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DEED OF TRUST

DATE: June 12 2002

Reference # (if apphcable) 2233
Grantor(s):
1. WASHINGTON STATE DHIA

Grantee(s)
1. Skagit State Bank s
2. ISLAND TITLE COMPANY Trustee

Additional on page

Legal Description: PTNS LQOT 1 ANI-?‘-,_._E}L& 43, "AMENDED PLAT OF BUPAMETOMNON page

Assessor's Tax Parcel ID#: 4076-043-002-0009 -

THIS DEED OF TRUST is dated June 12, 2002, among WASHINGTON STATE DHIA, A
WASHINGTON NON-PROFIT CORPORATION, whose address 105 S PINE, BURLINGTON WA
98233 ("Grantor"); Skagit State Bank, whose mailing-address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to ‘below sometimes as "Lender" and
sometimes as "Beneficiary”); and ISLAND TiTLE .COMPANY, whose mailing address is P O

BOX 670, BURLINGTON, WA 98233 (referred to. below as "Trustee").
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5CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
- of entry'and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, litle, and interest in and to the
Tollowing - described real property, together with all existing or subsequently erecled or affixed buildings, improvements and
fixiurés; all easements, rights of way, and appurlenances; all water, water rights and ditch rights (including stock in ulifities
with: ditch or lrrlgataon rights); and all other rights, royalties, and profits relating 1o the real prop erg including without limitation
all minerals, oil;' gas, geothermal and similar matters, (the "Real Prope% '} located in SKAGIT County, State

of Washmgton.

See EXHIBIT "A" which is atlached to this Deed of Trust and made a part of this Deed of
Trust as if- fully set forth herein.

The Real Property or lts _address is commonly known as 105 S PINE ST, BURLINGTON, WA
98233. The Real, Property tax identification number is 4076-043-002-0009

CROSS-COLLATEFIALIZATION ln addition to the Nots, this Deed of Trust secures all obligations, debts and liabilities, plus
interest theraon, of Grantor to Landar, or any one or more of tham, as welf as all claims by Lender against Grantor or any one
or more of them, whether now existing or hereafter arising, whether related or unrefated fo the purpose of tha Note, whether
voluntary or otherwise, whether dué or not due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated whether Graritor may be liable individually or jointly with others, whather obligated as guarantor,
surely, accommodation parly.-or otherwise,: -and whether recovery upon such amgunts may be or hereafter may hecome
barred by any statuta of Ilmltatmns. and whether the obligation to repay such amounts may be or hereafter may become
otherwise unenforceable. :

Grantor heraby assigns as sacunty to Lender, all of Grantor's right, tille, and interest in and to ali leases, Rents, and profits of
the Properly. This assignment is'recorded in accerdance with RCW 66.08.070; the lien created by this assignment is intended
to be specific, perfected and choate_upon Ihé recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which ficense may be ravoked al Lender's opticn and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. g

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, 1S GIVEN, TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND
PERFOAMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND. ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. FExcept as: olhermse prowded in this Dead of Trust, Grantor shall pay to Lender af
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Dead of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property
shall be governed by the following provisions:

Possesslon and Use. Until the occurrence of an Evenl of Default, ‘Grantor may (1) remain in possession and control of
the Properly; (2) use, operate or manage tha Property; and .(3) -collect the Rents from the Property (this privilege is a
license from Lander to Grantor aulomatically revoked upon default): The following provisions relats fo the use of the
Property or to other fimitations on the Property, The Real. Propedy is niotused principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Propefty in lenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.. ‘

