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“ RETURN ADDRESS: e T

.-Skagit State Bank —
~7 Main Office
< ¢ 301 E.Fairhaven Ave
¢ /P:O Box 285
¢ - Byrlingion, WA 98233

LAND TILE COMPANY OF SKAGIT COUNTY
o 101U

DEED OF TRUST

DATE: June 7, 2002

Reference # (if appl:cable) EA.J.QA5§:S Additional on page
Grantor(s):
1. Strom, Donald E

Grantee(s)
1. Skagit State Bank E
2. Land Title Company,: Trustee _
Legal Description: Lot 28, Nelsons Add Lots 18 & 19, Stewarts 1st Add. Additional on page 2

Assessor's Tax Parcel ID#: 3807—020-702‘_8—0905~_(P581 06), 3833-002-019-0002 (P60415)

THIS DEED OF TRUST is dated June 7, 2002, among Donald E. Strom,an unmarried person,
as his separate properly, whose address is 902.21st Street, Anacortes, WA  93221.

S8

("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave,.

P O Box 285, Burlington, WA 98233 (referred 1o below sometimes as "Lender" and
somefimes as "Beneficlary"); and Land Title. Company, whose mailing address is PO Box
445, Burlington, WA 98233 (referred to below as "Trustee")
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DEED OF TRUST
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CONVEYANCE AND GRANT. For vaiuable consideration, Grantor conveys {o Trustee In trust with power of sale, right
-of entry and possession and for the beneflt of Lender as Beneficlary, all of Grantor's right, title, and intersst in and 1o the
following described real property, together with all existing or subsequently erected or afiixed bulldings, improvements and
fidures; .4l sasamants, rights of way, and appurlenances; all waler, water rights and diich rights (including stock in utilitios
with ditch or irigation rights); and all other rights, royalties, and profits relating to the real property, Indudingcwithom fimHation
all minerels, oll, gas, geothermal and similer matters, (the "Real Property”) focated In Skagit County, State
of Washington: .-~

Parcel A

Lot 28, "NELSON'S ADDITION TO ANACORTES, WASH.", as per plat recorded In Volume
2 of Plats, page 102, records of Skagit County, Washington. Situate in the City of
Anacortes, 00unty of $kaglt, State of Washington.

Lots 18 and 19, Block 2, "STEWART'S FIRST ADDITION TO THE CITY OF ANACORTES,
WASH.", as per plat recorded In Volume 2 of Plats, page 14, records of Skaglt County,
Washington. Situate in the City of Anacortes, County of Skagit. State of Washington.

The Real Property or its address. Is commonly known as 902 21st Street, Anacortes, WA
98221. The Real Property tax identification number is 3807-020-028-0005 (P58106),
3833-002-019-0002 (P60415) -

REVOLVING LINE OF CREDIT. - Specifically, In addition 1o the amounts specified In the Indebtedness definition, and
without limitation, this Deed of Trusl.secures.a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances to Grantor upto.the credit limit so long as Grantor complies with ail the lerms of the Credit
Agreement and the line of credit has not been terminated, suspended or cancelled; the Credit Agreement allows
negalive amortization. Such advances may be magde, repaid, and remade from time to fime, subject to the limitation
that the total outstanding balance owing &t any one lime, not including finance charges on such balance al a fixed or
variable rate or sum as provided In the Credit. Agreement, any temporary overages, other charges, and any amounis
expended or advanced as provided in either the indebtedness paragraph or this paragraph, shalt not exceed the
Credit Limit as provided In the Credit Agreement. I1 is'the intention of Grantor and Lender that thia Deed of Trust
secures the balance ouistanding under the Credit Agreement from time to time from zero up to the Credit Limit as
provided In this Deed of Trust and any intermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpald balance of tha revolving line of credit may at certain times be lower than the
amount shown or zero. A zero halance does nof terminate the line of credit or tarminate Lender's obligation to
advance funds to Grantor. Therefore, the lien of this-Deed of Trust will remaln in full force and effect notwithstanding
any zero balance. L

Girantor hereby assigns as security to Lender, all of Grantor's right, tita, and interest In and to all leases, Rents, and profits of
the Property. This assignment Is recorded in accordance with RCW 65.08.070; ihs lien creatad by this assignment Is intendad
fo be specific, perfacted and choate upon the recording of this Deed of Trust. Lender grants fo Grantor a licanse io collect
the Rents and profiis, which lcense may be revokad at Lendar’s option and shall be automatically revoked tipon acceleration
of all or part of the Indebledness. o g

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT. OF THE INDEBTEDNESS AND (B)

PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,

;HE %E#&TGED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST. IS GIVEN AND ACCEPTED ON THE
OLL TERMS: Pl S

PAYMENT AND PERFORMANCE. Excepi as otherwise provided In this Deed of Trust, Grantor shall pay to Lender all
amounts securad by thie Deed of Trust as They become due, and shall strictly and-in a timely-manner perform all of Grantor's

obligations under the Credit Agreement, this Deed of Trust, and the Related Documents, -

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be gevernad by the following provisions: . S

Possassion and Use. Unill the occurrence of an Event of Default, Grantor may (1) remaln i possession and control of
the Property; (2) use, operats or manage the Property; and (3) collect the Rents from e Property (this priviiage is a
licensa from Lender to Granter automatically revoked upon defaull). The following previsions relate to the use of the
Property or to other limitations on the Property. The Real Property Is not used principaily for agricultural purposes.

