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FIRST AMERICAN TITLE CO.

DEED OF TRUST k49777

DATE: June 17, 2ooé A

Reference # (if appllcable) Additional on page ____
Grantor(s): L

1. Allen, Chris T

2. Allen, Rhonda_

Grantee(s)
1. PEQPLES BANK : .~ .7
2. First American Title Co of Skaglt County, Trustee

Legal Description: LOT 10 "EAST SECTION HEIGHTS" Additional on page 2
Assessor's Tax Parcel 1D#: 4672-000_910:.0900 {P108564)

THIS DEED OF TRUST is dated June 17, 2002, among Chris T. Allen and Rhonda L. Allen,
husband and wife, whose address is 919 S 30th'St, Mount Vernon, WA 98274 ("Grantor");
PEOPLES BANK, whose mailing address is"MOUNT. VERNON OFFICE, 1801 RIVERSIDE
DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender" and

sometimes as "Beneficiary"); and First American Tltle Co. of Skagit County, whose mailing
address is 1301-B Riverside Drive, Mount Vernon,:WA 98273 (referred to below as

"Trustee"), .
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DEED OF TRUST

' Loan No: 5020799-101 (Continued) Page 3

.when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
# - maintain the Property free ¢f all liens having priority over or equal to the interest of Lender under this Deed of Trust,

~~exgept for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as gtherwise provided in this Deed of Trust.

; Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith

: dispute over the obligation 10 pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or is
- filed as a:result of nonpayment, Grantor shall within fifteen (15} days after the lien arisgs or, if a lien is filed, within fifteen
‘(15)-days after Girantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender.cash-or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge.the lisn plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the fien. “In‘any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcament against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedlngs

Evidence of Pay__rnent. Grantor shall upon demand fumish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments-against the Propertly.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish 46 Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of
such improvements. .~

PROPERTY DAMAGE INSURANCE The followmg provisions relating to insuring the Property are a part of this Desd of
Trust.

Maintenance of Insurance._. "-Gr_antor s_hallh;'procure and maintain policies of fire insurance with standard extended
coverage endorsements on ‘a.replacemient basis for the full insurable value covering all Improvements on the Real
Praperty in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigages clause in
faver of Lender, together with such othier hazard.-and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages..and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to-Lender: Graptor, upon request of Lender, will deliver fo Lender from time to time

the policies or certificates of insuraricein fonm satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance poiicy also shall
include an endorsement providing that coveragé in favdr of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other person. ;Should thie Réal Property be located in an area designated by the Director of
the Fedegral Emergency Management Agency as a.sSpecial flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property Is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing

the lpan, up to the maximum policy limits set undér the Nationat Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall prompﬂy not|fy Lender’ ot any loss or damage to the Property if the estimated
cost of repalr or replacement exceeds $1,000.00. Lender may rake proof of loss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's election, receive and
retain the proceeds of any insurance and apply the proceeds’to the réduction of the Indebledness, payment of any lien

affecting the Praperty, or the restoration and repair of the Property. .if Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or ‘destroyed. improvements in a manner satisfactory to Lender.

Lender shall, upon satisfactory proof of such expenditure,. pay ‘or-reimburse Grantor from the proceeds for the
reasanable cost of repair or restoration if Grantor is not in default ynider-ifiis Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lendst has not committed to the repair or restoration of

the Property shall be used first to pay any amount owing to Leadér under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any

proceeds after payment in full of the Indebledness, such proceeds shall he: pa|d w.mout interest to Grantor as Grantor's
interasts may appear.

Compliance with Existing Indebtedness. During the period in which any Exisying Indabledness described below is in
sffect, compliance with the insurance prowsmns contained in the instrument éwdencmg suich Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent ‘compliance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. K any proceeds from the Insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shali apply only to that portion of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep the Property free of: all taxes liens, security interests,

encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) .fo make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing:as required below, then Lender

may do so. If any action or proceedlng is commenced that would materially affect Lenders-interests in-the, Property, then
Lender on Grantor's behalf may, but is not required 10, take any action that Lender believes.to be appropfate to protect
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest-at the rale charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All siich-8Xpenses will become
a part of the Indebtedness and, at Lender’s opticn, will {A) be payabls on demand; (B) be added to the balance of the

Note and be apportioned among and be payable with any installment payments to become due duringeither (1) the term of

any applicable insurance palicy; or (2) the remaining term of the Note; or (C) be treated as & balloon payment which. will be
due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. .TheTights provided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be erititled on-aceourit of

any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy That
it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a pan of thls Deed of=-'n.__

Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee: smple free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the: Ethtlng:-'

Indebtedness section below or in any title insurance policy, title repor, or final tile opinion issued in favor of, and’

accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authorlty to o

execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the tite t6~

the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions

Grantors title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's e

T
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DEED OF TRUST
- Loan No: 5020799101 (Continued) Page 5

the liens and security interests created by this Deed of Trust on the Property whether now owned or hereafter acquired
by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for alf
“costs and expenses incurred in connection with the matters referred to in this paragraph.

