrument: AlI of: the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property'is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title- to the Property against all claims and
demands, subject o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-umiform
covenants with limited variations by jurisdiction to constitute a umfor ity instrument covering real

property.
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-Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
" assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" be’ paid‘under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

_."Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
/ obligation. to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
©in writing.. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s“obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant arid agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Sectlon 9..If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fails to pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount anid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA." Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of éxpénd'iﬁireS“.of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in_an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lendﬁr if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be:paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to ‘Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held’ m escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as.téquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds héld-in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowe'r shatl pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in ho more’than 12 monthly payments.

Upon payment in full of all sums secured by this- Secunty Instrumem Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments,. charges fines, and impositions
attributable to the Property which can attain priority over this Security . instrument leaschold payments or
ground rents on the Property, if any, and Community Assocnanon Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them inthe manner provided in Section 3.

0550002321

Initials:"
@@-BIWA) (0005).01 Page 5 of 15 B

~Form 3048 1/01

AR

Skagit County Auditor
7/9/2002 Page 5 of 17  11:44AM



AWvpp:y, 2L 5o —

[
Joupny 7 fiunog ey 0L

mmwmmmw

GL 4o 9 8beg 10°(5000) (vmle- B
12€2000990

Lo/L 8bOE wuog .
o iSleqalu)

