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LAND TITLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: May 31, 2002

Reference # (if appllcable) 1Q14§a Additional on page
Grantor(s): g

1. PULLEY, GREGQRY

2. PULLEY, KATIE. -

Grantee(s)
1. Skagit State Bank <
2. Land Title Company of Burilngton Trustee

Legal Description: PTN E1/2 OF SW1 !4 OF NE1I4 21-36-4 EWM Additional on page
Assessor's Tax Parcel ID#: 360421 —1-__002—_:0095

THIS DEED OF TRUST is dated May 31, 2002, among GREGORY PULLEY and KATIE PULLEY,
whose mailing address is 20737 ECHO 'HiLL RD; SEDRO WOOLLEY, WA 98284-8176
("Grantor"); Skagit State Bank, whose mailing address:is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary"); and Land Title Company .of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as “Trustee")
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CONVEYANCE AND GRANT. For valuabie consideration, Grantor conveys to Trustee in trust with power of sale, right
- of entry’and. possesslon and for the benefit of Lender as Beneficiary, all of Grantor’s right, titie, and interest in and to the
following-describad real property, togather with all existing or subsequently erected or affixed buildings, improvemants and
fixtures; all easemeanits, rights of way, and appurtenances; all water, water rights and difch rights (Including stock in uliliies
with:ditch or irrigation rights); and all other rights, royalties, and profits relafing to the real pro , including without limitation
all minérals, oil; gas, geothermal and similar matters, (the "Real Propergr“) located ln KAGIT County, State

of Washmgton-

THE EAST 1[2 DF THE EAST 1/2 OF THE SOUTHWEST 1/4 OF THE NORTHEAST 1/4 OF
SECTION 21; TOWNSHIP 36 NORTH, RANGE 4 EAST, W.M.

TOGETHER WITH “A NON-EXCLUSIVE EASEMENT FOR INGRESS, EGRESS, AND
UTILITIES, OVER AND ACROSS THE EAST 20 FEET OF THAT PORTION OF THE EAST 1/2
OF THE EAST-1/2.OF THE NORTHWEST 1/4 OF THE SOUTHEAST 1/4 OF SAID SECTION
21, LYING NOR'IHERLY ‘OF ECHO HILL ROAD.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or its’ address is commonly known as 20737 ECHO HILL RD, SEDRO
WOOLLEY, WA 98284-8176. The Real Property tax identification number is
360421-1-002-0005 . - i

CROSS-COLLATERALIZATION. In.addition to’'the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
interast theraon, of Grantor to Lendsr, or anyOne of mora of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now existing or-hereafier arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whethsr due or not due, direct or indirect, determined or undetermined, absclute or contingent,
liquidated or unliquidated whether Grantor may-ba liable individually or Joinlly with others, whather cbligated as guarantor,
surety, accommodation party or otherwise; ang. whether recavary upon such amounts may be or hereafter may becoma
barred by any statute of limitations, and whelhar tha obligallon to repay such amounts may be or hereafter may become
otherwise unenforceabls.

Grantor hereby assigns as secunty to Lender, all of. Granlors nghl titie, and interest in and to all leases, Rents, and profits of
the Properly. This assignment is recorded in accordanee with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfecled and choate upon the recording of this Deed of Trust. Lender grants to Granlor a license to collect
the Rents and profits, which license may be revoked at Lender’s oplion and shall be automatically revoked upon acceleration
of all or part of the Indeblednass.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS. AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE - (A) ~PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE.NQTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED-ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prcvlded in lh!s Deed of Trust, Grantor shafl pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall slrlclly and in a timely manner perform alf of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documanls

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor- agrees lhal Grantors possession and use of the Property
shail be governed by the following provisions:

