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CANTY . _“DEED OF TRUST

DEFINITIONS
Words used in multiple sections’ of- th"is"' document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certaln rules regardmg the usage of words used in this document are
also provided in Section 16. ; ,

(A) "Security Instrument” means this dbcumeﬁt, which is dated _ June 26th, 2002 .
together with all Riders to this document. =
{B) "Borrower" is THE SEAY TRUST DAJ[ED SEPTEMBER 20, 2000

Borrower is the trustor under this Security Instrument AR

(C) "Lender" is Washington Federal Savings. Lender is“a; Federa]ly Chartered Savings and Loan
Association organized and existing under the laws of- The Umted States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101- -

Lender is the beneficiary under this Security Instrument:- '

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASI-I]NGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated June 26th, 2002

The Note states that Borrower owes Lender

TWO HUNDRED SEVENTY FIVE THOUSAND AND NO/ IOOS

Dollars (U.S. $275,000.00 ) plus interest. Borrower has’ prorrused 10", pay this debt in regular
Periodic Payments and to pay the debt in full not later than March 1st, 2033

(F) "Property” means the property that is described below under the headmg "Transfer of Rights in the
Property".

(G) "Loan" means the debt evidenced by the Note, plus mterest any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument; plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following
Riders are to be executed by Borrower [check box as applicable]: : ,

- [J Adjustable Rate Rider [] Condominium Rider | Secerrd' Home Rlder
[] Balloon Rider [ Planned Unit Development Rider [] Other(s) [spectfy}
[J 1-4 Family Rider  [X] Addendum to Uniform Deed of Trust 4

(I "Applicable Law" means all controlling applicable federal, state and local statutes, regulatmns
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other_=.-__
charges that are imposed on Borrower or the Property by a condominium association, homeowners__ :
association or similar organization. o eh
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction orrgmated;"
by check, draft, or similar paper instrument, which is initiated through an eIectromc termmal

Borrower’s Initials
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

, < 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
i Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
; prepayment‘charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
"pursua’ﬁ't‘ 'to. Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,
CUrrency. I-Iowever if any check or other instrument received by Lender as payment under the Note or
this. Security . Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments  due unider the Note and this Security Instrument be made in one or more of the following
fornis, as“selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or _céshit:r’S‘=¢heck, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as’ rriay be designated by Lender in accordance with the notice provisions in Section
15. Lender may . Tetyrn - -any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan.current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments’ in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted If ‘each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest-on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply: such funds or.return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding’ pr1nc1pa1 ‘balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Security. Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be-applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payrr’ieril inthe ‘order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment:is. outstandmg, Lender may apply any payment
received from Borrower to the repayment of the. Penochc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any.excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such'.excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note,

Any application of payments, insurance proceeds, or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments. g

3. Funds for Escrow Items. Borrower shall pay to Lender on Lhe day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds ) 1o provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents onthe Property, if any;
(c) premiurus for any and all insurance required by Lender under Section.5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of ;he payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. Thesé items-are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender"nray require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices. of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may ‘'waive .Borrower’s
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, ‘the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender :and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such tine’ penod as

Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all =
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrasé

"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items. direct]y,‘f
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise .

its rights under Section 9 and pay such amount and Borrower shall then be obligated under Secticn 9 to e )

Borrower’s Initials
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“upon notice from Lender to Borrower requesting payment.

42 All insurance policies required by Lender and renewals of such policies shall be subject 10
: ,:‘Ixnder s right to disapprove such policies, shall include a standard mortgage clause, and shall name
+ Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
 'and renewal certificates. 1f Lender requires, Borrower shall promptly give to Lender all receipts of paid
" premiurns ‘and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
requlred by Lender, for damage to, or destruction of, the Property, such policy shall include a standard -
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

: . In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender,” ‘shiall b -applied to restoration or repair of the Property, if the restoration or repair is
economically feasible. and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have.the- right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall.be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borr_owe_r any. interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the :insurance’ prooeeds shall be applied to the sums secured by this Security
Instrument, whether or not: then due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provided for in Section 2.

