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DATE: June 19, 2002

Reference # (if applicable): Additional on page
Grantor(s): W

1. DAVIS, MELVIN E.

2. DAVIS, JILL H.

Grantee(s)
1. Pacific Northwest Bank o
2. {SLAND TITLE COMPANY, Trustee

Legal Description: E/2 of Lot 15 and all Lots 16 and 17 Blk 103
MAP OF THE CITY OF ANACORTES, SKAGIT A _
COUNTY WASHINGTON L Additional on page 2

Assessor's Tax Parcel ID#: 3772-103-017-0003

THIS DEED OF TRUST is dated June 19, 2002, among MELVIN E-.---._DAVIS_:'and JILL H. DAVIS,
formerly JILL H. GARRISON, husband and wife, whose address is 1310 _5th Street, Anacortes,
WA 98221 ("Grantor"); Pacific Northwest Bank, whose maiting address is’ Consumer Loan
Servicing, 275 SE Pioneer Way, P.O. Box 2129, Oak Harbor, WA 38277 .{referred to below
sometimes as "Lender” and sometimes as "Beneficiary"); and ISLAND TITLE CO'MPANY, whose
mailing address is 839 S. BURLINGTON BOULEVARD, BURLINGTON WA 98_233-0670
{referred to below as "Trustee”). - e
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry.and pbssession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followmg -desdribed real property, together with all existing or subsequently erscted or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stotk.in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to tha reaf
proparty, including without.limitation all minerals, oil, gas, geothermal and similar matters, {the "Real groperty"}

located in Skagit County, State of Washington:

The East Half of Lot 15 and all of Lots 16 and 17, Block 103, MAP OF THE CITY OF
ANACORTES, SKAGIT COUNTY, WASHINGTON, as per plat recorded in Volume 2 of Plats,
page 4, records of Skagrt County, Washington.

Situated in Skaglt County. Washlngton

The Real Property or its a___c!c_l,ress-- is..commonly known as 1310 5th Street, Anacortes, WA
98221. The Real Property tax-identification number is 3772-103-017-0003

Grantor hereby assigns as security to 'Lender, all .of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignmant. is fecorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and ¢hoate upon the recording of this Deed of Trust. lLender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shali be
automatically revoked upon acceleration of all gr part of the.Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT -OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A).-PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. TH!S
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in. this, Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall" ‘gtrictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governad by the following provisions:

Poseassion and Use. Until the occurrence of an Event of Def_au}t, Grantpr smay 1{1) remain in possession and
control of the Property; (2} use, operate or manage the Property; and (3)/ collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default), The following provisions
relate to the use of the Property or to other limitations on the Propertv The Raal Proparty is not used principally
for agricultural purposss.

Duty to Maintain. Grantor shall maintain the Property in good condmon and : promptly perform all repairs,
replacements, and maintenance necaessary to preserve its value. _

Compliance With Environmental Laws. Grantor represents and warrants to Lender that {1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufactira, storage,.treatment, disposat,
release or threatened release of any Hazardous Substance by any persan on, undér, about or:from tha Praperty;
(2) Grantor has no knowledge of, or reason to believe that there has been, except as praviously-disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Enviropmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, releass or threatened release of any’ Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of the Property,“or (¢} .any actual or
threatened litigation or claims of any kind by any person relating to such matters; and {3} Excapt as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release ény Hazardous
Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compllance with

all applicable federal, state, and local laws, regulations and ordinances, including without limitation “all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make siich
inspactions and tests, at Grantor's expense, as Lender may deem appropriate to detarmine compllance ‘of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's ¢
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor oy
to any other person. The representations and warranties contained hersin are based on Grantor's due diligence in .-
investigating the Proparty for Hazardous Substances. Grantor hereby {1} releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
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ahysuch laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities,
-dar'nages penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach
of:this saction of the Deed of Trust or as a censequance of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownershrp or interest in the Property, whether or not the
samie-was or'should have been known to Grantor. The provisions of this section of the Deed of Trust, including
the obligation to |ndemn|fy, shall survive the payment of the Indebtedness and the satisfaction and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whether by foreclosure or-atherwise.