0 JYSW Y} dARY [[eys JOpuYT. ‘polrod-uoreIoisal pue medal gons FULIN(Y “PIUASSI 10U 1 AIINOAS S, I9pU]
pue 9[qIses) A[[EITUOu0ss st 1reda.1 1o moneonsar o 11 *Auadoid o jo sredar 10 uoneloisax 03 parjdde aq
{1egs “3opuay £q permbar sem gouerrisur SurljIspun i 10U 10 19YIYM *spaaoord soweInsm Aue ‘Sunpm ur
9013 9SIMISIO 19MOLIOY PUR JIPUYT SSaqun)-“Iomolrog Aq Anidurord apeur jou Ji ssoj Jo jooid ayew Kewr
I9puS "I10PUST PUER IOLIED JUEINSUL.-2T) 0399001 1dwosd oALT [[BYS JomolIog ‘SSO] JO JUSAS A U]
*.+"29K¢d §50] [eUONIPPE UE S 10/pur 20TeFLOW SB JSPUYT SWE [[eys
pue asnej> aeSuow pIepuels e spnioul jeys Aorjod-gons ‘Auadord ot ‘Jo uondnusep 10 ‘0) seurep Ioj
‘19pua] Aq paimbal aSIMIATIO 10U ‘93IPA0) OUBINSUT JO ULIO] AUE SUTEIQO IoMOLIO JI 'S30TIOU [Emaus
pue swnaid pred jo sydiaoal e Iapue: 01 amﬂ K{]dmo.td IeYs Iamolliog ‘seInbar Iapuay JT SaIRdLIIND
[emaual pue saorjod ay pioy o1 1gSL ) amzq TTeys Jopua] -394ed $s0[ [eUOLIPPE UE Se Jo/pue safefuom
S IOpUIT oWEU [[eys pue ‘esne[d afefuour pmpums B apnpul [jeys ‘sadijod yons aaoxddesip o1 wySu
$ JopuT 01 192fqns aq [reys semrfod yons Jo smmau:u puE XopUa] £q poxmbor sarijod sourInsul [V
A juawAed 3unsanbar mmoriog 03 Iepua]
wroyy orou vodn “1SA121U1 Yons s “a(qeded aq [[eys pue WISUISSINGSIP JO A12P 9] WOIJ Ajel 210N ay e
1S913JUT Te3q [[eyS SIUNOUIR IS JUSWNNISU] AILINDAG S1H1 AQ PAINDAS JoMOLIOF JO 1Qap [RUODIPPE SWI0Aq
1[EYS § UONI0ag SIY) I3pun Jopus] Aq PasIngsip SJUNOUIE AUV *PIUIRIGO 3ABY PNOD I3moliog JBY) S0URINS
J0 1500 Ayl pasoxa Apuesyudis ySiw paureIqe os 9FeIIA00 URINSUI Y1 JO 150D Y} Jeyd SAEpI[MOWOR
1M0110g 10910 Ul Afsnoraard sem ueyl 33e1aa00 Jassa J0-191es15. opiaoid 1gSnw pue ANjiger] 4o prezey
“ysu A 1sureSe ‘fradord sy jo suduos Ay 1o ‘Auadord auy uy Annbs sjamoniog ‘1amolrog 103101d Jou
WS 1o 1S jnq ‘ISpu 12403 [[EYs 2FRIIA0D Uons ‘alojatay] ‘aeisaos Jo wunowre 1o adf) remonred
Awe sseyoind 01 uonedijqo ou Ispun st Iapua  ‘asuadxs s lomorog "p&e vondo s rapua] 1 ‘a8e1sa00
20URINSUI WIRIQO ABWI Iapua] ‘9A0qe paquLIdsap safelancd A Jo Aue dipiuleur 0) S[rej Jomowog I
‘1amor1og £q uonsalqo e woly Jurnsal UCHRUNILINP SUOZ POO]) AUE JO MITAI
Yl YPIM Uon2eUuod Ul AousSy juomafemely Aouodrowy [BIopad oyl :(q pasodmt §99] Aue jo juawmied
oy 1oy 9[qisuodsal 9q OS[e [[BYS JOMOLIOY "UONEONISY JO UOHBUMILIAISP Uans. 1apE 3 A[qeuosest
oTA 1200 sefweys requns ro sfurddewss sum yoes sofreyo jmonbasqns.pue SIOTAISS UOTRININGD pue
UOLIBUIULISNSP 9UO0Z POO(y 0] 23Ieyd Wn-3u0 € (q) IO ‘5301305 Sunyoen pue uofleo'gtusa ‘HOLEUTILIAIRP
auoz poop 10y a8Ieyo Sw-ouo B (B) IS ‘WeoT ST I uUonodawuos uf ‘Aed o) Jemouog aimbar
Aew I2pua] AjqEUOSESIUN PISIIAX? 2 10U [[EUS JY3IF UIIym ‘20104D § Jamo.uoa aAo.IddeSIp 01 1g3u
s Japua] 01 190[qns Jomoliog Aq uasoyd aq [[eys soweInsul sy Smiptaold Ialiey soueInsul Y UL S
10 wa) o1 Suunp ofuweys ues saustuss Surpssard s o1 wensind sannbal Jspuy] IEI.[M sa.rmb:u Jopuo
e spotrad o1 Io] pue (S]2A9] 2[quionpap SUIPN[OUI} SIUNOWIE JY) UT PIGTEIUTEW 3q, 1[91[3 ‘aouRInSUT SWL
*20URINSUT SATINDAI IIpUF] UYdUYm I0J ‘Spoof] pue sayenbiyires ‘o) payu jou ng ‘ﬁmpnpm SpIEZRy 13730
Ame pue ‘afeIaA00 papualxa, WLI3} 3] UMM Papn[oul sprezey ‘ol Aq ssoj isurede pa.msm &uado.ld am
uo paroala Ieyealay 1o Sunsme mou sjuswasoidwr o dasy [eYs Jomouiog *sdueansuy Ludorg ‘g
“URO SIY) )AL UOHIOAUUOD UL 1apur] Aq pasn, aotalas Sunaodal
10/pUe UONESYLISA XE) J)eIS3 [2a) & JOj 9Freyd swp-ouo e Aed 01 zomouog ormbal Avm sapua - -
“p UOTIDG STI) UL SAOQE LI0] 195 SUOHDE A1 10 210w’
10 2UO a3E1 10 UL 3Y) AJSTIES [[RYUS JAMOLIOF ‘UAAIT ST 991I0U 1Ry} YdIYM UO 31ep o) JO SAep OT UIIIM, TII] .
ap SwAJpuspl 210U B Tamoliog 2A18 ABD 19pua ‘Jusumuaisu] A1moas sigl 1A Aioud urene ud qatqm‘__ ;
uat] e 01 103{qns 1 Aradoig 2y jo wed Aue Jer) SSURIIIAP DU I “USWNHSU] AIN3SG ST OF uaq am“
Suneurpiogns 15pua| 01 AI0JR}SHES UAIAOISe Ue USY Sy JO 13PIOY Y} WO} SIIRD3S (J) 10 'papnjauod e .

