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DEED OF TRUST

DATE: June 24, 2002

Reference # (if appllcabte) § Q‘_lﬁZﬁ S Additional on page
Grantor(s):

1. Nevitt, Michael: D

2. Nevitt, Shelley L.

Grantee(s)
1. Skagit State Bank & e
2. Land Title Company of Burhngton Trustee

Legal Description: ptn GK 12 & SE1I4 gf 19—-33—-4E W. M. aka Tr. 1, SP 32-76 Additional on page 2
Assessor’s Tax Parcel ID#: 330419-0-019-0005 (P16853)

THIS DEED OF TRUST is dated June 24 2002 among-Michael E. Nevitt and Shelley L. Nevitt,
husband and wife, whose address is 21881 Pioneer Hwy, Mount Vernon, WA 98273
("Grantor"); Skagit State Bank, whose mailing address.is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary”); and Land Title Company ‘of Burlington, whose maliling address
is P O Box 445, Burlington, WA 98233 {referred to below as "Trustee").
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.~ 'DESCRIPTION: Skagit County Auditor

_ f 9
PARCEL, MA": 6/28/2002 Page _3°

_ Schedute "h-1: \wamM@ﬁm\\éﬁ\mﬂ\“\wﬁ S-101675-5

Tract 1, Short Plat No. 32-76, approved August 2, 1976, recorded
August -5, 1976 in Volume 1 of Short Plats, page 154, under
Auditor's File No. 840314 and being a portion of Government Lot
12 and of_the Southeast % of Section 19, Township 33 North,
Range 4 East, W.M.

EXCEPT thetiportion lying Northerly of the centerline of the
existing ditch -located approximately 12.4 feet South of the
North line thereof.

ALSO EXCEPT that portion beginning at the Northeast corner of
Tract 1, Short Plat No,.-32-76, approved August 2, 1976, recorded
Rugust S5, 1976-in Volume 1 of Short Plats, page 154, under
Auditor's File No. 840314 and being a portion of Government Lot
12 and the Southeast % of Sectlon 19, Township 33 North, Range
4 East, W.M.

thence South 01°59'16" West a distance of 12.4 feet, more or
less, to a centerline of an existing ditch and the true point of
beginning;

thence continue South 01°59'16" West a distance of 33 feet, more
or less, to the Southeast corner of said Tract 1;

thence North 88°27'34" West, along ‘the Southerly line of said -
Tract 1, a distance of 134.43 feet;:

thence North 01°32'26" East a distance of 33 feet, more or less,
to the centerline of the existing.ditc¢h;

thence Easterly along the centerline of sald existing ditch to
the true point of beginning. :

Situate in the County of Skagit, State of Washington.

PARCEL "B":

That portion of Government Lot 12 in Seotionl19 ~Township 33
North, Range 4 Fast, W.M., described as follows '

Beginning at the Northeast corner of Tract 1 of Short Plat No.

. 32-76;

thence South 01°59'16" West a distance of 45, 40 feet to the
Southeast corner of said Tract 1;

thence North 88°27'34" West along the Southerly llne of ‘said
Tract 1, a distance of 134.43 feet to the true. p01nt of
beginning;

thence continue North 88°27'34" West along said Southerly llne
a distance of 59.84 feet to an angle point of said lot lide; .
thence South 01°32'26" West a distance of 151.02 feet to another
Southeast corner of said Tract 1;

thence South 88°27'34" East a dlstance of 59.84 feet; o
thence North 01°32'26" West a distance of 151.02 feet to the”
true point of beginning.

Situate in the County of Skagit, State of Washington.



DEED OF TRUST
(Continued) Page 3

: .-z':RemovaI of Improvements. Grantor shall not demclish or remove any Imprevements from the Real Property without
 /Aender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
' &rrangaments salisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lendei’s Right to Enter. Lender and Lender's agenls and represenlalives may enter upon the Real Proparty at all
reasonabie times to attend to Lender’s interests and to inspect the Real Property for purposas of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Granlor shall promptly comply, and shall promptly cause compliance
by-all &gents, tenanls or other perscns or enlities of every nalure whatsoever who rent, leasa or otherwise use or cccupy
the Property in any manner, with all laws, ordinances, and regulalions, now or hereafter in sffect, of all governmental
authorities -applicable to the use or occupancy of the Properly. Grantor may conlest in good falth any such law,
ardinance, or regulation-and withhold compllance during any procsedlng, including appropriate appeals, so long as
Grantor has nolified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the
Property are not jeopardlzad Lender may require Grantor to post adequate security or a surety bond, reasonably
salisfactory to Lender, to prolact Lendar's interasl.

