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FIRST AMERICAN TITLE CO.
DEED OF TRUST Aty

DATE: June 24, 2002

Reference # (it appllcable): Additional on page ___
Grantor(s): ) .

1. Sheahan, Thomas J

2. Sheahan, Judith'E .

Grantee(s) e
1. PEOPLES BANK - -~ -
2. First American Title Co of Skaglt County, Trustee

Legal Descrintion: SECTION 32, TOWNSH!F"&.:SS, RANGE 3; PTN. NE-SE  Additiona! on page 2
Assessor’s Tax Parcel ID#: 350332-4-020-0006 (P35298)

THIS DEED OF TRUST is dated June 24 2002, among Thomas J. Shehan and Judith E.
Shehan, husband and wife, whose address is 13816. Marihugh, Mount Vernon, WA 98273
("Grantor"); PEOPLES BANK, whose mailing” address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender"
and sometimes as “Beneficiary"); and First. American Title Co. of Skagit County, whose
mailing address is 1301-B Riverside Drive, Mount Vernon WA 98273 (referred to below as
“Trustee"). ;




INVES L} 8 Jogz ebed ZOOT/9Z/9
soupny fjunod nbexs ,
T
ur s;ae 18YI0 jie Op jeys Jowein “Alledoid e} pepusiBun SAES| JO LOPUBRGR O} JeLysu Seaifie JoleISy 110830)d ©) Aing
a 1sesellt SJepuet 10a10.d O] “J9puen of AI0joBs)es
Ameuoseaj ‘puoq Aauns e 10 Aunoes ejenbepe 1sod 0] Joueiny axnba) Aww sepuet ‘pazipsedos| jou ese Apsdoig
B u-s1se.e)) s epueT ‘uoiudo sjos s epusa U ‘sk Buoj os pue o5 Bujop o) Jold Sunum uy JepusT peyiou SBY JoirID
- Bun] os ‘gjesdde 91'eudmdde Huipniou ‘ﬁunpeeocud Aue Buunp aouendwoo ployyum pue uopenbeas Jo ‘eduBUIDIO
7 'mi| yons Aue uwey pooB u seuon Aew soweny Auadoid e jo Aouednooo Jo esn ey o} e|geoidde senuoyne
C rewdunLsacs” 112 J0 10043 U Jeyessey Jo mou ‘suonenfa) pue ‘seoueuipio 'smej e GIm Jeuurul Aue w Agedoig e

* Adnago 105 9SIWIBUIO JO 8SES] JUDI OUM JonsosieLm aimeu Alens Jo sennue Jo suosied Jeyo Jo sjueus) ‘swushe B Aq
eoueudwos esneo :{nd:.uo:d fteys pue ‘Adwos Apduwoid Keys Jowel ‘siuawannbay [BIUSUILIBADD LM aduRpdion

‘1snu] Jo pPea(] SiUl JO SUCHIPUCD PUE SLLLISY BY) LRIM
eaueqdmoa s;o;umo Jo sesodind 105 Ausdold [eey eu) 1oedsul ) pUe $1SeI8NL S J8pusT O] puelie 0] Sew| sjjeuoses)
ERUE .ﬂuedoad geeu 91.|]. uodn Jejue Aew seaeuesaides pue siebe ssepust pue sepust B3 0) WblY S.epuen

emen |'enba 1see| 12 JO Sluaweacudil) Uym siusleacidus yons aoeides o} sapust o Aojoeisines sjusiusliuene
exew 0) JOjUEin enbal’ ABwW Jepue ‘suaLueAcdiu) AUE JO [BAOLIBI &L O} LIDIIPUOO B Sy JUBSUCD ushum Joud s JepusT
noyyIm Auedcud IESH aq) tuo,u SJUSLLSACICILY AUe SAOLLS) IO US|OWap 10U jfeys Jojuels) ‘sjusweadsduw] jo |eaoway