Possesslon and Use. Until the occurrence of an Event of Dafault, Granlor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) cc!lect the Rents from the Property (this privilege is &
license from Lender to Grantor automaticaily revoked upon default). ~-The following provisions relate to the use of the
Property ot to other imilations on the Property. The Real Property Is fipt used. pnnmpa!ly for agriculiural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and promplly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Granfor represents and warrants to Lender: that {1) During the period ot
Grantor's ownership of the Properly, there has been no use, generation, :manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, uhder, about or from the Properly; (2)
Grantor has no knowledge of, or reason to believe that there has been, excépt a8 previously disclosad to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmentdl Laws, (b) .any use, generation,
manufacture, storage, traatmen\ dispossl, release or threatened release of any Hazardous Subs*rance on, under, about
or from tha Property by any prior owners or occupanis of the Property, or (¢} any:actual.or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as praviously disclossd to.and acknowledged
by Lender in writing, (a) neither Grantor nor any {anant, contractor, agent or other authprized user of the Property shall
uss, genarate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under;, about or from the
Property; and (b) any such activily shall be conducted in compliance with all applicable federal; state, and locaf laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authon;zes Lender and its
agents 1o enter upon the Properly to make such inspections and tesls, at Grantor's expense; as-Lendei may deem
appropriate to determing compliance of the Properly with this section of the Deed of Trust. ‘Any.inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to creale any responsibility or Imbllny on
the part of Lander to Grantor or to any other person. The representations and warranties contained hergin are based on
Grantor's due difigence in investigating the Property for Hazardous Substances. Grantor herseby” (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable fot-cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any‘and-alclaims,
logses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or, suffer resulting™:
from a breach of this section of the Daed of Trust or as a consequence of any use, generation, manufacture, storage, -
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not
ihe same was or shauld have been known to Grantor. The provisions of this seclion of the Deed of Trust, iiicluding:the;
obiigation to indamnity, shall survive the payment of the Indebledness and the salisfaction and reconveyance:of the lien =
of this Deed of Trust and shall not be affacted by Lender's acquisition of any interest in the Property, whether by A s
fareclosure or otherwise.
Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any Slﬂppl.ng_=_.of

or waste on or to the Property or any portion of the Property, Without fimiting the generality of the foregoing, Grantor-will
not remove, or gran! to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
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écoﬁé,"éoil gravel or rock products without Lender's prior written consent,

& ""Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property without
. Lender’s _prior written consent. As a condilion to the removal of any lmprovements, Lender may require Grantor to make
arrangements safistactory to Lender to replace such improvements with Improvements of at least equal value.

Lenders nght o Enter. Lender and Lender's agents and representatives may enter upon the Real Property at alt
reasonable times fo attend to Lender's interests and to inspect the Real Property for purposes of Granlor's compliance
wath the terms and conditions of this Deed of Trust.

Compllance with Governmental Reguirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents; tenants or other persons or entities of every nature whatsosver who rent, lease or otherwise use or occupy
the Properly in dny manner, with all laws, ordinances, and regulations, now ar hereafter in effect, of all governmental
authorities applicable to-the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may. contesi{n good faith any such law, ordinance, or regulation and withholg compliance during any
proceeding, including- appropnate appeals, so long as Grantor has notified Lender in writing prior to doing so and 50
long as, in Lender's sole opinion, Lender's interesis in the Property are not jeopardized. Lender may require Grantor to
post adequate sacurﬂy ora surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect.: Grantor agrees-nelther to abandon or leave unatiended the Properly. Grantor shall do all other acts, in
addition to thosa acts sel forth ahove in this section, which from the character and use of the Property are reasonably
necessary 1o protect and preserve the Property.

TAXES AND LIENS. The follcwmg provt' ohs relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay ‘whsn due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water anid sewer), fines and impositions levied against or on account of the Properly, and shall pay
when due all claims for work done on ¢r for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having-pricrity over or equal to the inferest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may wnthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpaymant, Grantor shajl-within fifteen (16) days after the lien arises or, if a lien is filed, within fiftean
(15) days after Grantor has nolice of the ﬁllng, secure lhe discharge of the lien, or if requeslad by Lender, deposit with
Lender cash or a suHicient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any conlest, Grantor shalf defend itself and Lender and shall satisty any adverse judgment bafore
enforcement against the Property. Grantor shalf name Lender as an addilicnal obligee under any sursty bond furnished
in the contest proceedings. é

Evidence of Payment. Grantor shall upon demand furnlsh to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the laxes and assessments against the Property. *

Notice of Construction. Grantor shall nolify Lender at least fiftéen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, it any mechanic’s lien, materiatmen’s lien, or other
lien could be asserted on account of the work, services, or:tnaterials. - Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor gan and wull pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing prowsmns relatlng to |nsurmg the Property are a part of this Deed of
Trust.