Outy to Maintain. Grantor shall maintain the Property in good condition and promptly perform.ait rapélgs, replacements,
and maintenance necassary to preserve Its value, Lot W s

Compliance With Environmenfal Laws. Granlor represents and wamants to Lander that:* (1) ~During the pericd of
Grantor’'s ownership of the Property, there has been no use, generation, manufacture, storage,. ireatment, disposal,
release or threatened releass of any Hazardous Substance by any person on, under, about or.from:the Property; (2)
Granfor has no knowiedge.of, or reason fo befleve that there has baen, except-as previously disclosed fo and - -
acknowledged by Lender in writing, {a) any breach or violation of any Environmental Laws, (b) -any use, génsration,
manufacture, storags, reatment, disposal, relsase or threatenad release of any Hazardous Substance on, under; about

or from tha Properly by any prior owners or occupants of the Property, or (c) any actual or threstened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged

by Lender in writing, (a) nelther Grantor nor any tenant, contractor, agent or other authorized user of the Property shal

use, gensrale, manufaclure, store, treat, dispose of or release any Hazardous Substance on, under, about or from'the
Property; and (b} any such activilty shall be conducted in complianca with all applicable feders), state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes ‘Lender ‘and Hs' .
agents to enter upon the Property to make such Inspections and lests, at Grantor's expense, as Lendar ‘may deem. -
appropriate to determine compliance of the Properdy with this section of the Deed of Trust. Any inspections ortests -
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or llability on
the part of Lender to Grantor or to any other person. The representations and warranties contained hersin are'based on’ .~
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1} releases and.” .-
walves any future claims against Lander for indemnity or contribution in the event Grantor bacomes liable for cleanup or .~
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims;”
losses, liabikties, damages, penalties, and expenses which Lender may directly or Indirectly sustain or suffer resulting L
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, .~
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! ¢ disposal, release or threatened release occurring prior to Grantor's ownership or inferest in the Proparty, whether or not

¢ .the’ame was or should have been known to Grantor. The provisions of this seclion of the Deed of Trust, inciuding the

_ebligalicrito Indemnity, shall survive the paymant of the Indebledness and the satisfaction and reconveyance of the lien

- of this-Deed=of Trust and shall not be affeclad by Lender's acquisition of any Interest In the Properly, whether by
foreclosure or otharwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nulsance nor commil, parmit, or suffer any stripping of
or waste on or to the Property or any portion of tha Properdy. Without limiting tha generality of the foregoing, Grantor will
not remove,-or grint to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scorla, soil; gravel.or rock products without Lendar's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property without
Lender's priof written consent. As a condition to ihe removal of any Improvements, Lender may require Grantor to make
arrangernents satistactory-to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enfer. ‘Lender and Lender's agents and representatives may enter upon the Real Properly at all
reasonable fimes ic'attend-16:Lender’s Intetests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental:Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other-persons or entitiss of every nature whatsoever who rant, lease or othatwisa use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hareafter in effect, of all govemmental
authorities applficable tg<theuss-or-occupancy of the Properly. Grantor may contest in good falth any such law,
ordinance, or ragulatidn and withhold ‘compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender In wiiting pricr to doing so and so long as, in Lender’s sole opinion, Lender's interests in tha
Property are not jeopardizéd,” Lender may require Grantor to post adequate security or a surely bond, reasonably
salisfaclory to Lender, io protect Lender’sinterest.

Duty to Protect. Grantor agrées neilher"tp-éﬁandon or leave unattended the Property. Grantor shall do all other acts, in
addilion to those acts set forth above in-this 'section, which from the character and use of the Property are reasonably
necassary 1o protect and preserve the Property.

