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DEED OF TRUST

DATE: June 10,2002

Reference # (if appllcable) -1 Q151 Additional on page
Grantor(s):
1. SHOEMAKER, CLAUDIAFI .

Grantee(s) A
1. Skagit State Bank _
2. Land Title Company of Burlmgtcm Trustee

Legal Description: Lot 15, Lake McMurr_gy Estates Additional on page 2
Assessor’s Tax Parcel ID#: 4655-000-015-0000 (P108073)

THIS DEED OF TRUST is dated June 10, 2002, among CLAUDIA R SHOEMAKER, as her
separate estate, whose address is 24343 'MCMURRAY RIDGE LANE, MOUNT VERNON, WA
98273 ("Grantor"); Skagit State Bank, whose mailing ‘address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary”); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred tg below-as “Trustee").
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i CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
= of: #ntry and. possession and for the benefit of Lender as Beneficiary, all of Grantor's right, titte, and interest in and to the
following-described real property, together with all existing or subsaquently eracted or affixad buildings, improvemants and
fixtures; all easements, rights of way, ang appurtenances; all water, water rights and dilch rights (including stock in utilities
with: ditch or irrigiation rights); and all other rights, royalties, and profits relating to the real prope :ncludlng withoul limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Properﬁv "} located in SKAGIT County, State

of Washmgton.

Lot 15, "PLA'I' OF LAKE MCMURRAY ESTATES", as per plat recorded in Volume 16 of
Plats, page 55 through 59, inclusive, records of Skagit County, Washington.

Situate in the COunty of Skagit, State of Washington.

The Real Property or |ts address is commonly known as 24343 MCMUHRAY RIDGE LANE,
MOUNT VERNON, WA . 98273. The Real Property tax identification number is
4655-000-015-0000 (P108073)

Grantor hereby assigns as security to Lender, all of Grantor’s right, title, and interest in and 1o all leases, Rents, and profits of
the Proparty. This assignment.is recorded in accordance with RCW 66.08.070; the lien created by this assignment is intended
to be spacific, perfectad and choate-Upon the recording of this Deed of Trust. Lender grants to Grantor & license to collect
the Rents and profits, which Itcense may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indabtedness.

THIS DEED OF TRUST, IHCLUDING THE ASS!GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY,: IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PEHFORMANCE OF ANY AND ALi OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except 88’ nlherwlse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as'they becoms due, and shall strictly and in a timely manner perform all of Grantor's
obligaticns under the Note, this Deed of Trust; and the-Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agress that Grantor's possession and use of the Property
shall be governed by the foliowing provisions: B

Possession and Use. Until the occurrence of afl Event of Defaull, Grantor may (1) remain in possession and cantrol of
the Properly; (2) use, operate or manage the Property; and (3) collect the Rents fram the Property (this privilage is a
license from Lender to Grantor automalically revoked upon defaulf). The foliowing provisions reiate fo the use of the
Property or to other limitations on the Property. ""The Real Property is not used principally for agricultural purposes.

Duly to Maintain. Grantor shall maintain the Property in gaod condlﬂon and prompltly perform all repairs, repiacemen!s
and maintenance necessary to preserve its valus.

Compliance With Environmental Laws. Grantor rapresents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generafion, manufacture, storage, traatment, disposal,
release or threatened release of any Hazardous Substance by any:person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason lo balieve that:there has been, except as previously disclosed to and
acknowledged by Lender in writing, {a) any breach or violation of-any-Environmental Laws, (b) any use, generation,
manufacture, storaga, freatiment, disposal, release or threalened release of any Hazardous Substance on, under, about
or from the Propery by any prior owners or occupants of the Property, or (¢} any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3} Except as préviously disclosed to and acknowledged
by Lender in writing, (&) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, stors, treal, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (D) any such activity shall be conducted in compllance with afl applicabla faderal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Properly to make such inspections and tests, at’Grantor's, expense, as Lender may deem
appropriate to detarmine compliance of the Property with this section of the:Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall net be construed to create"any rasponsibility or liability on
the part of Lender to Grantor or to any other parson. The representations and -warranties coptained herein ara based on
Grantor's due diligence in invesligating the Property for Hazardous Substances:. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes lable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless.Lender against any and all claims,
losses, liabiliies, damages, penaliies, and expenses which Lender may directly or’indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generatmn manufaciure, storage,
disposal, release or thraatened release occurring prior to Grantor's ownership or Intérest in:the Propeity, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed.of Trust, including the
obligation fo indemnify, shall survive the payment of the Indeblednass and the satisfaction’and. raconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any mteresi ll‘l the Properly, whether by
foraclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permlt ‘or suﬂer -4ny stnppmg of
or waste an or to the Property or any portion of the Property. Without limiting the generality of the.foregoing, Grantor will
not ramove, or grant lo any other party tha right to remove, any timber, minerals (including 0|I and gas), coal clay,
scoria, soll, grave! or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Praperty wdhout
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grarior:to maka
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal:value. :