Compliance With Environmental Laws. Granicr rspresenfs and warranls Io Lender that: (1) During the pariod of
Grantor's ownership of the Property, there has been no use, gereration, manufacture, storage, freatment, disposal,
release or threatened release of any Hazardous Substance by any pérson on; under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believa that there: has been, except as previously disclesed to and
acknowladged by Lendar in writing, (a) any breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storage, lreatment, disposal, release or threalened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Properly, or (¢) any actual or threatened Itigation or
claims of any kind by any person refating o such matters; and (3) Except as previsusly disclosed to and acknowledged
by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or other authicrized user of the Property shall
use, generata, manufacture, store, treat, dispose of or releass any Hazardousf Substance on, undes, about or from the
Property; and (b) any such activity shall be conducted in compliance with:all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and ils
agents to enter upon the Property fo make such inspections and tesls, at Grantor’s experise, as Lender may deem
appropriate to determine compliance of the Property with this section of the Dead of Trust. Any inspections or tesls
made by Lender shall be for Lendar’s purpases only and shall not be construed to create any rasponsibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties contained.hierein are based on
Grantor's due diligence in investigaling the Property for Hazardous Subslances. Grantor-hereby (1) releases and
waives any future claims against Lender for indemnity or conltribution in the avent Grantor becomes.liable for cleanup or
other costs under any such laws; and (2) agreses to indemnify and hold harmless l.ender agairist.any and all claims,
losses, labilities, damages, penalties, and expenses which Lender may directly or indirectly sustdin or suffer resulting
fram & breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacturs, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in thé Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, mcludmg the
obligation to indemnify, shall survive the payment of the indebtsdness and the satisfaction and reconveyance ofthe lien
of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Properiy, _whalher by
foreclosure or otherwise.

Nuisance, Waste. Grantor shafl not cause, conduct or permit any nuisance nor commit, permit, or suner any slrsppmg of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregeing, Grantor wil
not remove, or grant to any other parly the right fo remove, any timber, minarals (including oil and" gas), coal, clay
scoria, soil, gravel or rock products without Lender's prior written consent.

Aemoval of Improvements. Grantor shall not demalish or remove any Improvements from the Real Property wuthoul
Lender's prior writen consent. As a condition to tha removal of any improvements, Lender may requirg Granior to. make"
arrangements satisfactory to Lender lo replace such Improvements with Improvaments of at laast equal value.

Lender's Right o Enter. Lander and Lender's agents and representatives may enter upon the Real Property at all'

reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance“
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shali promptly cause comphance
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¢ by all agénts, tenants or other persons or entities of every nature whatsoever who reni, laase or otherwise use or occupy

¢ fhia Property in any manner, with all laws, ordinances, and regulations, now er hereafter in effact, of all governmantal

* ‘authorities applicable 1o the use or occupancy of the Property, including without limitation, the Americans With Disabilities

% Act. Granter may contest in good faith any such law, ordinance, or regulation and withhold compliance during any

* proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so

lohg as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Granlor to
past adequats security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty 1o.Prolect. Grantor agrees neither to abandon or leave unattended the Property, Grantor shall do alf other acts, in
addition to.those acts 'set forth above in this section, which from the character and use of the Property are reasonably
necessary fo protect and preserve the Property.

TAXES AND L_I_Ei«!__s;" :Tﬁe_ foilgﬁring provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. “ Granior, shall pay when due (and in all events prior to delinquency) all laxes, special laxes, assessments,
charges (including watei and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims-for.work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Propeity.free of all“liens having priority over or equal to the interest of Lender under this Deed of Trust,
except far the lien of taxes and assessments not due and excepl as otherwise provided in this Deed of Trust.

Rignt to Contest. Grantér may withhoid payment of any tax, assessmeni, or claim in connection with a good faith
dispute aver the obiigation to pay, so long as Lender's interest in the Property is not jecpardized. It a lien arises or is
filed as a result of nonpayment; Grantor shall within fifteen (15) days after the lien arises or, if & lien is filed, within fifteen
(15) days after Grantor has.nolicd of thefiling, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient carporate suraty bond or other security satisfaclory to Lender in an amount sufficient to
discharge the lien plus any costs and atforneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any conlest, Grantor shall defend itself and Lender and shall salisty any adverse judgment before
enforcament against the Property. Grantor shall name Lender as an additional obligee under any surely bond furnished
in the contast proceedings. T