JUBSUGT A Joud § epus Inoynsm spanpoid X001 10 fBAB.Jﬁ }10s ‘BLOOS
‘Reo “leoo ‘(seb pue [[le38 ﬁuupnpul} seuW “equ Aue ‘saowe.) Ol yblu ey Aued Jeylo Aue o) Jueib Jo 'eA0wel 10U
[ sopuein) ‘ButoBesoy ey jo Afeioust euy Sumuy) inounsy Auadoid el Jo uomuod Aue 10 Auedoid 8y) 0} JO UO s)sem Jo
jo Buiddins Aue Je;.;ns 10 J,lLUJed uu.ll.uoo Jou souesinu AUR Jwaed Jo 1ONPUOD ‘BSNES JOU [[BYS IOUeID) 'BISEM ‘S2UeS|INN

anjea sl anlesald 0] AIESSS0U SOUBUSIUBW puUE
‘sjuawaoe|del ‘siedsl | uuoyad Andu:md pue uoppuod pood u| Ausdold eyl UBlUEW fBYS JoURID) "weulely o) Aing

‘sesodind [einynalibe. 40} A]mdlmmd pesn jou s| Auedoud eey eyl ‘Auedoid syl Uo suone) Jauyio o) Jo Apedoid
sl Jo esn ay) o) ajejed StoIsmod” Bumono; a8y (snejep uodn peyoael AEOIIRLLCINE JOIUEIE) O] JOPUAT LIOY esuadl|
' sl abajiaud sup) Apedoid el wolsjusy a4l oeiod () pue ‘Auedold e sbeuew Jo eyeredo ‘esn (g} Auedoid oyl
10 [0uod pue uoissessod ul UIEl'ue_J (1) Aew Jommg ‘UNBlQ JO WSATJ U JO SIUBLINSIO0 BU) [IUN "85 pUe UD|SSas80d

suoisinoud Bumolioy suy Ag pewleaot eq |eys
Auedaig auy jo esn pus UO'SSGSSOd SAOJUBJEJ wuz sae;ﬁe OUE1D "ALHIdOHd 3H1 JO JONYNILNIVIN ONY NOISS3ISS0d

-SUeWINODE] PEIEISH By PUB 8N 10 Pedq SI “ueluselBy peI) au sepun suoiebiigo
slojurin) Jo (B uuoped Jeuusw Mewu 2.l pUB AROWS {leYs pue ‘enp awooeq Aey) sB jsni| Jo peeq S A9 PeInges siunowe
Ile 4epus 1 Aed |jeys Joweisy '1sniL: }0 13990 Sll%l u pepmo.ld astvwusylo se dooxg "IDNVINHOIHId ANY LNIWAV

‘SINHAL DNIMOTTIOH
3H1 NO 31d320V ANV NIJAID S J.Sﬂtu. 40° 0330 SIH.L "ISNHL 20 0334 SIHL ANV ‘SINFWN20A AQ3LYT1aH 3HL
“4NINITHOV LIdIHD FHL HIANN SNOLLYDITEO, aNY SLNIWITHOV SHOLINVED 40 HOVI 40 IONVIWHOIHId

(8) aNv SS3NGILE3ANI SHL 4O INJWAVA (v). 3HND3S OL NIAID SI ‘ALY3dOHd TYNOSHId ANV
S.IN3Y JHL NI 1S3HALNI ALIHND3S 2HL GNV SJ.NEIH 40 IN3WNDISSY IHL DNIGNTINI “1sndl 40 03304 SIHL
"ssaupelgepu] syl jo yed Jo e jo

uonessea0e uodn pexoAsl A[eonewioing aq ||eus pue uoudo sdspue je payoAs) aq Aewl asusdl yoaiym “sjyoud pue sjuel aul
108))07 0] 85UBY B OUBIE 0} Sluelb Jepus (1sniy Jo pee Siyp 3o Buipiooss ay) uodn ajeoyd pue pajosped ‘onads eq o)
papLeLy i 1uemu6|ss'e sy} Aq pereess ug|| 8L (020°80°69 MOH LiM SIUBPIOODR U) papIoDs St juauubisse S|yl -Ausdoid ey,

jo siyoud pue ‘sjusy ‘seses| |le O} pue U §sasell| pue a|1|1 1ybu sm:ue.le 10 |2 “sepueT 0} A:unoas se sufijsse Ageley Joweir)

