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DEED OF TRUST

DATE: June 21, 2005 A

Referance # (if appllcable)

Grantor(s):
1. Tingley, Rlchard E
2. Tingley, Julie A .

Grantee(s)
1. PEOPLES BANK ;
2. First American Title Co of Skaglt County. Trustee

FIRET AMERICAN TITLE GO,
L9573 "

Additional on page

Legal Description: SECTION 11, TOWNSHIP 35; RANGE 4; PTN SE1/4-SW1Atiditional on page 2

Assessor's Tax Parcel ID#: 350411 —3.. _013_00_91 (P36204)

THIS DEED OF TRUST is dated June 21 2002 among Richard E. Tingley and Julie A. Tingley,
husband and wife, whose address is 22285 Cully Rd, Sedro Woolley, WA 98284 (“Grantor");
PEQOPLES BANK, whose malling address is SEDFIO ‘WOOLLEY OFFICE, 530B CROSSROAD
SQUARE, SEDRO-WOOLLEY, WA 98284 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary"); and First American TItIe Co. of Skagit County, whose mailing
address is 1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as

"Trustee").
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A DEED OF TRUST
_Learii No: 5022502-101 (Continued) Page 3

Payment Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
¢ - charges (including water and sewer), fines and |mp05|t|ons levied against or on account of the Property, and shall pay
_when-diie: all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
< maintain-the"Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
axcapt for the'lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
ag otherwuse provrded in this Deed of Trust.

‘Right 1o Ccmtest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute-over the-obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or Is
filed. as a-result of nonpayment, Grantor shall within fiteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash-ora suffigient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lier plus ‘any costs and attorneys’ fees, or other charges that could accrue as a resuit of a foreclosure or
sale under the liep: In afy: contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the. Property Grantor shall name Lender as an additional obligee under any surety bond fumished

in the contest proc:eedlngs

Evidence of Payment Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments’ agalnst the Property.

Notice of Construction.” Grantor, shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any. miaterigls are supplied 1o the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on accoumt &t the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE The follewmg provisions relating to Insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granter shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacerhent basis-for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to*avoid apphcahon of any coinsurance clause, and with a standard mortgagee clause in

favor of Lender, together with such othér hazard and liability insurance as Lender may reasonably require. Folicies shall
ba written in form, amounts, coveradges-ahd basls reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender.” ‘Grantor, upon request of Lender, will deliver to Lender from time to time

the policies or certificates of insurance in form satlsfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days.prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in“favor of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other person. Shouild the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency:as.a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45-days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing

the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the loan.-

Applicatlon of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage 1o the Property if the estimated
cost of repair or raplacement exceeds $1,000.00. Lender may make proof of loss if Grantor falls to do so within fifteen
{15) days of the casualty. Whether or not Lender's security:is impaired, Lender may, at Lender's slection, receive and
retain the proceeds of any insurance and apply the proceeds to.the reduction of the Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property, If Lerder &lects to apply the proceeds to restoration
and repair, Grantor shall repalr or replace the damaged or destroyed.Improvéments in a manner satisfactory to Lender.

Lender shall, upon satistactory proof of such expendlture pay ‘or:.reimburse: Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default onder this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the-tridebtedness. If Lender holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be’ pald wrthout mterest to Grantor as Grantor's

interests may appear.

Compliance with Exlstlng Indebtedness. During the period In which any Exrstlng tndebtedness described below is in
eftect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, 1o the‘extent comphance with the terms of
this Dead of Trust would constitute a duplication of insurance requirement. If any-proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall appry only to that portion of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep the Properly free of alt taxes; Irens Security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property {€) .o make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as. required: balaw, then Lender
may do so0. If any action or proceedlng is commenced that would materially affect Lender's interasts in.the Property, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to-be appropriate fo protsct
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate. charged
under the Note from the date incurred o paid by Lender o the date of repayment by Grantor. All such‘expénses:wil-bacome

a part of the Indebtedness and, at Lender’s option, will (&) be payable on demand; (B) be added, to.the balafice pf the
Note and be apportioned among and be payable with any installment payments to become due during either™ (1) the-ter of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which: wrll be
due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. "The Fifjvs provided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be enlitied on“account of -
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that
it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thrs Deed
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple', free P
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the Existing ..
Indebtedness section below or in any title insurance policy, titlte report, or final title opinion issued in favor of, and™ .~
accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authonty to

execute and deliver this Deed of Trust fo Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to

rrrrrrrrrrrrrw

Skagit Coyn
6!24/2002 Page ﬁ;fA ug't‘”




