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ReturnTo: -~ U.S. BANK N.A.
o 1550 E. 79TH STREET
% BLOOMINGTON, MN 55425

AssessorsParcelorAccountNumber 340417-0-028-0201 LOAM:# 7892160043
AbbrevxatedLeg Description; .. SECTION 17, TOWNSHIP 34, RANGE 4; PTN.SW-SW (AKA TR.

%, PNV -4-AnY -

[Include lot, block and plat or section, township and range] Full legal description located on page 3

Trustce; BRYAN LYNCH & .
o FIRST AMERICAN TITLE CO.
{Space Above This Line For Recording Data}

 DEEDOF TRUST  4I19€

DEFINITIONS T

Waords used in multiple sections of this document are defmed below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are aiso provided
in Section 16.

(A) "Security Instrument” means this document, which is dated J‘UNE 13,2002 s
together with all Riders to this document. .

{B) "Borrower" is - -

TED L CARNEY AND DALE MARIE CARNEY , HUSBAND AND WIFE 5

Borrower is the trustor under this Security Instrument.
(C) "Lender" is U.S. BANK N.A.

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 /01
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"(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

/ implementing regulation, Regulation X (24 CER. Part 3500), as they might be amended from time to time,
" “or‘any additional or successor legislation or regulation that governs the same subject matter. As used in this
~Security Instfument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.
{Q3) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party: has assumeq Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Imstrument and the Note. For this purpose, Borrower irrevocably grants and conveys (o

Trustee, in trust, ; with .-power- of sale, the following described property located in the
'PUBLIC RECORDS of SKAGIT COUNTY :

[Type of Recorélmg ]unsdtcnoh] [Name of Recording Jurisdiction]

TRACT 3 OF MOUNT VERNON SHORT PLAT NO. MV-9-93, APPROVED

JANUARY 24, 1994 AND RECORDED IN VOLUME 11 OF SHORT PLATS,

PAGES 55 AND 56, UNDER AUDITOR'S FILE NO. 9401280152, RECORDS

OF SKAGIT COUNTY, WASHINGTON; BEING A PORTION OF THE

SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 17, TOWNSHIP 34

NORTH, RANGE 4 EASH W.M..

Parcel ID Number: ~ 340417-0-028-0201 R “which currently has the address of

1018 NORTH 8TH STREET [Street]
MOUNT VERNON [City] : Washmgton 98273 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on;"the 'prope_rtjf',- and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements 'énd additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this. Secunty Insirument as the
"Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate. hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against ail Clall‘l'lS and demands
subject to any encombrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non- un1f0rm
covenants with limited variations by jurisdiction to constitute a uniform security instrument covermg rea]

property.

O T I
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’ -'Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
'Eserow Ttem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
* ‘Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay
“the Funds forany or all Escrow Iiems. Lender may waive Borrower’s obligation to pay to Lender Funds for
any:or all Escrow Items at any time, Any such waiver may only be in writing. In the event of such waiver,
Borrower “shall pay directly, when and where payable, the amounts due for any Escrow Items for which
paymeént of Fiii__nd's ‘has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidenci-ng_su'ch_'"paymen_t within such time period as Lender may require. Borrower’s obligation to make such
payments and to p'rovide"receipls shall for all purposes be deemed to be a covenant and agreement contained
in this Security Instrurnem .as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow: Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section'9 16 repdy to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any ‘time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender alt Funds and in such amounts, that are then required under this Section 3.

Lender may, at any I]me collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds at the time spec1f1ed under RESPA and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender ‘shall esumate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of _future_ Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is'an institution whose deposils are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds‘_"tq ‘pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Ttems, unless bender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest (o be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in- wnnng, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accoum.mg of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by ‘RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in accordance with RESPA -but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as- deﬁned under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly paymems L

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fmes and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmems if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in: Secnon 3