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real. Propeﬂy at all
reasonable times to attend to Lender’s interests and to inspect tha Real Property for purposes of Grantor's: compllance
with the terms and conditions of this Deed of Trust. ;

Compliance with Governmental Reguirements. Grantor shall promptly comply, and shall promptly cause compllance-"
by all agents, tenants or other persons or entities of every nature whatsoever wha rent, lease or otherwise use or oceupy .~ < -
tha Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmentat”
authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including approprate appeals, o fong as
Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in tha .~
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© 7 Propely are not jeopardized. Lender may require Grantor to post adequate security or a surely bond, reasonably
 salisfactory to Lender, to protect Lender’s interest.

~“Duty 1o Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
gddition tg tHose acts set forth above in this section, which from the character and use of the Properly are reasonably
_naoessary (6] protect and preserve the Property.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Dead of Trust:

Paymenl Granior shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges. (mciudmg water and sewsr), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or malerial furnished lo the Property. Grantor shall
maintain. tha Property free of all liens having priority over or equal to the inferest of Lender under this Dead of Trust,
except for.the lien:of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connectlon with a good faith
dispute over the cbiigation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15} days after.Grantor has nofice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or'a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs-and altorneys’ fees, or other charges that could accrue as a result of a foreclosure or

sale under the lien. 1n any-contest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before
enforcement against the Property: Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest procesdings.

Evidence of Payment. Grantor shall ‘upon demand furnish to Lender salisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver o Lender at any time a written statement
of the taxes and assessmenis.against the Property

Notice of Consiruction. Graditor. shafl nolify Lender at least fifteen (15) days befors any work is commenced, any
services are furnished, or any malerials are supplied to the Property, if any mechanic’s lien, malerialmen’s lien, or ather
tien could be asserted on account-of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances salisfactcry 10 Lsnd'ar that Granter can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The' followmg prowsrons relating to insuring the Property are a part of this Dead of
Trust.

Maintenance of Insurance. Granlor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the.full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid applicatior. of any cornsurance clause, and with a standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably ecceplable to Lender and Issued by a company or companiss
reasonably acceptable to Lender.  Grantor, upanirequest of Lender, will deliver to Lender from time to time the policies
or certificates of insurance in form salisfaclory tg Lendsr, including stipulations that coverages will not be cancelled or
diminished without at least thirty (30) days prior written nolice to:-Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not'be impaired in any way by any act, omission or default
of Grantor or any other person. Should the Real Property be- localed in an area designaled by the Direclor of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federat
Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a special flood
nazard area, for the fult unpaid principal balance of the loari.and any prior lens on the property securing the loan, up to
the maximum policy iimits set under the National Flood Insurance Program or as otherwise required by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or. damaga lo the Property. Lender may
make proof of loss if Grantor fails fo do so within fifteen (15) days of the casuaﬁy Whether or not Lender’s security is
impaired, Lender may, at Lender’s elgction, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebledness, payment of any lien affecting the Properfy, or the restoration and repair of the
Properly. If Lender elects to apply the proceeds to restoration and repair; -Graptor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall;-upan sa\rsfactory proof of such expendﬂure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair of restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not commitied to the repair or restoration of the Property shall be used first to pay any amount awing to
Lender under this Deed of Trusl, then to pay accrued interest, and the remainder, if any,-shall‘be applied to the principal
balance of the Indebtedness. |f Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor’s intarests may appear. E