Maintenance of insurance. Grantor shall procure and mamtam pnﬂcles of lire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value. covering'all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause,/and with.a standard morigages clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named as additional insuréds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including but-not-fimited 1o hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be wriften inform,-amounts, coverages and basis
reasonably acceplabls to Lender and issued by & company or companies reasonably. acceptable to Lender. Grantor,
upon raguest of Lender, will deliver to Lender from time to time the policies or carlificates of insurance in form
satisfactory to Lender, including sﬁpufations that coverages will not be cancelled or diminished without at least thirly (30)
days prior written notice fo Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or defadlt of Grantor or'any other person. Should
the Real Property be located in an area designalad by the Diractor of the Foderal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurdhce, it available, within 45 days
after notice is given by Lender that the Property is located in a special flood hazard area, for the full unpaid principal
balance of the loan and any prior iens on the property securing the loan, up to the maximum pellc:y limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to malntam such lnsurance for the term of
the foan.

Application of Praceeds. Grantor shall promptly notify Lender of any loss or damaga to the Property Lender may
make proof of loss if Grantor fails to do so within fiteen {15) days of the casually. Whether.or not Leénder's security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurancé arid apply. the proceeds to
the reduction of the Indebtednass, payment of any lien afecting the Propery, or the restoralion and.repair of the
Property. |f Lender elects fo apply the proceeds to restoration and repair, Grantor shall repair orTeplace the damaged or
destroyed improvements in a manner satisfactory to Lender. Lender shall, upon salistactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantoris not in-gefaull
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount ewing fo
Lendsr under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied ip thé principal _
kalance of the Indebledness. f Lender holds any proceeds after payment in full of the Indebtedness;:. such proceeds"‘*z.
shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shau furmsh ra
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks instred:” (3)7 =
the amount of the policy; (4) the property insured, the then current replacement value of such property, and tha: manner' L
of delermining that value; and (5) the expiration date of the policy. Grantor shall, upon reguest of Lender, have an’
independent appraiser satisfactory to Lender determina the cash value replacement cost of the Properly.

LENDER’S EXPENDITURES. If any action or proceeding is commenced thal would materially affect Lender's interest ihi ih‘"e
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor's faflure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed .+
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of Trusi or any Related Documents, Lender on Grantor's behalf may (but shali not be obligated to) take any action that Lander
.deems.-dppropriale, including but not limitad to discharging or paying all laxes, liens, security inferests, encumbrances and
-other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
-Property. -All-such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under tha Nols froin the date incurred or paid by Lender fo the date of repayment by Grantor. All such expenses will becomea
a part.of the Indebtedness and, at Lender's option, will (A) be payabie on demand; {B) be added to the balance of the
Noté and be appoﬁianed among and be payabla with any instaliment payments to become dus during either (1) the term of
any appiicabls’insurance policy; or (2} the remaining ferm of the Nole; or (C) be treated as a balloon payment which will be
due and payable at.the Note’s maturity. The Deed of Trust also will secure payment of these amounts, Such right shall be in
addition o ail olher nghts and remedies to which Lender may be entitled upon Default.

TWAI?RANTY DEFENSE OF TITLE. The following provisions relating o ownership of the Property are a part of this Deed of
Tus 5

Title. Grantcr wammis thal (a) Grantor holds good and marketatle title of record lo ths Property in fee simple, free
and clear of ail llens and encumbrances other than those set forth in the Real Property descripfion or in any fitle
insurance policy, fitie. report; ot final title opinion issued in favor of, and accepted by, Lender in connection with this Desd
of Trust, and ({b) Grantor, has.the full right, power, and autharlty to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subjecl to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest .6f Trustee or Lender under Ihis Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal parly in such proceeding, but Lender shall be enfitled to participate in the
proceading and to be-representad in. the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause o be delivered, to Lender such mstrumenis &as Lender may request from time to time to permit such participation.