TAXES AND LIENS, The following prox;r_isi_oﬁé rs!_a@ing 1trhe taxes and liens on the Property are part of this Deed of Trust:

Payment. Granlor shall pay when due {and-in‘all-evenis prior to delinquency) all taxes, special taxes, assessmants,
charges (including water and sewer); fines and impositions levied against or on account of the Properly, and shall pay
when due all claims for work done on or. for services rendered or matarial furnished to the Property. Grantor shall
maintain the Property free of all llens having priority over, or equal to the interest of Lender under this Dead of Trust,
except for the lien of taxes and assessments not due; except for the Existing Indebtedness referred to below, and except
as otharwise provided In this Deed of Trust. ¢ L

Right to Conlest. Grantor may withhold payment of any tax, assessment, or claim In conneclion with a good faith
dispute over the cbligation to pay, so long as Lender's interest in the Properly is not Jeopardized. I a lien arises or is
filed as a rasult of nonpayment, Grantor shall within-fifteen (15) days after the lien arises or, if a lien is filad, within fiftean
(15) days after Grantor has nofice of the fillng, secure the discharge of the Ben, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security. satisfactory 1o Lender in an amount sufficient to
discharge the lian plus-any costs and altorneys’ fees; or othar charges. thal could accrue as a result of a foreclosure or
sale under the lien. In any contast, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furmnished
in the contast proceedings. P L

Evidence of Payment. Grantor shall upon demand furnish. id‘ Léhde?s_alisfactory evidence of payment of the faxes or
assessments and shall authorize the appropriate governmental-official to' deliverio Lender at any ime a written statement
of the taxes and assessments against the Property, A o

Notice of Consiructlon. Grantor shall nolify Lender at least fiéen (15) days before any work is commenced, any
sarvices are furnished, or any materials are supplied to the Property, If any machanic's lien, materlalmen’s lien, or othar
lien could be assertad on account of the work, sarvices, or materfals. Grantor will upon request of Lender furnish to
Lender advance assurances salistactory to Lender that Grantor can and will pay the cost of such iImprovements,

PROPERTY DAMAGE INSURANCE. Tha following provisions relating o Insuring tha ‘Pioperty are a part of this Deed of
Trust.

Maintenance of insurance. Grantor shall procure and mainigin policles, of fire insurance with standard exiended
coverage endorsemants on a fair value basis for the full insurable value covering all Improvemants on ihe Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagea clausa In favor of
Lender, together with such other hazard and liabiity insurance gs Lender may reasonably require. Policles shall ba
written in form, amounts, coverages and basls raasonably acceplable to Lender and Issued by a company or companies
reasonably acceplable to Lender. Grantor, upon requast of Lender, will dellver to Lender from lime:to time the policies
or certificates of insurance in form setisfactory o Lender, including stipulations that'coverages will not be cancelled or
diminished without af isast ten (10) days prior written nofice to Lender. Each lnsurance-policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default
of Grantor or any cther persen.. The Real Property is or will be located in an area designated by tha Director of the
Federal Emergericy Management Agency as a speclal flood hazard area. Granlor agrees to oblain and maintain Federal
Flood Insurance, If available, for the full unpaid principal balance of the loan and any prior fiens on the property securing
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as othérwise required by
Lender, and to maintain such insurance for the term of the oan. '

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Léndsr.may
make proof of loss if Granter fails fo do so within fifleen {15) days of the casually. Whethsr or not Lénder's security Is
impaired, Lender may, at Lender's election, receive and retain tha proceeds of any insurance and apply the.proceedslo

the reduction of the |ndebtedness, payment of any lien affecting the Property, or the restoration -and- repalr of ‘tha
Properly. If Lender elects 1o apply the proceeds to restoration and repalr, Grartor shall repair or replace.the damaged or-.
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditura, :
pay or relmburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor Is'not in default
under this Dead of Trust. Any proceeds which hava not bean disbursed within 180 days after thair racelpt and ‘which .
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount'owiing ta” .+
Lender under this Deed of Trusi, then to pay accrued interest, and the remainder, if any, shall be applied to the grincipal .-* .+ |
balance of the Indebtednass. f Lender holds any proceeds aftar payment in full of the Indsbtedness, such proceeds’
shall be paid without Interest lo Grantor as Grantor's Interests may appear. - ' £

Compliance with Existing Indebtedness. During the period In which any Existing Indebtadness descrived below is in
effect, complance with the insurance provisions contained In the instrument evidencing such Existing Indeblednass shall .-
constitute compliance with the insurance provisions under this Dead of Trust, to the extant compliance with tha terms of .