;:Attorney-l_n-Fact if Girantor fails to do any of the things referred to in the preceding paragraph, Lender may do sc for
- and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
i as Grantor's attorney-in-fact for the purpose ot making, executing, delivering, filing, recording, and doing all other things
. 8 may be necessary or desirable, in Lender's sole opinion, to accomplish the matiers referred to in the preceding
'paragraph :
FULL PERFOFI_MANCE.' If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upcn Grantor dnder.this:Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliverto Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security intérest in the. Rents and the Personal Property. Any reoonveyance tes shall be paid by Grantor, if permitted by
applicable law. The grantee in-any reconveyance may be described as the "person or persons legally entitted thereto”, and
the recitals in the raoonveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT At Lender s.0ption, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Defauit. Granto__r fails 10 make any payment when due under the Indebtedness.

Break Other Promises, 'Gra'ntot hreaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in-this-Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default.: Failure to comply:with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Doguments. If such a failure is curable and if Grantor has not been given a
notice of a breach of the sarme provision of this Deed of Trust within the precading twelve (12) months, it may be cured
(and no Event of Default will have occutred}if Grantor, after Lender sends written notice demanding cure of such failure:

fa) cures the failure within fiftlaen (15) days;-or (b) if the cure requires more than fifieen (15) days, immediately inifiates
steps sufficient to cure the failure and thereafter continues and cormpletes all reasonable and necessary steps sufficient
to produce compliance as soon as.féasonhably practical,

Default on Other Payments. Failure of .KGfaht:f:J._[j.Wi'_(hin the time required by this Deed of Trust to make any payment for
taxes of insurance, or ary other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or-statément made or fumished to Lender by Grantor or on Grantor's behalf
under this Dead of Trust or the Related Documents IS false or misleading in any material respect, either now or at the
time made or furnished.

Defective Coliateralization. This Deed of Trust'"or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to oteate a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantot, th_e insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit 6f creditors, any. type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or againSt Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has & lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the‘ciaim on wiiich the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of ‘the claimvand furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default prowsnon erI ot apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any- other agreement between Grantor and
Lender that is not remedied within any grace period pravided :thl?retn including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor -endorser;’ surety or accommodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under, ary Guaranty of the Indebtedness. In the

event of a death, Lender, at its option, may, but shall not be required to,/ ‘permit the guarantors estate to assume

unconditionally the obligations arising under the guaranty in a manner satrstactory io Lender and, in doing so, cure any

Event of Default.

Existing Indebtedness. The payment of any installment of principal or any interest on the Extsting Indebtedness is not
made within the fime required hy the promissory note evidencing such indebtednéss, of a default cccurs under the
instrument securing such indebtedness and is not cured during any applicable grace perlod in such instrument, or any
suit or other action Is commenced to foreclose any existing lien on the Property. : .

Right to Cure. if such a failure is curable and if Grantor has not been given a notlce of a breach of the same provision
of this Deed of Trust within the preceding twefve (12) months, it may be cured (and ng-Event of ‘Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) curés the Tailire within fifteen
(15} days; or (b) if the cure requires more than fifteen (15) days, immediately initiates stéps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce comphance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust a! any tlme thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies: :

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exerclsed afone oF together
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. * |f ‘Lender décidesto
spend money or to perform any of Grantor’s abligations under this Deed of Trust, after Grantors failuré te-do, so, that
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender's rémedies:.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately due
and payable, including any prepayment penalty which Grantor would be required to pay. ! S

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercisg’ rts power of '
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure rn Bither:
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedres of '
a secured party under the Uniformn Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
ang collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s

|
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DEED OF TRUST
- Loan No: 5020799-101 (Continued) Page 7

Cfépﬂ'on Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
intarpret or define the provisions of this Deed of Trust.

*"'Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
;ln the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

| Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
= laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

: Chmoe of Venue If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
SKAGIT County State of Washington.

Joint and’ Several Liabllity. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
references-fo-Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust.

No Waiver by Lender .Grantor understands Lander will not give up any of Lender’s rights under this Deed of Trust
unless Lender doés so in‘wtiting. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right.: If Lentler does agree in writing to give up one of LLender's rights, that does not mean Grantor will
not have to comply with the cther provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does niot mean that Grantor will not have to get Lender's consent again if the situation happens again.
Grantor further understands that just because Lender consents 10 one or more of Grantor's requests, that does not mean
Lender will be required o consent to any of Grantors future requests. Grantor waives preseniment, demand for
payment, protest, and‘holice of disharior.

Severability. If a court finds that any: provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this.Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this: Deed of Trust even it a provision of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Asmgns Subject o’ any ‘limitations stated in this Deed of Trust on transfer of Grantor's interast, this
Deed of Trust shall be binding upon. and.inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a‘person other.than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this-Deed .of Tru__st ‘and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of mis Beed of Trust or liability under the Indabtedness.

Time s of the Essence. Time is of the essence in the performance of this Deed d

Waive Jury. All parties to this Deed of Trust hereby waive the right to 7
counterclaim brought by any party agamst any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all fights and benefits of the homestead
exemption laws of the State of Washington as’ lo all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the foilowgmg meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means PEOPLES BANK, and'its successors and assigns.

