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ISLAND TITLE bo
Q;g;u{ SM DEED OF TRUST

DATE: June 13, 2002

Reference # (if applicabIe): 7 e ! Additional on page
Grantor(s): ‘o

1. Anderson, HarveyC
2. Andersen, Evelyn L

Grantse(s)
1. PEOPLES BANK * .7 7
2. Island Title Co. Skagit- Countyt Trustee

Legal Description: LOTS 19, 20 AND-~_21_-- BLKg.-.-T;‘ SAMISH TERRACE AND PTAdGitiohal on page 2
Assessor's Tax Parcel ID#: 3992-001-021-0007 (P68818)

THIS DEED OF TRUST Is dated June 13 2002, among Harvey C. Anderson and Evelyn L.
Anderson, husband and wife, whose address is 4954 Samish Terrace Rd, Bow, WA 98232
("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender"
and sometimes as "Beneficiary”); and Island:Title Co. Skagit County, whose mailing address
is 839 S. Burlington Blvd., Burlington, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
~Loan No: 5711252-1 (Continued) Page 3

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, permit, or suffer any stripping of

# ¢ of'waste on or ta the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will

~~not-remove, or grant to any other party the right to remove, any timber, mingrals (including oil and gas), coal, clay,
scoria; seil,"gravel or rock products without Lender's prior written consent.

< Removal bf Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
: Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
: arrangements sahsfactory to Lender to replace such Improvements with Improvements of at least equal value.

'I..ender s Right to. Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasoriable times o attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the, terms and condltlons of this Deed of Trust.

Comphance w:th_ Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tepants or cther persons or entities of every nature whatsoever who rent, iease or otherwise use or occupy
the Property in any-mannér, with all laws, ordinances, and reguations, now or hereafter in effect, of all governmental
authorities applicdble:to the-use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulétion and ‘withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has ngtified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardlized: Lender may require Grantor to post adequate security or a sursty bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees fieither to abandon or [eave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property ave reasonably
necessary to protect and praserve the Property.

TAXES AND LIENS. The followig provisién_; relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay.whan dus (and in ail events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and, sewar), finés and impositions levied against or on account of the Property, and shall pay

when due all claims for work tidhe .on of for services rendered or material furished to the Propery. Grantor shall

maintain the Property free of all lisns.Having priority over or equal to the interest of Lender under this Deed of Trust,

excapt for the lien of taxes and agsessments. not due except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of. Trust

Right to Contest. Grantor may wrthhold paymenl of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long 8§ Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a resuit of nonpayment, Grantor shall within fiffeen {15) days after the lien arises or, if a lien is filed, within fifteen
{15} days after Grantor has notice of the filing, seclra-the discharge of the lien, or If requested by Lender, deposit with
Lender cash or a sufficient comporate surety bond.or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as & result of a foreclosure or
sale under the lien. In any contest, Grantor shall-defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furmsh to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate govemmental offi cual to dehver to Lender at any time a written statement
of the taxes and assessments against the Property. .

Notice of Construction. Grantor shall notify Lender at 1east fnfteen (15) days before any work is commenced, any
services are fumished, or any materials are supplied to lhe Property,. i any mechanic's lien, materialmen’s lisn, or other
lien could be asserted on account of the work, services, or materials and the-cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of
such improvements.,

PROPERTY DAMAGE INSURANCE. The following provisions relatlng io |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam---pollcles _pf _f_lre----ms_urance with standard extended
coverage endorsements on a replacement basis for the full insurable valueGovering-all Improvements on the Real
Property in an amount sufficient to avoid application of any colnsurance clause, and with.a'standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policles shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to"Lender from time to time

the policies or certificates of insurance in form satisfactory to Lender, including“stipulations that coverages will not be
cancelled or diminished without at least thirty (30} days prior written notice to Lender. Each'insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in.ahy way by any act, omission

or default of Grantor or any other person. Should the Real Property be located in ary area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agress to’obtain and maintain
Federat Flood Insurance, if available, within 45 days after notice is given by Lender that.the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the praperty securing

the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as olherwnse required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated
cost of repair of replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails 16 do- 80 within fifteen
(15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lander's élection; receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any: lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the progeeds 16 restorailon
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfagtory, to. Lendar.
Lender shall, upon satlsfactory proof of such expenditure, pay or reimburse Grantor from the praceeds for "the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have ..
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of =
the Property shall be used first to pay any amount owing to Lender under this Desd of Trust, then to. pay accrued ;
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lendar-holds any ¢
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as, Grantor‘s ’
interests may appear.

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness described below IS i
effect, compliance with the insurance provisions contained In the instrument evidencing such Existing indebtedness shall<
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the termis.of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the .
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DEED OF TRUST
* toan No: 57112521 {Continued) Page 5

iiétur'es and Lender shall have all of the rights of a secured party under the Uniform Commarcial Code as amended from
tlme to tlme

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
45 requested. by Lender to perfect and continue Lender's security interest in the Personal Properly. In addition to

< recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from

= Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
. reimburse L_e'nde_r for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
‘not-remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in @ manner and at a place reasonably convenient to Grantor and lender
and make it available-to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by appllcable law.

Addresses. The mamng addresses of Grantor {debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be cbtained (each as required by the Uniform Commercial Codg)
are as stated on the first page of this Deed of Trust.