RN
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7 this Deed of Trust would constitule & duplication of insurance requirament. If any proceeds from the insurance become

: /-"payable on loss, the provisions In this Deed of Trust for division of proceads shall apply only to that portion of the

;7 proceeds not payable to the holder of the Existing Indeblednass,

‘LENDER'S EXPENDITURES, It Granfor falls (A) to keep the Property free of all taxes, Nens, securlty Interests,
encumbrances, and other cialms, (B) to provide any required insurarce on the Property, (C) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness In good standing as reguirad below, then Lender
mayyda_ so. I any action or proceeding Is commanced that would maledally affect Lender's interasts in the Properly, then
Lender on Grantor's bshalt may, but is not required to, take any action that Lender belleves to be appropriate to protect
Lendar’s interests. -All expenses incurred or pald by Lendsr for such purposes will then bear Interest at the rate charged

under the Cradit Agreement from the dale incurred or paid by Lender to the date of repayment by Grantor. All such expenses
will become a:part of the Indebtedness and, at Lendsr's option, will {A) be payable on demand; (B) be added %o tha
balence of the Credit Agreement and be apportioned among and be payabls with any instaliment payments to become due
during sither -(1) the.term of any applicabie insurance policy; or (2) tha remaining term of the Credit Agresment; or (C) be
treated as & balloon payment which will be due and payable at the Credit Agreement’s malurity. The Deed of Trust alsc will
gecure payment of these amounts, The rights provided for in this paragraph shall be in addition to any other rights or any
remedlas to which Lender may be enfitied on account of any detault, Any such action by Lender shall not be construed as
curing the default sd 8510 bar.Lender lrom any remedy that it ciherwise would have had.

‘\Iyn?ﬁmw; DEFENSE OF Ti'l:l.,E'.:'The following provisions relating to ownership of the Properly are a part of this Deed of

Titte. Grantor warrants that: (a) Grantor holds good and marketable titie of record 1o the Property In fee simple, free
and clear of all liens and’ encumbrancés other than those set forth in the Real Property description or in the Existing
Indebtedriess section beiow or in any fitle Insurance policy, fitle report, or final title opinion issued In faver of, and
accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full ight, power, and authority to
exacute and deliver this Dead of Trust to Lender.

Delfense of Title. Subjact to tha-exception in‘the paragraph above, Grantor warrants and will forever defend the titie to
the Property against the lawiui'claims of all. persons. In the event any action or procesading is commanced that questions
Grantor’s title or the interest of Trustee or Lander under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party.in“such procesding, but Lender shall be entitied io parficipate in the
proceeding and to be represenied in the- proceeding by counsel of Lender’s own choice, and Grantor will defiver, or
cause to be delivered, to Lender such instrumants as Lender may requast from time to time to permit such participation.

Compllance With Laws, Grantor warrants that the Property and Granfor's use of the Praperty complies with all existing
applicable laws, ordinances, and regulaﬁon;_of_g’avemmhﬂtal authorities.

Survival of Promises. All promises, agresments, and slatements Grantor has made In this Deed of Trust shall survive
the exacution and delivery of this Dead of Trust, shall:be continuing in nature and shali remain in full force and effect untii
such fime as Grantor's Indebledness is paid Infull.”

EXISTING INDEBTEDNESS. The following prmdsidns_ concerning Existing Indeblednass are a part of this Deed of Trust:

Existing Llen. The tien of this Deed of Trust securing the Indebledness may be secondary and inferior to an existing
lien. Grantor expressly covenanis and agrees 1o pay, or see to the payment of, the Existing Indeblednass and to prevent
any defaull on such indebtedness, any default under the instruments evidencing such indebiedness, or any default
under any securily documents for stich Indebtedness.

No Modification. Granior shall not enter into any agresment with the hoider of any morigage, deed of trust, or other
sacurity agresment which has priority over this Dead of Trust by which that agreement is modified, amended, sxtended,
or renewad without the pror wriltan consent of Lender. Grantor'shall naeither request nor accept any fulure advances
under any such security agreement without the prior written consent of Lender. -

CONDEMNATION. The following provisions relating fo condemnation pr_péqe'dings s,_ré--;a part of this Deed of Trust:

Proceedinga. It any proceeding In condemnation s filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necaessary to defend the action and obtaln the award.. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied to pariicipale’In the proceeding and to be reprasantad In
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or causa to be delivered to
Ler:ﬂdor such Instruments and documsntation a5 may ba requested by Lender from ime to time to permit such
participation,

Application of Net Proceeds. If all or any pert of the Properly is condemned by eminant domain proteedings or by any
proceeding or purchase In lieu of condemnation, Lender may at its election require that afi-er any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restorationof the Property. The net proceeds of
{he award shall mean the award after payment of all reasonable costs, expenses,'and altorneys’ fees Incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fonovginé ﬁi’ovislons relating fo
governmental taxes, fees and charges are a part of this Deed of Trust: L%

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documerits.in:addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s dien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with-all-expenses incurred in
recording, perfacting or continuing this Deed of Trust, including without imitation alt laxes, fees, documaniary stamps,
and other charges for recording or registering this Dsed of Trust. ' ST e