LENDER'S EXPENDITURES. If Grantor fails (A} 1o keep the Property free of alf laxes ligris, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Propemf or (C) to‘make repairs to the
Properly then Lender may do so. It any action or procaedlng is commenced that would materially affect Lender’s interests in
the Property, then Lender on Grantor's behalf may, but is not required to, lake any action that Lerider believes to be
appropriate to prolect Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from tha date incurred or paid by Lender fo the date of repayment.by Grantor. All such
expenses wilt bacome a part of the Indebtedness and, af Lender's oplion, will (A) be payable on‘demand; (B).be added to
the balance of the Note and be apportioned among and be payable with any installment payments. to:becéme due during
either (1) the term of any applicabie insurance policy; or (2) the remaining term of the Note; or (C) be treatéd as a balloon
payment which will be due and payable at the Nole's maturity. The Deed of Trust also will secure payment of thése amounts,
The rights provided for in this paragraph shall be in addition to any other rights ar any remedies to which'Lender may be
entilled on account of any default. Any such action by Lender shall not be construed as curing the dafault 5Q.45 to bar
Lender from any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a par’t of thls Deed of

Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable titls of record 1o the Property in fse srmple, free
and clear of all liens and encumbrances other than those set forth in the Real Property descripfion or-in any, titie

insurance policy, title repor, or final title opinion issued in favor of, and accepted by, Lender in connection with: thisDeed .=

of Trust, and (b) Grantor has the full right, power, and autharity to execute and deliver this Deed of Trust to Lengér, ¢

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the tille’to .~

the Property against the lawiful claims of all persons. In the event any action or proceeding is commenced that questions™

Grantor’s litle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Granior's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be enfitied to participate in the

proceading and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or .-~
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.c'éhsé“ro be delivered, to Lender such insiruments as Lender may request from lime to time to permit such participation.

§a Compliance With Laws. Granlor warrants that the Property and Grantor's use of the Property complies with all existing
appllcable laws, ordinances, and regulations of governmantal authorities.

;‘Survlval of Promlses. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
* the execution:and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect unti
such time.as, Grantor‘s Indebtedness is paid in fult,

CONDEMNATION The following provislons relating to condemnation proceedings are a part of this Deed of Trust:

Proceed!ngs. I any proceading in condemnation is flad, Grantor shall promplly notify Lender in wriling, and Grantor
shall pramiptly take*such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal pafty in‘such. proceeding, but Lender shall be entitied to participale in the proceseding and to be represented in
the proceeding by counsal of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
L:?td?r fluch lnstruments and documentation as may be requestad by Lender from time to time to permit such
participation

Application of Net Proceeds, If &il or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or:purchase-in lieu-of condemnation, Lender may at ils election require that alf or any portion of the net
proceeds of the award be apphed to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attornays' fees incurred by Trustee
or Lender In cornection with'the condemnation.

IMPOSITION OF TAXES, FEES AND. CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges aroa part of this Deed of Trust:

Current Taxes, Fees and Charges Upon request by Lender, Grantor shall axecute such documents in addition to this
Deed of Trust and take whatever otheraction Is requested by Lender i perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and othar charges for recording or registering this Deed of Trust.

Taxes. The following shall consh_lute taxes to which this section applies: (1) a specific tax upon this typa of Deed of
Trust or upon all or any part of the Indebladngss secured by this Deed of Trust; {2) a specific tax on Grantor which
Grantor is authorlzed or required to deduc! from payments on the Indeblednass secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeahle against the Lender or the holder of the Note; and (4) a specific tax on
all or any porticn of the Indsbtedness or on:payments of pnnc:IpaI and interest made by Grantor,

Subsequent Taxes. If any tax to which this section applm is enacted subsequent lo the date of this Deed of Trust, this
svent shall have the same effect as an Event of Defdult, and Lender may exercise any or all of its available remedies for
an Event of Defautt as provided below uniess Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security saﬂsfactory {o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsnons relafing to this Deed of Trust as a sacurity
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Secunly Agreement to the extent any of the Property constitutes
fodures, and Lender shall have all of the rights of a sacurad parly undar lhe Uniform Commercial Code as amended from
time to time.