— -
Wd6EZ:€ 8 jo ¥ 9bed TOOT/VEIO

10ypny Aunod ybers

89 LOV\IZ{?O‘ZOhPZ
JUAARERGR
I
P e awgpeCATY A [IUAMU MOU ISLIBLUM AHBdOIH BLE UO 1SNJ] JO peeq SIU AQ peiEasd S1Seeul ALNosS puR suel| e
2); pue ‘SIUBLINIO(] PelBBY SU PUe ‘IS JO peec] Sl ‘eloN ep Jepun suolieBlgo slourin (1) eanesesd 4o “anupuod
= apeueq 'ale|dwos ‘eyemioeys 0} JOpIO Ul S[qRASSp Jo ABssessu &q ‘1epue jo uoluido B8[0S By U] ‘ABW SB SUBLLNDOP
6o file ‘Seleye) 'SOURINSSE JeULN) JO SIUSLUNISU| 'SIUGLUGIBIS LOIENUIUOD 'SiuBWEiEls Bupueuy ‘suswissitie
¢ fAyndes “spesp Aunoes “isnu jo speep ‘sebeBuow yons e pue Aue e;eudmdde uueep Aew Jepuey se seoed
¢ PUB.SBJJO UONS Ul pUE S8 YOS 1B ‘eq Aell eSed BLf Se ‘pepiodelsl 10 ‘pejyal 'paplooe: ‘pejy eq O} esnes ‘epuen
1 | pa;senbej uaym pue ‘ssufiisep sJepueT O} IO JepueT 0] ‘pRIeAjep 10 peInoexs 'epew edq O] 9Shed (IM JO ‘JeAlep
pue sNoexe. ‘exew 1M Jouels) “Jepus 0 1senbeal uodn ‘e 0} el wWoly pue ‘ewl AUB Y 3S8JUBINSSY JOUNd

: s Jo peeq siui jo ped B ese joe-u-Asuione
pue= saaumnsse_ Juyuny o Bupes suojsiaoid Bumono; aUL  "LOVA-NFAINHOLLY ‘S3ONVHNSSY HIHLHNS

"18n4] jo pee( sy jo ebed 181y ey uo peles st ale
(epao penmewwoo uuo;lun sl Aq pesinbel se yore) peurigo aq Aew Isni) o pesq siy Aq peiunlf 1saiei) Aunses ey
Bunwgosues uouauuo;u{ UaIym wou (Aued peunoes) sepue pue (I0j0ep} Joeln jo sessaippe Buirew ey “Sassaippy

‘me| siqeadde Aq
pawuued 1u91xe eu1 o} Jepue-; LU0 puRLIBR UalILiM J0 idienel Jaye sAep (g) eyl LIUIM JBpUST O] SIOB|IBAR J| &XelU DUl
Jepug pue I0jueIE):0) Jusiuaauca Aiqeuosess eseld B 18 pue Jeuurw B u Ausdoid euy 03 pexiye jou Auedald feuosiad

fue expuosse eys soe)D ‘ynejep uodn Auedold el wol Auedold [EUDSIEd SUL UDEISP JO JBASS '@A0Wel Jou
Ileus Joeis ‘Ynejepuodn 1selejul Aunoes sip Bunupuos Jo Busaped ul paunoul sasuedxe (e Joj JapuUeT esinguuIs!
leys JoleRID “Juawieless Buiouzul e 6B 18n1L jo pae( siuj jo suchonpaide) 1o sejdod ‘spediequncd peindexs ejlj “JousiD
LUOY UOREZUOLENE JSLMY Jnouim pue &Ll Aue e ‘Ael JepueT ‘spiose) Aledold pess sy ul isni| o pesq sty Bupiooss
0} uomppe Ul "Aledold TeUosIad BUl Ul 1Sesl] AUNJ6s SJepueT eNUUoD pue 1oeped 0} Jepue Aq pejsenbel 51
U008 JBUIO JeABIBUM ode] pue s:uamems Buiotieus sinoexe jeys JoeID) ‘1apuaT Aq 1senbes uodn sesequ] A;unaes