Evidence of Payment. Granior 's:héll'__uljiqn’ﬁ'emand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the P;_gpeny_.___

Notice of Construction. Grantor shall notity Lender at least fiteen (15) days before any work is commenced, any
services are furnished, or any malerials-are supplied to the Property, it any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services,-or malerials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender thal Grantor can and wilt pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Dead of
Trust. ’

Maintenance of Insurance. Grantor shall progure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any cainsurance clause, and with a standard mortgages clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named as addifignal insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, ingtuding but, niot limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be wrilten in form, amounts, coverages and basis
reasonably accepiable to Lender and issued by a company ‘or companigs reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time: to. fime the policies or cerlificates of insurance in form
satisfactory fo Lender, including stipulations that coverages will not be-cancelled or diminished without at least thirty (30)
days prior written notice to Lender. Each insurance policy also shall include-an endorsement providing that coverage in
favor of Lender will not be impaired In any way by any act, omission:ar default of Grantor or any cther person. Should
the Rea! Property be localed in an area designated by the Director of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days
after notice is given by Lender that the Property is located in a special flood hazard area, for the full unpaid principal
batance of the loan and any prior liens on the property securing the loan, up to-the.maximum policy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, "and to maintain such insurance for the term of
the loan.

Application of Proceeds. Grantor shail promptly notify Lender of any loss or: damage.to the Property. Lender may
make proof of loss if Grantor fails to do so within fiteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lender’s election, receive and relain the proceeds of any.insurancg and apply the proceeds to
the reduction of the Indsbtedness, payment of any lien affecting the Property, or the réstoration and repair of the
Praperty. If Lender elects to apply the proceeds to restoralion and repair, Grantor shall repair or repiace the damaged or
dastroyed Improvements in a manner satistactory to Lender. Lender shall, upon satisfaclory proof.of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantér is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has noi committed to the repair or restoration of the Property shall be used firsi*to” pay any ampunt owing lo
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied 1o the principal
balance of the Indebledness. if Lender holds any procesds after payment in full of the Indebtedness,“such proceeds
shalt be paid without inferest to Grantor as Grantor’s interests may appear. R

Grantor’s Report on Insurance. Upon request of Lender, however not more Ihan once a year, Grantor shall furnish to
Lender a report on each exisling policy of insurance showing: (1) the name of the insurer; (2) the.risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property; and the.manner
of determining thal value; and (5) the expiration date of the policy. Grantor shall, upon request.of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Propérty. .-

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affact Lender’é‘i_nfgr‘eét..in 'fh;é'

Property or if Grantor fails to comply with any provision of this Deed ot Trust or any Related Documents, including:but not ..
limited lo Grantor’s failure to discharge or pay when due any amounts Grantor Is required to discharge or pay under this Deed” ™
of Trust or any Related Documents, Lender on Grantor’s behalf may (but shall not be obligated {o) take any action that Lender.-
deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and’ =

other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and presgrving-the #
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest al the rate charged.’

under the Note from the date incurrad or paid by Lender to the date of repayment by Grantor. All such expenses wiil becoms .~

a part of the indebtedness and, at Lender's opfion, will (A) be payable on demand; (B) be added to the balance of thig o~ '
Note and be apporlioned among and be payable with any installment paymenis fo become due during either (1) the term gt

any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which wil'be
dus and payable a! the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in

L
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a'ddltior:i 1o all other rights and remedies to which Lender may be entitied upon Default.

5'_‘V_VAI?RA!~ITY' DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Desd of
JTrust

_)T itte. Granlor wamanis that: {(a) Grantor holds good and marketabie fifle of record to the Property in fea simple, free

;_and clear of all liens and encumbrances cther than those set forth in the Real Property description or in any litle
-insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust,-and’ (b)-Grantor has the full right, power, and autharity to execute and deliver this Deed of Trust to Lender.