Compliance With Laws. Granlor warrants that the Property and Grantor’s use of the Property complies with all existing
applicable laws, ordmances, &nd reguiahons ‘of governmental guthorities.

Survival of Representalions and. Wa_[rar_!_ties All rgpresentations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remaln in full force and effect until; such time as Graptor's Indebtedness shall be paid in full.

CONDEMNATION. The following prowsucns raIahng to condamnahon proceadings are a part of this Deed of Trust:

Proceedings. |f any proceeding in condemnal:on is filed, Grantor shall promptly nolify Lender in writing, and Grantor
shall promptly take such steps as may be:necessary to-defend the action and oblain the award. Grantor may be the
nominal party in such procesding, but Lender shall be‘entitied 1o participate in the proceeding and o be represented In
the proceeding by counsel of its own choice all at Grantors expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentatlon as may be raquested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condsmnation, Lender may at its slection require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair.or restoration of the Propserty. The nat proceeds of
the award shall mean the award after payment of alf reasonable costs expensas and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOHITIES The following provisions relating to
governmential taxes, fees and charges are a part of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lendér.to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as describad bélow, together with all expenses incurred in
recording, perfecting or continuing this Dead of Trust, including w:thout tlmttatmn all taxes, fess, documentary stamps,
and other charges for recording or registering this Deed of Trust. -

Taxes. The following shall constitute taxes to which this section applles (1) g spaclﬂc tax upon this type of Deed of
Trust or upon afl or any part of the Indebtedness sacured by this Deed of Trist;.(2) a specific tax on Grantor which
Grantor is autharized or reguired to daduct from payments on the Indebledniess securéd by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargesable against the Lender or the hglder 6 the Note; and {4) a specific tax on
all or any portion of the Indebtedness or on payments of principal and interest made by Gran!or

Subsequent Taxes. If any tax to which this section applies is enacted subsequenl to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all-of its avallable remedies for
an Event of Defaull as provided below unless Grantor either (1) pays the tax before it'becomes delinquent, or (2)
conesis the tax as provided above in the Taxes and Liens section and deposnts w:th Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions ralating to thls Deed ef Trust as a sacurity
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreemant to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercsal Code as amendad from
fime to time,

Socuﬂty Interest. Upon request by Lender, Grantor shall execute financing statemants and take whatever other action
is raquested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property..-In addition
to recording this Deed of Trust in the real propeﬂy records, Lender may, at any time and without turther authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimbursa Lender for all expenses incurred in parfecting or continuing this security interest. Wpon default Grantor
shali not remove, sever or datach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantér and: Lender
and make it available to Lender within three (3) days afler receipt of written demand from Lender to the. extent permil‘ted:.-. 3
by applicabla law. i
Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which |nformahon concernmg
the security interest granted by this Deed of Trust may be oblained (each as required by the Unitorm Commerctai Coda).f
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaing to further assurances -:and-""__‘ A

attorney—in—fact are a part of this Deed of Trust:

Further Assurances. Al any fime, and from time to time, upon request of Lender, Grantor will make, execuie and
deliver, or will cause to be made, exsecuted or delivered, lo Lender or to Lender's designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and In such offices and "
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-f places as Lender may deem appropriate, any and all such morlgages, deeds of trust, security deeds, sacurity

i ..Agreéments, financing statements, continuation statements, instruments of further assurance, certificates, and other

documetits-as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complats, perfect,

< continug;-or preserve (1) Grantor's obligations under the Nats, this Deed of Trust, and the Related Documents, and (2)

ih figns and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned

ar hereafter acquired by Grantor. Unless prohibited by law or Lender agrees lo the contrary in wriling, Grantor shall
reimburse Lender for ali costs and expenses incurred in connection with the matters referred to in this paragraph.

At‘lorney—m-Facl “if Granter fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and-in the.rame of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantors attorney-in-fact for the purpese of making, executing, delivering, fling, recording, and doing all other things
as may be’ necessary or desirable, in Lenders sole opinion, to accomplish the matters referred 10 in the preceding
paragraph

FULL PERFORMANCE: " If Grantor pays all the Indebtedness when dus, and otherwise performs all the obligations imposed
upon Grantor under this Déed ot Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
exacute and dsliver to- Granlor suﬂable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rénts ‘and {he Personal Properly. Any reconveyance fea shall be pald by Grantor, if parmitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereta”, and
the recitals in the reconveyance of any ‘matters or facts shall be conclusive proof of the truthfulness of any such malters or
facts.