Secumy Interest. Upon request by Lender, Grantor shall execute ﬂnancing statements and take whatever other action
is requested by Lender to perfect and continue Lender’s security interest in the Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender méy, at any: 1ime and without further authorization from
Grantor, file executed counterparis, copies or reproductions of this.Deed of Trust.as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shali
not remove, saver or detach lhe Personal Property from the Propery. Upon default, Grantor shall assamble any
Personal Property not affixed to the Property in & manner and at a-place reagsonably convenient fo Grantor and Lender
and meke it available to Lender within three (3) days after raceipt of written. damand from Lender to the extent permitted
by applicable law.

Addresses. The malling addresses of Grantor {debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be oblained (sach as reqmred by the Umtorm Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prowsmns re‘lahng : to: further assurances and
attorney~-in-fact are a part of this Deaed of Trusl: .

Further Assurances. Al any time, and from time to time, upon request of Lendar, Grantor wﬂl maks, execute and
deliver, or will cause to be made, executed or delivered, to Lender or lo Lender's designee; and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such limes: and 4n_such offices and
places as Lender may deem appropriale, any and all such morigages, deeds of trust sacunly -deeds, security
agreaments, financing statements, confinuation statements, instruments of further aséurance; certificales, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectudte, complete, perfect,
continue, or preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Related Documients, and (2}
the liens and security interests created by this Deed of Trust as first and prlor liens on the Property; whether now owned
or heraafisr acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, ‘Lenider may-do so for
and in the name of Granlor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpese of making, executing, delivering, filing, recording, and doing allothar things
as may be necessary or desirable, in Lender's scle opinion, to accomplish the matters referred to. ln the preoedmg
paragraph. :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obhgallons lmposed_‘
upon Grantor under this Deed of Trust, Lender shall exacute and deliver to Trustee a request for full reconveyarice, and:shall
execute and deliver to Grantor suilable statements of termination of any financing slalement on file evidencing Lender’s
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permlﬁed by
applicable law. The grantes in any reconveyance may be described as the "person or persons legally entitied thereto”; and .-
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the fruthfulness of any such matlers or
facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following happan
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© ‘Payment Default. Grantor fails to make any payment when due under the Indebtedness.

£ 'Break Other Promises. Grantor breaks any promise mads to Lender or fails to perform promptly at the time and strictly
~_+in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trusl.

Compltance Default. Failure to comply with any other term, abligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Relaled Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender sends written nofice demanding cure of such failure:
(a).curgs the faiitre within fiteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to-cure the failure and thereafier continues and completes all reasonable and necessary steps sufficient
to produce compllance &s soon as reasonably practical.

Defauit 'on. Other’ Payments Failure of Grantor within the lims required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to eltect discharge of any lien.

False Statements. .Any’ represenlatlon or statement made or furnished io Lender by Grantor or on Grantor's behalf
under this Deed of Trusl ortie Related Documents is false or misleading in any material respect, either now or at the
time made or furnlshed :

Defective Col!aierallzatlon Thls Dead of Trust or any of the Related Documents ceases to be in full force and effsct
(including failure of any collateral document to create a valid and perfected securily interest or lien) at any time and for
any reason.

Death or Insclvency.: The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any: assr_gnrnent for. the benefit of creditors, any type of creditor workout, or the commencement of
any proceaeding under any b’an‘kruplcy ar insolvency laws by or against Grantor,

Taking of the Properly, Any: ‘creditor ar-governmental agency tries to take any of the Properly or any other of Grantor's
property in which Lender has a-lien. This iricludes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, it Grantor disputes in ggod faith whether the claim on which the taking of the Properly is based is valid or
reasonable, and if Grantor gives Lendér written notice of the claim and furnishes Lender with monies or a sursty bond
satisfaclory to Lender 1o satisfy the. c|a|m, then thts default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemant between Grantor and
Lender that is not remedied within‘any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other oblrgatron of Granlor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding evenls occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness of any guarantor, endorser, suraty, or accommodation party dies or
becomes incompelant, or revokes or disputes the: validity of, or liability under, any Guaranty of the Indebtedness.