De‘l‘ense of Title.: Sublact to the excaption in the paragraph above, Grantor warrants and will forever defend the litle to
the Proparty against the lawful claims of all persans. in the event any action or proceeding Is commenced that questions
Grantor's title or.the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the aclicn at Grantor's
expense..” Grantor may be the nominal party in such proceeding, but Lender shall be entiflied to participate in the
proceeding and {0 be.represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered te Lendar such instruments as Lendar may request from time 1o time to permit such participation.

Compliance with Lms Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable Iaws. ordmances and regulations of governmental authorities.

Survival of Represontnilons and Warranties. Al representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and affect untll such time as Grantor’s Indebtedness shall be paid in full.

CONDEMNATION. Tha followmg prowsmns ‘relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any prowedlng in condemnahon is filed, Grantor shail promptly notify Lender in writing, and Grantor
shall promptiy take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal parly in such proceeding, bul Lender shall be enlitled to participate in the proceeding and to be represented in
the proceeding by counsel of its-own cheice alt at Grantor’s expense, and Grantor will deliver or cause to be deliversd to
Len?alr such instruments and-- documantaﬂon as may be requested by Lender from time to time to permit such
participation.

Appiication of Net Proceeds. If aII ar any partof the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lisu of condemnatich, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the. Iridebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees incurred by Trustee
or Lender In connection with the condemnatlon =

IMPOSITION OF TAXES, FEES AND CHAFIGES BY GGVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a partof this’ Deed of Trust:

Current Taxes, Fees and Charges. Upon réquest by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever olher action Is requested by Lender to perfect and continua Lender's lien on the Real
Property. Grantor shall reimburse Lender for all ‘taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, inciuding without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust’

Taxes. The following shall constitute taxes to which this saction apphes (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from paymenis:on the Indebtedness secured by this typa of Deed of Trust;
(3) a tax on this typa of Deed of Trusl chargeable against the'Lender or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebledness or on payments of pnnclpal and Interest.made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted stibségquent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender miay exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax’'before it becomes delinquent, or (2}
contests the tax as provided above in the Taxes and Liens secllon and deposnts with Lender cash or a sufficient
corporate surety bond or other security salisfactory to Lender. L

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsnons rarating to thls Deed of Trust as a security
agresment are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement: to the exient any of the Proparty constitutas
fixtures, and Lender shall have all of the rights of a secured party under the Umform Commerclal Code as amended from
tima to tima. -

Security Interest. Upon request by Lander, Grantor shall executs financing statemenls and Iake whatever other action
is requested by Lender to perfect and continue Lender’s security Interest in the Rents and Persanal Property. In addition
to recorging this Deed of Trust in the real property records, Lender may, at any time and wilhoui further authorization
from Grantor, file executed countarparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security. interest,~ Upon default, Grantor
shall not remove, sever or delach tha Personal Property from the Property. Upon defalilt, Grantor 'shali assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convanient to Grantor and Lender
and make it available to Lender within three (3) days after recsipt of wrilten damand from Ler\der to the ex!ent permltted
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from whlch mfo:matmn concerning
the securify interest granted by this Deed of Trust may be oblained (each as required by the Umform Commarclal Code)
are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling fto further" assurances ‘and
attorney—in—tact ara a part of this Deed of Trust:

Further Assurances. At any lime, and from time to time, upon request of Lender, Grantor will mak , axewte and__
deliver, or will cause to be made, exacutad or defivered; to Lander or 1o Lender's designee, and when requested by -
Lender, cause to be filed, recorded, refiled, or rerecordad, as the case may be, at such fimes and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trusi, security deeGS. securily ©
agreements, financing statemenis, continuation statements, instruments of further assurance, certificates, and othar:
documents as may, in the sole cpinion of Lender, be necessary or desirable in order to effectuate, complete,. pertect
continue, or preserve (1) Grantor's obligations under tha Note, this Deed of Trust, and the Related Dacuments, and. (2) -
the liens and security interests creatad by this Deed of Trust as first and prior liens on the Property, whether now owned -
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor. shalf
reimburse Lender for ali costs and expenses incurred in connection with the matters referred to in this paragraph. ="