*GLLH} O} el
U0} POpUSLIB SB BP0 {Elmau.lu.loo Lum;:un el Jepun Aued painoes v 40 sIBU eLp JO |8 SABY JfeS JISPUST PUEB ‘SeinixXy
ssnpsuoo Apedold ey} Jo Aue ;ue;xe ey o ueweay ALINsAS B SIMIISUOD [[BYS JueNDsUl SIY] "JuswRdlly Aunoeg

asrul jo peer] siul jo Ued B ede Juslussibe
funoes € se jsniL jo pseQ Sllll 01 5Ul19191 SUO'S!'\OJd Bumoyioy 8yl "SLNINILYLS DNIDONVNIA “LNIWIIHDV ALHNDTS

“lepueT 0] AlojorjsES AJUnoSs 18L10 Jo puoq Aleins eyelodioo

JUBIONS B 30 UYSED JepueT yum snsodep pue uouoes sus|] pue sexe] eyl U eacqe pepiaosd se xEl suy) Siseoo
(2) Jo quenbuiep sewooeq Il a10jeg.Xey. 8Ly sAed (1) Jeyue Jojuesn ssejun mojeq pepiacid sB neleq 10 JueAy Uk

10} Se|paws a|qejieAR S) JO |2 1o AuE esidlexe ABUIIBPUST PUB JNEEQ JO JUSAT Ue SB J08)6 BLIBS 8L OABY ||BYS RIeAD
SiUy) ‘1sni] JO pesr] Ski JO S1Ep eyl 0} J,uenbesqns pejoeLe si soldde uonoaes sy Yolum 0} xB) Aue | "sexel juenbesqng

“Jo)URIE AQ epe 1ss:a;m pHe jediound jo suswfed Lo Jo sseupelgapy| 8L Jo uompod Aue 1o e uo

xe) oyioeds B (f) pue !SI0N ewl Jo Jep|oy au 1o JapueT el ysulele ejgesbineyo jsru) jo pee jo odAl siyl uo xeL B ()
4sni) jo paaq jo adAl siy) Ag penoes sseupejgepu) eyl-tio siuewded wol 19npep 0f peanbel J0 PeZUOLINE 51 JOJURID
yolm JOURIE) U XB) oloeds v (Z) 'snul Jo pse(] si) AQ pesndes sseupajgepul eu Jo ued Aue Jo B uodn J0 1snig
0 peaq jo adAy sip uodn xe) oocads B (L) - selfdde uoqoes S} YoM ©] SOxE} 2INMSUoS |BYS Buimolio) eyl sexeL

18Nl jo peeq sip Buus)siber Jo Buipiooel o) sefiieyd Jeyio pue
‘sdwes ABUSUINDOP “566) ‘SEXE) | uouea,gu.uu nouum Bupniour gsni] Jo peeq syl Bunupuos 1o Bugoeped “Buipsooe)
Ul peunoul sesusdxe |B Uim Ieuebol ‘'moeq pequisep Se ‘sexa) (@ 1o} 1epueT esinguis) fleys Joweng Ausdold
[eay euy uo uel| SJepus enuiuod pue 10auad o} JepLgT Aq peisenbei S1 UOROR JOUIO JIOABIBUM BXE] DL ISMU] JO peeq
SIY} 0} UORIPPE Ul SJUBLINDOP YaNs £IN0exe |[BysS JourIy) ‘iepusan Aq ;senbeu uodn -seBieysn pue $994 ‘saxe] JuaLNg

jsnil o’ paeq siup 10 ped e sie sebleyo pue see) "sexe] [EuUeLLLAACD
o} Bunetes suoisiacud Buimolio) eyl “SIALLIMOHLNY 'IV.LNEMNHEAOS AE $39HVHO ONV S33d 'saXVYL J0 NOLLISOdWI

* UONBLILLOPLIOD 8L LM UDIISBULIDD Ul JepueT 1o

@SNl Ag peunoul see) sAeuUlope pue ‘sesuadxe 's1500 eqqeuoseeu e ;o 1usuMed 1018 DIEME B UBBLl |[BUS RIemME sL))
jo speecoid 18U eyt &uedo:d oy} Jo uonrIose) Jo Jiedal e Jo. sseupe;qepw B4y} 0} padde eq pIBmE By} Jo speesoid
19U oy Jo uoiod Aue Jo fle Jey) sanbal uonoele S) JB ABW JBpuUsT ‘WONBLALRPUOD o nen W eseydnd Jo Bupeessoxd
Aue Aq Jo sBuipeeoosd unewop Jusuwe Ag peuliepuod 51 Avedold o ;o ued Aue 10 na i -spsssoud 1ej jo uopedddy

