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Grantor(s): 3
1. HALEY, SHIFILEY J

Grantee(s)
1. Skagit State Bank
2. Land Title Company of Burhngton Trustee

Legal Description: LOT 23 & PTN OF 22 & 24 BLK 42, MONTBORNE. Additional on page
Assessor’s Tax Parcel ID# P74687 ! :

THIS DEED OF TRUST is dated June 10, 2002, among SHIRLEY J HALEY, AS HER SEPARATE
PROPERTY, whose address is 18324 S WESTVIEW RD, MOUNT VERNON, WA 98274
("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred -to :below sometimes as "Lender" and
sometimes as "Beneficiary”); and Land Title Company of Burlington, whose malling address
is P O Box 445, Burlington, WA 98233 (referred to below.as "Trustee").




DEED OF TRUST
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-~ CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘ot entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interast in and to the

- folidwing described real property, together with all existing or subsequently erected or affixed buildings, improvements and

# fixturés; all. easements, righls of way, and appurienances; all water, water rights and ditch rights (including stock in utilities
. with ditch or.irrigation righls); and all other rights, royalties, and profits relaling to the real properg, including without limitation
“~all minerals, oil, gas, geolhermal and similar matters, (the "Real Property"”) located in SKAGIT County, State

of-Washington:

See S‘l’:"'l.':'_ EXHIBIT "A-1", which is attached to this Deed of Trust and made a part of this
Deed of Trust.as if fully set forth herein.

The Re'a'lk.:.Pfq'pert'y' or its address is commonly known as 18324 § WESTVIEW RD, MOUNT
VERNON, WA '98274. The Real Property tax identification number is P74687

REVOLVING LINE.OF CREDIT. Specifically, in addition to the amounts specified in the Indebiedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit with a variabte rate of interest, which obligates
Lender to make advances to-Grantor up to the credit imit so long as Grantor compiies with all the terms of the Credit
Agreement and the.line-of credil has not been ferminated, suspended or cancelled; the Credit Agreement allows
negative amortization.” Such advances may be made, repaid, and remade from time to time, subject to the limHation
that the 1otal outstanding balance owing at any one time, not Including finance charges on such balance at a fixed or
variable rate or sum as provided in the Credit Agreement, any femporary overages, other charges, and any amounis
expended or advanced.as_provided in_either the Indebledness paragraph or this paragraph, shall not exceed the
Credil LImit as provided.in the Credit Agreement. It is the intention of Grantor and Lender that this Deed of Trust
secures the balance outstanding under the Credit Agreement from time to fime from zero up to the Credit Limit as
providged in this Deed of Trust and any inlermediate balance. Funds may be advanced by Lender, repald, and
subsequently readvanced. ‘The unpaid balance of the revolving line of crecgit may at certaln fimes be lower than the
amouni shown or zero. A zero balance does not ferminate the Hne of credit or ferminate Lender’s obligation ta
advance funds 1o Grantor. Therefore, the ifen of this Deed of Trust will remain in full force and effect notwithstanding
any zero balance. AT :

Grantor hereby assigns as security to Lender, all of Grantar's right, tille, and interest in and to &ll lsases, Rents, and profits of
the Property. This assignment is recortled in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender granis to Grantor a license to collect
the Rents and profits, which license may bé& revoked al Lender’s option and shell be automalically ravoked upoen acceleration
of all or part of the indebtedness. St

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE _ (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as olh':a}\#ise provida& ':in_ this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trusl as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Credit Agresmeant, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor a':g_re'éé that Grantor's possession and use of the Property
shall be governed by the following provisions: S

Possesslon and Use. Unitil the cccurrence of an Event of Defauit, Graritor may (1) remain in possession and control of
the Property; (2) use, cperate or manage the Property; and (3) -collect the Rents from the Property (this privilege is a
license from Lender ta Grantor automatically revoked upon defaulty. The foliowing provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is. not used:principafly for agricultural purposes.