Duty to Protect.- Grantér agress naither to abandan or leave unattended the Properly. Grantor shall do all other acts, in
addition to those atts ‘set:forth above in this section, which from the character and use of the Froperty are reasonably
necessary to protect and presarva the Property.

TAXES AND LIENS. The followmg provisions relating to the taxes and lisns on the Property ara part of this Deed of Trust:

Payment. Grantor shall pay whien ‘due (and in all events prior to delinquency) all axes, speclal taxes, assassments,
charges (including water-and-sewsi); fires and imposltions levied against or on account of the Properly, and shall pay
whan due all claims for work.-done oh or for services rendered or material furnished to the Properly. Grantor shall
maintain the Properly free of alf liens having priority over or equal o the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments, nol due, except for the Existing Indebtedness referred to below, and except
as otherwisa provided in this Deed of Trusl

Right to Contest. Grantor may wnthhold paymant of any tax, assessment, or claim in conneclion with a good faith
dispute over the cbligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within: fifteen (15) days afler the lien arises or, if a lien is filed, within fifteen
(15} days afier Grantor has notice of the- filing, sacure the discharga of the lien, or if requesied by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other securily satisfactory io Lender in an amount sufficient to
discharge the lien plus any costs and altorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any conlest, Grantorshall defend itself and Lender and shall safisfy any adverse judgment before
enforcement against the Praperty. Grantor shajl name Landar as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon dema.nd furrush to Lender satlsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender al any time a written statement
of the taxes and assessments agalnst the Propery.”.

Notice of Construction. Grantor shall nolify Lendar at ieast fifteen (15) days before any work Is commenced, any
services are furnished, or any materials are supplied to the Propedy, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or. materlals, Grantor will upon request of Lender furnish to
Lender advance assurances safisfactory to Lender that Gramor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provismns lalatlng to Insurlng the Properly are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntain pollclas “of fire insurance with standard extended
coverage endorsements on a fair value basis for the full Insurable value covéring all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause,-and with & standard mortgagee clausa in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantar, upon request of Lender;. will deliver to Lender from time to time the policies
or certificates of insurance in form satisfactory to Lender, including stipulationis that coverages will not be cancelled or
diminished without at least ten (10} days prior written notice to Lender.” Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be impalrad in gny way by any act, omission or default
of Grantor or any other person. The Real Properly is or will be located in an arsa designaled by tha Director of the
Federal Emargency Managemant Agency as a special flood hazard area. Grantor agraes to oblain and maintain Federal
Flood Insurance, if available, for the full unpaid principal balance of the loan and any prior lishs:on the property securing
the loan, up to the maximum policy limits set under the National Flood Insurance Program or as otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Granior shall promplly notify Lender of any loss or damage lo the, Properiy Lender may
make proof of loss if Granlor fails io do so within filsen (15) days of the casualty. ‘Whether or net Lender's security is
impaired, Lander may, al Lender’s election, recsive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indsbtedness, payment of any llen affecting the Properly, or the restoration arid repair of the
Property. If Lander elects te apply the proceads to restoration and repair, Grantor shall repair or replace'the damaged or
destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon satisfactory pruof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration If Grantor is-nét in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their feceipt and which
Lender has not committed to the repair or restoralicn of the Property shall be used first to pay any‘amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall bs applied 1o theprincipal
balance of the Indebtedness. |f Lender holds any proceeds after payment In full of the Indebtadnass. such proceeds
shall be paid without interest to Grantor as Granlor's interests may appear.

Compliance wilh Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed below is.in
effect, compliance with the Insurance provisions contained in the instrument evidencing such Existing Indebtedness shall..
consfitule compliance with the insurance provislons under this Deed of Trusl, to the axtent compliance with the terms.of
this Dead of Trust would conslitute a duplication of insurance requirement. If any proceeds from the insurarice becoms ¢
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that porﬂon of ths :
proceeds not payable to the holder of the Exisling Indebtedness.

LENDER'S EXPENDITURES. |t Grantor faills (A) 1o keep the Properly free of all taxss, liens, secunly Interests Y

encumbrances, and other claims, (B} to provide any required insurance on the Property, (C) to make repairs to tha |

Property or to comply with any obligation 1o maintain Existing Indebtedness in good standing as required below, then Lender’
may do so. If any actlon or proceeding is commenced that would materlally affect Lender’s interests in the Property, than
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate lo protect :
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear intsrest at the rate charged

WML
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DEED OF TRUST
(Continued) Page 5

' Addresses The mailing addresses of Grantor {debtor) and Lendsr {(secured party) from which Information concerning
. the security Interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
" gre gs-stated on the first page of this Dsed of Trust.