EVENTS OF DEFAULT. Each of the followmg, at Lender’s option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor falls to make: any payment when due under the Indebtedness.

Other Defaults. Granlor fails to comply-with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documeants or to comply with or ta perform any ferm, obligation, covenant or
condiion contained in any other agreement hetwesn Lender and Grantor.

Compliance Defauli. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Relaled Documerits. It such a failure is curable and if Grantor has not been given a
notice of & breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have oceiirred):if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within fifleen (15) ddys; or (b} if the cure requires more than fifteen (15) days, immediately inifiates
steps sufficient fo cure the failure and thereafter. Lontinues and compiletes all reasonable and necessary steps sufficient
to produce compliance as soon as reascnably practicat,

Default on Other Payments. Failure of Grantor within-the time required by this Deed of Trust to make any payment for
taxes or Insurance, or any other payment nec"egsary 1o prevent filing of or to effect dischargs of any lien.

False Statements. Any warranty, representalion or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Doguments is false or misteading in any material respect, sither now or at
the time made or furnished or becomes false or mlsleadlng at any time thereafter.

Defective Collateralization. This Deed of Trust or ‘any of the Related Documents ceases to be in full force and effact
(including failure of any collateral document to create a valid: and perfeclsd security intersst or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the msolvency of Granlor the appointment of a receiver for any part of
Grantor’s property, any assignment for the benefit of creditors, any type of credilor workout, or the commencement of
any proceeding under any bankruptey or insolvency laws by ot__ggginst'_ﬁrahtﬁr. )

Creditor or Forfellure Proceedings. Commencement of foreclosure-or forfeiture proceedings, whether by judicial
proceeding, selt-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes & garnishment of any of Grantor’s accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply.if there is a good faith dispute by Grantor
as 1o the validily or reasonableness of the ciaim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposnts with Lerrder monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, m lts scle dlscretlon, as being an adeguate
reserve or biond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace pericd provided therein, including without-limilation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether a)ustmg now:or later.

Events Aflecting Guarantor. Any of the preceding events occurs with respect to any’ guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or'accommeodation party dies or
becomes incompetent, or revekes or disputes the validity of, or liability under, any Guaranty of the Indebtedness

Adverse Change. A malerial adverse change occurs in Grantor's financial condition, or Lender balleves the prospect of
payment or performance of the Indeblednass is impaired. .

insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust at any hma thereaﬂer
Trustee or Lender may exercise any one or more of the following rights and remadies:

Election of Remedies. Election by Lender fo pursue any remedy shall not exclude pursuit of any othiar: ramedy. and an
election to make expenditures or lo take action fo perform an obligation of Grantor under this Deed of Trust aﬁer
Grantor's failure to perform, shafl not affect Lender's right to declare a default and exercise its remedies.”

Accelerate Indebtedness. Lender shall have the right at its oplion to declare the entire Indebtedness tmmed;a,tely due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any parl of the Real Property, the Truslee shall have the right to exermse jts pawer of'h'“-;-
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in elthe ¥

case in accordance with and to the full extent provided by applicable law,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedles of-f: ‘

a secured party under the Uniform Commercial Code.

Caollect Rents. Lender shail have the right, without nolice to Grantor o take possession of and manage the Property,..--"‘

and collect the Rents, including amounts past due and unpaid, and apply the net praceeds, over and above Lender's”
cosls, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees direclly to Lender. If the Rants are collected by Lender, then Grantor irrevocably

A
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: Jdesrgnalss Lender as Grantor's attorney-in—fact lo endorse instruments received In payment theraof in the name of
i+~ Grantor and to negotiate the same and collect the proceeds. Payments by lenants or other users to Lender in response
40 Lerdsr's demand shall salisty the obligations for which the payments are made, whether or not any proper grounds
for'the demand exisled. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
fecelver. :

i Appolnt Fleoelver Lender shall have the right to have a receiver appointed to take possession of all or any part of the
‘Property,. withi the _power to prolect and preserve the Property, 1o operate the Property preceding or pending foreclosure
or sale,-and to collect the Rents from the Property and apply the procesds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a substantial
amount.-Employment by Lender shalt not disquality a person from serving as a receiver.