Nuisance, Waste.’ Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or suffer any
stripping of or wasté on or to the Property ar any portion of the Property. Without limiting the generality of the
foregoing, Grantor will:not remiove, or grant to any other party the right 1o remove, any timber, minerals {including
oil and gas), coal, clay, scofia,$oil, gravel or rock products without Lender's prior written censent,

Removal of Improvements. _-Grantor_shall not demolish or remove any Improvements from the Real Property
without Lender's prior-written-consent. As a condition to the removal of any Improvements, Lender may raquire
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. :

Lender's Right to Enter. Lond'er' and Lender s agents and representatives may enter upon the Real Property at all
reasanable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the tarms and oondltlons of thig-Deed of Trust.

Compliance with Governmental Requuraments Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otharwise use or accupy the Property in any manner; with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicabla to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, of redulation and withhold compliance during any proceedmg, including
appropriate appeals, so long as Grantor has notlflad Lender in writing prior to doing so and so long as, in Lender’'s
sole opinion, Lender's interests in the Property ars not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or [ea\ré_uhattended the Property. Grantor shali do all other
acts, in addition to those acts set forth above in this saction, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optlon ~AA), declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
avidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Froperty, or:any interest in the Real Property. A

"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whethet. by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than thred (3)-years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or te any land trust hélding title*to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, thls optlon shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law,

TAXES AND LIENS. The following provisions relating to the taxes and Irens oni the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to dslinquency) all taxes, speoial'-t'axa_s, assessments,
charges (including watesr and sewer), fines and impositions levied against or on accourit of the-Praperty, and shall
pay when due all claims for work done on or for services renderad or material furnished to.the.Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lendér under this Deed of
Trust, except for the lien of taxes and assessments not due and excapt as othermsa prowded rn th|s Dead of
Trust, .

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in oonnection"with a g"ood faith
dispute over the obligation to pay, so long as Lender's interast in the Property is not jeopardized. if a-lien atisés or
is filed as a result of nenpayment, Grantor shall within fifteen {18} days after the lien arises or,.if aligh is Tiled,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested’ by.
Lendsr, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to-Lender in.an
amount sufficiant to discharge the lien plus any costs and attorneys' fees, or other chargas that could accrue as a .’
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and. shall"

satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an addmonal_ o

obligee under any surety bond furnished in the contest proceeadings.

Evidence of Payment. Grantor shali upon demand furnish to Lender satisfactory evidence of paymant of the taxes
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" of ass.e's'si"'nehts and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnishied, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could” be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish. to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improverrients,

PROPERTY DAMAGE INSUHANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of tnsuranee. _G‘réntor shall procure and maintain policies of fire insurance with standard extended
coverage endarsermnents cna_réplacement basis for the full insurable value covering all Improvements on the Real
Property in an amount-sufficient-to aveid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together-with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably a&::_:"aptable to Lender. Grantor, upon request of Lender, will daliver to Lender
from time to time the policies or certificatés of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancélled or. diminished without at least thirty (30} days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission’or default of-Grantor or any other person. Should the Real Property be located in
an area designated by the Directst of-the Federal’Emergency Management Agency as a special flood hazard area,
Grantor agrees to abtain and maintain-Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is tocated in a spacial flood. hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up te the maximum poliey limits set under the National Flood
Insurance Program, or as otherwise requ|red by Lender and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly ncmfy Lendsr of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so-within fifteen (15) days of the casualty. Whether or not Lendet's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the indebtedness, payment-of any lien affecting the Property, or the restaration
and repair of the Property. If Lender elects to apply the. proceeds te restoration and repair, Grantor shall repair or
reptace the damaged or destroyed Improvements in” a-“mannef satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Granter from the proceeds for the reasonabls cost of
repair or restoration if Grantor is not in default under this Deed-of Trust. Any proceeds which have not been
disbursed within 1BQ days after their recsipt and which Lendef has not.committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender-under this Deed of Trust, then to pay accrued
interest, and the remaindet, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such pracaads shall be pald without interest to Grantor as
Grantor's interests may appear. .