“uoredonred
yons wuuad o) ewn o} swn woy Jepus] Aq peisenbels eq Aew se uoqe:uawnoop pue SjusiUNSW Yyons lspus
O] peIoAiBp &( 0} 8SNED J0 JBAISP (M JOWIEILD) puE ‘asuedxe sJojuelg ;a Ife-SUI0YD" UMD 811 JO [9SUNOD Aq Buipessaid eupy

u) pajusseidal eq o) pue Buipeasoid ey Ul eyedisiued o) pepue od |leys-Jepus’ 1N ‘Buipessosd yans W Aed [eultou
ay} &q ARt JOUEID) °RIBME BY] UBIN0 PUE UOKOR eyl pue;ep o} Algsseoau aq Ak g6 sdejs yons exe} Apduwioid |leys
oy pue ‘Buguam ur sepuen Aou Apdwold [eyS JoeIs ‘pejy si uoueumepuoo ul 5mpes:>o:d fue j rsBujpessold

‘18n1) Jo peeq sy jo ued e e sbuipessoid UCGEUSPUOD O] ﬁuuep-:u sumsmo:d Bumouo; eyl "NOILYNWIANOD

"JBpUST JO JUBSUCD UShUM Joud ey} moqum ;uawea:ﬁa‘ &unoes yong Aue Jepun
SOOUBARE 9y Aue jdesoe Jou jsenbel Joueu |eys JOIIBIS JSPUST JO WSSU0D-LeRim J01id- 6yl INOUYM pemeus] Jo
‘popueIxe ‘peplawe 'peYIpoLL S| JuatuesiBe JBYL uouMm Ag ISnL Jo peseq Siul Joao Auoud. sey-youm Jusuweasbe funces
Jayic 10 “snJ) jo peep '‘ebebuow Aue jo Jepoy euyy yum uswesibe Aue ol Jejue Jjou u"eus“ oUeIg) “TUONEIHPON ON

'SSBUPSYSPU| YONS 10J Slusiunoop Alnoes Aue lepun ynejep Aus Jo sseupe;qepun yons, Buuouepu\e SueLUNRsU)

By} Jepun ynejep Aue ‘SSaupelqepul yans uc ynejep Aue jueasid o) pue sseupeiqepul.Bunsng e o juewded
ay) o} ees Jo ‘fed o) seeibe pue siUBUEACY Alsseudxa JojeiD 0D'009'SELS JO unowe ediouud rewbuo ety u) 8| pue
00000'624S ﬁlelewtxoxide 10 eouefeq fedisuld JusLno € sey uo-mﬁuqo Bupsixe elL "NOLONIHSYM 'AINAQD LIDVIS
4O SOHOO3H ‘1100LZ8086 'ON T4 SHOLIANY YIANN 8861 'LZ LSNONY AIAHOIIH ANY.865L ‘21 LSNONY
Q3LVCE 1SNHL 40 G330 vV :S2 paquosep ONI 'TDVDLHOW LSIMHON 0} uonsbiigo Bunsixe ue jo Jswied Buunoes
ual ey} 0} Jousjul pue MEDUOOGS 84 Aew SSeupeIgapu] oy Buunoes sni| Jo peeq sy Jo ugy elu_ 'Uﬂn Buusfxg

Jsn4Y o peaq s 4o wed e sle sseupajgapy) Bunsixg Buiueosuoo suoisincid Bumo|ioy 6y L ssgnua _ngqm 9NI .LSIXEI

Iy un pred §1 sseUpBIqepuU| S,JOJ.UE.IE) 98 el uons
IBUN 196446 PUB 8240} (1N} LIl UIBLUS] [feys U airpeu U Buinunucd eq Ijays ISniL JO paaq SiL Jo AIBAIISp PUE UOHNJeXe iy -
BAIAINS {lBYS JSNJ] JO Peeq SIUI Ul SPBW SBY JOJURID) SjuelLsiEls pue ‘suewesile ‘sesiwuoid IV ‘SasIWOLd JOTEAIMNS.