Insecurity. Lender in gaod falth believes itself insecure.

RIGHTS AND REMEDIES ON DEFALLT. If an E(ie_rit__of Default occurs under this Deed of Trust, at any time thersafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's righis and rémedies will be cumulative and may be exercised alone or fogether.
An slaction by Lender to choose any one remedy will not bar.Lender. from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations urider'this Deed of Trust, after Grantor’s failure to do so, that
decision by Lender will not affact Lander’s right to declarg’ Grantor in default and to exercise Lender's remedigs.

Accelerate Indebledness. Lender shall have the right at its opfion” to dsclare the entire Indebtedness immediately due
end pavable, including any prepayment penalty which Grantor would. be requiced to pay.

Foreclosure. With respect to all or any part of the Real Property, :he Trus!ee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the fight to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable faw.

UCC Remedies. With respect to all or any part of the Personal Property Lender shall have all the rights and ramedies of
4 secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Granlor 1o mke possesslon of and manage the Property
and collect the Rents, inciuding amounts past due and unpaid, and apply the niet proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lendsr. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's aftorney-in—fact to endorse instruments regeived in payment thereof in the name of
Granter and to negotiate the same and collect the proceeds. Payments by lenants or other users to Lender in response
to Lender’s demand shall satisfy the obligations for which the payments are made; whather or not any proper grounds
tor the demand existed. Lender may exercise its righis under this subparagraph lrther in person by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appeinted to Iake possessron of all or any part of the
Property, with the power fo protect and preserve the Property, to operale the Property préceding orpengling foreclosurs
or sale, and lo collect the Rents from the Property and apply the proceeds, over and abtive the cost:of the receivership,
against the Indebtedness. The receiver may serve without bond it permitted by law. Lender’s right io the appointment
of a receiver shalf exist whether or not the apparent value of the Property exceeds the Indebtsdness by a. substanﬂal
amount. Employment by Lender shall not disqualify a person fram serving as a rageiver. ¥

Tenancy at Sufferance. If Grantor remains in possessron of the Property after the Property is sold a8 prowded above or
Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either. {1} pay a
reasonable rental for the use of the Property, or (2) vacale the Property immediately upon the demand of Lender

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by taw. 5

Notice of Sale. Lender shall give Granior reasonable notice of the time and place of any public sale of the Parsonal
Property or of the time after which any private sale or other intended disposition of the Personal Property is. to be-mads.
Reascnabie notice shall mean netice given at least ten (10) days before the time of the sale or disposition. Any sale ‘of
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waives any and all rights fo have the .~ = °

Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free o sell all or any part of the:”
Property together or separalely, in one sale or by separate sales. Lender shall be entitied to bid at any public sale an-all
or any portion of the Property.

Atlorneys’ Fees; Expenses. If Lender instilutes any suit or action to enforce any of the terms of this Deed of Trust, .

Y
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# Lender shall be enfitiad o recover such sum as the court may adjudge reasonable as altorneys' fees at Irial and upon
£~ any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
¢ ° ~expenses-Lender incurs that in Lenders opinion are necessary at any time for the protection of ils interest or the

enforcement of its rights shall bacome & part of the Indebtedness payable on demand ang shall bear interest at the Note
fals from the dale of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
- however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not
there is a.lawsuit, including attorneys’ fees and expanses for bankrupicy proceedings (including efforls to modify or
vacate any dutomatic stay or injunction), appeals, and any anticipated post-judgmenl collection services, the cost of
searchlng fecords;. oblaining fite reports (including foreclosure reports), survayers' reports, and appraisal fees, titlle
insUrance, and feas for the Trustee, to the extent permitied by applicable law. Grantor also wil pay any court costs, in
addition fo aII other sums provided by law.

nghts gf Truslee. Trus_tee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instruetions) are part of this Deed of Trust:

Powers of Trustee.” In-addition to all powers of Trusise arising as a matter of law, Trustee shall have the power to lake
the following dctions with. respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat-6f thg'Real Property, including the dedication of streets or other rights to the public; (b} join in
granting any sasement or-trealing any restriction on the Real Property; and (¢) join in any subordination or other
agreement affecting this: Deed of Trust or the interest of Lender under this Deed of Trust.