Tenancy at Suﬂ'erance. Jf Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant al sufferance of‘Lender or the purchaser of the Property and shall, at Lender's opfion, either (1) pay a
reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of Lender.

Other Hemedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nota or
by law.

Notice of Sale. Lender _sha]l..--give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which-any pnvale sake or other intended dispasition of the Personat Praperty is to be made.
Reasonable nolice shail miean nglice given at least len (10) days before the time of the sale or disposition. Any sale of
Personal Property mayba made’in COH}UHC“OH with any sale of the Real Property.

Sale of the Property. To_th_a extent permitled by applicable law, Grantor hareby waives any and &l rights to have the
Property marshalled. In exerclsmg its rights and remedies, the Trustee or Lender shall be fres to sell all or any part of the
Property together or saparataly, inone sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property::.. L

Atorneys’ Fees; Expenses. If Lender"mslitutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be enliled to recover such sum.as'the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any cgurt“dction: s involved, and to the extent not prohibited by law, all reasonable
expanses Lender incurs that in Lenders ‘ppinion’ are necessary at any time for the protection of its intarest or the
enforcement of its rights shall become a part-of the Indebledness payabie on demand and shall bear interest at the Note
rate from the date of the expenditure unlil fepaid. Expenses covered by this paragraph include, withou! limitation,
however subject to any lirnits under applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not
thera is a lawsuit, including attorneys’ fess and expenses for bankruplcy proceedings (including efforts to modity or
vacate any automatic stay or injunction), appeals,.and any anticipated post—judgment coflection services, the cost of
searchlng records, obtaining title reports (including foreclosure raports), surveyors’ reports, and appraisal fess, title
insurance, and fees for the Trustes, to the extént permmed by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law. w

Rights of Trustee.  Trustes shall have all of the r!gms and duties: of Lenﬂer as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provusrons reiatmg to the powers and obligations of Trusles
(pursuant to Lender’s instructions) are part of this Deed of Trust

Powers of Trustee. In addition to all powers of Trustee: arismg as a; maﬂer of law, Trustee shaill have the power to take
the following actions with respect to the Property upon the written.request of Lender and Grantor: () join In preparing
and filing a map or plat of the Real Property, including the ‘dedicatior of streels or other rights to the publie; (b) join in
granting any easement or creating any restriclion on the Real-Propéry; and. {c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligetions to Notify. Trustee shail not be cbligated to nofity any othor party c:_rf a pending sale under any ather trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless required by
applicable law, or unless the action or proceading is brought by Trustee '

Trustee. Trustes shall meet alt qualifications required for Trustee under applroabla iaw In addition to the rights and
remedies sat forth above, with respect to all or any part of the Property, the Trustes $hall have the right to foreciose by
notice and sale, and Lendar shalil have the right to foreclose by judicial foreclosure. in alther case in accordance with and
1o the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from lime to time appolnt X:| successor Trustes lo any Trustee
appointed under this Deed of Trust by an instrument executed and ecknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain; in addition to alt other matters
required by stale law, the names of the original Lender, Trustee, and Grantor, the book-and pags. or the Auditor's File
Numbar whera this Deed of Trust Is recorded, and the name and address of the suceessor trustee; and the instrument
shall be executed and acknowledgad by Lender or its successors in interest. The successor frusies, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee-in this Deed of Trust and by
appiicable law. This procedure for substitution of Trustee shall govern to the exclusion-of all” other provisions for
substitution. L