Y e
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P 'holﬂ such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
hasbeen completed to Lender’s satisfaction, provided that such inspection shail be undertaken promptly.
¢ Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
“.-payments “as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to bgi: paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on 'sﬁch proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economma]ly feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by. th__;s. Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insiiraricé ﬁrocecds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to setile a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice’is. given. Ih either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby: assigns: to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to excead the amounts unpmd under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any ‘refund of uneamed premiums paid by Borrower) under all insurance
policies covering the Property, msofar as-stch ‘rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either. o repalr or restere the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, _o_stablis”h, and use the Property as Borrower’s principal residence
within 60 days after the execution of this:Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not bé: unroasonably wrthheld or unless extenuating circumstances
exist which are beyond Borrower’s control. ' :

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property io- <eteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall ma_m;am the Property in order to prevent
the Property from deteriorating or decreasing in value due to _its'“condition.';Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible,:Borr,oWor-*sha_ll promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance -or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower .shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. E@hdor__ may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress’payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Propérty""Londer shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan- apphcauon process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed: 10
provide Lender with material information) in connection with the Loan. Material representations include, but .
are not limited 10, representations concerning Borrower’s occupancy of the Property as Borrower's pnnc1pal i

o Initials: /Zc ZWC/
@D),-6(WA) (0012) - Form 3048 1/01
HONAEAYRRET <

Skagit County Auditor
6/14/2002 Page 7 of 19  11:22AM



WvZZ:Ll 6L jo 8 abed ZOOZ/WLIg
loypny Ajunod jibensg

.  -”if 690041802002
" Ll ...
T M.smmw
“(sumiurexd

mmmsu; aﬁe%uow WO} PAUTRIqO SPUn] SpPROUT ABUI YoIga) SFQE[IEAR DAY ABWI J2Insit 2Frfiiouwr 2 i
spunyiJo 2amos Aue Juisn sjuxwled oxew o) Jomsur aeduow sy annbas Lew SIWIORITE 9SOY, *SIUSWINITE
2831 O (samed 10). &ued IO10 Ay} PUE JoMS 28eiow o ﬂ.IO’I:)'BJSIlBS QI 181 SUOTIIPUOD PUR SULLY) UO
aI® sjlouReISe 23U, "$ISSO] SINPAI 10 S 1A AJIpout 10 axeys Jey saned IO Y SHUSWIISE )T KU
Aew pue ‘W 0)QuI WOIJ J0I0) UL SOURINSUL YONS [[B UO JSLI [€10) JOU) JJen[BAd SIdINSul o8eSuop
"soueinsu] 33e3UON A 03 K1red B 10U St aMOLIOY "PaoIde Se ueoT oyl Kedal J0U S30D IDMOLIOY J1 o
Kew 11 528801 Urentad JoJ (NON s seseydmd 1eyt Anus Aue 10} I9puy] SISINquIaT souemsu] 28e3U0W
"AON 2yt ur popiacid 9181 dyiIk 1sa1a1m Aed 01 UONESQO S, JSMOLIOF 19978 ()] UONAS St ul SupoN “me]