Borrower. The word “Borrower” means Chris T Allen and Rhonda Allen and all other persons and entities signing the
Note.
Deed of Trust. The words "Deed of Trust" mearr tl"n;i Deed of ‘Trust arnong Grantor, Lender, and Trustee, and includes
without limitation all assignment and secur:ty mtesest provmlons relatrng to the Personal Property and Rents.

Event of Default. The words "Event of Deiau!t“ mean any: oi the eve ts-' of- deiault set forth in this Deed of Trust in the
events of default section of this Deed of Trust. . -

By action, proceeding, or

Existing Indebtedness. The words "Exrstlng Indebtedness” mean the- mdebtedness described In the Existing Liens
provision of this Deed of Trust. :

Grantor. The word "Grantor" means Chﬁs T A,Ilen and Rhonda Al!en

Guaranty, The word "Guaranty" means’the guaranty from guarantor endorser surety or accommodation party to
Lender, including without limitation a guaranf'vof all or part of the Note.

improvements. The word “Improvements” means all existing-and future Improvements : buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construohon on the Real Property.

Indebtedness. The word “Indebtedness" means all principal, interest, and othér. amounts, ¢dsts and expenses payable
under the Note or Related Documents, togsther with all renewals of, extensions of; mogifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantors obhgatrons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. :

Lender. The word "Lender” means PEQPLES BANK, its successors and assrgns The words suco’essors or assigns"
mean any persan or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated June 17, 2002, in the orlglnal prmclpal amount of
$13,000.00 from Grantor to Lender, together with all renewals of, extensions of, modlﬁcatrons of refmancmgs of,
consolidations of, and substitutions for the promissory note or agreement. -

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other artrcles of personai property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together-With all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together'with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of prem:ums)
from any sale or other disposition of the Property. A

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further descnbed |n thIS Deed :fi
of Trust. E

Related Documents. The words “Related Documents” mean all promissory notes, credit agreements, Ioan agreemen:s Fo
guaranties, security agreements, mortgages, deeds of tust, security deeds, collateral mortgages, and:all other .
instruments, agreements and documents, whether now or hereafter existing, exscuted in connection with the. .
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are not secured
by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other

benefits derived from the Property.
AL

Skagit County Auditor
6/18/2002 Page T of 8 1:27PM




Wdiz:L 8 o8 abeq 200Z/81L/9
.IOleﬂV ﬁ;unog .].IﬁE)Is

Wl/MW)IWHWWMMMUMWKWWI

Fid ZEEFHL ds"weqd'l\uowwm:i\:o vM - pemered SO Y 2002 2661 "Su| 'SU0ONS moumng puaN ol 4000BL'S WA Tuiple Oud HISY

8
g e
Asgolaueg - i e1ea

"1$n1] Jo peeq ey} Jepun noA AQ pley mou 1Sausul
pus api 4ubl eyl ‘oleseL pepque suosied eq; o} mue.uem oM £2AU0DS) 0} ‘NOA O} BUIMO SWNS fg )0 WeowAed uodn
‘persenbay Agesoy 81 oA ISnUL JO peaq S Aq pemaas ‘ssaupajqepul |Ie JO Japjoy pue teumo [ebs| ey s peuBisiepun auy)

98].9”1_]_ 0l

HONVAHI\NOOEIH 17Nd 404 1S3N03Y

W@_,’T seidxo uoissLIOD A ‘\ - K: F . jo 221S 31| 10} pue uj djgnd AeioN
—WVV“VW\T e Buipisay é“&‘o Sl % { i ;

~e_" 0e°

¥ - sm; ||!as [e[o]o pue puey AW JIpUn UIAID
:,? ':?o 7 ' ; : ‘poucius uiey) sesodind pue

s8sn ey} 1o} 'peep pue 0B ABjunioa POE B8y Hig Aau; 1By pebpajmouyor pue 4sni) jo pesq
eu] peINDexe OuM PUE U paquasen Sfenpliaipu o W23 JO SISBQ Y} U0 ew 0} paaocud 10 6w of umouy
Ayeuosied ‘ue|y epuoyd pue uajly 1 SlyD pe s S Mm,oN peuﬁls.vepun ayl ‘sw au0eq Aep syl uO
‘it P
[ v
{ ‘ ~ \..:“39 ")Q 40 ALNNOD
( b\c; LT ) 40 ALVLS

"SWHZL 511 O SIIUOV HOLNVYD
HOVE ONV ‘ISNHL 40 0330 SIHL 40 SNOISIAOH FHL TIV AVZY ONIAVH SIDATTMONNOV HOINVED HOVE

*$08]5N) J0SS80NS IO BINYSANS AUB PUB £/286 YAA 'UOWBA JUNOW ‘OAUd episiehy - © .~

g-108) S ssesppe Bujew esouym ‘Aunod 1feNs JO ‘0D SRIL UROLBWY IS SUBSLU ,8SISNIL, PIOM 1 DOISMIE

g obed (penunuog) 101-66.020% :ON ueoT] .
1SNH1L 40 43340 '




