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DEED OF TRUST

DATE: June 18, 2002

Reference # (if applicable): §22§7 ‘/ " Additional on page
Grantor(s): ; P I
1. CHONKA, DIANNA J

Grantee(s)
1. Whidbey Island Bank '
2. ISLAND TITLE COMPANY, Trustee

Legal Description: LOT 23, THE PLAT OF MOUNTAlN V!EW PARK Additional on page
Assessor’s Tax Parcel ID# 3805-000-023-0004 ’

THIS DEED OF TRUST is dated June 18, 2002, among DIANNA J CHONKA, AS HER
SEPARATE ESTATE ("Grantor"); Whidbey Island Bank, whose mailing address is Anacortes
Office, 2202 Commercial Ave., P.O. Box 320, Anacortes, WA 98221 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary");: and ISLAND TITLE COMPANY,.
whose mailing address is PO BOX 670, BURLINGTON, WA~ 98233 (referred to below as
"Trustee"). "
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DEED OF TRUST
(Continued) Page 3

reaso’r;ébl'e t.'i'mes to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
_w1th the terms and conditions of this Deed of Trust.

Compllance with-Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, ténants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in:any manner, with all laws, ordinances, and reguiations, now or hereafter in effect, of all governmental
authorities .appiicable. fo the use or occupancy of the Property. Granior may contest in good failh any such law,
ordinance, or regulation-and withhold compllance during any procaedmg, Including appropnale appeals, 50 Iong as
Grantor has notified Lénder in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Property are not.jeopardized. Lender may require Grantor o post adequate security or a surety bond, reasonably
satistactory to Lender, fo- protect Lender’s interest.

Duly to Protect. Grantor agrees.neither lo abandon or leave unattended the Property. Grantor shall de all other acts, in
addition to those acts set forth’above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE — CONSENT BY LENDER.  Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B). increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such. other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior writtan consent, of all or any’ parl of tha Real-Property, or any interest in the Real Property. A "sale or fransfer” maans the
conveyance of Real Properly or any fight, title-or inferest in the Real Property; whether legal, beneficial or squitable; whether
voluntary or involuntary; whether by outright sale, dead, instaliment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lsase—option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any iand trust holding title. to-the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this option shall not be exerclsed by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following provisions relatlng to the taxes and liens on the Property are part of this Deed of Trust:

Paymeni. Grantor shall pay when due (and-in all events prior to delinquency) all faxes, special taxes, assessments,
charges (including waler and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due &all claims for work done on or for services renderad or malerial furnished to the Property. Grantor shall
maintain the Property free of all llens having priority over or equal fo the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments net due and except as otherwuse provided in this Deed of Trust.

Right to Contesl. Grantor may withhold payment of any. tax, assessment, or claim In connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in-the Property is nol jeopardized. If & lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the llen arises or, if a lien is filed, within fiftean
{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporata surety bond or other security safisfactory to Lendsr in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall safisfy any adverse judgment before
anforcement against the Property. Grantor shall name Lender as an addltlonal obilgae under any surety bond furnished
in the contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evidance of payment of the taxes or
assessmeants and shall authorize the appropriate governmental official to deliver to Landar at any time a written statement
of the taxas and assessments against the Property.

Nolice of Construction. Grantor shall notify Lender at leas! fifteen (15) days befors any work-Is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimen’s fien, or other
lien could be asserted on account of the work, services, or materials. Grantor will:upon request of Lender furnish to
Lender advance assurances satisfactory io Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring the Propedy ara a part of ihls Deed of
Trust.

Mainienance of Insurance. Grantor shall procure and maintain policies of fire insurance w:th standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the. Real
Property in an amount sufficient te aveid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lendear, together with such other hazard and liability insurance as Lender may reasonably require..- Policies ‘shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by ‘a company or.
companies reasonably accaplable to Lender. Grantor, upon request of Lender, will dediver to Lender from.fim& to time
the policies or cerlificates of insurance in form salisfactory to Lender, including stipulations that coverages will nét be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy alsp shalf
include an endorsement providing that coverage in favor of Lender will not be impeaired in any way by any act; omission .

or dafault of Grantor or any other person. Should the Real Property be located in an area designated by the Director.of -

the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintgin”
Federal Flood Insurance, if avallable, within 456 days after nolice is given by Lender that the Property is locatad in &
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing

the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise raquired by

Lender, and to maintain such insurance for the term of the Ipan.