siqeonddy Aq pasinbar'st uoTERUIULD [MUN X0 UONEUILLE) YINS 10] BuIpiacid Iopuo pue MO0 UM
Juewae1Se uanum AUR YIIA J0UEPIOIOE W Spue oouemsu] 28eSuoly J0J JUSWIANDAI S ISPULT [DUN ‘DAIISAI
SSO[ J[qepunjaI-uon e aptacad oy 10 ‘1oapye ur aouemsu] a3efuop urejurew of pannbar swintwaad o Aed eys
Iamonog ‘oouemsu] 2880 10} summuaid ap presoy sjuomded poeudisep Aperedes e o panmbar
SeM JMOLIOY pPue ueo] oY Sunfew JO UOHIPUOD B S Souemsu] 28eSuo pannbor ISpuY] JT 9ouUBINSU]
a8e8uop Joy swnmward a1 premo) sjuswifed pareuSisop Ajoresedos sonnbal 1OPUYT PHE ‘POUTEIQO ST DJE[EAR
sow0seq ureSe xopue Aq peloopas seansur ue-Aq papraoxd (saxmber sopuoT 1yl pouad 9y J0] puUE JUNOUR AU
ur) 28er0A00 oueinsu] aFe3Uo T siudwked AAISAI SSOf 21Mbal I9FUO] OU UED Jopu “9AIISIY SSO] YONS U0
sSurured 10 1590ut Aue omouog Aed 01 ponnbe: 9q 10U [feYS BPuY] puw Oy W pred AjEWTT ST UBOT Y
1ew 30€] oY) SUTPUEISYIIAMIOU “O[qEPUNJaI-UOU.oq [EYS 9AJISIX SSO] YING “oouermnsu] 93eS10]y JO NaI] Ul 9AJISII
§SO[ 9jqepunjar-ucy € se sjustuied osouyl urerar pue 2sn 1deooe M JopuUT JIJJe UI A 01 PIsedd 258I0A0D
Q0URINSUT 1) UM onp 21am Ter simauried pareuSisep Ajojeredos o Jo Junowe oy repu] o) Aed 03 2nuUMUOD
{[BYS JoMOLIOY “S[QRIIBAR 10U ST 95819400 douemsu] oFeS1I0 JusTeAInba ATenuUeISGRS J “Xopud Aq PIRfos
yamnsur 9Fefoul SRWINE UB woy ‘109550 wr Arsnorserd asuemsur o8eSuop oy Jo Iamolog O} 1500 A
01 Juo[EAINbS AJENUEISGNS 1500 B 18 “09))9 ul -Ajsnoraaxd souernsuy 98eSUOW oy 01 Juareambo Afenuelsqns
98rIaA00 UMnqo 0] permbar swnnuard o fed [feys Iomouog ‘souemsu] 28eSU0py 10] swanuad oqt presor
siuowAed poreusisop Aoleredas oxew 01 ponnbor sem IPMOLOY pue 20URIMSW Yyons popracid Kysnoraaxd
ey 1omsw 93eSU0W Yl WO S[QR[TRAR 2q O] §95B3D Jopua AQ:pormbar a9e10A00 2ouemsH] 9Fe3LOWN A
‘uosea1 Aue 107 “JI 19030 uI 9ouemsuy 98efizoly o trejurew o) paanbor sumierd otp Led freys monog
‘reor o1 Sun{Ew JO UCHIPUOD B SB 9duRmSUj 2363104 p'a.rmba.l Japuaq J1 ‘9duernsuy 3sed110p]] "0
. dunua ur R310w o) O seade
IopuoT ssoqun aS1our 10U [[BYS 9NN 93 23 pue Ploydses| 2yl ‘&usdo.rd oy1:01 9pn 29) sammboe Jemoniog J
-ase9[ 211 Jo suorstaoxd 3yl e pia Adwos [eys mmMouogq ploqaseal € uo sx juaumusug &nmaeg s 31
-uawied
Hunsonbax romorog O3 Fepua] wWo 2nou uodn ISarour Yons mm a;qe&ed o [JeUS PUE TUIWISIQSED
JO S1Ep 9y WOIf Bl JMON Yl 1B 1SIAUT JEX [eYS SIUNCUME 9Saf], AUIWMNSY] Aundeg s £q paImsds
MoLIog IO 1qSp [BUCHIPPE JWOXX] [[BYS § UOTIAS SIY) Iopun Jopugq &q pgsmqsrp slunoure Kuy
6 UONI2G SIY) Japum
PRZLIOYINE SUCTIOR |[& JO Aue Juryel 10U 10] ANIQEH OU SN IDpUY] Jel) pse.IBe ST 11 "0s op 0} uomesgo
J0 Anp Aue 1Opun 10U ST PUE OS OP 0) SABY 10U S0P JSpUS] ‘6 UONISS Sl Jopun UOTOB SyEl Aew Iopuyy
ySnoyry "o JO U0 PIUIM SONIHN 2ABY PUE ‘SUCHIPUOD SNOX3UERP IO SUONR[OIA APOD IYIC JO Fuipng
oreurunpo ‘sadid wioyy 1M urerp ‘smoputm pue sioop dn preoq Jo doerdor “syooy edueyo ‘saedar oyew
01 Aadorg o Sunteo ‘o) paynuny j0u St Ing ‘sapnpom Auedold o Junmoes -Burpepodsd: Amdnn]ueq B U
uomsod pomoes 511 SwpNoW quawnnsuy ALmoog snp pun SIS 10/pue Aradolg S Uy issIsur Si 130101d
01 539)  sAauione o[qeuoseal Furked (o) pue iunoo ur Suueadde (q) uswnsU] AJUNTVG STY) RRAD Kuoud sey
OTHA UDT} B AQ PAINISS SWNS Aue Surded (¥) :0) payrui J0U I INQ ‘OPNIOUE HED Suonde s 1epud . Airdoig oy
SBunmedar 0/pue Burmads pue }Euadmc[ I} JO n[eA oyl SuIssosse Io/pue Blrn:)mo.[d Surpnpour SUWTNSU]
fnoag sup Jopun sgSu pue Ausdorg o wr 1seranm s Jopue 1odjoid 0 sreudodde .30, 3[qeuosedl
ST adeym 103 Aed pue op Aewr IopusT udy) ‘Auadold 9 peuopueqe sey omouog () 10-‘(snonender.