Aftorney=In=Facl. !t Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
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¢ byl ggents, tenants or other persons or emities of every nalure whatsoever who rent, lease or otherwise use or occupy

¢ <lhe Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental

© authoritiés applicable to the use or occupancy of the Proparty, including without limitation, the Americans With Disabilities

L. “Act’ Grantor=may contest in good faith any such law, ordinance, or regulation and withhold compliance during any

" proceeding, ‘in¢luding appropriate appeals, so long as Granltor has notified Lender in writing prior to doing so and so

lang as, in Lender's sole epinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably safisfactory to Lender, lo protect Lender’s interest,

Duty to Profect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shali do all other acts, in
addition to-thosé acts. set forth above in this section, which from the character and use of the Property are reascnably
necessary to-profect -a_nd presarva the Proparty.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Paymeni.” Granter-shall-pay when due {and in all evenis prior to delinquency) all taxes, speciat taxss, assessments,
charges (including walér and. sewer), fines and imposifions levied against or on account of the Property, and shall pay
when due all claims for work>.done on or for services rendered or material furnished to the Property. Granfor shall
maintain the Property-free of-all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lign of taxes-and-assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor reay withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or Is
fited as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor‘has‘notiée of the: filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufiicient corporate “surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any ¢osts and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. in any contest, Grantor shall defend itselt and Lender and shall satisfy any adverse judgment bafore
enforcemant against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. . S

Evidence of Payment. Grantor :sh;a'l_l..ubpn’demand furnish to Lender salisfactory evidence of payment of the taxes or
assessments and shall authorize the-appropriate governmental official to deliver to Lender at any lime a written statement
of the taxes and assessmenis against.the ‘rf{_ropert)(_:_

Notice of Constructlon. Grantor shall nofify Lender at least fiftean (15) days before any work is commencad, any
services are furnished, or any materials-are supplied to the Property, if any mechanic's fien, materialmen’s lisn, or other
lien could be asserted on account of the work, services;.or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satistactory to Lender thal.Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followirig provisions relating to insuring the Property are a part of this Deed of
Trust. :

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigages clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named as additional insureds in such liability insurance policies.
Additionally, Grartor shall maintain such other insurancs, including but not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Pglicies’ shall be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company:-or companies reasonably acceptable ta Lender. Grantar,
upon request of Lender, will deliver to Lender from time to time the policies or certificates of insurance in form
satisfactory to Lender, including stipulations thal coverages will nol be caricalfed or diminished without at least thirty {30}
days prior written notice to Lender. Each insurance policy also shall intlude-an endorsement providing that coverage in
faver of Lender will not be impaired in any way by any act, omission or-default.of. Grantor or any other person. Should
the Real Property be located in an area designated by the Dirsctor of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agress to obiain and maintain Federal Flood Insurance, if available, within 45 days
after notice is given by Lender that the Property is located in a special flogd hazard area, for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up to'the=maximum palicy limits set under the
National Flood Insurance Program, or as otherwise required by Lender,-and to.maintain such insurance for the term of
the loan. C

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Property. Lender may
make proof of loss If Grantor falis fo do so within fifteen (15) days of the casually. Whetker or not Lender's security is
impalrad, Lender may, at Lender’s election, receive and retain the proceeds of any.insurance’and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Properly, or: the testoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall répair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof-of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days aftér their raceipl and which
Lender has not committed to the repair or restoration of the Property shalt be used Tirst'td pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall'be applied.to the principal
balance of the Indebtedness. If Lender hoids any proceeds after payment in full of the Indebtedrigss: such proceeds
shall be paid without inlerest to Grantor as Grantor's interests may appear. e