sfurpaacoid gons run Auo ng ‘Suipuad a1e s3urpaasord 250l A[TYM U SUI JO JUSIADIOIUS Y 1u9A9.tc_I__l_,"'_'_':
01 aerado uopmdo s, 1apuay ur yarym sBurpaaoord [eSa] ‘ur ULl AU JO JUAWANIOIUA IsurEde SpuAp 40 Aq

yiey pood Uy usly ay §1531u0d (q) ‘JusmaaIfe yons Surnuoprad st romoltog se Juo[ 0§ AJUo Inq ‘IApUST.01
a1qeidanoe Iowment e Ul ust] 9 Ag paInods uoresnqo oyl Jo Jeuwied aip 01 Sunum ur s2918e (8) (Jemoniog
ssa[un Juswnnsu] A1noag sty 1240 Antoud sey yotym wal Awe o3reyosip Apdwmoid qreys Iemollog



" .Hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
_.woi‘k has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
_promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requu'es interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
-_interést or_earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
" Borrower shiali not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration-or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds sHall be applied to the sums secured by this Security Instrument, whether or not then due, with
the ‘excess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. ) 5 s
If Borrower, abandons the Property, Lender may file, negotiate and settle any available insurance
claim and ‘relatéd ‘mattets. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or?otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amountnot o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance-policies covering the Property, insofar as such rights are applicable to the
coverage of the Propérty. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days affer the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal remdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which' consenl; shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Bortowet’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property,‘allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is tesiding .in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair-or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged “to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectioft with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and-restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrles upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improveéments ‘on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior ingpection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be'in default if, during the Loan application
process, Borrower or any persons or entities acting at the, direc’tiori' of. Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) in connectlon with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. - o
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_# % As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
-~ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement

prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premlums Taid to the insurer, the arrangement is often termed "captive reinsurance.™ Further:

* (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or-
termination.

11, A551gmnent of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and-$hall"bé paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restorafion or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an -opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, pr0v1cled that.such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall-not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the-excess; if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by tlns Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. .

In the event of a partial taking, destruction or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be-reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount:of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b). the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:ldss in_valie of the Property in which the fair market
value of the Property immediately before the partial taking, .destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking; destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ‘are then due;

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 10 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice-is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repajr:of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. -
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_notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

< unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
~ “unless, Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

/notify Eender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
! ¢hange of address, then Borrower shall only report a change of address through that specified procedure.
/ There-may-be only one designated notice address under this Security Instrument at any ong time. Any
*.notice to"T.ender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein wunless Lender has designated another address by notice to Borrower. Any notice in
coniection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrument o

16. Governmg Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations containedin*this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Seounty Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security-Instrument: (a)} words of the masculine gender shall mean and include
corresponding neuter: words or-words of the feminine gender; (b) words in the singular shall mean and
include the plural and’ v1ce versa; and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the: Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” méans any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propeity or iy | Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may requlre immediate - spayment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instryment. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on.Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the-Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applloable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment .enforcing this Security Instrument. Those
conditions are that Borrower: (a} pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred, (b} cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this“Security Instrument; and (d)
takes such action as Lender may reasonably require o assure that Lender’s-interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to:pay the sums secured by this Security
Instrument, shall continue unchanged Lender may require that Borrower pay“such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender ( cash .(b) money order; (c)
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__,-reiease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

__.Haza.rdous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

" by any” ‘governmental or regulatory authority, or any private party, that any removal or other remediation
‘of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedlal actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for.an Environmental Cleanup.