LENDER'S EXPENDITURES. I Grantor fails (A} to keep the Property free' of " all "ta)(es, liens, security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, of {C} to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take:any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or-paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's’ option, will--(A) be payabls an
demand; (B} be added to the balance of the Note and be apportioned among and. be_payable” with. any installment
payments to become due during either (1) the term of any applicable insurance pollcv, or {2) tRe remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's-maturity. The Deed of
Trust atso will secure payment of these amounts. The rights provided for in this paragraph-shall be-in addition to any
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it atherwise would have had.

WARRANTY; DEFENSE OF TITLE. Tha following provisions relating to ownarship of the Property are’ a part 01’ thIS Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and markstable title of record to the Prope‘rty-in fﬂﬂ simpile..
free and clear of all liens and encumbrances ather than those set forth in the Reat Property description of’in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection ;
with this Deed of Trust, and (b} Grantor has the full right, power, and authotity to execute and deliver this: Deed of
Trust to Lender, »

Defense of Title. Subject ta the sxception in the paragraph above, Grantor warrants and will forever defend' the__..-
title to the Property against the lawful claims of all persons. In the event any action or proceeding is comménced
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that quéstion's_ Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Geantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall ba entitled to
participate-in-the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will 'deliver, ot cause to be delivered, to Lender such instruments as Lender may tequest from time to time
to permit such participation

Compllanca ‘With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applucable Iaws, ordinances, and regulations of governmental authorities.

Survival of Promises. . Al]_ promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the exectition and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effact until stuch time as Grantor's Indebtedness is paid in full.

CONDEMNATION. The foIIoWing "pro(risions relating to condemnation proceedings are a part of this Deed of Trust:

Proceadings. If any.procéading in-condemnation is filed, Grantor shall promptly notify Lendar in writing, and
Grantor shall promptly fake such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in 8uch proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such |nstruments and documentation as may be requested by Lender from time to
time to permit such participation. - g

Application of Net Proceeds. |If all of any part-of.the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of eofdemnation, Lender may at its election require that all or any pertion of the
net procesds of the award be appliad-10¢ .the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES ‘BY- ‘GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Dead of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed.of Trust; including without limitation all taxes, fees,
documentary stamps, and other charges for recording ‘or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness-sscured by this Deed of Trust; {2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and {4) a specific tax on all or any porticn of the Indebtedness or on payments of principal and interest made by
Grantor. .. .

Subsequent Taxes. If any tax to which this section applies is enacted :su_bse&uent-- to the date of this Dead of
Trust, this event shall have the same sffect as an Event of Default, and Lender may exercise any or all of its
availabie remedies for an Event of Default as provided balow unless Grantor either’ (1} pays the tax before it
becomes delinquent, or {2) contests the tax as provided above in the Taxes.and Liens’ section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory-to Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relatmg to this- Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Sscurity Agreement to the extent_any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umform Commerclal Code
as amended from time to time. A

Security Interest. Upon request by Lender, Grantor shall execute financing statements and taks whatever other
action is requested by Lender to parfect and continuve Lendar's security interest in the Personal Froperty. In
addition to recording this Deed of Trust in the real property records, Lander may, at any time-and’ w:thout further
authorization from Grantor, file executed counterparts, copies or reproductlons of this Deed of Trust'as a financing
statement, Grantor shall reimburse Lender for all expenses incurred in perfecting or ¢ontinuing’ thES security
interest. Upon default, Grantor shall not remove, sever or detach tha Personal Propsrty from the Property. Upon'
default, Grantor shali assemble any Perscnal Property not affixed to the Property in a manner and-.at a place
reasonably convenient to Grantor and Lender and make it available to Lendesr within three {3) days after recenpt Df_f
written demand from Lender to the extent permitted by applicable law,

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) frem which informaiiqn
cancetning the security interest granted by this Deed of Trust may be obtained (each as required by the Un_i_form'
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CB_ml‘hél"éial_ C__ode) are as stated on the first page of this Deed of Trust.