Grantor’s Report on insurance. Upon request of Lender, however not more than once a year, Grantor shall fumnish to
Lender a report on each existing policy of insurance showing: {1) the name of the insurer; {2) the risks insurad; (3)
the amount of the palicy; (4) the property insured, the then current replacement value of such praperty, and the’'manner
of determining that value; and (5) the expiralion date of the policy. Grantor shall, upon requestof Lender, have an

independent appraiser safistactory to Lender determine the cash value replacement cost of the Property. .-

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's. intergst in the
Property or if Granlor fails to comply with any provision of this Deed of Trust or any Related Documents, including. but not -
limited to Grantor's failure to discharge or pay when due any amounts Grantor i$ required to discharge or pay Linder this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender.
deems appropriate, inciuding but not limited to discharging or paying all taxes, liens, security interests, encumbrances and ./
other claims, at any lime levied or placed on the Properly and paying all costs for insuring, maintaining and preserving the” .-
Properly. All such expenditures incurred or paid by Lender for such purposes will then bear interest af the rate: charged’
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become: =
& part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the .+
Note and be apportionad among and be payable with any installment paymeants to become due during either (1) the term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will'be
due and payable at the Note's maturity, The Deed of Trust also will secure payment of these amounts. Such right shall be in
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a'dditior:i 16 all other rights and remadies to which Lander may be entitied upon Defaull.

5'1V_\!AF:HA]|TY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
L Trust: L

_)Tﬂle Grantor warants that: (a) Grantor holds good and markelable fitle of record to the Property in fee simple, tree
:and clear &f all lians and encumbrances other than those set forth in the Real Property description or in any titie
-insurance policy, titla report, or final title opinion Issusd In favor of, and accepted by, Lender in connection with this Deed
of Trust, And’ (b).Grantor has the full right, power, and authority to execute and deliver this Dead of Trust to Lender.

Detense of Title.. Subject o the exception in the paragraph above, Grantor warants and will forever defend the titie to
the Property ageainst the lawful claims of all persons. In the event any action or proceeding is commaneed that queslions
Grantor's title or-the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the aclion at Grantor's
expense,.” Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceading and to berepresented in the procesding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to:Lender such instruments as Lender may request from time to lime lo permit such participation.

Compliance Wik Laws Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Reﬁfeunlhﬁbns and Warranties. Al reprasentations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trusl, shall be confinuing in nature, and shalt
remain in full force and effect untll such time as Grantor’s Indebledness shall be paid in full.

CONDEMNATION. The !oilowrng prowsmns relallng to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedlng in condemnahon is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and oblain the award. Grantor may be the
nominal party in such proceeding, but Lendar shall be entitied to participate in the proceeding and to be represented in
the proceeding by counsel of its-ewn choice all at Grantor's expense, and Grantor will dellver or cause to be delivered to
Lende'r such instrumenis and-. documentahon as may be raquested by Lender from time to time to permit such
participalion.

Apptication of Net Proceeds. |f all of any partof the Property is condemned by eminent domain proceedings or by any
proceading or purchase in lieu of condemnahon._Lander may al its election require that all or any portion of the net
proceeds of the award be applied to. the. Indehladnhess or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, axpenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnallon 7

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, faes and charges are a partof this D_eed of Trust:

Currert Taxes, Fees and Charges. Upon requsst by Lender, Grantor shall execute such documents in addition to this
Dead of Trust and take whatever other action is ragquested by Lender to perfect and continue Lander’s lian on the Real
Property. Grantor shall reimburse Lender for all “laxes, as described below, together with all expenses incurred in
recording, perfecling or continuing this Deed of Tryst, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or regislering this Deed of Trust:* :

Taxes. The foliowing shall constitule taxes to which this seclion applies (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the [ndebtedness securéd by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments:on the indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the-Lender or the holder of the Nole; and {4) a specific tax on
all or any portion of the Indebtednass or on payments of pnncnpal and Interest.made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequenl to the dale of this Deed of Trust, this
evant shall have the same effect as an Event of Default, and Lender may exercise any or all of ils available remedies for
an Event of Default as provided below unless Grantor aither (1Y pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens seclion and deposnts with Lender cash or a sufficient
corporata surety bond or other securily satisfactory fo Lender. !