If Borrower abandons the Property,-Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does:nat respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle-a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and ase the Property as Borrower’s principal
residence within 60 days after the execution of this. Secm'lty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one’ year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent ‘shall not be unreasonably withheld, or unless
extennating circumstances exist which are beyond Borrower's control

7. Preservation, Maintenance and Protection of :the Proper_ty; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasmg in-value due-to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not econormcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or: damage. If insurance or
condemnation proceeds are paid in connection with damage to, or t.ho taking of; the Property, Borrower
shall be responsible for repairing or restoring the Property only if I_cnder has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower 5 obhgauon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectnons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. . “Lender shall
give Borrower notice at the time of or prior to such an interior inspection speclfylng such reasonable
cause. e

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan appllcauon
process, Borrower or any persons or entities acting at the direction of Borrower or. wnh Borrower 5
knowledge or consent gave materially false, misleading, or inaccurate information ‘or statemgnts to
Lender (or failed to provide Lender with material information) in connection with the Loan Matenal:-
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence. iy

9, Protection of Lender’s Interest in the Property and Rights Under this: Secunty__?
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Securlty

Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property. -
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, \for'_:__.:"

Borrower's Initials
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

(Page 5 of 11)

HORRRA
Skagit County Auditor
6/27/2002 Page & of 15 12:00PM




T TN

00:Ck gL 09 ofed Z0O0Z/LLI2
o> jouphy Aunod n6ens

piiididiibain

INIFANYLSNI INHOLINN D8N 2Ippaid/aeiy siuued - Ajwey 316uUIS - NOLDNIHSYM

A HOT)BUUIA]

;".Io um;e“aamza TINS5 JO W) 31} B PIILIBIUN 3194 18Y} sumpuaid soueInsuy aSedop Aue jJo punjal
¢ ¥ 9A13091 0} Jo/puE ‘A[EIIEWIOINE PIIVUIILIF) SduUB.MSU] 3FeFLIO] oY) ARy 0) ‘oounrumsuy sFeBLio
. apjo 'uoﬁe“anuna ulelqo pue 1sanbad 01 ‘SAMSOPSTP UTELSD 3419291 03 JYSLE a7y} opnpw Avw sHgEL
IS, “MEL BYI0 LUE J0 BGET JO PV UONNN0L] SIPUMOIUIOH 3Y) JIpun asue.msuy 2Fedpiopy 2y
o; yadsax q;m Aum J1 - sey Jomollog SIYILI ) 193]J8 10U M SHBUAISe gons fuy {q)

5 pun;a.: Aue 0} PMOLIOY SINUL Jou [ £3Y) pue ‘sdueansu] 33eSLI0p J0J aMO [[IM Jomollog
JWMOUTE 3} ISBEIIIUT JOU [[I4 SHUSWRITE Jong *Ue| oY) JO SWIA) JAY)0 Luw 1o ‘doueansuy 25eSriopy
J0j Aed 01 pea.uﬁe sm:l JM0LIGY 1B} SJUNOWIE YY) 133JJE 10U [[I4 SJURWRAISe Yons AUy ()

g
aouemsma: amdea,, _p@uuan, uayo st Judwsfuelre i ‘Iamnsul sip 0] pred swnmmard s Jo AIRyS
B 107 23URGIXS UL YSIX'S ISINSUT Y JO IYS © $3YB] JIPUIT JO eI[LJe UB Jery) sapraoid juawsalde yons Jj
‘sass0] Buonpal 10 ‘YsIE § Jamnsul ofeSuow oyl Surkyipow 1o Surreys loj sfueyoxs ur ‘ddweInsuy
aBe8uoy 10] spubuiked.s 1amontog Jo uontod B (Se PIZIISIORIEYD 3q WS 10} WOI} JALISP JBY] SJUNOCIUIL
(Apoorrpur 10 £115a11p)-9A1309s Kewr “Suroaioy ot jo Aue Jo smue Aue 10 ‘Aue Joyio Aue ‘romsure:
e ‘romsm IsMoue awN am ;o 1aseqomnd Aue ‘lapuyy ‘swuswaoife asoy; Jo JnseI B Sy
“(stnrurard souwernsu] afediop] woxy paureiqo
Spurj spnjour Aew qmqm) slqepeme 2aeq Aew romsur aFefuowr oy jeyl spury Jo sounos Aue Suisn
siuatnfed axew o) Jamsu aﬁeﬁuomam armbox Aewr siuawsaiSe asay], sIUASNISe 959y) 01 (sonired 10)
£ed 1910 o pue Ja.msﬁt s8eSuour 8y} 01 A1008JSTIES OI 1B} SUONIPUOI PUB SULIY) UO Afe Sjuswaare
SS9Y[, 'SASSO] FONPAI IO “YSKL T2 &;[pom 10 axeys jerp sonded 1oy10 YA sjmswsare o Jaus Kew
pUR ‘SWn) 0] SWI} WOI] 9010)-1l. aatmmsm [ons [[e U0 YSUI [e)0] IS djen[eAd s1amsur afeSuop
*3ouRINSUY
aSeSutopW o o1 Lired & jou st mmouog peeJSe se ueo 91 Ardal jou $30p amorrog JI Iooul £eur I
$35S0] UreMad 0] (10N 3 saseyomd 1egy: AMus Aue 10) 1opus] sosInguiel oweInsuy afeSiop