Buty to Maintain. Grantor shall maintain the Property in good cgnditibh'and promptiy perform all repairs, raplacements,
and maintenance necessary to preserve its value. i A

Compliance With Environmental Laws. Grantor represents and warranis to;Lénder that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacfire, storage, freatment, disposal,
release or threatened release of any Hazardous Substance by any persori-on, under, about or from the Praperty; (2)
Grantor has no knowledge of, or reason fo believe that there has been, excepf &s previously disciosed fo and
acknowledged by Lender in wriling, (a) any breach or violation of any Environmental Laws, {b) any use, generation,
manufacture, slorage, treatment, disposal, release or threatenad release of any Hazardous ‘Substance on, under, about
ar from the Property by any prior owners or accupants of the Property, or._ (c) any actual or threalened litigalion or
claims of any kind by any person relafing to such matters; and (3) Except as previously disciosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other-authorized user of the Property shall
use, generale, manufacture, store, treat, dispose of or release any Hazardous Substance-on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable.federal; $tate, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. ‘Grantor authorizes Lender and its
agents to enter upon the Properly to make such inspections and tests, at Grantor's expense,“as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust, Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to creals any rasponsibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties tontainad herein are based on
Grantor's due diligence in invesligating the Property for Hazardous Substances. Grantci hereby {1).-Teleases and
waives any future ciaims ageinst Lender for indemnity or contribution in the event Grantor becomes.liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmiess Lender agsirist ény ard all.claims,
losses, llabilities, damages, penallies, and expenses which Lender may directly or indirectly sustain or suffer-resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, genaration; manufacture, storage,
dispusal, release or threatened release occurring prior fo Grantor’s ownership or interest in the Property, whether or not
the same was or should have been known to Grantar. The provisions of this section of the Desd of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien.
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether. by
forectosure or otherwise. . A

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, perrait, or sutfer any stﬂppihg"of
or waste on or to the Property or any porfion of the Property. Without limiting the generality of the foregoing, Grantor will .=
not remove, or grant to any other party the right to remave, any timber, minerals (including oii and gas), coal, ‘clay; -
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Exhibit “A-17

-~ DESCRIPTION:

* / PARCEL "A":

. .Thé North % of Lot 22, all of Lot 23 and the South % of Lot 24,
" Bleck 42, "PLAT OF THE TOWN OF MONTBORNE, SKAGIT COUNTY,
WASHINGTON", as per plat recorded in Volume 2 of Plats, page 80,
records of Skagit County, Washington.

TOGETHER.* WITH that portion of vacated Lakeside Boulevard
adjoining: said property on the West, EXCEPT that portion thereof
conveyed to Skagit County for road purposes.

Situate inftﬁéﬁépunty of Skagit, State of Washington.

PARCEL "B'":

That portion-of the 100 wide railroad right of way, commonly
known as the Northern Pacific Railway (and originally conveyed
to the Seattle Lake ShHore and Eastern Railway) lying Westerly of
the centerline ~“of -said right of way and between the
Northeasterly extensions of both the Northwesterly and
Southeasterly lines.of that certain tract of land in Block 42
and vacated Lakeside” Boulevard of "PLAT OF THE TOWN OF
MONTBORNE, SKAGIT COUNTY,; .WASHINGTON", as per plat recorded in
Volume 2 of Plats, * page .80, records of Skagit County,
Washington, conveyed to James Haley by Deed recorded October 23,
1973, under Auditor's File No. 792368.

Situate in the County of‘Skagit, State of Washington.

i
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: Fleﬁ'!oii'al of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
¢ :“Lender’s prior writlen consent. As a condition to the removal of any Improvemenis, Lender may require Grantor lo make
_aitapgements satisfactory to Lender fo replace such Improvements with Improvements of at least equal value.