FUR'i'H_ER ASSUI?ANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attornsy-in-fact are a.part of this Deed of Trust:

Further Assurances.. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or 'will cause fo be made, executad or delivered, to Lander or to Lender's designee, and when requested by
Lender, galise"to:pe filed, recorded, refited, or rerecorded, as the case may be, at such times and in such offices
and places as Lender.thay deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fina_nc'ihg'é’tatements, continuation statements, instruments of further assurance, certificates, and
other documents as-miay, in the sole opinion of Lender, be necessary or desirable in order to effectuats, complste,
perfect, continue, or preserve.. (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now pwned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor.shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in‘this paragraph:, -

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at’Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for'the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary. or deswable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. - .

FULL PERFORMANCE. If Grantor pays aII the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of, Trust; Lender shall execute and deliver to Trustes a request for full
reconveyance and shall execute and deliver to" Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rénts_ and the Personal Property. Any reconveyance fee shall be paid by
Grantaor, if permitted by applicabla law. Tha grantée in"any reconveyance may be described as the "person or persons
tegally entitled thereto”, and the recitals in the reconvevance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts,

EVENTS OF DEFAULT. At Lender’'s option, Grantor WI|| be in default under this Deed of Trust if any of the following
happen: _

Payment Default. Grantor fails to make any payment th_an'= due un'de'r the Indebtedness.

Break Other Promiees. Grantor breaks any promise m"ad'e 1o _Lénder or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreemeiit related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this
Daed of Trust, the Note or in any of the Related Documents. : If such a failure is curable and if Grantor has not
been given a notice of a breach of the same provision of this Deed of Triist within the preceding twelve {12)
manths, it may be cured {and no Event of Default will have occurred)if Grantor. after Lender sends written notice
demanding cure of such failure: (a) cures the failure within fifteen (15§ days, or-{b)"if the cure requires more than
fifteen {15) days, immediately initiates steps sufficient to cure the failure and theréafter continues and completes
all reasonable and necessary steps sufficient to produce compliance as soon as reasbnably practical.

Default on Other Payments. Failure of Grantor within the time required by ;'his- Deed of-'TE_u'st to make any payment
for taxes or insurance, ar any other payment necessary to prevent filing of of to-effect diécharge of any lien.

False Statements. Any rapresentation or statement made or furnished to Lender’ bv Grantor.or ‘'on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any matenai respect elther now or at
the time made cr furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to b'e in full force and
effeat {including failure of any oollateral document to create a valid and perfected secunty |nterest or Ilen) at any
time and for any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of, a" rac'eiver'for any
part of Grantor's property, any assignment for the benefit of creditars, any type of creditor- workout O, the
commencement of any proceeding under any bankruptey or inselvency laws by or against Grantor ' L

Taking of the Pruperty Any creditor or governmental agency tries to take any of the Fropertv or any othar of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levyirg an Grantor’ s’
accounts with Lender. However, if Grantor disputes in good faith whethar the claim on which the taking .of tha -
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the ciaim and firnishes' -
Lender with manies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision- W|H not_
apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement batween Grantdr__ari'd.
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' Landar that_ is not remedied within any grace period provided therein, including without fimitation any agreement
:soncerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events _A-ff'e_cting Guarantor. Any of the preceding events cccurs with respect to any guarantor, endorser, surety,
or-acéommiodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommeodation party
dies ot becomes " |ncompetent or ravokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness

|nsecumy Lender in good faith belisves itself insecure.