IO SMP] 90I0JU9 0} IO jJuownnsul AUmoeg s 19a0 Auoud urene Aew YOTm USY € JO JUOWINIOJHD.

10] ‘2IMRMEe] 10 UORRUWIpU0d 10y ‘dieqoud ‘Andnrjreq wr Surpeeocoid e se yons) juoumnsuf ALMIOS

S J0pun SIS J0/pue ALadOId UL Ul JSOIOWI § Jopu 1993e AnuedyruSis WySiu tey Supocooid plep e

ST 2101 (q) ‘JusWNNSU] AILNJAS STl UT PUTEIU0D SIUDUISAIRe pue SJURUSA0D Ui ulopad 0) srey romouoq (8)
J1 Jusuwnagsu] AJLIn0ag Sm) Japu(} SpSry pue £)aadosg 1) Ul 1S3 S JIpUIT JO UGHIN0A] ‘6 v



: As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any

" Cother entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive

# from (or.might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
*._{for sharing. or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
iri'su'rer the arrangement is often termed "captive reinsurance.” Further:

. (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignmeny -of ‘Miscéllaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair-is economically feasible and Lender’s security is not lessened. During
such repair and restoration” period, Lendér shall have the right to hold such Misceliancous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection”shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not cconomically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums seciired by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Mlscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in va]ue -of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security’ Inslrument whether or not then due, with the excess, if
any, paid to Borrower,

In the event of a partial taking, destruction, or loss m value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or toss in value is equal to or greater
than the amount of the sums secured by this Security Instrument u_nmedrately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the- Miscellanéous- Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower. -

In the event of a partial taking, destruction, or loss in value of the Property -in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds’ shall be apphed to the sums
secured by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized t0 collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by, this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Mlscellaneous‘
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* Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless

Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
7 Lender.of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
-.~Address, then Borrower shall only report a change of address through that specified procedure.
Thicre may be only one designated notice address under this Security Instrument at any one time. Any notice
to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unless ‘Lendér has ‘designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender. If
any notice.required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will:sa'tisfyihe corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law-of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Iristrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed*as a prohibition against agreement by contract. In the event that any
provision or clause of this Securlty Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other prov151ons of ths Secunty Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument (a) words of the masculine gender shall mean and include
corresponding neuter words or-.words_of the ‘feminine gender {b) words in the singular shall mean and
include the plural and vice versa; and (c) the word may" gives sole discretion without any obligation to take
any action.