" Lender’s Right to Enler. Lender and Lander's agents and representatives may snter upan the Real Property at al
reasonable times lo attend to Lender's Interests and fo inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with.Governmental Requirements. Grantor shall promplly comply, and shall promptly cause compliance
byall dgents, tenants or other persons or entilies of evary nature whatsoever wha rent, lease or ctherwise use or occupy
the Property.in ary. manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities-appligable to the use or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinange, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has nolified Lender in writing prior to doing so and so long as, in Lender's scle opinion, Lender’s interests in the
Property are nol jeopardized. Lender may requira Grantor to post adequate security or a surely bond, reasonably
safistactory to Lender, toprofect Lender's inferest. :

Duty 1o Protect. Grantor ag"reé_s neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those 4dcts $et:-forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property,

TAXES AND LIENS. The following provisions relating to the faxes and liens on the Proparty are part of this Deed of Trust:

Payment. Grantor shall pay whan dis (and in all events prior to delinquency) all taxes, special taxes, assessmenis,
charges (including water-and 'sewsr),fings and impositions levied against or on account of the Property, and shall pay
when due all claims for work . done on 6r for services renderad or material furnished fo the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the inferest of Lender under this Dead of Trust,
except for the lien of taxss and assessments not due, except for the Existing (ndebtedness refered to below, and except
as otherwise provided in this Deed-of Trust:”

Right 1o Contest, Grantor may withholg-payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so lorig as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lander, deposit with
Lender cash or a sufficient corporate surety beond’ or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and atlorneys’ fees, or other charges that could accrue as a result of a forectosure or
sale under the lien. In any contest, Grantor shall-defend-itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surely bond furnished
in the contest proceedings. L

Evidence of Payment. Grantor shall upon dgmand'?urnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official o deliver to Lender at any time a written statement
of the taxes and assessments against the Property. .

Notice of Construction. Grantor shail nofity Lender at least fiteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied lo the Propéry, if any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or .materidls.. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor.can and will pay the cost of such Improvements,

PROPERTY DAMAGE INSURANCE. The following provisioﬁs relating tc'inéuring the Property are a part of this Dead of
Trust, L S

Maintenance of Insurance. Grantor shall procure and maintain-palicies of. fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable valie covering-all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clausi, and with:a standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
wrilten in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceplable to Lender. Grantor, upon request of Lendar,will deliverdo Lender fram time to time the policies
ar certificatas of insurance in form satisfactory to Lender, including stipulations that overages will not be cancelled or
diminished without at least ten (10} days prior writen nofice to Lendef. ‘Each insurance policy alse shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way-by any acl, omission or default
of Grantor or any other person. Should the Real Property be located in an’area designated by tha Direclor of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees.to oblain and maintain Federal
Flood Insurance, if available, within 45 days after nofice is given by Lender that the Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens.on the properly securing the loan, up to
the maximum policy limits set under the National Flood Insurance Program, or as Gihenwise ‘fequired by Lender, and to
maintain such insurance for the term of the loan. £

Application of Proceeds. Grantor shall promptly nofify Lender of any loss or damage io the“Property. Lender may
make proof of loss if Grantor fails fo do so within fifteen (15) days of the casualty. Whether-or not Lefhder's securily is
impaired, Lender may, at Lender’s elecfion, receive and retain the procesds of any instirance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the“restorgtionand repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lendsr. Lender shall, upon satistactory proof of such-expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration i Granlor'is not In default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after-thair.reéeipt-and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay-dny.-gmount awing to
Lender under this Deed of Trust, then to pay acerued Interest, and the remainder, if any, shall be applied'to tha printipal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the indebladnass, such proceads
shall be paid without interest to Grantor as Grantor's interests may appear. S

Compliance with Existing Indebledness. During the period in which any Existing Indebtedness described balow is in .
effect, compliance with the insurance provisions conlained in the instrument evidencing such Existing Indabledness shall’ ™
conslitute compliance with the insurance provisions under this Deed of Tryst, to the extent compliance with the terms’of. &
this Deed of Trust would constitute a duplication of insurance requirement. If any proceads from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion ofthe ¢
proceeds not payable to the holder of the Existing Indebtedness. LSS