"3joN 2 ul papiaoid aje1 st v 15310yur Aed 0) uoneS1Iqo S Jamoriog $199KJE (] UONAG S Wi SurpoN
‘me sqeotiddy £q parmbar g uoueugﬁi-.;a)_ Jiun 1o goneuud) yons 10§ Jurpraoid Ispua pue IsMoLIOq
UsIMIaq JUSAISE UAILIM AUe [IIM 9OUEPIONE UT spud aduweansu| 9FeSHop 107 juswannbal § Iopus|
[UN ‘3AI3S31 $SO JJqEPUNal-Uou & Spracid 0140 710930 Ul owensuf s8eIUOW urEIUTEW 0) parnbor
swnnuasd ap Aed [JRUS Jamoriog soue.msul ‘98eSuo 10) swnmwaxd oY) premor syuomAed pajeuSisap
Ajoreredas oyew o1 panmbal sem Iomoriog pue ue0| Ayl Sunfewr Jo UONIPUOI B $8 ouweInsu] afeSuop
pannbar apua| J1 ‘aouemmsu] aFeS)ropy 1o stuniuiaid oy premos siuowled payendisap Aeredos saxmbor
I9pUY] pue ‘pOUIRIQO S1 ‘3[GR[IBAR SIWI009G ureSe Jopuay /Eq Pa9IRs Jonsur we Aq paptaoxd (saxmbox
Topua] 1ey) pouad 3y 10j pue junoure Ay ur) IFeraA0p-sowernsu] afeSUOW J1 sjuswAed 9a1asa1 S5O
annbax J3U0] OU UED JIPUIT "HAIISAL $SO B UONS YO K_sSuru.ma‘ Ia 153191t Kue Jomonrog Aed 01 paxmbax
34 100 J[eYs Ispud pue ‘[(ny oy pred Apjewnn st uee] A1 oY) 1981 3G SUIPURISIIMION *S[qEPUNII-UOU
3q [[eYs 9419831 SSOf Yang “2oueInsu] 25eFUOP JO N[ TF SAIISAI SSOT-AqEPUNJ3I-UCU € st SyuswAed osayy
urelor pue 9sn “1deode [IIM JOpUST 100J0 UI 9q 0} PASEad aFBIAA00-3OURINSUL I UAYM ITIP II9AM 12T
syuswAed poreuSisop Areredas oyl jo Munoure i IapuT 0) Aed 0] ANUNUDD [TeYs JMOLIOY ‘A[qE[IZAR 10U
ST a8elaa0o samemsu] afeuopy wapambs A[pnueisgns Jr Jspus'] 4q papajes Jamsul afeSiom aewiae
ue wory “19yje u Lsnotaaxd aoueinsuy a3eduop a1 Jo .IQA\O.I.IOH 0171500 2171 0} JusEAmba A[[enueIsqns
1500 ® 1@ “109))2 w Apsnoraard soueinsup afeSuopw sy 01 waEeambs &[[enumsqns aferon0n mMwIQO
0} parmbar suinmard oy Aed [reys Jomoriog ‘sowemnsu] a5eSuo 10). stimpuzsd o premo) syusured
pareudisap L[ojeredos et 01 pannbal sem JamoLIog PuR JOUBINSUT YINS papmo.xd Asnotaaid yer Jamnso
aFeSuow 2y woly [qe[IRAR g 01 $I5830 JSPUT Aq paxmbar 28eIaA00 aouenst] 2FeSUOW Sy ‘UosEAI
Aue 10] “J] "1991J2 Ul 3oueInsu] a8eSU0RK ) UrelIeL 01 panmbax smmm:ud o Aed eys Jamoxrog ‘veo]
a1 Surjewr Jo uonIpuod ¢ se adumeinsuy afe§uopy parmbar 1apuay Ji 'a:memsul eSuSuow 01

“Sunua Ul 08101 o) 03 s3218e IopuaT ssafun
2515UX JOU [[eYS [ 9 S pur ployasea] o ‘AiradoLg A 03 AN 29 saunboe Jamo.uog J1 -osea] oy
Jo suorstacid o) re qum Apduioo Jfeys Jomoriog ‘ploYasea] B UO S1 mamn.usul Anmo@s E LG |