. 17, Borrower’s Copy. Borrower shall be given-one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or.a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal‘or-beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in-the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of- all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such- eXErcise’is prohlblted by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is .given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Insrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke. any remedles permitted by this Secunty
Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If: Borrower meets certain  conditions,
Borrower shall have the right 1o have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instramént and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited. 10, .reasonable-attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose:of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action-as Lender may
reasonably require 10 assure that Lender’s interest in the Property and rights under this Sécurity Instrumient,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following’
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s chéck or
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releaseof any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
 Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
"énjr governmental or regulatory authority, or any private party, that any removal or other remediation of any
" Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in agcordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmeéntal Cleanup.
“NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22,.Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach ‘of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice sh'all" further inform Borrower of the right te reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not cured .01 O before the date specified in the notice, Lender at its option, may
require immediate payment in full of -all, sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all” expenses -incurred in pursuing the remedies provided in this
Section 22, including, but not limited to,- 'rt_éasbnable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lerider shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of-sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the’ _t_iIl_ie._ required by Applicable Law and after
publication of the notice of sale, Trustee, without demand ‘on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determmes Trustee may postpone sale of the
Property for a period or periods permitted by Appllcab]e Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in_the Trustee’s deed shall be prima facie
evidence of the trath of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a} to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in whlch the sale took
place.

23. Reconveyance. Upon payment of all sums secured by this Securlty Inslmment Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Insirument o Trusice. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordatlon cests and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time 10 ume appomt a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein-
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" STATE OF WASHINGTON } o
“Countyof S X ajT
L On this peﬁgna]ly appeared before me

“'TED L CARNEY AND DALE MARIE CARNEY , HUSBAND AND WIFE

to me known to be the individual(s) described in and who executed the within and foregoing instrument, and
acknowledged that hefshefthey signed the same as his/her/their free and voluntary act and deed, for the uses
and purposes therein mentioned.

GIVEN urider my hand and official seal this 13TH day of JUNE 2002

Notary Pu@iﬁr&lfor the State of Washington, residing at
My Appointment Expieeson /7 /G - QS

I
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LOAN: 7892160043

1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 13TH day of JUNE 2002 .
and is incorporated ‘into and- shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security: Tnstrument") of the same date given by the undersigned {the "Borrower"} to
secure Borrower’s Note 1o+~

U.S. BANK-N.A.. 'f
“Lender™) of the same date and c0venng the Property described in the Security Instrument and located at:
1018 NORTH 8TH ) STREET, .MOUNT VERNON, WASHINGTON §58273

[Propcny Address]

1-4 FAMILY COVENANTS In addmon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant anid agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the- Property description, and shail also constitute the
Property covered by the Security Instrument: bu1ld1ng ‘materials, apphances and goods of every nature
whatsoever now or hereafter located in, on, or used;.or intended 1o be used in connection with the Property,
including, but not limited to, those for the purposes of supplymg or distributing heating, cooling, electricity,
gas, water, air and light, fire prevention and extinguishing apparatus; security and access control apparaus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, bhnds, shades, curtains and curtain rods,
attached mirrors, cabinets, paneling and attached floor coverings, all of which, including replacements and
additions thereto, shall be deemed to be and remain a part of the Property ¢overed by the Security Instrument.
All of the foregoing together with the Property described in the Security [nstrument (or the leasehold estate if
the Security Instrument is on a leasehold) are referred to in this 1-4 Famlly Rlder and the Security Instrument
as the "Property." :

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUM ENT \—-"‘
e Jmtlals —
Page 1of 4 Form 3170 1/01
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees, premiums
on recejver’s bonds, epair and maintenance costs, insurance premiums, laxes, assessments and other charges
on the Property, and thex to the:sums secured by the Security Instrument; (v) Lender, Lender’s agents or any
judicially appointed receiver shall be liable to account for only those Rents actually received; and (vi) Lender
shall be entitled to have-a recéiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the Property as
security.

If the Rents of the Property are not sufﬁment to cover the costs of taking control of and managing the
Property and of collecting the _Re__nts any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and
has not performed, and will not perform any act that would prevent Lender from exercising its rights under
this paragraph.

Lender, or Lender’s agents or a ]udlmally appomted receiver, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or
Lender’s agents or a judicially appointed regeiver, may do, so at any time when a default occurs. Any
application of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender,
This assignment of Rents of the Property sha]l tenmnale when all the sums secured by the Security
Instrument are paid in full. L .

I. CROSS-DEFAULT PROVISION. Borrower’s d'éf'ault”or'brcach under any note or agreement in
which Lender has an interest shall be a breach under the Secunty Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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