NOTICES. Subject to applicable law, and except for nolice required or allowed by law to be givan-in: anothar manner, any
notice requlred fo be given under this Deed of Trust, including without limitation any nolice of default-and.any nofice of sale
shall be given in writing, and shall be efective when actually delivered, when actually received. by lelefacsimile (unlass
otherwise raquirad by law), when deposited with a nationally recognized overnight courier, or, if mailed, when depgsited in
the United States mall, as first class, certified or registerad mail postage prepaid, directed to the addresses: $hown near the
beginning of this Dead of Trust. All copies of notices of foreclosure from the holder of any lien which. has priority.over: this
Dead of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trusl. Any party may changer its
address for notices under this Dead of Trust by giving formal written notice to the other parties, specitying that the purpose. of
the notice is to change the party’s address. For nolice purposes, Grantor agrees to keep Lender informed-at all.times of..
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in“another
manner, if there is more than one Grantor, any nofice given by Lender to any Grantor is deemed to be nohce grven ) alt
Grantors. : :

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, logether with any Related Documents, constitutes the entire understandmg and
agreament of the parfies as to the matters set forth in this Deed of Trusl. No alteration of or amendmant to this Deed of =~
Trust shall be effective unless given in writing and signed by the parly or parties scught to be charged or bound by tha
alteration or amendment.

Annual Reporis. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, .~
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upon réquest, a certified statement of net operating income received from the Property during Grantor's previous fiscal
¢ <Yeariin such form and detalt as Lender shall require. "Net operating income” shall mean all cash receipts from the
Property less all cash expenditures made in connection with the operation of the Property.

" Caption Hea_dlngs. Caption headirgs In this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger There ‘shall be no merger of the interest or estate created by this Deed of Trust with any other interast or estate
i the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Goveming Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of lhe staie of Washington, This Deed of Trust has been accepled by Lender in the State of
Washinglon, -

Joint and- Several Llabillty All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references fo Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this, Deed of Trust.

No Waiver by Lender Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and s1gned by Lender. No delay or omission on the part of Lender in exercising any right shall
operale as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudlce or constitule a waivér of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust “‘No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute & waiver of gry of Lender's dghts or of any of Grantor’s obfigations as to any future transactions. Whenever
the consent of Lender is réquired, unider this Deed of Trust, the granting of such consent by Lender in any inslance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be grantad or withheld: m the sole dlscrelion of Lender.

Severability. f a court of competent ]ldelCllOn finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or.circumstance, that finding shall not make the offending provision ilegal, invalid, or
unenforceable as to any other person of circumstance. If feasible, the offending provision shali be considered modified
so that it becomes legal, valid and enforceable. |f the offending provision cannot be so modified, it shall be considered
deleted from this Deed of Trust. Unless otherwise. required by law, tha ilegality, invalidity, or unenforceability of any
provision of this Deed of Trust shalf: not affect the; Iegallty validity or enforceability of any other provision of this Deed of
Trust.

Successors and Assigns. Subject to any-x Ii'r-nita__tions stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to'the beriefit of the parties, their successors and assigns. |f ownership of
the Property becomes vested in a person other than.Grantor, Lender, withoul notice to Granlor, may deal with Grantor's
successors with referance to this Deed of-Trust.dand-the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in.the performance of this Deed of Trust.

Waiver of Homeslead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to alfindebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the feIIowmg meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amotints shall mean amounts in lawhul money of the United
States of America. Words and terms used in the singular shaltinclide the pliral, and the plural shall ingiude the singular, as
the context may require. Words and terms not otherwise deﬁned in thls Deed of Trust shall have the meanings altributed to
such terms in tha Uniform Commercial Code: . :

Beneficiary. The word "Beneficiary" means Skagit State Bank and |l‘s successors and assigns.

Borrower. The word "Borrower” means GREGORY PULLEY and KATIE PULLEY and all other persons and entilies
signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trusi among Grantor, Lender, and Trustes, and includes
without limitation all assignment and security interest provisions relating to.the Personal Property and Rents.

Default. The waord "Default’ means the Default set torth in this Deed of Trust'in the section litled "Default".

Environmential Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of human heaith or the envirgnment, inciuding without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act:of 1980, as_ amended, 42 U.S.C. Section
9601, et seq. ("CERCLA™, the Superfund Amendments and Reautharization Act-af-1986, Pub. L. No. 99-499 {"SARA"),
the Hazardous Materials Transportation Acl, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Seclion 6301, et seq., or other applicable state or federal laws, rules, or regulatlons adopted pursuant
thereto.