LENDER’S EXPENDITURES. |f Grantor fails (A) to keep the Properly free of all taxes, liens, security interesis;” .
encumbrances, and other claims, (B) lo provide any required insurance on the Property, (C) lo make repairs to'the.”
Praperty or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lerider
may do so. If any action or proceeding is commenced that would materially affect Lendar’s interests in the Property, then
Lender on Grantor's behalf may, but is nol required to, take any action that Lender balleves to be appropriate to protect

AR
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DEED OF TRUST
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:Landér’s interests. All expenses incurred or pald by Lender for such purpcses will then bear interest at the rate charged

" .“under the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses

will become a part of the indebilednaess and, at Lender's option, will (A) be payable on demand; {B)} be added ic the

“balance-of the Credit Agreement and ba apportioned among and be payable with any instaliment payments to become due
: diring either (1) the term of any applicable insurance policy; or (2) Ihe remaining ferm of the Credit Agreement; or (C) be
¢ ftresled as & balloon payment which will be due and payable at the Credit Agreement’s maturity. The Deed of Trust also wil
= secure payment. of these amounts. The rights provided for in this paragraph shalt be in addition 10 any cther rights or any
remedies:to which tender may be entitled on account of any default. Any such action by Lender shall not be construed as
curing the default'so as to bar Lender from any remedy that it otherwise would have had.

WﬁRRANT_Y; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Dasd of
Trusk = - S

Title. .Graritorwarrants that: (a) Grantor holds good and marketable fitle of record to the Property in fss simple, free
and.¢lear of all-liefis and encumbrances cther than those set forth in the Real Property description or In the Existing
Indebtedness. sectlon below or in any litle insurance policy, titie report, or final title opinion {ssued in favor of, and
acceptéd by, Lender.in connection with this Dead of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Granter warrants and will forever defend the fitle to
the Property-against thi lawful claims of all persons. In the event any action or proceading is commenced that questions
Grantor's fitle or the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to pariicipate In the
proceeding and to be répresented in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
cause to be delivered;to Lendsr siich instruments as Lender may request from time to time to permit such participation.

Compllance With Lawé. . Granfo? waﬁanls that the Property and Granlor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmantal authorities.

Survival of Fromises. Altiipromis_aé, agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effact until
such time as Grantor's indebtedness is -paid'--ir! full,

EXISTING INDEBTEDNESS. The*fbl'lowi'r'lg-'p"rb'visipn's concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the indebtadness may be secondary and infarior to an existing
lien. Grantor expressly covenants and agrees to'pay, or sae to the payment of, the Existing Indabtedness and to pravent
any default on such indebtedness, any default under the instrumenis evidencing such indebledness, or any default
under any security decuments for such indebledness.

No Modification. Grantor shall not enfer into ariy ‘agraement with the holder of any morigage, deed of Irust, or other
secwity agreement which has priority over this'Deed of Trust by which that agreement is medified, amended, extendsd,
or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreemant without the prior-written consent of Lender.

CONDEMNATION. The following provisions relaling'té condemnation procesdings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Graritor shalt promptly notify Lender in writing, and Grantor
shall promplly take such steps as may be necessary to defend the action and oblain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be enfitled to-participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor’s expense,-and Grantor will deliver or cause to be delivered to
Lep‘der such instruments and documentation as may be requested, by Lender from time to time to permit such
parlicipation. S

Application of Nel Proceeds. If all or any part of the Property is condémned by eminent domain proceedings or by any
procesding or purchase in lieu of condemnation, Lender may al‘its election require that all or any porfion of the net
proceeds of the award be applied fo the Indebledness or the repair o restoration of the Properly. Tha net proceeds of
the award shall mean the award after payment of all reasonable cogts; expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation. L e "

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental laxes, fees and charges are a part of this Deed of Trust: T e,

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender'to parfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Dead of Trust, including without limitation ali’ taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. O

Taxes. The following shall constitute taxes to which this section applies: (1} -a specific taX upon this type of Dead of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} .a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Dead of Trust;
(3) atax on this type of Deed of Trust chargeabls against the Lender or the holdér-of the’ Credit Agreement; and (4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and.interest made by Grantor,