Application of Proceeds. Grantor shall prompily notify Lender of any loss or damage to the Properly. Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. .Whether or not Lender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the procesds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elecis to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvepsnts in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
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DEED OF TRUST
(Continued) _ Page 5

Granfor, file.executed counterparts, coples or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for alt expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach the Personal Properly from the Properly. Upon defaut, @rantor shall assembie any
Personal Property not affixed to the Property in & manner and at a place reasonably convenient to Grantor and Lender
and make it availdble to Lendar within threa (3) days after receipt of written demand from Lender to tha extent permitted
by applicable:law.

Agdresses. The, mallmg addresses of Grantor (debtor) and Lender {secured parly) from which information concarning
the security interast [granted-by this Dead of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in~fact are & part of this Deed of Trust:

Further Assurances. At ary time, &nd from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made.-executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of frust, security deads, security
agreements, financing statements, confinyation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion.cf Lender, be necessary or desirable in order to effectuate, complete, perfact,
continue, or preserve (1) Bomrower's and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens-and-security.interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereaftsr acquired by Grantor. Uniess prohibited by law or Lender agrees to the
contrary in writing, Granlor shall reimburss Landar for all costs and expenses incurred in connection with the matters
refarred to in this paragraph.

Attorney-in—Facl. If Grantor fails to do any of ihe thmgs referred to in the preceding paragraph, Lendsr may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Granter hereby Irrevocably appoints Lender
as Grantor's aftorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, In Lender's sole opinion, to accompllsh the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebladnass when’ due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall exscute and’deliver to Trustea a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entiied thersto®, and
the recitals in the reconvayance of any matters or facts shall be coricfuswe pr::voiI of the truthfulness of any such matiers or
facts.

EVENTS OF DEFAULT, At Lender's option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Detault. Borrower fails to make any payment when due undar tha lndebtadnass

Break Other Promises. Borrower or Grantor breaks any promise made fo Lender or. fails to perform promplly at the
time and strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obllgahon covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Borrowsr or Grantor has not been
given a notice of a breach of the same provision of this Deed of Trust within the preceding-twelve (12} months, it may be
cured {and no Event of Default will have occurred) if Borrower or Grantor, after Lendar sands writtan nolice demanding
cure of such faillure: (a) cures the failure within thirty (30) days; or (b) if the cure requires more than thirty (30) days,
immediatety initiates steps sufficient to cure the failure and thereafler confinuss and completes all reasonable and
necessary staps sufficient to produce compliance as soon as reasonably practical.

Default on Other Payments. Faiiure of Grantor within the time required by this Deed of Trust tu maka any paymsnt tor
taxes or insurance, or any other payment necessary o prevent filng of or to effect discharge of any hen :

False Siatements. Any representation or statement made or fumished to Lender by Borrowar: or. Granio’r or on
Borrower's or Grantor's behalf under this Desd of Trust or the Related Documents is false or mlsleadlng in-any mataria!
respact, either now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceasss to be in full foroe and effect.
(including failure of any collateral document to create a valid and perfected security interest or lien) at any hma and for ;
any reason. :

Death or Insolvency. The death of any Borrowar or Grantor, the insolvency of Borrower or Grantor, the appolntmant of
a raceiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type of -

creditor workout, or the commencement of any proceeding under any bankruplcy or insolvency laws by or against. '

Borrower or Grantor. However, the death of any Borrower or Grantor will not be an Event of Default if as a result of the
death of Bomrower or Grantor tha Indebtedness is fully coverad by credit life insurancs.

Taking of the Properly. Any creditor or governmental agency tries to take any of the Properly or any other of !
Borrower's or Grantor's property in which Lender has a lien. This includes laking of, garnishing of or lavying on
Borrowsr's or Grantor's accounts with Lender. Howaever, if Borrower or Grantor disputes in good faith whether the claim
an which the taking of the Properly is based is valid or reasonable, and if Borrower or Grantor gives Lender written
notice of the claim and furnishes Lender with monies or a surety bond safisfactory to Lender to satisfy the claim, then this
default provision wilt not apply.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement betwean
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without
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DEED OF TRUST
(Continued) Page 7

required by.state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's Fite
‘Number where this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of 1He- Property,-shall succeed to all the title, power, and duties conferrad upon the Trustee in this Deed of Trust and by
applicable law, .~ This, procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution. .