‘eoueeq oiaz Aue
BuipuelsylMIOU (938 DU 93404 [Ny Ul UIBLS! [[IM IS} Jo psaa sn.n ;o uau a1} ‘20PN JOJURID) O} SPUNJ SOUBADE
01 uopeb|qo S epuaT SjeulLIS) JO JPaIY Jo oul| Sl JJBUILISE JOU SO0R SOUBRY ORZ Y 0T JO UMOYS junoue
Ayl uey) JOMO| aq SaW} UIELIaD Je ABW JPa.lo Jo aujl Buiajoags au jo souejeq piedun ayl ‘pesueapeal Ajuenbasans
pue ‘preda) ‘spua Ag peoueape o Aew spung  -aouejeq dwpauwleiul Aue pue jsnil jo paeq S|Ul Ul papaod
SB Wi Ype1s ay) o) dn olaz woyy awy) o} ow) wol) uswsalby ypeid syl Jepun Bujpuesino asuejedq ay seunvas
ISNIL Jo P330 S|l 19U} JOPUIT PUE JOJUBID JO NONUBIU| Y S} TUlsaIBY Upa1d oyl u] paplacid s Jwi upain
@Y1 paeaxe jou jjeys ‘ydeiBesed sjy Jo ydeibesed ssoupeiiopuy aul Jayye uppepiacad s pedueApe Jo pepuadxe
sjunowe Aue pue ‘safiseya Joyjo ‘sabeiaro Aiiodwey Aue uswaaiby:1pai) Sul Ul papinold se wns 1o ajel aKgelea
10 pox|) e Je sauejeq Lons uo safineyd aoueuy Guipn|oul jou ‘ewpy suo Aue Je Buimo asuejed BujpueisIng [e101 Ul By
uone | 34} 0} 193lqns ‘auly 0} ew) WOl apewsl pue ‘pledas ‘apau: '8q Apw-sadueape yang -uoneziuows anetau
smoje Juewdby UPLD aYl (PIljEoued J0 papuadsns ‘palELILLIRL WSS .j0U SBY NPaJ2 [0 Bl @y) pue juswedlby
UPBLD Btj) JO SWB] YL [ M S$21dWod Jojuess) se Buol 08 Y| ypald-ays 0)dn: .IO]I.IE.IE) 0} S9dUeApE MBW 0} JSpuUs
$91261100 Y2Ium ‘1533)U] JO I1BI BIGBIIBA B LM HPaID JO Sul Bulajoadl e s8indas 1SN o paaq S1yi ‘UoRE W] INOYYM
PuE ‘uoiuysp ssaupelqapu| 8yl Ul pajjiaads FlUNOWE ay} 0} Uohippe uj ‘Kueou}oads "110343 40 ANIT ONIATOAIH

2UoH [BIuI) e|qea:uo;ueun BSIMIELO BLIODB] ABW Jayreley J0 8q
LR ' SLIOITEILIL JO e1nyels Aue ﬁq peueq eu.tooeq Aew teyesiey 10 aq Aew

Aew sunowe yons Aeda. oy uonediygo o1
spunoie yons ucdn Aeaosal 1sLgjeym puB ey

yum Apuio] 1o Aenpiapw g eq Aew uma leuyiaym pewpmbuun 10 pe;epmbl] 1ueﬁuuuos 10 91n|osqe ‘pauwIeidpUn
JO poulLEISp JOAMPUl IO 108JIp anp JOU IO enp leueum ‘ssimiauyio io AlRunioaJeuisum uewesBy ppesn sy
10 ssodind ey o perelRIUn Jo peleted Jeyiaym ‘Guisue Jeypeley Jo Bujisixa mou Jeyaum ‘well jo alow 108U Aug 10 JOJURID
Jsuiebe Jepuan] AQ SUIED |2 SE oM S8 ‘WYl Jo edow Jo suo Aug Jo ‘1epus 0] Jcn,ua.ia Il uoa.!el.u s snyd “senijgel
pue s1g8p ‘suopebliqo I8 $8INoas Isni| 10 pes(] siul ‘usuiaalfy Upelr) oL 0} UOIHPPE Ul NOIJ.VZI'IVHE.LV‘I'IOQ-SSOHO

(8625Ed) 9000-020-7-ZSEOGE S JoqUINU UOEIINUSP! Xe) Auadmd 1eay Syl '€.Z86
VM ‘uoiopA WA ‘yBnyuiery 91ggl SB umouy Ajluowwod s| ssaippe s)l 10 ﬁuado.ld |eau ayL