Taxes. The following shall constitute taxes to which this section applles: (1) a specific tax upon-this-lype of Deed of
Trust or upon el or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Granter which
Grantor is authorized or raquired to deduct from payments on the Indebtadnass secured by this typa-of Deed.of Trust;
{(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4)-a

specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor, -,

Subsequent Taxes, If any tax to which this section applies Is enacted subssquent to the date of this Deed of Trust, this.~.
event shall have the same effect as an Event of Defaull, and Londer may exarcise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes dalinquent, or (2) ¢
conlesls the tax as provided above In the Taxes and Liens section and deposits with Lender cash ora sufficiant :

corporale surety bond or other securlly satisfactory fo Lender. ' R

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securty. ~ -~ .

agreement are a part of this Deed of Trust:

Security Agresmenl. This instrument shall constitule a Security Agreement to the extent any of the Property constitites
fixtures, and Lender shall have aX of the rights of a sacured party under the Uniform Commerclal Code as amended from

time to time.
200206130055
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Securﬂy Interest. Upon requast by Lender, Grantor shall execute financing statements and take whatever other action
¢ ‘s réquested by Lender to perfect and continue Lender’s security interest in the Personal Properly. In addition to
vracardlng this Deed of Trust in the real property records, Lender may, at any fime and without further authorization from
< Grentor; fila éxecuted counterparts, copies or reproductions of this Deed of Trust as & financing statement. Grantor shall
réimburss Lender for all expenses incurred in perfecting or continuing this security inferest. Upon default, Grantor shalt
nof remove, sever or detach the Personal Properly from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in @ manner and at a place reasonably convenlent to Grantor and Lender
dnd. make It available 1o Lender within three (3) days afier recelpt of written demand from Lender to the exient permitted

by appltca.ble lawi.

Addresses ‘The mamng addressas of Grantor (debter) and Lender (secured party) from which information concerning
the security Interest granled by this Deed of Trust may be obtained (each as raquired by the Uniform Commaercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES- "ATTORNEY-IN-FACT. The following provisions relating 1o further assurances and
attorney-in-fact are a part of lhls Deed of Trust:

Further Assurances At any “ime, and from time to ime, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be mads, exscuted or deliverad, to Lendar or to Lender's designee, and when requested by
Lender, cause 10 be filad; recordad, refiled, or rerscorded, as the case may be, at such limes and In such cffices and
places as Lender may deef appropriate, any and all such morigages, deeds of trust, security deeds, security
agreaments, finaneing stalements,. continuation statements, instruments of further assurance, certificates, and other
documents as may, in.the.sole opinion, of Lender, be necessary or desirable in order to effectuats, complets, perfect,
continue, or preserve (1} ~Granldi’s gbligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens and securily interests created by this Deed of Trust on the Property. whether now owned
or hereafter acquired by Granlor. Unjess prohibited by law or Lender agrees to the confrary in writing, Grantor shall
reimburse Lender for all cosis ‘and axpensss Incurred in connection with the matters referrac io in this paragraph.

Aftorney-In-Facl. If Grantor falls lo do &y of the things refarred to in the preceding paragraph, Lender may do so for
and In tha name of Grantor and-at Granlor's expanse. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in—act for tha.purpdse of making, executing, dslivering, filing, recording, and doing all other things
as may be necessary or desrrable in Lendefs sola opinion, to accomplish the matters referred o in the preceding
paragraph.

FULL PERFORMANCE. |f Grantor pays all the' Indebtadnass when due, terminates tha cradit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall executa and daliver to Grantor suitable statements of termination of any financing
statement on fils evidencing Lender's securily interest In the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitied by applicable law: - The grantes in any reconveyance may be descrived as the "person or
psrsons legally entitied thereto”, and the recitals in the raconvayance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts,

EVENTS OF DEFAULT. Grantor will ba in defaull undar this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connaction with the Credit Agreement. This can includs,

for example, a false statemant about Granior's income, assats, liabilities, or.any other aspects of Granter’s financial condition. _
(B) Grantor doss not mest the repayment tarms of the Credit Agreement, (C) Grantor's action or inaction adversely affects
the coliateral or Lender's rights in the collateral, ‘This can include; for-8xample, failure to maintain required insurance, wasta or
dastructive use of the dwelling, failure to pay taxes, death of all pérsons liable on the account, fransfer of title or sale of the
dwelling, creation of a senior lien on the dwalling wnhoui Lender's parmlsslon. foreclosure by the helder of another lian, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Dafault occurs under Ihis Dead of Trust, at any time thereafter,
Trustee or Lender may exercise any ons or mora of the following rights and remsdies: "

Election of Remedles. All of Lender’s rights and remedies will be cumulative and may be exercised alone or together.
An election by Lender to choosa any one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this, Dead of Trust, after Grantor's fallure to do so, that
decision by Lender will not affect Lender’s right ko declare Granlor in default and to exercise Lender's remadies.

Accelerate Indebledness. Eander shall have tha right at its option to daclara lhe snﬁrs lndabtedness immediately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have’ the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right te forsclose by judicual foreclosure, in either
case In accordance with and to the full extent provided by applicable law.