RIGHTS AND REMEQIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustes or Lender may éxercise any one ar more of the following rights and remedies:

Election of Remedies. "'A!I__ of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An elsction by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender dacides to spend money or to.perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that décision by Lender will not affect Lender’s right to declare Grantor in default and to exercise
Lender's remedies. C .

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepaymant penalty which Grantar would be required to pay.

Foreclosure. With respect to all .of any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance wn:h and to the tuli extent provided by applicable law.

UCC Remedies. With respect to all or any part of .the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Unlform Commarclal Coda.

Collect Rents. Lender shall have the rlght wuthout notice to Granter to take possession of and manage the
Property and collect the Rents, including amolnts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedniess. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's, attorney-in-fact to endorse instrumaents received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceads. Payments by tenants
or other users to Lender in respense to Lender's demand. shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand exlsted Lender may exsrcise its rights under this
subparagraph either in person, by agent, or through a receiver:

Appoint Receiver. Lender shall have the right to have a receivar appmntad to take possession of all ot any part of
the Property, with the power to protect and preserve the Proparty, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lendar's
right to the appointrment of a receiver shall exist whether or not-the apparent value of the Property exceeds the
Indebtednass by a substantial amount. Employment by Lender shall not dlsqualufy a person from serving as a
receiver,

Tenancy at Sufferance. If Grantor remains in possession of the Propa'rtv after th'e "Propertv is sold as provided
above or Lender otharwise hecomes entitled to possession of the Property upon default-of Grantor, Grantor shall
become a tenant at sufferance of Lander or the purchaser of the Property and shall, at Lender’s option, either (1)
pay a reasonable rental for the use of the Property, or (2} vacate the Property |mmed|ately upon the demand of
Lender.

Other Remadies. Trustee or Lender shall have any other right or remedy prowdad in thls Deed uf Trust or the Note
or by law. ;

Notice of Sale. Lender shall give Grantor reasonable notice of the timea and place of any. pubhc sala of the Personal
Proparty or of the time after which any prlvate sale or other intended disposition of the Personal Praperty is to be
made. Reasonable notice shall mean notice given at least ten {10} days before the time of.the’sale or dISpOSItIOn
Any sale of Personal Property may be made in conjunction with any sale of the Real Property. .

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and ali nghts to’ haVe
the Property marshalled. In exercising its rlghts and remedies, the Trustee or Lender shall be free to sell-allor any.
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any .
public sale on all or any portion of the Property. B L

Attorneys' Fees; Expenses. If Lander institutes any suit or action to enfarce any of the terms of this'Deed /of .
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial -~
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, -all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
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interést or the enforcement of its tights shall become a part of the (ndebtadness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender’s attorneys' fees and Lender's legal
expensas, whethier or not there is a lawsuit, including attorneys” fees and expenses for bankruptey procsedings
{including efforts to ‘modify or vacate any automatic stay or injunction), appeals, and any anticipated post- judgmant
collection-services, tha cost of searchmg racords, abtaining title reports (including foreclosure reports), surveyors'
reports; and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will-pay _any court costs, in additian to all other sums provided by law.

Rights of Trustee: Tru_stéa:_éh_all havs all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instruct’io_ns) ara part of this Deed of Trust:

Powers of Trustee. in addition to-all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: ({a} join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting: any easemient or creating any restriction on the Real Property; and (e} join in any
subordination or other agreement affecting this Deed of Trust or the intsrest of Lender under this Deed of Trust.

Ohligations to Notify. Trustee shall. n"bt be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or procaedmg in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unlgss the actlon or.proceading is brought by Trustee,

Trustee. Trustee shall meat all qual|f|cattons raqulred for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect te all or.any part of the Property, the Trustee shall have the right to
foraciose by notice and sale, and Lender ‘'will have the right to foreclose by judicial forsclosure, in either case in
accordance with and to the full extent prowded by applicable law.