‘40343HL 1334 066 J.SVE HH.L J.dHOXE

YW LSV € 3ONVH ‘HLHON S€ dIHSNMOL ‘2¢ NOI.I.QBS :IO 1?[ b,
ASVIHLNOS 3HL H0 t/1 LSVIHLHON JHL 40 &/t HLHON IHL 40 1334 051 HINOS 3HL -

uo;ﬁunqsem ;o
aelg ‘Alunog ybeyg ul peledao) (,Auadoid [eay, Yy} ‘siensw Jejuls pus eulsiost ‘seb: ‘lio ‘sfeleunu e <.
uogepLLl| Inoylim Buipn|ol; ‘Auedoid esk el ) Bunei sujoud pue ‘salredor ‘siybu Jeyia (1 pue (Suibu uogeBia e you yum
senn ul ¥o0)s Buipniou) s)uBu youp pue suybl Jejem ejem B ‘seausueundde pue 'Aem Jo siubl 'sjusuieske te ‘seangxy
pue sjusweagduw ‘sBuiping pexiye 1o peloeus Apusnbasgns io Bunsixe e ym seyebol ‘Apedoid [Be) pequiosep Bumofoj
8U1 0] pue U] 1sesalui pue ‘el Wb sjaueln 1o e ‘Aiejopeueg se Japua JO J)jeuag oY) Joj pue uoissessod pueAnud jo. -
b1 ‘ajes jo Jamod YIM 1SNy U] SaEnIL O} SASALIOD JOJUBIE ‘UORBISPISUDD S|QENIRA 10d "INVHD ANV ZIONVAIANOD .

Z abeg (penunuoy) 1-90ZZ1LS :ON ueoT
1sndl 40 Q33ad '

-’




DEED OF TRUST
" Loan No: 5712206-1 (Continued) Page 3

_addifion to those acts set forth above in this section, which from the character and use of the Property are reasonably
acessary to protact and preserve the Property.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

_;Payment Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,

¢ gharges (mclgdmg water and sewer), fines and impositions levied against or on account of the Property, and shall pay

» when due’all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
“maintain the Property fres of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the-ien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to. Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith

dispute-Ovet the obligation to pay, so lang as Lender's interest in the Property is not jeopardized. If a lien arises or is

filed as a‘result of nonpayment, Grantor shall within fitteen (15} days after the lien arises or, if a llen is filed, within fifteen

{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with

Lender cash or a_sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to

1 discharge the lier plus any, costs and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien: “In‘any contest, Grantar shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the' Propeny Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedirigs. .~

Evidence of Payment. Graritor shall upon dernand fumish to Lender satisfactory evidence of payment of the taxes or
assessments and shall‘authorize thé-appropriate governmental official to deliver 1o Lender at any fime a written statemnant
of the taxes and assessments against the Property.

v

Notice of Constructlon.x Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or:any materigls are supplled to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to. Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE.. The followmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grant'or shall'procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacerment. basls for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and_liability insurance as Lender may reasanably require. Policies shall
be written in form, amounts, coverages -and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time

the policles or cerificates of insurance in form safisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in-favor of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as ‘a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after potice’is given by Lendsr that the Property is located in a
special flood hazard area, for the full unpaid principal balante.of the:lcan and any prior liens on the property securing

the loan, up to the maximum policy limits set under the Natiénal Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the, Ioan

Application of Proceeds. Granter shall promptly notify Lender ‘of any loss, or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may-make. proof of toss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender's security is impaired, Lefider may, at Lender's slection, receive and
retain the proceeds of any insurance and apply the proceeds to the réduction of the Indebtedness, payment of any lisn

affacting the Property, or the restoration and repair of the Property; If Lender glects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in & manner satisfactory to Lender,

Lender shall, upon satlsfactory proof of such expendrture pay “or-reimbyrse Grantor from the proceeds for the
reasonable cost of repalr or restoration if Grantor is not in default under this‘Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has net comimitted to the repair or restoration of

the Property shall be used first to pay any amount owing to Lender under this Deed: of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied o tha principal balance of the Indgbtédness. If Lendst holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be pald wnthout lnterest to Grantor as Grantor's

interests may appear. :

Compliance with Existing Indebtedness. During the peried in which any Exlstmg Indebtedness described below is in
effect, compiiance with the insurance provisions contained in the instrument evidencing suth Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compli'ance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall. apply onEy to. lhat portron of the
proceeds not payable to the holder of the Existing Indsbtedness.