¢ o rueurfed

Funsanbor somorrog 01 JApua] woy onou uodn ‘saIalUT Yons Mis ‘aiqeied aq [BYS PHE. JUSWISINGSIP
JO 91ep o) WOL) MBI JION Y] IE 1SOINUT Jeaq [[BYS SIUNOWE IS, 'TUSUINIISH] Kn.moss sup Aq pa.maes
6 U029 ST Japun pazuoqme SUOTE [[e 10 Ate Supye) 10U 10; &1ruqeq ou sanou

Ispua] Jem) padide s1 9] "0s op 0} UoNES1qo I0 AP AUR JOpUN JOU SI PUE OS OP O AR JOW S0P xapue’l
‘6 UOND9S SI) JopUn UOTIOR IYE) ABW IOPUYT YSNOWI[Y ‘IJ0 10 UO PSUIN) SaNI[Hn SARY pmz +SUONIPUOD:.

snolsduep J0 SUOTIRIOTA PO JAU0 Jo SuIp[ing ajeurun[d ‘sadid WOl IEm URIP ‘SMOpUIM: pmz S1I00p

dn preoq 1o aoeqdar ‘syoo] afweyo ‘siedar axyewr o1 Auadord o Fuuisus ‘o) paymwy Jou ST NG sapnfout
fidorg oy Funmdeg Furpaooord Anydnnyueq e ur vonisod painoas s Suipnour “yusINISH] Aumoag -
st Japun sySu 1o/pue Avadord Iy wy 1saudur 81 10901d 01 $30]  sAsuione ajqemosear Juiked () - ¢

pue ‘unod m Suireadde (q) “uowmnsuy Amdag sty 1oao Ajoud sey Ysim s € Aq poIndds sums Aue’

Surded (8) :01 paymui[ 100G e Jnq “Spnoul URd SUONIE §.I3pua “Auadoig sy Surredar sospue Smmoss
pue ‘Luado1d o Jo anfea ayy Surssasse 10/pue Sunoancrd Surpnpour ‘uswmasuy AJumoes S Iapun s

pue Auadolg Ay ur 131U s, apur] 1a101d 0 arendoidde 10 afqeuoseal ST raadeym 10y Aed pur op Aetr”
Iapuy] uan) *Auadold o1 pauopueqe Sy Jomolog (9) I0 ‘(SuoTe[nSal I0 SMB[ 92I0JUS 0] IO JUSIUNIISU]
Amaag sty 1940 Aurod uene fewl YOIYM USI[ € JO JUSWIINIONUD JO] ‘AIM)IAJI0] IO UOIRUWIPUOD




017 201 256080-4
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

“assrg'ned to and shall be paid to Lender.

, * If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of __t.he_Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
‘During . such' repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds “until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may. pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work is completed: Unless an agreement is made in writing or Applicable Law requires interest to be
paid on-such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on,such.Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event.ofa total taking, destruction, cr loss in value of the Property, the Miscellaneous
Proceeds shall be applied 1o the. sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a-partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security. Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following" fracnon (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss “in “value divided by (b) the fair market value of the Property
immediately before the partial taklng, destructron or loss in value. Any balance shall be paid to
Borrower. ¥

In the event of a partial takmg, destrueuon or loss in value of the Property in which the fair
market value of the Property immediately before the.partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agrée in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument ‘whether or not the sums are then due.

If the Property is abandoned by Borrewer, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentenee'j*-:pffers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds erther to restoration or repair of the Property
or to the sums secured by this Security Instrument, Whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds o1 the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. :

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the‘Pr__operty or. other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided'in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgrnent precludes. forfeiture of the Property
or other material impairment of Lender’s interest in the Property of rights under this Security Instrument.
The proceeds of any award or claim for damages that are attnbutable to the impairment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. ;

All Miscellaneous Proceeds that are not applied 10 restorancrn or, repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Warver. Extensron of the time for
payment or modification of amortization of the sums secured by this Securrty Instruiment granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successors in Interest of Borrower, Lender shall not be required“to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason: of any -demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearancé by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments’ froin third
persens, entities or Successors in Interest of Borrower or in amounts less than the amount then due shall
not be a waiver of or preclude the exercise of any right or remedy. :

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower__:':-
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However,.any
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is+~

co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the - "

Property under the terms of this Security Instrument; (b) is not personally obligated to pay the.sirn-r‘é

secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to.

extend, modify, forbear or make any accommodations with regard to the terms of this Security ©

Instrument or the Note without the co-signer’s consent. : S
Borrower’s Initials
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