Subsequent Taxes. If any tax to which this saclion applies is enacted subsequent to'the date of this Deed of Trust, this
avent shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remediss for
an Event of Default as provided below unless Grantor either (1) pays the tax before'it Becomiss delinguent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cashor.a sufficient
corporate surety bond or other security satistactory to Lender. Lh e

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deedof Frust as-a.security
agreement ars a part of this Deed of Trust: s

Security Agreement. This instrument shall constitute a Security Agreemant to the extent any of fﬁe P:r;)p'a;ty co.hsti‘tules
tﬁxturtes,t _and Lender shall have alt of the rights of a secured parly under the Uniform Commercial Code as amended from
ime to time. i

Security Interest. Upon request by Lendar, Grantor shall execute financing statements and take whatever-other action .
Is requested by Lender to perfect and continus Lender's securlty interest in the Personal Property. in_addition to.
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from®
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall

reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon defauli, Grantor shall A

nol remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble: any
Personal Property not affixed to the Property in a manner and &t a place reasonably convenient to Grantor and Lénder.

and make it available lo Lender within three (3) days after raceint of written demand from Lender fo the extent permitted
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. by épﬁi'icable law.
" " Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning

the securtty interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Cods)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—ln-fact dre‘a part of this Deed of Trust:

Further-‘Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, .or will-¢ause-to ba made, executed or delivered, lo Lender or to Lender's designes, and when requested by
Lender, cause to bé fled, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may. deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing*statements, continualion statements, instruments of further assurance, certificates, and other
documents as may, in the'sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve” (1) ™ Grantor's obligations under tha Credit Agreement, this Deed of Trust, and the Related
Documents, and {2) the liens and security inferests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Granfer. Unless prohibited by law or Lender agrees io the contrary in writing, Grantar shall
reimburse Lender.-for all cosis and axpenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. if Grantor falls 10 do any of the things referred lo in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor heraby imevocably appoints Lender
as Grantor’s aitornay—m—fact for tha' purpese of making, executing, delivering, filing, recording, and domg all other things
as may be necassary: or deswabIE, in Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph. ; L

FULL PERFORMANCE, If Gran‘to__r pays al!-‘ the Indebtedness when due, terminates the credit line account, and otharwise
performs all the obligations imposed upon Grantor under this Deed of Trus!, Lender shall execute and deliver to Truslee a
request for full reconveyance and shall.execute apd deliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender's, secunty interest in the Rents and the Personal Properly. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the’ recnals |n the rec:onveyance of any matters or facts shall be conclusive proof of the
truthfuiness of any such matters or facis;.. -

EVENTS OF DEFAULT. Grantor will besjn default under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a material mlsreprESentatmn at any time in conneclion with the Credit Agreement. This can inciude,
for example, a false statement about Grantor's income, assets;4iabilities, or any other aspects of Grantor's financial condition,
(B) Grantor does not meet the repayment terms.of the Credit- Agreement. (C) Grantor's action ar inaction adversely atects
the collateral or Lender's rights in the collateral. This capvinclide, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, fallure to pay taxes, death’ of all persons liable on the account, transfer of litle or sale of the
dwelling, creation of a senior lien on the dwelling wrthout Lender's permissian, fereclosure by the holder of anather lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any fime thereatter,
Trustee or Lender may exercise any one or more of the fallowing nghts and remedies:

Election of Remedies. All of Lender's rights and remedies will be’ curnulalwe and may be exercised alone or together.
An election by Lender fo choose any one remedy will not bar Lender from using any other remedy. 1f Lender decides to
spend money or to perform any of Grantor's obligations; under this Desd of Trust, after Grantar's failure lo do so, thal
decision by Lender will not affect Lender’s right to declare Grantor In default and to exercise Lender's remedies.

Accelerate Indebledness, Lender shall have the right at i opllon Io det:lara tha entire Indebtedness immediately due
and payable.