FURTHER ASSIJ__RANCES AT_I'OFINEY -IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a.part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to bé made, executed or delivered, to Lender or o Lender's designee, and when requested by

Lender, cause to be filed, recorded; refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may-desin appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuats, compiete, perfect,

continue, or preserve {f) : Grantor's; :0bligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust on the Property, whether now owned
ot hereafter acquired by Grantot,> Unlegs prohibited by law of Lender agrees 1o the contrary in writing, Grantor shall
reimburse Lender for all costs dnd expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails’ 1o do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at:Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attomey-in-fact for the puifpose of making, executing, delivering, filing, recording, and doing alt other things
as may be necessary or desirable,-in’ Lenders gole op|n|on to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtednes‘s when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Gramior under this Deed of Trust, Lender shall execute and deliver 1o Trustee a
request for full reconveyance and shall execute and dehver to Grantor suitable statements of termination of any financing
statement on fila evidencing Lender's security interastin the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The:grantee in any reconveyance may be described as the "person or
persons legally entitied thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. . R

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time’in.connection with the Credit Agreamant. This can include,
for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's financial condition.
{B) Grantor does not meet the repayment terms of the Credit Agreement. {C) Grantor's action or inaction adversely affects
the collateral or Lender's rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all“persons-iiable on-the account, transfer of title or sale of the
dwelling, creation of a senior lien on the dwelling without Lender's perm|ssion foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the fallowing rights and remedigs:

Election of Remedies. All of Lender’s rights and remedies will be oumulatwe and may ba exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. | Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender witl not affect Lender's right to declare Grantor in default and o exercrse Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option fo declare the ennre Indebtedness immediately due
and payable. : . 3

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght to exercise its power of
sale and to foreclose by natice and sale, and Lender shall have the right to foreclose by Jud|c1a| foreclosure in sither
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have alt the nghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceads,, -dver‘ang above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenantor, other user.of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collecled by Lendgr, then-Granter irevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment’thereof'in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users'to Lender in résponse
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not:any propér grognds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of aII ar eny part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure”
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the réceivership,.
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointmerit
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantral
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provuded above of L
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a~
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay“a
reascnable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of Lender.

B
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Other Remedies. Trustee or Lender shall have any other right
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DEED OF TRUST
* koan No: 5711252-1 (Continued) Page 7

'_:,E.Len_der will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that tact by
Atself will not.mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
- of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
: unenforceable,

:*; éuccessbrs' and- Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust.shallbe binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
thé Property ‘becomas vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Eesencé"" Time is of the essence in the performance of this Deed of Trust.
Waive Jury. All partles to this Deed of Trust hereby waive the right to any,j i

counterclaim bruught by’ any party against any other party. (Initial Here : ‘é

Waiver of Homestead Exemptron Grantor hereby releases and waives all rights and benefnts of the homestead
exemption laws of the State of Washlngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followrng words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word ! Beneﬁcna_'_ "'means PEOPLES BANK, and its successors and assigns.

Borrower. The word “Borrower” means Harvey C Anderson and Evelyn L Anderson, and all other persons and entities
signing the Credit Agreemant.

Credit A%reement The words "Gredrt Agresment" mean the credit agreement dated June 13, 2002, with credit
limit $60,000.00" from-Grantor'to: Lender, together with all renewals of, extensions of, medifications of,
refinancings of, consolidations: of, and substrtutrons for the promissory note or agreement.

Deed of Trust. The words "Deed- of Trust' mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and securrty |nterest provisions relating to the Personal Property and Rents.

Event of Default. Tha words "Event ot Detault" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed-of Trust

ExIsting Indebtedness. The words 'Exrstmg Indabtedness mean the indebtedness described In the Existing Liens
pravision of this Deed of Trust. E

Grantor. The word “Grantor" means Harvey c Anderson and Evelyn L Anderson.

in_any action, proceeding, or

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, addmons replacements and other construction on the Reaf Property.

Indebtedness. The word “Indebtedness” means, all principal, intergst, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documarits, together-With all renewals of, extensions of, medifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender fo discharge Grantor's obligations or experises incurred by Trustee or Lender to enforce Grantor's
abligations under this Deed of Trust, together with rnterest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means PEOPLES BANK, |ts_ sgccessors‘ -and assigns. The words "successors or assigns”
mean any persan or company that acquires any interest in me‘Credit_Agre__em_ent.

Personal Property. The words "Personal Property® mean all*equipment,.fixures, and other articles of personal property
now or hareafter owned by Grantor, and now or hereafter attached of affixed o the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substifutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without ||m|lat|on all msurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Froperty.

Real Property. The words "Real Property” mean the real property, interests. and rlghts as further described in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promrssory notes oredit’ agreements loan agreements,
guaranties, security agreements, mortgages, deeds of trust, security deeds,.collateral” ‘mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, ‘exepited in connection with the
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are not secured
by this Deed of Trust. : .

Rents. The word "Rents’ means all present and future rents, revenues, incoie,
benefits derived from the Property. :

Burhngton WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PFIOVISIONS OF THIS DEED“‘DE TRUST AND EACH
GRANTOR AGREES TO TS TERMS. . X B :

BERLYARIY

Skaglt County Audrtor
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_ “STATE OF WASHINGTON } ;
Coumvel  SKAGIT

" Onhis13th day of__June 2002 | . befora me persenally appearod

- .Evelyn L." Anderveon . who executed the within instrument as Attorney in
Fact tor_fHapvey C. Andersom and acknowlgdged to ma that he/she signed and sealed

the sama 8s his/ner Troe and valuntary act and deed as attorney in fact for_Harvey C. Anderson

for'the uses' and purpocos thersin méntioned, and an oath stated that the pewar of atiornay authorizing the

execution of this.instrument has not been revoked and that the soid Harvey C, Anderson
it now living, and is notincampetont.

——

Given und_gif mv hahd
{Seal) :

R (Sianatuke) %&LQ/@L{%
Wotne Pusiiinofe o e Ve
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