"SeqUOLpNg [euswueAob Jo suopejnbes pue ‘seouslIpIo smpl quBD!ldde
Bunsixe | yum seidwos Apedold oul Jo 8sh S Joeis pue Aue_dmd 8L} 1BY) SJUBLIEM JOJUBIE) "SME'T UM Sdueyduio) -

'uonedionied ysns yuued 01 siug o) awyg wWo 1senbel ABW JepusT S SIUBWINESU YONS JSPUST O ‘peJOAlieR 8g.O0y esned - -
JO 'IGAISP [IIM JOJUBIE) PUB ‘80I0YD UMC SJ8pued Jo |8sunod Aq Buipsesosd eup ui peuesaidel eq o} pue Bupessoid” [ ¢
sy w eedioped o pepue ef (Bys Jepue ing Bupessoid yons w Aped [eulwou syl eq Aew Joleln esuadie [ 7 -

SJOJUEID) 17 UCROR Ol PUSJap IfEYS JOJUBID JSNIL JO Pee( SILU) JOpUn Jepue JO 96)SniL JO jsalelul ay) Jo efl sJouein; - 7
suonsenb el pesusLuLod ¢ Buipessoid Jo uonoe Aue Juaie ey U] 'suosied |[B Jo SWBR [ryme) ol jsuebe Apedald euyr

p abeg (ponupuo)) L0L-20SZ205 :ON ueoT . Y
lsndl 40 @33a




ey DEED OF TRUST
“ Lean No: 5022502101 (Continued) Page 5

" by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
‘costs and expenses incurred in connection with the matters refarred to in this paragraph.

- ‘Attorney-ln-Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and.in‘thé-néme of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
“as‘Grantor’s attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and deing all other things
;as may be nécessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
‘paragraph.
FULL: PEHFORMANCE If Grantor pays all the Indebtedness when dus, and otherwise performs all the obligations imposed
upon Granter Undef this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security mterest in-the Reénts and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law:” The grantee in any reconveyance may be described as the "person or persons legally entitled thereto®, and
the recitals in the recenveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matlers or
facts.

EVENTS OF DEFALILT At Lender’s option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Default. Gran’(or falls to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any prormise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in-this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default.: Faﬂure fo comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related.Documents. If such a failure is curable and if Grantor has not been given a
nctice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occtrred) if Grantor, after Lender sends writtsn notice dernanding cure of such failure:
(a) cures the failure within fifteen (15) days;-or (b) if the cure requires more than fifteen {15) days, immediately initlates
stepe sufficient to cure the failufs 'and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soof'as reasonably practical.

Default on Other Payments. Failire. of Grantor.within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any cther peyment neeessary 1o prevent filing of or to effect discharge of any lien.

False Statements. Any representatlon or: statement made or furished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Retated Documents is false or misleading in any material respect, either now or at the
time made or furnished.

Defective Collateralization. This Deed of Trust or any ‘of the Related Documents ceases to be in full force and affect
(including failure of any coilateral document.to craate a valid and perfected security interest or lien) at any time and for
any reason. E

Death or Insolvency. The death of any Grantor, ihe insclvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit ‘of creditors, any type of ereditor workout, or the commencement of
any proceeding under any bankruptey or insolvency Iaws by or against Grantor.

Taking of the Property. Any creditor or governmental agency- trigs-to-take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of,. gamlshlng ‘of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claimson which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim arid fumishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision. w;II ot apply.

Breach of Other Agreement. Any breach by Grantor under. the térms 6f any other agreement between Grantor and
Lender that is not remadied within any grace period provided therein; including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accormmodation party of any of the Indebtedness or any guarantor; endorser,” surety, or accommodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the

event of a death, Lender, at its option, may, but shall not be required to; permit the' guarantor's estate to assume
unconditionally the obligations arising under the guaranty in a manner satlsfactory 1o Lender and, in doing so, cure any

Event of Default.

Existing Indebtedness. The payment of any installment of principal or any |nter%t on the Existing Indebtedness is not
made within the time required by the promissory note evidencing such indebtednass, or a-default cccurs under the
instrument securing such indebtedness and is not cured during any applicable grace; perlod m such instrument, or any
suit or other action is commenced to foreclose any existing lien on the Property. y

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of'the same provision
of this Deed of Trust within the preceding tweive (12) months, it may be cured (and no Event. .of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure?, () cures the failure within fifteen
{15) days; or {(b) if the cure requires more than fifteen (15) days, immediatety initiates 'staps sufficierit to cure the failure
and thereafter continues and completss all reascnable and necessary steps sufficient to produce comphance as soon as
reasonably practical. :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at arw tume thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies:

Electlon of Remedies. All of Lender's rights and remedies will be cumulative and may be exerclsed alone of togethar
An election by Lender to choose any one remedy will not bar Lender from ysing any other remedy. If Lerider décides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to'do-8a;, 1hat
decision by Lender will not affect Lender’s right to declare Granter in default and to exercise Lender’s remedles E