LENDER'S EXPENDITURES. |f Grantor fails (A) to keep the Property free of a.ll taxes uens secunty interests,
encurnbrances, and other claimg, (B} to provide any required insurance on the Property, (€) .-tor make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required, betow then Lender
may do so. if any action or proceeding is commenced that would materially affect Lender's interests‘in the:Property, then
Lender on Grantor's behalf may, but is not required o, take any action that Lender believes to be .appropriate to.protect
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interestat the rate charged
under the Credit Agreemment from the date incurred or paid by Lender to the date of repayment by Grantor, -All such expenses
will become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; &) be’added to"the
balance of the Credit Agreement and be apportioned among and be payable with any installment payments to become due
during either (1) the term of any applicabls insurance policy; or (2) the remaining term of the Credit Agresment; or.(C) be -
treated as a balloon payment which will be due and payable at the Credit Agreement’s matunty The Deed of Trust also wm E
secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rlghts or eny &
remedias to which Lender may be entitled on account of any default. Any such action by Lender shall not be canstrued as g
curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a part of this’ Deed of_""‘ e
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,"-.free' )
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness section below or in any fitle insurance policy, title report, or final titte opinion issued in favor of, and .
accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to

MIRATARRA

Skagit County Auditor
6/26/2002 Page 30of 8 11:33AM
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DEED OF TRUST
_._-L"gpa"h No: 5712206-1 {Continued) Page 5

. Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
cohtrary in writing, Grantor shall relmburse Lender for all costs and expenses incurred in connection with the matters
“rgfetred to in this paragraph.

;Attorney-rn-Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
¢ and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
: as Grantor's atiomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
L as may .be, necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding

'paragraph

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obhgatrone imposed upon Grantor under this Deed of Trust, Lender shali execute and deliver to Trustee a
request for:full-teconveyanée and shall execute and deliver to Grantor suitable statements of termination of any financing
statement ofrfile evidencing EFender's security interast in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the “person or
parsons legally entitied-thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such maﬂers orifacts.

EVENTS OF DEFAULT Grantor will be in default under this Dead of Trust if any of the following happen: (A} Grantor
commits fraud or makes a miateriat mlsrepresentatron at any time in connection with the Credit Agreement. This ¢an include,
for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor’s financial condition.
(B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or inaction adversely affects
the collaterai or Lender’s rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failuré to pay. taxes, death of all persons liable on the account, transfer of tile or sale of the
dwelling, creation of a senior lien gn the dwelling without Lender's permission, foreclosure by the holder of another lien, or the
use of funds or the dwelling for:prohibited purposes.

RIGHTS AND REMEDIES ON-DEFAULT. . It-an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any orig or more-of the following rights and remedies:

Election of Remnedies. All of Lender's.fights and remedies will be cumulative and may be exercised alone or togsther.
An election by Lender to choose any.one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lenders rrght to declare Grantor in default and to exercise Lender’s remedies.

Accelerate indebtedness. Lendsr shall have lhe rrght at its option to declare the entire Indebtedness immediately due
and payable. :

Foreclosure. With respect to all or any part of the: Flsal Property the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lénder shall have the right to foreclose by judicial foreclosurs, in either
¢ase in accordance with and to the full extent.provided by applicable law.