UCC Remedles. With respect to all or any part of the Personal Property. Lender shatl hava ali the nghts and remedies of
a securad party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, withoul nolice to Grantor tg lake possesslon of and manage the Property
and collect tha Rents, including amounis past due and unpaid, and apply the nst procesds, over and.above Lender's
cosls, agalnst the Indebtadnass In furtherance of this right, Lander may raquire any fenant or other user of the Proparty
to make payments of rent or use fees directly to Lender. If the Rents are collecled by Lender, then Grantor irevocably
dasignates Lender as Granlor's altorney—in—fact to enderse instruments recelvad in payment theredf in the name of
Grantor and to negotiate the same and collect the proceeds. Paymenis by tenants or other users. io Lander in rasponse
to Lender's demand shail satisty the obligations for which the paymenls are made, whether or not-ary proper grounds
for the demand existed. Lender may exercisa is rights under lhis subparagraph either in parson by agsnt or through a
receiver.

Appoint Recelver, Lender shall have the right Io havs a receiver appointed to take possession of all or any pari of the
Property, with the power to protect and preserve the Properly, to oparate tha Property preceding or pending-foreciosure
or sals, and to collect the Rents from the Properly and apply the proceeds, over and abave the cost of the recelvership,
against the Indebtedness. - The receiver may serve without bond it permitted by law. Lender’s right to'the appointment-:,
of a receiver shall exist whether or not the apparent value of the Properly exceads the Indebtedness by a subslanhal
amount. Employment by Lender shall not disqualify a person from serving as a recelver. i

Tenancy at Sufferance. If Grantor remains in possession of tha Property-after the Proparly is sold as prowded abcwe or:
Lender otherwise bacomes entitled to possession of the Propery upon default of Grantor, Grantor shall becéme & .-~
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's oplion, sither (1) pay a
reasonable rental for the use of the Property, or (2) vacate the. Properly Immadlalaly upon the demand of Lender. . -

Other Remedies. Trustee or Lender shall have any other right or remedy provldad ln this Daad of Trust or the Credlt
Agreement or by law.

Nofice of Sale. Lander shall give Grantor reasonable notice of the time and placa of anv oublic sale of the Personal .~
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Prom or of the lime after which any private sale or other inlendad disposition of the Persanal Property Is to ba made.
; . -“Reascnable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any safe of the Real Property.

sm of the Property. To the extent permitied by applicable law, Grantor hereby walvas any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trusiee or Lander shall be free to sell all or any part of the

 Property together or separately, In one sale of by separate sales. Lender shall be entitied to bid at any public sale on al
zf any porion of the Property. .

Altorneys’ Fees; Expenses. If Lander institules any suit or action to enforce any of the terms of this Deed of Trust,
Lender.shail be entiied to recover such sum as the court may adjudge reasonabie as attorneys’ fess at trial and upon
any appeal. Whether or not any court aclion s involved, and to the extent nol prohibitad by law, all reascnable
expenses Lender inours that in Lender’s opinion are necessary at any fime for tha protaction of its Interest or tha
enforcement of-its rights:shall become a part of the Indebtedness payable on demand and shall bear intersst at the
Credit Agreament rate from the date of the expenditure untll repaid. Expenses covered by this paragraph Include,
without Nmiation, however:subjoct to any limils under applicable law, Lender's altorneys’ fees and Lender's jegal
expenses, whether o not there Is a lawsull, including attormeys’ fees and expenses for bankrupicy proceadings
{including efforts 10" modify ‘or vacate any automatic stay or injunclion), appeals, and any anticipated posi-judgment
collection services, the cost of searching records, obtaining file reports (including foreclosure reports), surveyors'
reports, and appralsal fées, fifle insurance, and fees for the Trustee, o the exient permitied by applicable taw. Grantor
also will pay any court costs, in-addition to all other sums provided by law.

Rights of Trustee. Trustse shall have.al of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. Tha following provisions relating to the powers and cbligations of Trustee
(pursuant to Lender's Instructions) are part of this Deed of Trust:

Pawers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Granfor: (a) join In preparing
and filng a map or plal of the Rsal. Propérly;’including the dadication of streels or other rights to the public; (b) Join in
granting any sasement or crealing any restriction on the Real Property; and {c) join in any subordination or other
agreement affacting this Dead of Trust of the interest of Lender under this Deed of Trust.