BRI
A
Skagit County Auditor
6/27/2002 Page 7 of 15  12:00PM




o

_—

.
Wdoo:ZL g1 o g ofed 200z/2z/9
.lo;upnv K;u no:) ;IBB)]S

Wiisiningie

ANIWNYLSNI WHOHIND 28BN #ippeagiecry v, AllWEY 916UIS - NOLONIHS YM

; "ISMOLIOF U0 PUBIUSD JO 301100 I3YMINJ INOYIA JUSUNNSU] £1LIN39G SHpl Aq
& 'psmuuad SIIpoWaI Aue Sy0AUTl Aetl Japua] ‘potiad sig Jo uoneiidxa oyl 01 souxd swms asayy Led o7 sprep
¢ i 1pMo0110g J] “JuswIMBSU] AIINAg S Aq peInoss swns B Aed 1STUr I9MOLIOE YIIYM UM ¢ Tomnoas
UM 20UEPIOISE UT WaAIS ST 20TIOU 3y ajep Ay woy sdep Of wem ssaf jou Jo pouad e apraoid [feys
9911011 aqL uouma[a:m Jo aonou 1emouog aA13 [[eqs Jopuo] ‘uondo SIY SISIISXI JIPUIT I
‘meT apqeoriddy £q
ponqmmd st ISIDIINS YOS J1 J9pU] AQ PasIalsxd 3¢ 10U [Jeys uondo STy “I9A9MO0H "JUSUUISU] AILInISS
SI1 Aq Pornoos swns [[e Jo [ny ur juswiAed arerpounut s1mbal ABUI 1apua| ‘Juosues uaLM Joud s I9pus|
TNOTIAL (p@ng;'éhu;u 10 PIOS SI J9A01I0Q Ul ISSIAUI [BIDLJ3U3q © pue uosiad [eInjeu e joU §1 Jomoilog
31 10) paua;suen 10 p[os st Auadolg oy wr 1sazayu] Aue o Auadoig sy jo wed Lue 1o [ Jy
- TaseyoInd
B 01 ewp amnye @ Jsmonog AQ 31191 JO J9JsUEI) 91 ST YOTYA JO JUSIUI A “JUSWISAITe MOIIS9 10 JORNU0D
S9]eS JUJW[[EISUL “Pasp 10} J0BNUOD ‘Paap 10 PUO] B Ul POLIIJSURI) SISOIANUT [RIOLJAUA] 2SOIR 0} polru|
tou nq ‘Sugpnpour-‘Auadord am Uy jseur YU 10 eS| Aue swesw ,Kadorg S ur isazon,
Q1 TOLRS SHii Ul pIsm sV ’.IaMO.I.IOﬂ Tt 1S909JU] [eRYRuIg B 10 L11adosg 1) Jo JJsueL), *g]
*JUSTILIISTI]
A1moag s jo pue 910N arp ;o Ado:) suo uaAIS aq [eys Iemoniog ‘Ade) s.lamorlog ‘L]
‘nonoe Aue aye)
0] uonegqo Aue moqum uouamsrp 3108 $oA15 | e, pIom 3 () pue ‘esioa 3014 pue Teinyd oty apnjour
PUe Weaw [[eys JEMIWIS 3 UF SPIoM (q) ‘I1opuaf SMUTMIA] ST JO SpIOA IO Spioam Inou Sulpuodsariod
apnIoul pue WeU [[eys Japuaﬁ amrnasem 3 JO spIom (B) :USLIILGSU] AJINODG STUI UL PIsn 8y
"uo1s1A0Id SUnoSIyuod Ayl IMoyim 109112 uoArd
8Q UBd YIIYM 10N Y 10 1uaum.nsu1 ;(nmaas S1) JO SuOISIAOKI I9I0 19918 JOU fRYS JSPJUOD [ons ‘Mz
alqeanddy qia $1O1(JUOd 10N I 10 JUSUNNSU] KIINDAG ST Jo asne[d Jo uoisiacld AU 18Y) JUAAD A
0] 19800 Aq Juateade suedy: uomqtqoxd % S8 PONIISUOD 3] 10U [[RYS JOUI[IS YOus Ing ‘IUIS aq T
1 10 1RNTOd Aq se18e 0 sanred Sul more Aproridun 1o Apronidxa WS me djqesrddy me ajqeonddy
Jo smoneyuny pue sjusurasnbar Aue o wafqns e juowmasy] A1inoag SIp W1 peureioo suonediqo
pue sigBu 1y ‘poredor st Kuedorg A YOIy uomlpsunf A} Jo me| a1 pue me[ [RISpa] £q pausdaod