NOTICES. Subjact tq___'applicab!e law, and except for nolice raquired or allowed by law to be given in another manner, any
nolice requirad to be given under this Dead of Trust, including without limitation any notice of default and any nolice of sale
shall be given in writing, gnd shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), whendaposited with a nationally recegnized overnight courler, or, if mailed, when deposited in
the United States malil, as first clags, certified or registered mail posiage prepaid, direcled to the addresses shown near the
beginning of this Deed of Trust.~All-dopies of notices of foreclosure from the holder of any lien which has priority over this
Dead of Trust shall be sent to Lender's-address, as shawn near the beginning of this Dead of Trust. Any person may change
his or her address for nofices under-this Deed of Trust by gnnng formal wrilten notice to the other person or persons,
specifying that the purpose of the nofice is. to change the person’s address. For notice purposes, Grantor agrees to kesp
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by law to be given in another manner, if there is more than one Grantor, any nofice given by Lender to any Granlor is
deemed to be notice given to all Grantors. It w:ll be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The _follqwmg miscellaneous provisions are a part of this Dead of Trust:

Amendmenis. What is written in this. Desti of-Trust and in the Related Documents is Grantor's entire agreement with
Lander concerning the matters coverad. by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoeyer will be bound or obligated by the change or amandment.

Caplion Headings. Caption headings in ihis _Daeq of 'Frusi are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lander in any capacity, without the writtan consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washingtan. This Deed of Trust has been accepted by Lender In the State of Washington,

Choice of Venue. if there is & lawsuit, Grantor agrees upon Lenders request Yo submit to the jurisdiction of the courts of
Skagit County, State of Washington.

Joini and Several Liability. All obligations of Borrower and Granlor undar this Deed of Trust shall be joint and several,
and all raferences to Grantor shall mean each and every Grantor, and all references fo Borrower shall mean sach and
every Borrower. This means that sach Borrower and Grantor srgnlng below is responsnble for all obligations in this Deed
of Trust.

No Waiver by Lender. Grantor understands Lender will not gwa up any uf L_ender’s rights under this Deed of Trust
unless Lender does so in wriling. The fact that Lender delays or omits 1o exercise any right will not mean that Lender
has given up that right. if Lender does agree in writing to give up one of Lender’s rights, that doas not mean Grantor wlll
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
{o a reguest, that does not mean that Grantor wili not have to get Lender's consent again if the situation happens again.
Grantor further understands that just because Lender consents to one or mere of Grantor’s requests, that does not mean
Lender will be required to consent fo any of Grantor's future requests. Grantor walvas presenlment demand for
payment, protest, and notice of dishonar.

Severabllity. If a court finds that any provision of this Dead of Trust is not valld or should nol bs enforoed that fact by
itself will not mean that the rest of this Dead of Trust will not be valid or enforced. Therefors, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found o be invalid or
unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's intarest this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and-assigns. .If ownérship of
the Property becomes vested in a person other than Grantor, Lender, without nofice to Grantor, may . deal with. Granior's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or exienslon w:thout
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness. :

Time Is of the Essence. Time Is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby walve the right to any jury trial in any action, prooeedlng, or "
counterclaim brought by any parly against any other party.

Waiver of Homestead Exempiion. Grantor hereby releases and waives all rights and benefits of the homastead'___:._.:

exemplion laws of the State of Washington as o all Indebledness securad by this Deed of Trust.
DEFINITIONS. The following words shall hava the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower” means DIANNA J CHONKA and DAVID J CHONKA, and all other persons and entities
signing the Note.

Deed of Trust. The words "Dead of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and mcludes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes, regulations
and ordinances relating 1o the protection of human health or the environment, including without limitation the
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DEED OF TRUST :
(Continued) Page § -

_ _ REQUEST FOR FULL RECONVEYANCE
Tor el el , Trustea

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hersby requestad,

upon payment of all sums.owing to you, to reconvey without warranty, to the persons entitied thereto, the right, title and
interast now held by you ur_lder -tr__le Deed of Trust.

Date: R Beneficiary:
. o By:
Its:

LASER FRC Landing, v‘.r.. 5,1&.30.;1'Cnpr_. Harland Financial Solutions, Inc. 1987, 2002. All Righta Reaarved. - WA MACFILPL\GOIFC TR-13548 PR-HEFIXED