Event of Defaull. Tha words "Event of Default” mean any of the events of default set forth |n lhls Deed of Trust in the
avents of default section of this Deed of Trust. .

Grantor. The word "Grantor" means GREGORY PULLEY and KATIE PULLEY.

Guaranty. The ward "Guaranty" msans the guaranty from guarantor, endorser, surety, or accommodallon party fo
Lender, including without limitation a guaranty of all or part of the Note. B

Hazardous Substances. The words "Hazardous Substances” mean materiais that, because ef lhelr "quantity,
concentralion or physical, chemical or infectious characteristics, may cause or pose a present orpotential hazard to
human health or the environment when improperly used, treated, stored, dlsposed of, generated, manutactyred,
transported or otherwise handled. The words "Hazardous Substances™ are used in their very ‘broadest serise gnd
include without limitation any and all hazardous or toxic substances, materials or wasle as defined by or listed undér the

Environmental Laws. The term "Hazardous Substances” also includes, without limitation, peiroleum and petroleum

by-products or any fraction therecf and asbestos.

Improvements. The word "Improvements” means ali existing and fulure improvemenis, buildings, structures, mobile _:-:3

homes affixed on the Real Properly, facilities, additions, replacements and other construction on the Real Preperiy

Indebtedness. The word "Indebiedness” means all principal, interest, and other amounts, costs and expenses payabie"x

under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations’ of

and substitutions for the Note or Related Documents and any amounis expended or advanced by Lender to discharge” -
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of_,..--'"

Trust, together with inlerest on such amounts as provided in this Deed of Trust,
Lender. The word "Lender” means Skagit State Bank, its successors ang assigns.
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' Note: The word "Note” means the promissory note dated May 31, 2002, in the original principal amount of
¢ $122,390.38 from Grantor to Lender, together with all ranewals of, extensions of, modifications of, refinancings of,
. ~-t:onsohdat|ons of, and subslitutions fer the promissory note or agreement,

Personal Property The words "Personal Property” mean ali equipment, fixtures, and other articles of personal property
-now or hereaftar owned by Grantor, and now or hereafler allached or affixed to the Real Property; together with all
: agcessions; parls and additions to, all replacements of, and all substitutions far, any of such property; and together with
-ail issues.and profits thereon and proceeds (including without limitation alf Insurance proceeds and refunds of premiums)

fram any sale or other disposition of the Proparty.

Propeﬂy The word "Proparty” means collectively the Real Property and the Personal Property.

Real Property The wcrds "Real Property” mean the real property, interests and rights, as further described in this Deed
of Trust, -~

Related Documenis. The ‘words "Related Documents” mean all promissory notes, credit agreaments, loan agreaments,
environmental agreements, -guaranties, security agreements, mortgages, deeds of trust, securty deeds, coliateral
mortgages, and-all .other instruments, agreements and documents, whether now or hereafler existing, executed in
connection with the Indebhadness

Rents. The word "Rents” means all present and fulure rents, revenues, income, issues, royalties, profits, and other
banefits derivad from the Property

Trustee. The word "ﬁusrae means Land Tite Company of Burlington, whose maiting address is P O Box 445,
Burlington, WA 98233 and any substllute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ AlL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS

INDIVIDUAL ACKNOWLEDGMENT

STATE OF t/)& Az g . )
COUNTY OF Sfﬂ»") / 7" s g By

On this day before me, the undersignad Notary Public, personaily appearad GFIEGORY PULLEY and KATIE PULLEY,
personally known to me or proved to me on the basis of satisfactory evidence to.be the individuals describad in and who
axecuted the Deed of Trust, and acknowledged that they signed the Deed of Trusl as their free and voluntary act and deed,
for the uses and purposes therein mentioned.

Given under my hand and official seal this

Jo(/l,(’ ,20 O>—

REQUEST FOR FU’I:I:-REC'ONVEYANCE

To: , Trusiee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust;” Ycu are hereby requested,
upon payment of all sums owing 1o you, to reconvey without warranty, fo the persons enlitied: thereto, the nghl title and
interest now held by you under the Deed of Trust, o

Date: Beneficiary:
By:
Iis:
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