F‘URTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
atterngy=in-fact are'a part of this Deed of Trusk:

Further Assurances. At any time, and from time to fime, upon request of Lender, Grantor will make, execute and
deliver, or-Wwill' cause lo be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender; cause to’ be-filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places-as” Lender may deem appropriate, any and all such morigages, deeds of trust, securily deeds, security
agreements; financlng statements, continuation statements, instruments of further assurance, cerlificates, and other
documenfs a3 'may, in the sole opinion of Lender, be necessary or deslrable in order to effectuats, complete, perfect,
continue;.or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by -Grantor. Unless prohibited by law or Lender agress to the confrary in writing, Grantor shall
reimburse Lender.for aII costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney—ln—Facl. It Grantor fails to do any of the things referred 1o in the preceding paragraph, Lender may do so for
and in the name of Grarlor and at Grantor’s expense. For such purposes, Granlor hereby irrevocably appoints Lender
as Grantor's altorney—in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or, desnrable, |n Lenders sols opinion, to accomplish the matters referred to in the preceding
paragraph.

FLLL PERFORMANCE. If Grantor pays all lha Indebledness when due, terminates the cradit line account, and otherwise
performs all the obligations 1mposed upon Grantor under this Deed of Trust, Lender shall execule and deliver to Trustee a
request for full reconveyance and ‘shall execute and deliver to Grantor suitable statements of termination of any financing
statement on fils evidencing Lender's security-interest in the Rents and the Personal Property. Any reconveyance foe shall be
paid by Grantor, if permitied by applicable law. .-The grantee in any reconveyance may be described as the "person or
persons legally entitled therslo®, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfuiness of any such matters or facts :

EVENTS OF DEFAULT. Grantor will be in detault under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a malerial misrapresentation’ at any fime in connaction with the Credit Agreament. This can include,
for example, a false statement about Granfor's-incoms, assets, liabilities, or any other aspects of Grantor's financlal condition.
(B) Grantor does not mest the repayment terms cfthe Credit. Agresment. (C) Grantor's action or inaction adversely affects
the coltateral or Lender's rights in the collateral. This can inclide, for example, failure to maintain required insurance, waste or
destruclive use of the dwelliing, failure to pay taxes; death of 4ll persons lable on the account, transfer of titte or sala of the
dwelling, creation of & senior lien an the dwelling withou! Lefider's permission, foraclosure by the hoider of another lien, or the
use of funds or the dwelling for prohibited purposes

RIGHTS AND REMEDIES ON DEFAULT. If an Eveht_: of Default occurs under this Dead of Trusl, at any time thereafter,
Trustes or Lender may exercise any one or mare of the following rights and remedies:

Election of Remedies. All of Lendar’s rights and remedies will be cumulative and may be exercised alone or together.
An slection by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Granlor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantcr in default and to exercise Lender's remadies.

Accelerate Indebtedness. Lender shall have the right at. Its opuon to declare the entire Indebtedness Immedlately dus
and payabla.

Foreclosure, With respact to all or any part of tha Real Proper‘ty, ihe Trustae shall have the right to exercise its power of
sale and to foreclose by nofice and sale, and Lender shall have tha right to foreclosa by judicial foreclosure, in either
case in accordance with and to the full extent provided by appllcabla law. :

UCC Remedies. With raspect to all or any part of the Personal Property Lendar shall have all the rights and remedies of
a secured party under the Uniform Commerciat Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take pmsassmn of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the nef proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lander may raqtiire any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irevocably
designates Lender as Grantor's attorney—in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiala tha same and collect the proceeds. Payments by tenants or other-Users to Lender in response
io Lender's demand shall safisfy the obligations for which the payments are mada, whether.or not any proper grounds
for the demand existed. Lender may exarciss ils rights under this subparagraph elthar in parson, by agent, or through a
receiver.

Appoint Recelver. Lender shall have the right to have a recaiver appointed to taka pussessmn of aII or any parl of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and 1o collect the Rents from the Property and apply the proceads, over and aboye the cost of the receivership,
against the Indebtedness. The receiver may serve without bond If parmitted by law. Lender's right to-the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebiednsss by a substantlal
amount. Employment by Lender shall not disquallfy a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possessmn of the Property after the Property is sald as pro\ndad above or
Lendaer otherwise becomes enlitied to possession of the Properly upon default of Granlor, Grantof shall bscome a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's optlon, either (1) . pay a
reasonable rental for the use of the Properly, or (2) vacale tha Property immediately upon the demand of Lander." -

Other Remedies, Trustee or Lender shall have any other right or remedy provided in this Deed of Trust of. ths Credlt
Agreement or by law.

