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“Return To:

Horlzon Bank

PQ Box 580 & .
Belhngham WA 98227 -0580

Assessor;'S'Parcel or Aceount Number: 350124-4-064-0300

Abbreviated Legal Description:

S 24, T35, R1: Pth SW 1/4- SE 1/4, aka L 4, SP #ANA-93-006

Ty‘b[gﬁ“ Wﬁ;ﬂ\hﬂ\(ﬂ Hr’)am(a[ #if Y\v s {Include lot, block and plat or section, township and range]

Full legal description located ompage 16 Additional Grantees located on page 2
[Spnce Above This Line For Recording Data)

0.
DEED OF TRUST FIRST AM‘;&RES% TITLEC

DEFINITIONS '

Words used in multiple sectlons of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certaln rules regardmg the usage of words used in this document are
also provided in Section 16. ;

(A) "Security Instrument" means this document Wthh is dated June 21, 2002 \
together with all Riders to this document, . <

(B) "Borrower" is Daphne Violich, as her separate estate

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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e (P) PRESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
-~ _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
" time, or any additional or successor legislation or regulation that governs the same subject matter. As used

‘in thlS Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
{10 a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. loan"‘under RESPA.

7 (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sécurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications ‘of .the*Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust,.’ w1th power of sale, the following described property located in the
= County of Skagit :

[Type of Recordmg Junsdrctron] [Name of Recording Jurisdiction]

*% SEE ATTACHED. LEGAL DESCRIPTION *#**

Parcel ID Number: 350124-4-064-0300 | K which currently has the address of

1716 Bakerview Ct {Street)

Anacortes ' 7 ofCiy] , Washington 98221 (Zip Code]
{"Property Address"): S T

TOGETHER WITH all the improvements riow or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a. part ‘of+the property. All replacements and
additions shall also be covered by this Security Instrument All ofthe foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title .to’ the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlona] use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securrty mstrument covering real

property.
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_.,_--A'ss'bciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

.~ mssessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
- be paid:under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives

‘Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhganon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
%, in wrltlng In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Bo’rfewer ' 'bbiigation to make such payments and to provide receipts shall for all purposes be deemed to
be & covanant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Sccuon 9: If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower:fajls to. pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount “and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may- revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Secnon 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requrred under this Section 3.

Lender may, at any'time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specnﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA . Lender-shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of-éxpenditires of future Escrow Items or otherwise in accordance with Applicable
Law. o f

The Funds shall be :held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank..Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender.shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying :fhé Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender Lo make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest {o be-paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glvc to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in’ escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrumem Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessmenrs, charges fines, and impositions
attributable to the Property which can attain priority over this, Securlty Instrument, leasehold payments or
ground rents on the Property, if any, and Comununity Assocnatlon Dnes Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