3q [eys wsmnIsu] AJnieg SsIgf, uouaru;suo;) Jo samny ({ANIqeIasdg ‘e Surmason ‘g
JUSWINAISU] AJUNDAS ST
Jopun Jumwaimbar Surpuodsaiios sy &;sues [[Im Juowazinbar me] apqeonddy ayy *me-y aqeonddy 1opun
poxmbar os[e st juawMnsU] A1LN0ag sup £q parmnbar sopou Aue J1 1opua] AQ poaleodl Ajemoe [mun
IapUT 0) UDALS UG 3ABY 0) PSWIIAP 34 10U [feys JUSLUANSUT:AIIN0ag STY) YA UOIIDIUTOI Ul 310U Aty
"I3MOLIOG 0} 20TOU Aq SSAIPPE Jdlowe poarBuBISIp S ISPUST SSI[UN UIAIAY PINEIS SSIIPPE §,13pUT O
[rew sse[d 3511 Aq 11 Sunreur £q 10 1t SuiIoArdp Aq UOAIS 9q J[BUS JopuF 01 90100 AUy WM suo Aue je
JUSWINISU] AIIN9SG S JAPUN SSIIPPR 20110U p;mauﬁtéap 3u0 ATuro 9q Aetr 2191, "asnpadold payoads jer
y3noxy ssaxppe jo adueys € 10da1 AUo [[eys Jomoirog u9q1 ‘sss:ppe Jo afwetp s samoriog Sunsods 107
ampaooad B sayroads Iapua JI “SSAIppE JO S5UBYD § I9MOLIOY JO 1spuaT Ao Apdwoid [regs romoxiog
“ISpUST 0] 910U Aq SS9IPPE 010U SIniNsqns B pajeudisop Sey Jomollog SSI[Un SsaIppy Auadolg
Yl 3q [[eys SSAIPPE AOMOU AL, "aslmIdqIo sarmbar Assaidvs me sjqeonddy ssopun siomomog [
0] 301101 AJWUSUOD [[BYS JOMOLIOF SUO AU 01 BINON “SUBSW JO0’ £q 1SS JT SSAIPPER 3INOU § IIMOLIOg
01 PAISATRP AJENIOE USYM JO [TEW SSE[D 1SI AQ PI[IeLU USUA I9MOKIog 0 "u3A13 U99q aARY 0 pamIadp 3q
[TeYs JUatinIisu] AUIN09S SIYE YUIA UONISULIOI UL JIMOIIoY 0] 3010w fuy Buuum Ul 3G ISAUE JUSUINISU]
Andog SAR [IIM UONOSUUOd U 19pu] 10 Iamouog AQ USALS Ssaonou. IV 'SONON ‘ST
aﬁml{:naf\o gons Jo,1no Suistre saey Jy3nu
12MO0110¢ UONOR JO 14311 AUE JO IdATem € SIMMISUOD [fim Jamonog. O)IuawAed 1001p Aq Spewr punjar
yons Ame Jo 20ueidacoe § JaMOLIO (910N 3N Iapum 0] papiaoid st aSretH 1u9m&vd91d ® 10U 10 IIRYM)
o8reyd justuiedard Aue moyim Jusuiedard rerred v se pajean aq (s uou:mpax sy} *Tedround soonpal
punja1 e J] 'Iamoliog o) juaurded wanp v Suryew £q 0 910N 91 Ispun pomo Tedisund o Suronpar £q
PUNGDL ST Yew 03 25007 AvUl I3PUST “1AMOLIOF 0) PAPUIYAI 3q [[I4 SIUL] peNIad-POPaaIXa gargm
IOMOIIOY GIOL} PAJIA[[0d Apeaue swms Aue (q) pue ‘il pennuiad sy 0) aSiegsom 300pal 03 Aressaoau
unowse oyl Aq poeonpal aq Jreys aSIeys ueof yons Aue () U ‘ST psuru.uad U PIROXI UROT
21 M UOTIAUIOD psmanoa 3q 01 10 PaAY[0d SITTRYD UEO] IS0 IO ISAIANUL SYY Y. os pe;a.rdzawr
e a1qeariddy £q 10 jusumnsug &mnoag ST /(q panquyold Alssaxdxs ore mm saa; aﬁmqa U
Aeur 12pu] “93) Yons Jo Fudreys ay uo uoniqryoad € 8 PANIISTOO 3q IO [[BYS JIMOIIOH 01 3] ay1ads
& 28reyp 0] Juawnnsu] AHunoag sty ut Huopne ssardxa Jo avussqe oy ‘s09) IoyI0 Kue 0. p.mﬁa.t oy