Foreclosure, With respact to ail or any part of the Real Property, lhe Trustee shall have the right to exarcise ils powaer of
sale and to foreclose by notice and sale, and Lender shall have theright to fareclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to také possessuon :of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the;nat procesds over and above Lender's
costs, against the Indebledness In furtherance of this right, Lender may requiré any leriant or other user of tha Property
o make payments of rent or use fees directly to Lender. If the Rents are collected. by Lendei,*then Grantaor irrevocably
designates Lender as Grantor’s attorney—in—fact io endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other.Users to Lender in response
to Lender’'s demand shall satisfy the obligations for which the payments are made, whethier or not-any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph en!her m person, by agent or through a
receiver.

Appoint Recelver. Lender shall have the right fo have a receiver appointed to take passessmn of all orany part of the
Property, with the power lo protect and preserve the Property, to operate the Property préceding.or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost'of the recaivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the dppointment
of a receiver shall exist whether or not the apparent value of the Propeﬂy exceeds the Indebladnass by a substanhal
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as prowded abcme or
Lender otherwise becomes entifled to possession of the Properly upon  default of Grantor, Grantor shall becarie a
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's opilon,either (1). pay-a
reasonable rental for the use of the Property, or (2) vacats the Property immediately upon the demand: of Lender

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust OF the Credlt-=-"~-
Agreament or by law. :

Notice of Sale. Laender shall give Grantor reasonable nolice of the time and place of any public sale of the Personal.
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made. ¢

Reasanable notice shall mean notice given at least ten (10) days bafore the time of the sale or disposition. Any sale of’ E

Personal Property may be made in conjunction with any salie of fhe Real Property.

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the..s"'m
Property marshalled. in exercising its rights and remedies, the Trustee or Lender shall be free to sell ali or any part of; the

Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at anv niktia ~=1- ali
or any portion of the Property.
|
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¢ {Atorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
* Lander shall be entitlad to recover such sum as the court may adjudge reasonable as attorneys’ fess at trial and upon
;¢ any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
¢ -expénses Lender Incurs that in Lendar's opinion are necessary at any time for the protection of ils interest or the
47 snforgament of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the
=+ Cradit-Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without “limitation, however subject to any limils under applicable law, Lander's attorneys’ fees and Lender's lagal
. expanses, whether or not thare is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
= % {including efforts to modify or vacate any automatic stay or injunction), appsals, and any anticipated post-judgment
* “gollection.-services, the cost of searching records, obtaining fitle reports {including foreclosure rapors), surveyors'
. réports; ‘and -appraisal fees, tifle insurance, and feas for the Trustee, to the extent permitted by applicable faw. Grantor
alsgwill pay any court costs, in addition to all other sums provided by law.

Rlbh_g_sb_g‘. T_"ms"'t:gé._ ‘Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND-OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to‘Lender's"j&nslructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power lo iake
the following actions with respect to the Property upon the wiittien request of Lender and Grantor: (&) join in preparing
and filing &:map or plat of'tha Real Properly, including the dedication of streets or other rights to the public; (b} join in
granting any easement or creating any restriction on the Real Property; and ({c) join in any subordination or other
agreement affacting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations 1o Noiiry..-frysiea,s_hall nat be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any attion or proceeding in which Grantor, Lender, or Truslee shall be a party, unless required by
applicable law, or un_!_ess _l_l)e actioh--kor::prooeeding is brought by Truslee.

Trustee. Trustes shall meet all qualifications required for Trustee under applicable law. In addilion to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by judicial foreciosure, In either case in accordance with and
to the full extent provided by applicableaw.

Successor Trustee. Lender, at Lender’s -option, may from time to time appoint a successor Trustee to any Truslge
appoinied under this Deed of Trust by an instrument execuled and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington, The instrument shall contain, in addition to all other matters
required by stale law, the names’ of the original Lender, Trustes, and Grantor, the book and page or the Auditor’s Fils
Number whera this Deed of Trust'is recorded, and the name and addrass of the successor irustee, and the instrument
shall be executed and acknowledged by Lender-or ite successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all thé tifle, power,-and dulies conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern lg the exclusion of all other provisions for
substitution. B

NOTICES. Subject to applicable law, and exceptfor notice required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust,.including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile {unless
otherwise required by law), when deposited with a rationally recognized overnight courier, or, if mailad, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of forectosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginfing of this Deed of Trust. Any person may change
his or her address for nofices under this Deed of Trust by giving formal. written notice to the other person or persons,
specifying that the purpose of the notice Is to change the person's-addreéss: For notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's cumant address. :Subject to” applicable law, and except for notice required or
allowed by law to be given in another manner, if there is mors than oneGraritor, any nofice given by Lender to any Grantor is
deemad to be nofice given to all Grantors. It will be Grantor's responsibility to tell.the others of the notice from Lender.