0750001211 s
Initials: = -

@D, 61WA) (0005).01 Page 5 of 15 ._____..FBrm 3048 1/01

i wrrmrmarrryruw.ﬂmw&w

612512002 F’age § of 15 9'35AM.“




sl
1121000540

01 131 a1 dARY [[eys LopuyT.‘porrad oreIolsa: pue xedal yons Fuung PIUISSI| 10U ST AILINOBS § IOPU]
pue 2]qIsed) [[eonuouosd si-iredsi Jo uonesoisar oy j1 ‘Kuadord 2y Jo sredal 10 uonelesal o) pardde aq
{leys ‘10pu] £q pannbar sem gsurinsur SudIopun oy 10U 1o 13yiayM ‘spaasord souernsur Aue ‘Sunm ur
5315e 9SIMISIO IomoLIoq PUE JpUT ssa[un ‘Jomourog Aq Apduosd speur jou J1 $s01 Jo jooid oyewr Kew
1opUYT "JOPUYT PUR IOTLIED JURIASUL aql 01231100 1dwmoid 2M1E {1eys JamoLI0g ‘SSO| JO JUAD 34 UJ
"« 30ked $50] [eUOnIpPE UL S I0/pur 395eFLIONW SB I9PUY] QWY [[RYS
pue asnejo 28eSow pIepuels v apn[:ml Teys Aotjod. gons “Auadord 211 ‘J0 uONITIISSp 10 ‘01 afewrep Iof
*19pud] Aq parmnbal asIMIaYI0 10U ‘9FBIOA0D S0URIMSUT JO ULO] AUE SUTEIGO JSMOLIOY J ‘$IONOU TeMaUdI
pue sumnimaid pred jo sidiaor (e IepuaT 01 am3 Afidwoad Jreys Jomoliog ‘SANMbAI 1ApUT J “SILOYIND
lemaual pue setjod a1 proy o1 WS AU a4LY [{eys Jopu] ‘2aked SSO[ [RUONIPPE U se lo/pur 2a8e31rom
Se Iapua] Aweu [feys pue ‘ssnefd dFeduour piepuels e Jprpur [reys ‘saprjod yons ssoxddesip o) ySu
s, Iopua] 0} Joalqns 2q [reys sawfod yons jo smmauax PUE 1pUa] £q paanbaz saotpod saugmsur v
uamied Supsanbar 1amoriog 0) Jopu]
wory sonou uodn ‘1591U1 UoONS M *[qeded eq [[eys pue m:nnasmqsrp JO 21ED 1) WO ANEI AON ) I
159191U1 T83q [[PYS SIUNOWE 3O ], "UIWNNSU] AIINSS SIYL AQ PIINDSs I9MOLIOY JO 1G3p [EUOLIPPR SW03dq
[eYS ¢ UDOIDAG SIS JOPUN JOPUST AQ PISINGSIp SIUnOUm &uv "PaIEIQO SARY PINOI JIMOIIOF el S0URINSUI
JO 1500 oY) Pacoxd Apreaytudis 1S paureIqo 05 AFEIAD-F0WRINSU] 9y JO 1500 Ayl ey SOFpajmomyoe
Ismoliog ‘199339 ur Agsnotaaid sem werq) 9Fe12A00 10889] 10 19113915 apmmd WS pue AnfIqer] Jo pIezey
*ys11 Aue surede ‘Auadoid a1 Jo S1ULIUOD A 10 “Auadord ap-n ﬁlmbq 5, 13M0110¢ ‘Iamoliog 1a01d jou
W8 10 i Ing ‘Iepua 19407 [[EYS AFeldA03 Yons am;azsq 1 "38e19A09 JO junowe 10 odAy Jemonred
Aue asegoind o1 woneSiqo ou ropun st Ispuxy -osuadxe s Jamoziog: pue uonido s, 1opuay e ‘aferonco
30URINSU] U210 ARUI IOPUY] ‘9AOQE PAQLIISAP $ITEIDA00 2y JO AUR ufelurew O1 S[Te) Ismoliog JI
“1amo11og £q uona3alqo ue woly Junnsar UOI]EUIHIIGIQD BUOZ poo]J AUE JO MITA
Yl UM uonudIUU0D Ul Aouafy jusweleumly AousSIowy [elopaq oty ;_iq posodun sa0] Aue jo uowmAed
oy 10] 2iqisuodsar aq OS[e [[EYS JMOLIOE "UONESLIISO 10 UOHEBUIILIANP Yons 30o5je 1Smm A[qedoseat
yarga 1na30 saBueyo sepnuts go sSurddewror swm goes ssBreqs jusnbasqus. Pue SIOTAINS UOHEIYIIOD puE
UONPUMULISIAP SUO0Z POO]] 10§ JFILYD SUII-0UO € (Q) IO $SEOIAISS FUrYoel) pue UGBS ‘UOHEUNILIND
auoZ poo[] Io] 9fIvyd aw-suo ¥ (B) 12D ‘UBOT SIY) M UOTIIRUUOD UF ‘&ed 0} Iamouog ainbar
Aell Jopua ‘A[qEUOSEIIUN PASIOINS 9q JOU [reys YT yomm ‘93107 § Jampuog K_QAQ_I,ddES‘Tp 0) Jg3u
s, Jopua] 0) 10a[qns Jomoirog Aq ussotd aq [reys 2aueInsur a) Surpiaold IaLiTeD 20WRINSTY SYJ, UROT S
30 w13y a3 Buunp afueys ues sasuojuas Jurpacard ayi o1 yrensind sarmbar 1apuy 1BYM ."Saninbar 1apuar]
1o sporzad 2yl 10] puB (S[AAS] S]QUORPIP SUIPNIOUL) SIUNOWE SY) U PIUTEIUTEW 3q J[eys dotrernsur siyj,
‘eoueInsul sambal Iapua UMM FOJ ‘SPOCT} PUR sexenbiyires ‘0] paynwiI] jou Ing ‘ﬁmpnpm spIezey 12110
Aue pue ‘0%e10A00 PopuaIXa, ULIS) SI) UIYIIA PIpnJoul sprezey ‘a1y Aq ssof isurede painsur Aoadoid o)
U0 PINVALY 191 eaIay 10 Sunsixs mou sjuawaaordur oy dasy [feys somorsog ‘souvnsu] Luedorg g ..
“UBO'T SIY) YA UOKIIOULOD Uf JOPUIT Aq pasn a01azes Furiiodas
I0/pUe UOHESIJLISA ¥EY IS [e3l € Jo] oafIeyo sum-ouo v Aed ol Jomopog aimbal Kewi J:;pua"[ Lt
"p UON2AS S UF A0 1O Jas SUOLIIE 9] JO :uor.uf’:-
10 U0 331 10 1| 3Y) AJSLILS |[RUS J9MOII0F “USAIS ST 010U JeY) YIIYMm GO P ) JO SABp QT UHpI AT -

atp SurdJnuapt 2010U B 1amoliog JAIS Aewr JIpua ‘uownnsuj A1Inoag sty 1eac Aotid urene ued q‘.)II{M"':__
ua] ® 0 1alqns s1 Auadorg oy jo ued AU jey) SSUMIISAP JOPUYT JI SWANSU[ AILINSIS SIY) 01 UL L