*$39] vonenyea pue uoricadsur Auadoid ‘saay  sAsulo)e ‘o) pagmumny jou g ‘Sarpnm mQIIm.nsuI £umssg
st Iapun sy pue Ayadold a1 w jsaIsm s, Japua] Sunosord jo asodind s 107 “)nejap s .temo.uog

UM UO[103UU0D U] powIojiad $a91A%es 10§ 397 JoamoLiog 98Teyd Avtu 1apuy] *sa8Ieq)) ueo *pL

*J3pU] JO SUFISEE PUR SIOSSIIINS U} 11JaUaq pue (7. uouoas:_:
w popiaoid se 1daoxe) puIq [eys JuAwNIISU] AJN0AG SIY) JO SHUSWRITE PUT SIMEUIACO S, “Fanmm Uy 7
958331 YINS 0) 532158 JOpUI] SSO[UN JUSWINIISU] A)INDSG ST} I9pun AIqer] pwe suonedHqo s ;gmo_u():ﬂ."w
WIOI] PoSEA]aI 3¢ 10U [[BYS IdmOLI0Y "JUIWILIISE] AILMIIS ST 1pun siijouaq pue sydi § Jomoriog jo [[e

ure1qo [eys ‘Iapu| £q pascidde st pue ‘Sunum un Juswnnsy] £)1n0ag ST Japun suonediqo s Jemoriog
SOUINSSE oM IGMOXIOF JO 1SOINNU] Ul Jossaoong Aue ‘g Uons Jo suoisiacid oyl o1 138lgng

EL)




017 201 2550804

' : 19. Borrower’s Right {0 Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
° prior.to'the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“<"1n this’ Securlty Instrument; (b) such other period as Applicable L.aw might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
condmons are that Borrower: (a) pays Lender all sums which then would be due under this Security
Iust_rument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to. reasouable attomeys fees, property inspection and valuation fees, and other fees incurred for
the purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as ‘Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this. Secunty Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument shall’ continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in. one or.more of the following forms, as sclected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or
{d) Electronic Funds Transfef. Upon reinstaternent by Borrower, this Security Instrument and obligations
secured hereby shall remain-fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of-Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with thi$ Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale might résult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage
loan servicing obligations undet the Note; this Security Instrument, and Applicable Law. There also
might be one or more changes of the-Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the :address to which payments should be made and any other
information RESPA requires in connection with-a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence,; Jom, ‘ot be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving-of-such notice to take corrective action. If
Applicable Law provides a time period which must elapse ‘before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this’ ‘paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the.notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the nottce and opportumty to take corrective
action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Envlronmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestes or formhld'ehyde and radioactive
materials; (b)"Environmental Law” means federal laws and laws of the Jurlsdlcuon where the Property is
located that relate to health, safety or environmental protection; (c) "Environmental- Cleanup includes
any response action, remedial action, or removal action, as defined in Envuonmental ‘Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or otherwrse trtgger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage ‘ot release -of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.: Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in-violation of any
Environmental Law, (b) which creates an Environmental Condition, or (¢) which, dué.to the presence
use, or release of a Hazardous Substance, creates a condition that adversely affects the’ value of the
Property. The preceding two sentences shail not apply to the presence, use, or storage on the Property of -
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances e

in consumer products).
Borrower’s Initials L(J _S S

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Securlty Instrument and in any Rider executed by Borrower and recorded with it.

et Sea

) RICHARD W SEAY , TRUSTEE

JDITH B SEAY , TRUSTEE

[Space Beld\i{ This Line for Acknowledgment]

STATE OF . Ceyh o

)‘s'sf
COUNTY OF e

I certify that I know or have sausfactory ev:dence that

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged thar (he/she/they) signed
this instrument and acknowledged it to be (hls/her/theu) free and voluntary act for the uses and purposes
mentioned in the instrument. A ;

Dated: -
~{Signature)
(Seal or Stamp) Notary Public in and for the State of ,
residing at " ; £
My commission é)_;_pires:' i
STATEQF Washington )
) ss.
COUNTY OF Skagit )

[ certify that I know or have satisfactory evidence that
Richard W Seay and Judith B Seay

[Name(s) of person(s}]
is/are the person(s) who appeared before me, and said person(s) acknowledged thal (l-nefshe/they) signed
this instrument, on oath stated that (heseke/they) was/were authorized to execute the mstrument and
acknowledged it as the Trustees 4

(Type of Authority, e.g., Officer, Trustee)
of The Seay Trust Dated September 20, 2000

Qf such party for the uses and purposzn@ﬁm the mstrument
P \ i -

Notary Public in and for the State of WaShlngton __..’ i
residing at Mount Vernon s