Successor Trustee, Lender, at Lender's Optan may from time to time appeint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall centain, in addition to all other
matters required by state law, the names of the original Lender, ‘Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, -and-the name and address of the successor trustee,
and the instrument shail be executed and acknowledgad. by Lender:or its successors in interest. The successor
trustee, without conveyance of the Proparty, shall succeed to all thie title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable taw. This procadure for substitution of Trustee shall govern to the
exclusion of all other provisions for substitution.

NOTICES, Subject to applicable law, and except for notice requlred or allowed :by law to be given in ancthar manner,
any notice required to be glven under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {uniess otherwise required by law), when deposited with-a nationally recogmzed ovarnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registeréd mail postage prepaid, directed 10
the addresses shown near the beginning of this Deed of Trust, Al copies of nptices of ‘foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's. address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under.this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of “the notite.is to change the parson's
address. For notice purposas, Grantor agrees to keep Lender informed at alt timgs of Grantor's cutfant address.
Subject to applicable law, and except for notice required or allowed by law to be gwen in another‘manner, if there is
maore than one Grantor, any notice given by Lender to any Grantor is deemed to be notige gwen o aH Gfantors It will
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOQOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantors antire agreernent
with Lender concerning the matters covered by this Deed of Trust. To be effective, any changeof amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obhgatad bv the change or
amendment,

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be

used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other lnterest or

astate in the Property at any time held by or for the bensfit of Lander in any capacity, without the wrltten consent
of Lendar.

Governing Law. This Dead of Trust will be governed by and interpreted in accordance with federal law and thé o

laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington., .~
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" $6int and ‘Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
teferences to: Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obtigations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lendér does so in writing. The fact that Lender delays or omits to exarcise any right will not mean that
Lender_has.givéen up.that right. If Lender does agree in writing to give up one of Lender’s rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender doss .consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation: happens again. Grantor further understands that just because Lender conssnts to one or
more of Grantor__s raguests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentmant, demand for payment, protest, and notice of dishonor.

Severability. If a court finds-that any provision of this Deed of Trust is not valid or should not be anforced, that
fact by itself will not mean that’ the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
anforce the rest of tha provisions of thls Deed of Trust even if a provision of this Deed of Trust may be found 1o be
invalid or unenforceable.

Successors and Assigns. Subject 1o any timitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomas<vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with-refarance to-this Deed of Trust and the indebtedness by way of forbearance or
axtension without releasing Gramor from’ t'ne obhgatmns of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor heraby: releases and waives all rights and benefits of tha homestead
exemption laws of the State of Washington-as to all-Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the_: fo___llbwing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary™ means Fécific Northwest Bank, and its successors and assigns.

Borrower. The word *Berrower™ means MELVIN E. DAVIS and JlLL H. DAVIS, and ali other persons and entities -
signing the Note.

Deed of Trust. The words "Deed of Trust” mean thls Deoed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securlty |nterest prowsmns refatlng to the Personal Property and
Rents. . :

Envirohmental Laws. The words "Environmental Laws" mea_n'_an'v and_ all state, federat and local statutas,
regulations and ordinances relating to the protaction of human health or.the environment, including without
limitation the Comprehansive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendmants and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"], the Hazardous Materials Transportation Act, 49 U, 5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 63901, ot seq., of other apphcable state or federal laws, rules,
ar ragulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means MELVIN E. DAVIS and JILL H. DAVIS.

Guarenty., The word "Guaranty” means the guaranty from guarantor, endorser, surety, of accommodatmn party to
Lender, including without limitation a guaranty of all or part of the Note. .

Hazardous Substances. The words "Hazardous Substances”™ mean materials that, t__)_ec'e_us'e'_o’f their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present br.potential hazard
to human heaith or tha environment when improperly used, treated, stored, disposed of, genarated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as-defined by or listed
under the Envirenmental Laws. The term "Hazardous Substances” also includes, without frmitaﬂon petroleum and
petroteum by-products or any fraction thereof and asbestos. ;

Improvements. The word "Improvements” means all existing and future improvements, bulldmgs structures
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real d
Property. T

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and | expenses
payable under the Note or Related Documents, together with all renewals of, extansions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advance_g:l_ by
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) L‘énder to discharge Grantor's obligations ot expenses incurred by Trustee or Lender to enforce Grantor's
‘obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The ‘word "Lender” means Pacific Northwest Bank, its successors and assigns. The words “successors
of aSSIQr\s mean _any person or company that acquires any interest in the Note.