Notice of Sale. Lender shall give Granlor reascnable notice of the time and place of any public sale of the Persana! ;
Property or of the time after which any privale sale or other intended dispasition of the Personal Property is to be made.
Reasonable nofice shall mean notice given at least ten {10) days before the time of the sale or disposition. Any sale of :
Personal Property may be mads in conjunction with any sale of the Real Property.

Sale of the Property, To the exient permitted by applicable law, Grantor hareby waives any and all rights to have the
Property marshalled. n exercising ils rights and remedies, the Trustee or Lender shall be free to sell all or any part of tha -~
Properly together or separately, in one sale or by separate sales. Lender shall be enfifled to bid at any public sale on all
or any portion of tha Property.

Attorneys’ Fees; Expenses. |f Lender Institutes any suit or action to enforce any of the terms of this Deed of Trust, .

HOR

Skagit County Auditor
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S DEED OF TRUST
R (Continued) Page 7

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptlon laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS “The following words shall have the following meanings when used In this Deed of Trust:
Beneﬂclary. The word "Bensficiary” means Skagit State Bank, and its successors and assigns.

Borrower. .The word "Borrower” means Michael D. Nevitt and Shelley L. Neviltt, and all other persons and enfities
sngnmg the Cradit Agreement.

Credit Agreement.. The words "Credit Agreement" mean the credit agreement dated Juna 24, 2002, with credit
limit.of $26,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolldallons of, and substitutions for the promissory nole or agreement.

Deed of Trust .The words "Deed of Trust" mean this Dead of Trust among Grantor, Lender, and Trustee, and Includes
without limitation‘all assignment and security interes! provisions relating to the Personal Property and Renis.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of human health or the environment, Including without limitatlon the
Comprehensive EnvirgnmentalResponss, Compensation, and Liabllity Act of 1680, as amended, 42 U.S.C. Section
9601, et seqg. ("CERCLA“) the Superfund Amandments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"),
the Hazardous Materials Transporation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901 ei ssq or other applicable state or faderal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Evant of Default™ mean any of the events of default set forth in this Deed of Trust in the
events of dafault section of this Deed of Trust

Existing Indebledness. The words "Emstmg Indsbtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trist:.

Grantor. The word "Grantor™ maans Michael D Nevitt and Sheliey L. Nevitt.

Hazardous Substances. The w.ord_s_.n "Hazardous Substances” msan maierials that, because of their quantity,
concentrafion or physical, chemical of infactious characteristics, may causs or pose a present or potenfial hazard to
human health or the environment when-improperdy used, treated, stored, disposed of, generaied, manufactured,
fransported or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense and
include without limitation any and all haZardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous’ Substancas also includes, without fimitation, pefroleum and peiroleum
by-products or any fraction lhereof and asbestos 8

Improvements. The word "Improvaments” means all exlstmg and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, a_ddltluns. raplacements and other construction on the Real Property.

Indebtedness. The word "Indebladness” meahs ali principal, intersst, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extenslons of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documenis and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
ohligations under this Deed of Trust, together with interast on such amcums as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, ils: sucoessors and assigns. The words "successors or assigns”
mean any person or company that acquires any interest in Ihe Credit Agraament

Personal Property. The words "Personal Property” mean all equlpmant fixtures, and oiher aricles of personal property
now or hereafter owned by Grantor, and now or hereafter -attached or affixed to the Real Property; together with all
aocessmns, parts, and additions to, all replacemenis of, and all substitutionsfor,-any of such property; and together with
all issues and profits thereon and proceads (including without Ilmltatron all Insurance proceads and refunds of premiums)
from any saie or other disposition of the Property.

Property. The word "Properly” means coliectively the Real Properiy and lhe Parsonal Property.

Real Property. The words "Real Proparty" mean the real property, mterests and nghls 88 funhar describad in this Dasd
of Trust.

Related Documents. The words "Related Documents™ mean all promissory ..nol"es, credit agreements, loan agreements,
environmental agreements, guaranties, security agreements, mortgages, ideeds of irust, securly deeds, coliateral
mortgages, and all other instruments, agresmeants and docgmﬁnts, whelher:.. now or--._h‘erea_ﬂer existing, executed in
connection with the Indebledness. - . g

Rents. The word "Renis® means all present and future rents, revenues, incofia; |ssues, royalhes, profits, and other
benefits derived from the Property.

Trustee. The word "Truslee" means Land Title Company of Burlington, whose: mamng addrass is P O Box 445,
Burlington, WA 98233 and any subslitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

chael D.-Nevitt indivi uaﬂyru:

RN

Skagit County Auditor
6/28/2002 Page 8 of 9 3:27PM
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