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness lmmedlately due
and payable, including any prepayment penalty which Grantor would be required to pay. a

Fareclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise |ts power of &_:3:'
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosura in- enthef
case in accordance with and to the full extent provided by applicable law. ;

UCC Remedies. With respact to all or any part of the Personal Property, Lender shall have all the rights and remedles of A
a secured party under the Uniform Commercial Cods.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender mav require any tenant or other user of the Property :

MR
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DEED OF TRUST
Loan No: 5022502-101 (Continued) Page 7

' _:intorp'f'et or define the provisions of this Deed of Trust.

&4 K_Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
“inthe Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

_}Governlng Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
‘laws of the. State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

‘Cholee of Venue. If there is a lawsuit, Grantor agrees upoh Lendsr's request to submit to the jurisdiction of the courts of
SKAGIT County; State of Washington.

Joint afd Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to. Grantor shall mean each and every Grantor. This means that each Grantor signing below is respensible for
all obl |gat|ons in this Deed of Trust.

No Waiver by Lender Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right wiil not mean that Lender
has given up that right." If Lerider does agres in writing to give up one of Lender’s rights, that does not mean Grantor will
not have to comply withthe bther provisions of this Deed of Trust, Grantor also understands that if Lender does consent
to a request, that-does not mean that Grantor will not have to get Lender's consent again if the situation happens again.
Grantor further understands that just because Lender consents 1o one or more of Grantor's requests, that does not mean
Lender will be required to-Comsent to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and notice of dlshonor

Severability. If a coun firids. that any provrsron of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that'the rest-of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invald or
unenforceable.

Successors and Assigns Sub]ect to any Ilmrtatnons stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon‘and inure to the benefil of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with reference to this*Deéd of Trust-and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed. of . Trust or liability under the Indebtedness.

Time Is of the Essence. Tirne is of tne_a_ss:_enoe'in"'the performance of this Deed of Trust.

Walve Jury. All parties to this Deed of Triist hereby waive the right to ripl dn-any action, proceeding, or
counterclaim brought by any party agalnst any other party (Initial Here ,{ 5

Waiver of Homestead Exemption. Grantor hereby relsases and waives all rightsand benefits of the homestead
exsmption laws of the State of Washington as to-all Jndebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the fallowing meanings when used in this Deed of Trust:
Beneficlary. The word "Beneficiary" means PEOPIZES BANK, and its successors and assigns.

Borrower. The word "Borrower"” means Richard E' ’I"ngley and Julle A Tlngiey, and all other persons and entities signing
the Note.

Deed of Trust. Thse words "Deed of Trust" mean this Doetf of Trust among Grantor, Lender, and Trusteg, and includes
without limitation all assignment and security interest provrsrons ralatmg to the Personal Property and Rants.

Event of Default The words "Event of Default* mean any of the. evants oi default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtednoss mean the |ndebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor* means Richard E Tingley and Julie A Tlngley

Guaranty. The word "Guaranty" means the guaranty from guarantor endorser. _surety. or accommaodation parly to
Lender, including without limitation a guaranty of all or part of the Note. ™ S

Improvements. The word "Improvements” means all existing and iuture mprovemems ‘buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means alil principal, interest, and other amounts ‘costs and expenses payable
under the Note or Retated Documents, together with all renewals of, extensions.of, modificafins of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or ‘advariced by Lender to discharge
Grantor's obligations or expanses incurred by Trustes or Lender to enforce Grantor's oblrgatlons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. P

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns. The words successors or assigns”
mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated June 21, 2002, in the orlgmal prmclpal amount of
$65,105.00 from Grantor to Lender, together with all renewals of, extensions of, modrflcatrons of; roﬂn&ncrngs of,
consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artlcles of persanal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and alf substitutions for, any of such property;.and-togsther-with
all issues and profits thereon and proceseds (including without limitation all insurance proceeds and reiunds of premrums)
from any sale gr other disposition of the Property. 3

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further descnbed in thrs Deed
of Trust.

Related Documents. The words "Reiated Documents” mean all promissory notes, credit agreements, foan agreolﬁents,:
guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and .all other &
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are not secured
by this Desd of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and ott]e"'r “
benefits derived from the Property.

Trustee. The word "Trustee” means First American Title Co. of Skagit County, whose mailing address is 1301-B

LT

Skaglt County Audltor
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