MISCELLANECQUS PROVISIONS. The following miscellansous provisigns af_r'e,a ps'\'f:t af this Deed of Trusk:

Amendments. What is written in this Deed of Trust and in the. Refated Doclments is Grantor's entire agreemant with
Lender concerning the matters covered by this Deed of Trust. To be effeciive; any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or-obligated by the change or amendment.

F:aplion Headings. Caption headings in this Daad of Trust are for cdh\;ehience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust. oy i

Merger. There shall be no merger of the interest or estate created by this D’éad of Trus_fwith any other inferest or estate
in the Property al any fime held by or for the benefit of Lender in any capaaity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and lnlerpreiéd._..iq actordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender Inthe State of Washington.

No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Dead of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exerciés any right will.riat mean that Lender
has given up that right. if Lender does agrea in wriling to give up one of Lender’s rights, that doss ndt mean Grantor will
not have o comply with the other provisions of this Deed of Trust. Grantor also understands that.if Lender does consent
to a request, that does not mean that Grantor wili not have to get Lender’s consent again If the situation happens again.
Grantor further understands tha! just because Lender cansents to one or more of Grantor's reéquests, that does not mean
Lender will be required to consent to any of Granter's future requests. Grantor waives. prasentment,-demand for
payment, protest, and notice of dishonor. s

Severabliity. If a court finds that any provision of this Deed of Trust is not valid or should ﬁ:"o! be anforced, that fact by
itself will nol_ msan that tha rest of this Desd of Trust will not be valid or enforced. Therefore, 8 court-will enforce the rest
of thte proglsmns of this Deed of Trust even it a proviston of this Dead of Trust may be ‘folnd to ba invalid or
unenforceable, e o

Successors and Assigns. Subject to any limitations staled in this Deed of Trust on transfer of Grantor's interesl; this
Deed of Trust shall be binding upen and inure to the benefit of tha partias, their successors and assigns:. If ownarship of
the Property becomes vested in & person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's”™
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or exiension without
releasing Grantor from the obligations of this Deed of Trust or Hability under the Indebtedness. E

Time is of the Essence. Tima is of the essence in the performance of this Dead of Trusl.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homeétead =
axemplion laws of the State of Washington as lo all Indebtedness secursd by this Deed of Trust. R

T
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DEFINITIQNS The following words shall have the following meanings when used in this Deed of Trust:
"Beﬁeflclary_._ The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

-_.“Borrower:~ The word "Borrower” means SHIRLEY J HALEY, and all other persons and entities signing the Credit
Agresment. °

Credit Agreement. The words "Credil Agreement’ mean the credit agreement dated June 10, 2002, with credit
limit of .$50,000.00 rom Grantor to Lender, together with all renewals of, exiensions of, modifications of,
refindncings of, consolidations of, and substilutions for the promissory note or agreement. The maturity date of this Deed
of Trust is- 06—-10-2012,

Deed of Trust. The wards "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and includes
without limitatior: ail assighment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws, The'words "Environmental Laws" mean any and all state, federal and local statutas, regulations
and ordindnies relatirig .to ‘the protection of human heallh or the environment, including without limitation the
Comprehensive Environmerilal Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9801, et seq. ("CERCLEA™, the, Superiund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA™M),
the Hazardous Malerials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservafion and Recovery
Act, 42 L1.S.C. Section 6301, et'seq., or cther applicable state or federal laws, rules, or regulations adopted pursuant
thereto. Co

Event of Default. The words "Event of Default” mean any of the events of defaull set forth in this Deed of Trust In the
events of default section of this-Deed-of Trust.