My commission expires _ 8/25/03

WASHINGTON - Single Family - Fannig M~ /C=srdin Kar |INIENRR INSTRIIMENT

LOB7A (WA)
QI
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o EXH‘Iéi‘r"-‘A”

Lat 23, THE POINTE DIV. NO. 3, and that portion of Lot 22, THE POINTE DIV. NO. 2,
according fo the plat thereof recorded in Volume 14 of Plats, pages 151 through 153, records of
Skaigit- County. Washmgton being mare particularly described as follows:

Beglnmng at the most Northerly corner of said Lot 22;

Thence South:38°02'27" West, along the line common to Lots 22 and 23 of said plat, a distance
of 185.00 feet to'the most Westerly corner of said Lot 22;

Thence South 79“09 307 East along the Southerly line of said Lot 22, a distance of 72.65 feet
to an angle pomt thereon

Thence North 38°3120™ East a distance of 58,43 feet;

Thence North 03°09 13 East a, d1stance of 113.83 feet to the point of beglnmng

Situated in Skagit County Washlngton
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ADDENDUM TO UNIFORM DEED OF TRUST

- K-Date':  June 26th, 2002

Addendum attached to and forming part of the Deed of Trust (“Security Instrument") of even date by and
"‘-..:between -

THE SEAY. TRUST DATED SEPTEMBER 20, 2000
as Grantor/Borrower; WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two altematlv'e covenants stated below which refer to occupancy of the Property by the
Borrower, and only one aItematlve shall be a part of this Addendum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding’ the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s loan-‘commitment.

Occupancy of Property .bjf"'“Bm.:rower Required. Uniform Covenant 6 of the Security Instrument
is amended by substituting the following language:

"Borrower shall occupy, establish and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmc:pal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and-in‘its sole discretion; provided, however, that if the loan
evidenced by the Security Instrumeqt_ls__a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residenice within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document, from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, ‘as here amended, is required by Lender in consideration of
Lender extending Borrower an Oocupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall’ default on the terms of occupancy as
stated above, Lender may elect, at its option and: nq,twn_hs,_tandlng any other terms of the Security
Instrument to the contrary, any of the following remedies::(a) Lender may accelerate the terms of
the Note and, upen fifteen (15) days notice, call the loan immediately due and payable in full, and if
Borrower fails to make payment in. full, Lender may- thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or- foreclosure ‘upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate‘on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Noté Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to (@) havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rerits) and. (i) having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of 2-‘Non- Owner-Occupled Loan’ on the
Property as of the date of the Note and Security Instrument." :

|:| Occupancy of Property By Borrower Waived.  Uniform Covenant 6 of T.he Securlty Instrument
is deleted. o

2. ADDITIONAL SPECIAL COVENANTS. S
A. Additional Advance(s) S
This Security Instrument also secures the payment of any further sums advanced or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wrmng ev:dencmg
the future advance or loan specifically states that it is secured by this Security Instrurnent;’ or (2) the,
advance, including costs and expenses incurred by Lender, is made pursuant to: this’ Secunty

Instrument or any other documents executed by Borrower evidencing, securing, or relating to-the
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent 16’ -
this Security Instrument (this Security Instrument, the Note and such other documents, mcludmg

any construction loan, land loan or other loan agreement, are hereinafier collectively referred to as |

the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless

otherwise specified in the Loan Documents or agreed to in writing. 'E S
Borrower’s Initial L\D S
(Page I of 3} . /

T 7
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Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,

5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

" Unless: Borrower provides Lender with evidence of the insurance coverage as required by the deed
" <of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect

Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the

T:: ._collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
-, makes or-any. claim made against Borrower. Borrower may later cancel this coverage by providing

evndence that 1t has obtained property coverage elsewhere.

Bo‘rrower i3 respon51ble for the cost of any insurance purchased by Lender. The cost of this
insurance may-be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg loan will apply to this added amount. The effective date of coverage may be
the date the pl‘lO!’ coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may-not satisfy any need for property damage coverage or any mandatory
liability insurance requlrements imposed by applicable law.

Late Charges and Other Fe&s Lender may, at Lender’s option, either require Borrower to pay
any late charge for-overdue paymcnts or NSF/returned item fees related to any payments under the
Note, or add the amount of any.such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees are added to the loan, then they shall become additional debt of
Borrower secured by this. Securlty Instrumcnt and shall bear interest at the Note rate and shall be
payable in accordance with the tertns of the Note.

Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the-Security-Instrument, this Addendem, or any part of it, may be
cancelled at the option of Lender and-without advance notice to Borrower, and Lender may make
and record any instrument, without 51guature of Borrower, which may be necessary to give record
notice of such cancellation. :
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