Note. The word "Note” means the promissary note dated June 19, 2002, in the original principal amount
of $710,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
reflnanclngs of, cons_ohdatlpns of, and substitutions for the promissory note or agreement.

Personal Property. The 'w_ér.:ds "Parsonal Property™ mean all equipment, fixtures, and other articles of personal
property now : or hereafter ‘owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with alt accessions,-parts, and additicns to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereen and proceeds (including without limitation all insurance
procesds and refunds of premiums).from any sale or other disposition of the Property.

Property. The word "'F'rapert?"-rﬁé"ans collectively the Real Property and the Personal Property.

Real Property. The words "Real F’roparty mean the real property, interests and rights, as further described in this
Deed of Trust. .

Related Documents. The word-s _.?‘-quated Documents” mean all promissory notes, credit agreements, loan
agreements, enviranmental agresrnents, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and .all _o_ther"i'r'\'s_s__truments, agreements and documents, whether now or hereafter
existing, executed in connection with the Ind'a'btednass

Rents. The word "Rents” means ai! prasem and future rents, revenuas, income, issues, rovalties, profits, and
other benefits derived from the Property, . :

Trustee. The word "Trustee” means lSLAND TITLE COMPANY, whose mailing address is 832 5. BURLINGTON
BOULEVARD, BURLINGTON, WA 98233-0670 and any substitute or successor trusteas.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROViSIDNS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

£ Sz

MELVIN E. DAVIS, Individually

JILL AVIS, Individually

GRANTOR:

LT
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INDIVIDUAL ACKNOWLEDGMENT

. CATHY J DAY~ \'I'TH
STATE OF } STATE OF k-;Aa‘mh.-GTON 1
} 88 NOTRARY --o— FUAL!

|
1
COUNTY OF } MY COMMISSIGH EXPNES 1-28-03 \

On this day before 'mé the underéigned Notary Public, personally appeared MELVIN E. DAVIS, personally known to me
or proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that he or.she. S|gned the Deed of Trust as his or her free and voluntary act and deed, for the

uses and purposes therein mentloned .
Given under my hand and afficiat CQOTC‘;’ day of f‘ lé L1 0 , 2@
‘ Residing ﬂm

5\(-1}) My commission expires //'“9?"&3

INDIVIDUAL ACKNOWLEDGMEN 4
" : CATHY J. BAY-SCHMITH

STATE OF (/(Q,Q(B(/uztt LHUM - STATE 0F Wi3HIAGTON |
- : < yss NOTARY o PUBLIG

COUNTY OF ‘iﬁ P T | Y COMMISSIIL EXPIRES 1283

- o S - ‘

On this day before me, the undersigned Notary Public, parsoriall-y ap’béaig'd..JILL-H. DAVIS, personally known te me or
proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Desd of
Trust, and acknowledged that he or she signed the Deed of Trust ag hls or her free and voluntary act and deed, for the
uses and purposes therein mentioned.

2003

Given under my hand and official seal this QO‘;Q da'y cf Y
/ i “"\ & B ) - N
Aesting M@

Notary Public in and for thd State of LMM@%‘IV) My commlsslon axplres é{ ‘;_Lg @

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undarsigned is the legal owner and holder of all indebtedness secured by this Deed of Trust, Ydd aré hefaby
tequestad, upon payment of all sums owing to you, to reconvey without warranty, to the persons entltled thereto, the
right, title and interest now held by you under the Deed of Trust, &

Date: Beneficiary:
By:

HUAMACR R MM
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