Obigations to Notity, Trustee shall riot be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any actibn.or proceeding in which Granlor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless lhe action or proceeding is brought by Trustee,

Trustee., Trustes shall meet all quailﬁcahons raquired for Trustee under appliceble law, In addition to the rights and
remedies set forth above, with respect to-all.or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will. have the right to foreciose by judicial foreclosura, in either case in accordance with and
to the full extent provided by appllcable law.

Successar Trustee. Lender, af.Lender's option,-may from time to ime appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by-an instrufnent executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State 8f Washington. The instrumaent shall contain, in addition ta all other matters
required by state law, the names of the original: Lender, Trusiee, and Grantor, the book and page or the Auditor’s File
Number whera this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or jis successors in interest. The successor trustee, without conveyance
of the Property, shall succead to all the litle, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for subsmunon of Trustee shall govern to the exclusion of all other provisions for
substitution. :

NOTICES. Subject to applicable law, and except for nnhca required or allowed by law o be given in another manner, any
notice required to be given undar this Deed of Trust, Including without timitation any nofice of default and any nolice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile {unless
otherwise required by law), when depaosited wilh a nafionally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registerad mail'postage prepaid, directed to the addresses shown near the
beginning of this Dead of Trust. All copies of notices of foreclosire from the holder of any lien which has priority over this
Deed of Trust shall be sent fo Lender’s address, as shown near the begmnmg of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by 'giving formal written notice o the other person or persons,
specifying that the purpose of the notice is to change the person's address.” For. nofice purposes, Grantor agrees to keep
Lender informed at all imes of Grantor's current address. Subjett lo.applicable. law, and except for nolice required or
allowed by law to be given in another manner, if therg is more than one Grantor, any notice given by Lender to any Grantor is
deemead to be notice given to all Grantors. It will be Grantor's responsahlllly to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellansous prowsnms are g pari of this Dead of Trust:

Amendments. What is wriltan in this Deed of Trust and in the Ralated Documents Is Grantor's entire agresment with
Lender concerning the matters coverad by this Deed of Trust. To be effective; any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever wili be bound or obligated by the change or amendment.

Caption Headings. Caphon headings in this Daed of Trust are for convemance purposes only and are not to be used to
interprat or define the provisions of this Deed of Trust.

Merger. Thera shall ba no merger of tha interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without tha written consant of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted In acoordance wilt: federal jaw and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
uniess Lender does so in writing. The fact that Lender delays or omits to exercise dny night' will riot- mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that doés not mean Grantor will
not have to comply with tha other provisions of this Deed of Trust. Grantor also understands that if. Lender does consent
to a raquest, that does not mean that Grantor will not have to get Lender's consent again if the ‘sifuation.heppens again.
Granlor further understands that just because Lender consents to one or mere of Grantor's réguests, that does not mean
Lender will be required o consent to any of Grantor's future requests. Grantor waives presentment demand for
payment, protest, and nolice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be en{orcad tha.t fact by
itself will nol mean that the rest of this Deed of Trust will not be valid or enforced. Therefora, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to” ba invahd oF
unenforceable.

Successors and Assigns. Subject to any limitations stated in this Dead of Trust on transter of Grantor’s snlerest thls'.'
Dead of Trust shall be binding upon and inure to the benefit of the parties, their succassors and assigns. If ownership-of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extensmn wnhnut E
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. goE LT

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all righls and benefits of the homestead
exemplion laws of the State of Washington as to all Indebledness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:

Mh
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i ‘_.'l'e_fehe_llclzary. The word "Beneficiary” means Skagit State Bank, and Iis successors and assigns.
“ Bofrower... The word "Borrower” means CLAUDIA R SHOEMAKER, and ali other persons and entities signing the Note.

’.:-"'Deed of Trust, The words "Deed of Trust" mean this Dead of Trust among Grantor, Lender, and Trustes, and includes
wﬂhout hmltahon all assignment and security interest provisions relating to the Personal Property and Rents.