' o NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

: : 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default ‘(b the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to ‘Borrower, by which the default must be cured; and (d} that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrunient"and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shal] further inform Borrower of the right to reinstate after acceleration, the
right to bring:a couit action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and< may . ihivoké the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default.and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such aection regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pérmitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purehaser- Trustee’s-deed conveying the Property without any
covenant or warranty, expressed or implied. The recii_al's._i'n the Trustee’s deed shall be prima facie
evidence of the truth of the statements made the_reih. “Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this. Security Instrument; and (c} any excess to the
person or persons legally entitled to it or to the clerk of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thlS Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.” Trustee. shall reconvey the Property
without warranty to the person or persons legally entitled toit.-Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. - :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time 1o time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to ach, “Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and d 'es cenferred upon Trustee
herein and by Applicable Law. :
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_STATE OF WASHINGTON } os:
-+ County of

"/ On this day personally appeared before me Ron Kesti and Kristina Kesti

to :-n:xc_ known to be the individual(s) described in and who executed the within and foregoing instrument,
and‘ac_kjf_;é_wlég_l_géd that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN-tnder my hand and official seal this K7h day of Joly Yoo

s"‘:;\ﬁ“' KEToM,
A o Coe=to Kleloere
o> ". ‘9’ '“/O -
5§.§NOTARY¥;, ?ﬁ% éo
! w i —_— } > § Notary Public in and for the State of Washington, residing at
O Moot Veinos
%?\ .;:l:z‘,z's‘:a;gg,é@:ég . My Appointment Expires on
3 o BomnentT a KE [
o R Wb : D2
o"’“ﬂ!ﬁfﬁﬁ!‘f”? 1o
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T“;JLof'S Sedro Woolley Short Plat No. SW-04-96, approved January 6, 1997,

" “recorded January 30, 1997, in Volume 12 of Short Plats, page 183, under
~ Auditor’s File No. 9701300044. records of Skagit County, Washington, being

“a’portion of the Northeast 1/4 of the Northeast 1/4 of Section 26, Township
. 35 North:. Range 4 East, W.M. TOGETHER WITH & non-exclusive easement for
“ingréss,egress and utilities as disclosed by instrument recorded January 23,
1997, under Auditor’s File No. 9701230017. Situated in the State of
WashingtOn; County of Skagit.
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CONSTRUCTION RIDER

Fo THIS CONSTRUCTION RIDER is made this 5th dayof July 2002 , and is

':"moorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Secu.rlty Instrument") of the same date given by the undersigned (the "Borrower") to secure
Borrower s Note to Horizon Bank (the "Lender") of the same date and covering the Property described in
the Securrty lnstr.ument and located at:

1315 Henson Ct Sedro Woolley WA 98284

[Property Address]

ADDITION AL COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lander further covenant and agree as follows:

DEFINITIONS. "P.e-r'i'oglicti_l’ayiﬁeﬁt_" also means the regular monthly amount for all accrued unpaid
interest due under the Addendum to Note.

INTEREST DURING CONSTRUCTION PERIOD. I will make regular monthly payments of all
accrued unpaid interest due on the outstandmg principal balance of the Note beginning
August 1, 2002 wnth all subsequent payments of accrued unpaid interest due every month,
until the first payment of principal and-interest is "due under Section 3(A) of the Note.

In addition, effective 30 days before the -Eigroédidaie of the first monthly payment of principal and
interest as stated in Section 3(A) of the Note, interest will be charged on the entire loan amount,
irrespective of the amount disbursed. kN

PAYMENT OF ESCROW ITEMS. In addition, Borroiéaer shall pay to Lender on the day monthly
payments of accrued unpaid interest are due under the Addendum 10: Note Funds for Escrow Items
pursuant to Section 3 of the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenams contained in this
Construction Rider. : .

r o

Ron Kesti -Borrower Kristina Kes‘r1 ) -Borrower
-Borrower . o -Barrower
-Borrower . 8 Borro»w:r
-Borrower -Borrower '
0550002321
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