Suneurpsogns 19pua 01 AI0)0B)STIES JUSISAISE WE U] SYi JO 19P[0Y SY} WOJJ SAINIAS (3) IO !Papniouod 3re -

surpasooid yons puun A[uo inq ‘3utpuad are sfurpassoad 250yl SlIYM US| Y1 JO JUIWANIONS A 1udaaid
01 s1e1ado uotuido s Japusry ur Youm sTuipassord eda] ‘n usi] A Jo NSWAOIOJUY ISuIESe Spudjep 10 ‘Aq -

ylre; pood uji ual] Ay sI1SRIU0D (q) Imemalde yons Futwiiopsad si Jamoliog se 3uof o8 ATUO InqQ ‘IAPUIT .0
a1qe1desde rauteul € Ul ualf oy Aq paIndss uonediqo ayy jo juoutked oy 01 Funum ut sa213e (8) 39monrog
$Sa[uN JUSWINIST] A)Lnoag st 1oA0 Aiutorid sey ystym uary Awe aZreyasip Apdwosd jeys 1wmoriog




hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

.~ .work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
e _priornptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

‘of. progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
Tequires.interest to be paid on such insurance proceeds, Lender shall not be required (o pay Borrower any
_mterest .or_earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

“ Borrewer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoratlonk_ or repair is not economicaily feasible or Lender’s security would be lessened, the insurance
pr'oéeeds sh'all'be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if anyR pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2, :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin“when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherw1se Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurahce policies covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after.the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal r_e_sidg:_nce for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deterioralc or commit waste on the
Property. Whether or not Borrower is resu:'lmg irl the Property, Borrower shall maintain the Property in
order to prevent the Property from detcnoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring, the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance-or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relreved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrres upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improverfients on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction’ of _Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in cormecuon with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence.
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

+ derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

: sexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
; provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
; preﬁli_umS' paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) ‘Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

«(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the rlght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of sny Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. -

11. Assngnment of. Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and,shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration”or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had -an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction,’ provnded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess, .if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2,

In the event of a total taking;-destruction, or loss in vatue of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by tlns Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. . .

In the event of a partial taking, dcstrucuon ‘or loss in value of the Property in which the fair market
value of the Property immediately before. the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmedlately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by“the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided _,_.b'y (by. the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial’ takmg, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ate1y before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelianeous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums ‘are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make.an award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is’ given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair.of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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‘___nei'i_;:e address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

.u&."".ll.lﬂeSS Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' 1-'not1fy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

/ change of address, then Borrower shall only report a change of address through that specified procedure.
: There_ may be only one designated notice address under this Security Instrument at any one time. Any
*.notice .to “Lerider shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed te have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumiesit. B

16, Gm*ernmg Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law, and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -inthis Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’ words ‘or. words of the feminine gender; (b} words in the singular shall mean and
include the plural and vlcc Versa; and {c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means’ any l_eg'al or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which i is thé transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficidl intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerc1sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender sha]l give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay ali sums secured by this Security Instrument. i Borrower fails to pay
these sums prior to the expiration of this period, Lender‘may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratipn, 1f Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b} such other period as Applicable’ Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation. fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Secunty Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged Lender may require that Borrower pay $uch reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cash.(b) money order; {(c)
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._-,----'féiéhse of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a
.~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
o by any’ govermmental or regulatory autherity, or any private party, that any removal or other remediation

¢ of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remechal actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender for an Environmental Cleanup.
© 7 .NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
aeeeleratlon untler Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b} the action required to cure the default; (c} a date, not less than 30 days from the date
the notlce is’ given to “Borrower, by which the default must be cured; and (d) that failure to cure the
default 6n or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument ‘and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a ed'ilr:tzact‘ioh to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate paym'EHt in full of all sums secured by this Security Instrument without
further demand and- may invoke, the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22. mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarifluig notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaself"' Trustee’s.-deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Secu'rlty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this. Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. .Such’ person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased 10 act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power. and dutles conferred upon Trustee
herein and by Applicable Law. ¢
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* _STATE OF WASHINGTON

f.-'cqh"ty of ‘{)i;"ﬁ—\—-":. L

1

b

/' On this day peisonally appeared before me Daphne Violich

to'i_ni‘e_knq}.aii;. to be the individual(s) described in and who execuied the within and foregoing instrument,
and ‘acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses arid"pu_rposes"the-rein mentioned.
GIVEN.under my-hand and official seal this

'l WAST W
"‘mnﬁnu“‘
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" “Tract 4, City of Anacortes Short Plat No. ANA-93-006. approved November 28,
7 71994 and recorded December 8, 1994, under Auditor’s File No. 9412080057, in
Voltme 11 of Short Plats, Page 153, records of Skagit County, Washington,

| : beirig a portion of the Southwest 1/4 of the Southeast 1/4 of Section 24,
- Township-35 North, Range 1 East, W.M. Situated in the State of Washington,
*Cqugty of ‘Skagit.
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