UCC Remedies. With respect to all or any parl of. the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uiniform Commercial Code

Collect Rents. Lender shall have the right, wrthout notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, arid, apply the net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right; Lerider rpay require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender:” If.the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endérse instrumsnts received in payment thereof in the name of
Grantor and to negotiate the same and coliect the proceeds. * Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the obligations for which the payments &fé made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph erther in person, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver'_appointed tr;) téke possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the.Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the progeeds; over and. above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted-by-law, Lendser's right to the appointment
of a receiver shall exist whether or not the apparent value of the Property excesds” the Indebledness by & substantial
amount. Employment by Lender shall not disqualify a person from serving as’ a recaiver.:

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitied to possession of the Property upon default of Granter,: Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at’ Lenders option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property mmedrately upon thie demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy prowded in; this Deed of Trust or the Credit
Agreement or by [aw.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and piace of any publlc salé.of the Personal
Property or of the time after which any private sale or other intended disposition of the ‘Personal Pedperty is to be made.
Reasunable notice shall mean notice given at least ten (10) days before the time of the sale or. dlsposrtlon Any sale of
Personal Property may be made In conjunction with any sale of the Real Property. ;

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives arry and aII rlghts to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to'sell all.ofany part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid-at- any publrc sale on all
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of thrs Deed of Trust
Lender shall be entiled to recover such sum as the court may adjudge reasonable as attorneys’ fees-at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, &l réasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest-or the -,
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the = =
Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph rnclude ¢
without limitation, however subject to any fimits under applicable law, Lender's attorneys’ fees and Lenders legal ;
expenses, whether or not there is a lawsuit, including attomeys' fees and expenses for bankruptey procesdings’
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment- - -
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors’
reports, and appraisal fees, tile insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor )
also will pay any court costs, in addition o all other sums provided by law. .

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
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DEED OF TRUST
‘Lean No: 5712206-1 (Continued) Page 7

q:r._ec_l‘i't Agreement. The words "Credit Agreement” mean the credit agreement dated June 24, 2002, with credit
limit_of $50,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
‘"'reflnancmgs of, consolidations of, and substitutions for the promissory note or agreemsnt.

;=Deed of Trust. The words “Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
wnhout hmltatlon all assignment and security interest provisions relating to the Personal Property and Rents.

" Event of . Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
“events of default section of this Deed of Trust,

Exrstlng Indebtedness The words “Existing indebtedness® mean the indebtedness described in the Existing Liens
prow5|0n of thrs Deed of Trust.

GrlntOr The word "Grantor" means Thomas J Sheahan and Judith £ Sheahan.

Improvements The word "Improvernents” means all existing and future improvements, buildings, structures, mobile
homes affixed on rhe Real Property facilities, additions, replacements and other construction on the Real Property.

Indebtedness. . The word “Indebtednass” means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations “of and "substifutions for the Credit Agreement or Related Documnents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustes or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word !'.Eéndsrf'.. mé_an_s PEOPLES BANK, its successors and assigns. The words "successors or assigns”
mean any person or compary that acguires any interest in the Credit Agresment.

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by :Grantor,“and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all feplacements of, and all substitutions for, any of such property; and together with
all issues and profits thereort.and procesds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Proparty.

Property. The word "Property" méan's""conec'rively-the Real Property and the Personal Property.

Real Property. The words "Real Property mean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Relaled Documents ‘mean all promissory notes, credit agresments, loan agreements,
guaranties, security agreements, mortgages; deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether -now or hereafter emstlng, executed in connection with the
Indebtedness; provided, that the enwronmental mdemmty agreements are not "Related Documents” and are not secured

by this Deed of Trust.

Rents. The word "Rents” means all presenl and future rents, ravenues, income, issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee" means First Amerlcan Tile Co! of Skaglt County, whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 and any substituteor sticcessor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

udith E Sheahan, Individually

INDIVIDUAL ACKNOWLEDGMENT
STATE OF \J\) AW

COUNTY OF %\Q & %’

“““gmmmn

) \OMINg
} @g";’inuﬂb:’;*’fl’

On this day before me, the undersigned Notary Public, personally & ﬁr \a’?d\Shea mr.’d Judlth E Sheahan,
personally known to me or proved to me on the basis of sattsfactory 9 % indivi alsiescnbed in and who
executed the Deed of Trust, and acknowledged that they signed the D& st as Meir free .énd jbfuntary act and deed

s

' .
for the uses and purposes ﬂ'rerem- mentioned. —9\ C\Q % I . f% “@ -

Given under my hand and official seal this

M é}—\ (\)\ \ \&_,\,&,\DPLCXQM Residing at

Notary Public in and for the State of _\vb_.)C/\ My commission expires

NI

Skaglt County Auditor
6/26/2002 Page 7 of g  11:33AM
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