Existing Indebtedness. The words “E_xié.ting Indebtedness" mean the indebtedness described in the Exisling Liens
provision of this Deed of Trust.. '

Grantor. The word "Grantor” means SHIRLEY'} HALEY.

Hazardous Substances. The. words: “Hazardous Substances" mean materials that, because of their guanlily,
concentration or physical, chemical of infeclious characteristics, may cause or pose a present or poltential hazard to
human health or lhe environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled.”.The werds "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardgus or texic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substancas" also includes, without limitation, petcoleum and petroleum
by-products or any fraction thereof and asbestos..”

Improvements. The ward "Improvements'f-"’means .all""'exisling and future improvements, buildings, structures, mobile
homes affixed on the Real Property, tacilities, addifions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebledness” meaps all principal, intersst, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit “Agreement or Related Documents and any amounts expended or
advanced by Lender fo discharge Grantor’s obligations or expenses incurred by Trustes or Lender o enforce Grantor's
obligations under this Deed of Trust, together with interest on such-amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its succ‘:'égsé‘rs'hnd assigns. The words "successors or assigns”
mean any person or company that acquires any interest in tha Cradit Agreement.

Personal Froperty. The words "Personal Property” mean. all equipment, fixtures, and other arlicles of personal property
now or hereafter owned by Grantor, and now or hereaftér attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and-all substitutions-for, any of such property; and together with
alt issues and profits thereon and proceeds (including without limitationall insurance proceeds and refunds of premiums}
from any saie or other disposition of the Property. E

Property. The word "Property” means collectively the Real Proparty_‘i‘.aﬁd the Pe_afso}nal Property.

Real Property. The words "Real Property” mean the real property, int'erests arid rights, as further described in this Deed
of Trust. ot S

Related Documents. The words "Relaled Documents® mean all promis§ory notes, credit-agreements, loan agreements,
environmental agreements, guaranties, security agreements, mortgages, deeds of irust, security deeds, collateral

s moﬁgage§, ang all other instruments, agreemants and documents, whethsr_;"now or _fha'reafter existing, executed in
- ~connection with the Indebtedness. Lo g

. benafits-derived from the Property.
- .= Trustee.. The ward "Trustee" means Land Tile Company of Burington, whose mai!in‘b address is P O Box 445,
- Burlinglon, WA 9_8233 and any substitute or successor trustees. s A%

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF -TRUST, AND GRANTOR
AGREES TO ITS TERMS. e

Rents. The word "Rents" means all present and future rents, revenues, iﬁc_rime;‘ _issué“'_.s_,'fayalties, profits, and cther

GRANTOR:

E ﬁa.;;;iaaaﬁ;“ 7
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INDIVIDUAL ACKNOWLEDGMENT

 STATEOF _.

)
ca_uu’r__v‘ OF E W )

v

On this day before me, the undersigned Notary Public, personally appeared SHIRLEY J HALEY, personally known to me or
provad té me.én. Ihe basis of satisfactory evidence to be the individual described in and who executed the Deed of Trust, and
acknowledged that'he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and
purposas theraln menhoned

Given under my ?;g -and-official seal this l ‘Z‘/ﬂ/‘ day of &TUML , 20 2

Lopg Resicimg ot _MOURE™ U2
o ’lhe S!él%)ol % My commission expires 0120 .

REQUEST FOR FULL RECONVEYANCE

, Trustes

The unders%:ed is the legal owner and holder of all indebtadness sacured by this Deed of Trusl. You are hereby requested,

upon payment of all sums owing o you, to reconvey without warranty, to the persons entitied thereto, the right, title and
inferest now held by you under the Deed of Trust

Date: e e o Beneficlary:
; e By:
Its:

LASER PRO Lending, Yer. 5.19.20.62 Copr. Harland Financial Salutiony, e 1997, 2062, AN Righrs Reserved. - WA MACFILPLAGO1FG Th-3893 PR-20
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