Obiigations 1o Nollfy. Trustes shali not be‘"dbltgafad to nofify any other party of & pending sale under any other trust
deed or lien, or of any action or proceeding in.which Grantor, Lender, or Trustea shall be a party, unless required by
applicable law, or unless the action or procseding.is brought by Trustee, : '

Trustee. Trusted shall mest all qualifications required for Trustes under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part-of the Property, the Trustes shall have the right to forsciose by
notice and sale, and Lender will have the right to foreciose by judicial foreciosurs, in either case In accordance with and
to the full extent provided by applicable law.” .~ .-

Successor Trustes. Lander, at Lender's option, may from time to time appoint a successor Trustee to any Trustea
appointed under this Deed of Trust by an Instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other matters
required by slale law, the names. of the original Lender, Trustes, and Grantor, the book and page or the Auditor's Flla
Number where this Deed of Trust is recorded, and the name-and iddress of the successor trustes, and the Instrument
shall be exeouted and acknowledged by Lender or its successors In interest. The successor trusiee, without conveyance
of the Property, shall succead to all the titls, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govem 1o the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for nolice required or‘afiowed by lsw to be given in another manner, any
notice required to be given undsr this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when aclually delivered; when actiually received by telsfacsimile (unless
otherwisa required by law), whan depostied with a nationally recognized overnight courier, or, if mailed, when deposiied In
the United States mall, as first class, certified or reglstered mall postage prepaid, directed to tha addresses shown naar the
beginning of this Daed of Trust. All coples of nolices of foreclosure from the. holder of any lien which has priority over this
Dead of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any parson mey changs
his or her address for notices undsr this Deed of Trust by giving formal written notice*to the other person or persons,
spacitying that the purpose of the notice is to change the person's addrass. For notice purposes, Grantor agrees to keep
Lender informed at all imas of Grantor’s current address. Subject to applicable law, and except for notice required or
aliowad by law to be glven in ancther manner, If there Is more than one Grantor, any notice givan by Lender to any Grantor is
desmed to ba notice given to all Grantors. It will be Grantor’s responsibility to tell the others of the'natice from Lender.

MISCELLANEOUS PROVISIONS. Tha following miscellaneous provisions are a parf‘af this Deed of Trust:

Amendments. What Is written In this Deed of Trust and in the Related Documants_;fs___G?éntou‘s.e‘ntire agresment with
Lender concerning the maifers covered by this Desd of Trust. To be effective, any change or amandment to this Deed
of Trust must be In writing and must be signed by whoever will be bound or obligated:by__lhg_ change gn:amendmenl.

Caption Headings. Caption headings in this Deed of Trust are for convenience purpoéegipnly and dre nbl to be used to
interpret or define the provisions of this Deed of Trust. A

Merger. Thars shall be no merger of the interest or estate created by this Dead of Trust wlihanvolhﬁr intersst or estate
in the Property at any time held by or for the benefit of Lander in any capacity, without the written consent of Lender,

Governing Law. This Deed of Trust will be governed by and Interpreted In accordance with f_ed__'grﬁ 16w and the
laws of the Stats of Washington. This Deed of Trust has been accepted by Lender In the Sisle of Washington.

No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed-of. Trust
unless Lender does so In writing. The fact that Lander delays or omils {o exercise any right will nol medn that Lender
has given up that right. If Lender does agree In writing to give up one of Lender’s righis, that does nol.mean Grantor will
not have to comply with the other provisions of this Desd of Trusl. Grantor also understands that if Lander.does consent .
to a request, that doss not mean that Grantor will not have to get Lender's consant again if the situation happens again:
Grantor further understands thal just because Lender consents to one or more of Grantor’s requests, that does not mean
Lender will be required to consent to any of Grantor's futire requests. Grantor walves preseniment, -demand for
payrent, protest, and noticé of dishonor. :

Severabliity. if a court finds that any provision of this Deed of Trust is not valid or should not ba enforced, that fact by A

itself will nol mean that the rest of this Desd of Trust will not be valid or enforced. Therefors, a court will enforce the rest

of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be Invalid or"
unenforceabls. g

Successors and Assigns. Subject fo any limitations stated in this Deed of Trust on transfer of Grantor's Inferest, this

T
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'Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
¢ :the’Propaerty becomas vesled in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's

sUccassors with referance fo this Desd of Trust and the Indebledness by way of forbearance or extension without
* releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tlme is of Ihe Essence. Time is of the essenca in the parformance of this Deed of Trust.

Wal\rer of. Homestead Exemption. Granior hereby releases and waives all rights and benefits of the homestead
examptlon Taws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIOHS The fo[lcwrng words shall have the following meanings whan used in this Deed of Trust:

Beneflclary The word: "Beneﬁclary“ means Skagit State Bark, and Its successors ang assigns.

Borrower, “The word" "Borrower" means Donald E. Strom, and all other persons and eniities signing the Credit
Agreament. i

Credit Agreement.. Tha words "Credit Agreement™ mean the credit agreement daled June 7, 2002, with credit limit
of $9,000.00 from.Granior to Lender, together with ail renewals of, extensions of, modifications of, refinancings of,
consolldalrons of, and subslltutions for the promissory nole or agreement. The malurity date of this Deed of Trust is
June 7, 2012. =

Deed of Trust. The wurds "Dead of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation ali assrgnment and. security interes! provisions relating to the Personal Property and Rents.