Enwronmenial ‘Laws. The words "Environmenlal Laws™ mean any and all state, federal and local stalutes, regulations
and ordingnces relating to the protection of human health or the environment, including without limitation the
Comprehensuve Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601,.et seq. ("CERCLA™, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-483 ("SARA"),
the Hazardous Materials Transportalion Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U S. C Sechon 6901 et seq., or other applicable slale or federal laws, rules, or regulations adopted pursuant
thereto. :

Event of Del'auli. The words *Event of Default” mean any of the events of default set forth in this Deed of Trust in the
evenls of defaull section of this__ Deed of Trusl.

Grantor. The wofd "Grantor' means CLAUDIA R SHOEMAKER,

Guaranty. The' word “Guarah_ty"..means the guaranty from guarantor, endorser, surety, or accommodation parly lo
Lender, including without limitation & guaranty of all or part of the Note.

Hazardous Substances, The words "Hazardous Substances" mean materiais that, because of their quantity,
concentration or physncal chomical or-infectious characteristics, may cause or pose a present or potential hazard to
human health or the “environment when improperly used, trealed, stored, disposed of, generated, manufaclured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
includg without limitation any gnd all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The'term "Hazardous. Substances™ also includes, wilhout limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos

Improvements. The word "tmprovernents" means ail existing and futura improvements, buildings, structures, mobile
homes affixed on the Real Property faClllﬁeS addmons. replacements and other construction on the Real Property.

indebledness. The word "Indebtednass“ means aII principal, inferast, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender fo discharge
Grantor's obligations or expenses incurred. by Truslee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts; as'provide"d in this Deed of Trust.

Lender. The word "Lender" maans Skagit- Staie Bank, its successors and assigns. The words "successors or assigns”
mean any person or company that acquires any, mterest in the Nota.

Nate, The word "Note" means the promissory nole dated June 10, 2002, in the original principal amount of
$223,315.35 from Grantor to Lender, logsther with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and subslitutions for the promlssory note or agreement

Personal Property. The words "Personal Property' mean all equ:pment fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached ‘or affixed to the Real Property; together with all
accessions, parts, and additions 1o, all replacements of, and all: substitufions for, any of such property; and together with
all issues and profits thereon and proceeds (including without Ilmllahon all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. 5

Property. The word "Property" means colleclively the Real Property and the-Personal Property.

Real Properly. The words "Real Property" mean the real property, |nterests and rights as further described in this Dead
of Trust.

Related Pocuments. The words "Related Documents™ mean all promlssory noles, credit agreemants, loan agreements,
environmental agreements, guaranties, security agreements, morgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents. whelher now-or hereafter existing, executed in
connaction with the Indebtedness. S g

Rents. The word "Rents" means all present and future rents, ravenues, mcome |ssues, royaltles, profits, and other
benefits derived from the Property,

Trustee. The word "Trustee™ means Land Tille Company of Burlmgton whose mallmg address is P O Box 445,
Burlington, WA 98233 and any subslitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND GRANTOR
AGREES TO 1TS TERMS.

GRANTOR:
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P INDIVIDUAL ACKNOWLEDGMENT
.snms oF dda’dém’ g +or7 ,

)88
COUNTY---OF 3/( 42‘3 (7 )

On this day befgr‘e _ms. the_ undersigned Notary Public, personally appeared CLAUDIA R SHOEMAKER, personally known to
me or proved-to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary acl and deed, for the uses
and purposes thersin mentioned.

Y oot —_
Given under my hand and officiai seal this LO g N\ dayot S A2 ,20 @3
By__ /el / ALLL Residingat __. Sl elofe
Notary Punfli : le ot AT My commission expires /f7§’0/(—/'"

REQUEST FOR FULL RECONVEYANCE

To: - e , Trustee

The undersigned Is the legal owner and holder ofall |ndebtedness secured by this Deed of Trust. You are heraby requested,
upon payment of ali sums owing to you;to reconvay wﬂhout warranty, to the persons entitied thereto, the right, tite and
interest now held by you under the Deed of Trust :

Date: ’ ) Beneficlary:
its:

LAGSER FRO Landing, Var. 5.10.29.02 Capr, Havland Finanhelal So_lu;l'ﬂnl. e, 1907, 2002, Al Righta Reserved. - WA MACFILPLAGOYFG TR=-1892 PR=-12
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