Environmental Laws: The words "Environmental Laws" mean any and all state, taderal and local statutas, regulations
and ordinances ralahng to’ the profection of human health or the environment, Including without limitation the
Comprehansive Environmental Response, Compensation, and Uability Act of 1980, as amended, 42 L).8.C. Section
9601, et seq. ("CERCLA"), the Superiund Amendmants and Reauthorization Act of 1886, Pub. L. No. 99-489 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Seclion 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq or. olher applicable slate or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Defaull, The words "Even‘l ci Deiaul’f“ mean any of the events of defauit set forth in this Deed of Trust in the
evants of default section of this Desd of Trust b

Existing Indebiedness. The words "Exlstrng indebtadnes mean the indebtedness described in the Existing Liens
provision of this Desd of Trust.

Grantor. The word "Granfor” means Donald E Strom

Hazardous Substances, The words Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical o infectious ‘characterstics, may cause or pose a present or polential hazard to
human health or the environment when impropérly used, treatad, stored, disposed of, generated, manufactured,
fransported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limilation any and all hazardous or foxic subslances, materials or waste as dafined by or listed under the
Environmental Laws. The term "Hazardous Substances” also lncludes. without Irrnita'aon, petroleum and petroleum

. by=products or any fraction therecf and asbestes. - a e o

Improvemenls “The word "Improvaments" maans all exisﬁng and futura Improvamanis buildlngs. structures, moblle
homes affixed on the Real Property, faciliies, additions, reptaoaments and other construction on the Real Property,

Indebiedness. The word "Indeblednass” means all pﬂncipal interast, and other amounts, costs and expenses payable
under the Credit Agreement or Relaled Documents, together with all renewals of, extensions of, modifications of,
consclidations of and subslitutions for the Cradit Agreemant or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expanses ficun@d.- by Trustes or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided In this Deed of Trust.

Lender. The word "Lender® means Skagit State Bank, its successors and asslgns The words "successors or assigns"
mean any person or company that acquires any interast in the Credit Agreemant

Personal Property. The words "Personal Property” mean all aquEpment ﬁxlures, and other articles of persona!l property
now or hereafter owned by Grantor, and now or hereafier alttached or dffixed tothe Real Property; together with alf
accassions, parts, and additions to, all replacements of, and all substilutions fér, ény of such property; and together with
all issues and profits tharaon and proceeds (including without limitation all Insurance proeeeds and refunds of premiums)
from any sale or other disposition of tha Property.

Property. The word "Property” means colleclivaly the Real Proparty and the Personal Proper‘ty

Rfe_lgl P:operty The words "Real Properly” mean ths real property, intarests and rights as turther descnbed in this Deed
of Trus

Related Documents. The words "Related Documents™ mean all promissory noles, credn agreements loan agreaments,
environmental agreements, guaranties, security agreements, morlgages, deeds of trust securily “deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or haraaﬂer exlstlng. axeculed In
connaction with the Indebtedness.

Remts. The word "Rents" means all presenl and future rents, revenues, income, lssues, myaltres, pruﬂbs and other
benefits derived from the Property.

Trustee. The word "Trustes” means Land Tille Company, whose maillng address Is PO Box 445 Burlington, WA 98233
and any subsiitule or successor frustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF THUST, AND GHAHTOR

AGREES TO ITS TERMS.
GRANTOR:

e

e
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On this day buefore rne. the undersigned Notary Public, porsonany appeared Donald E"ﬂ? paisbRalh (’as;;-n to me or
proved to mé on the basis of satistactory evidence to be the Individual described In and whiZasdé

acknowladged that he.or she’ signed the Dead of Trust as his or her free and voluntary !H! B fo
purposes therein menfioned. .

Gmnundermnumqugmem_wmls /2t day of ggyn—!;’ , 2002
X Plsa Residing at _(oeck conde s’
TS,

L R4
Notnry Pubiic in und for the Stata of _g& My commlssion expires o~/ 7-0.3

REQUEST FOR FULL RECONVEYANCE

The undersigned Is the legal owner and holder of al Indebtedness secured by this Deed of Trust. You are hereby requesied,
upon payment of all sums owing to you, lo- rsconvey without wm-ranly. to the persons entitled thereto, the right, title and

To:

interest now held by you under the Daed of Trust
Date:

Beneficlary:

By:
Its:

LASER PAO Lending, Yer. £.10.20.02 Cepr. Harland Financial SBI_HIIDI_II. e 1997, 2002, AN Righit Resarved. - WA MACFHLPLIGO1FC TR-3810 PR-20
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