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsuons relatlng to thls Deed of Trust as a securily
agreement are a part of this Deed of Trust:

Security Agreement, This instrument shall constitute a Security Agreement ro the extent sny of the Property constitules
fixtures, and Lender shall have all of the rights of a secured party under the Umform Commerctal Codae as amended from
time to time. .

Security Interest. Upon request by Lender, Grantor shall execute financing statemenls and lake whatever other action
is requested by Lender to perfect and conlinue Lender’s security interest in the Rants and Personal Proparty. |n addition
to recording this Deed of Trust In the real property records, Lender may, at any time and withoui further authorization
from Grantor, file executed counterparts, copies or repraductions of this Deed of Trust as & financing statement. Grantor
shall reimburse Lendar for all expenses incurred in perfecting or continuing this security interest, Upon default, Grantor
shall not remove, saver or detach the Personal Property from the Property. Upon defallt, Grantor shali assemble any
Perscnal Property not affixed to the Property in a manner and at & place reasonably convenient-fo Grantor and Lender
and make it available to Lender within three (3) days afier receipt of written demand from Lander ta the exten! pem'mted
by applicable law.

Addresses. The malling addresses of Grantor (dabtor) and Lender (secured party) from whlch m!ormahan concerning
the security interest granted by this Deed of Trust may be obiained (gach as required by the Unlform Commerclal Code}
are as stated on the first page of this Desd of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relafing fto further-" assu‘ranCes ‘and
attorney-in—fact are a part of this Dead of Trust:

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will mnke exacuie and_

deliver, or witi cause ' ba mada, executed or delivered, to Lender or to Lender's designee, and whenrequested by,
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morlgages, deeds of lrust, security deeds, security ¢
agreements, financing statements, continuation slalements, instruments of further assurance, certificates, and othér:
documents as may, in the sole opinion of Lender, be necessary or desirable in order lo effectuale, complete, perfect;, -
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents; and: (2} -

the liens and security interests created by this Deed of Trust as first and prior liens on the Propeny. whether now owned - "

or hereafter acquired by Grantor. Unless prohibiled by law or Lender agrees to the contrary in writing, Grantor. shall"
reimburse Lender for all costs and expenses incurred in connactlon with the matters referred o in this paragraph. .7

Attorney-in-Faci. If Grantor fails to do any of the things referred lo in tha preceding paragraph, Lender may do so for

-
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and in: fhe name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender

¢ :as Grantor's attorney-in—fact for the purposa of making, executing, delivering, filing, recording, and doing all other things
as’ may beé- necessary or desirable, in Lender's scle opinion, to accomplish the matters referred to in the preceding
~-paragraph

FULL PEFIFORMANCE If Grantor pays all the Indebledness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and dsliver to Trustee a request for full reconveyance and shall
execule and delwes to Grantor suitable statements of termination of any fnancing stalement on file svidencing Lender's
security. intarsst in‘the-Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law,- The: grantee in any reconveyance may be described as the "person or persons isgally entitled thersto”, and
the recitals in the reconveyanoe of any maliers or facts shall be conclusive proof of the truthfulness of any such metters or
facts.

EVENTS OF DEFAULT Each of the tollowing, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor fa1|5 1o make any payment when due under the indebledness.

Other Defaults.: Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust'or in any: of tha ‘Related Documents or to comply with or ta parform any term, obligation, covenant or
condition contained in any other agreement hetween Lender and Grantor.

Compliance Default. Fe.llure to' comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the.Relaled Documents. If such a failure Is curable and if Grantor has not been given a
nofice of a breach of the same provisien “of this Deed of Trust within the preceding twelve (12) monihs, i may be cured
(and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such fallure:
(a) cures the failure within fiteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failire and theteatter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as. reasonab!y prachcal

Default on Other Payments. Failure of Grantor within the time required by this Dead of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representahon or'statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the. Related Ddtumenis Is false or misteading in any material respect, either now or at
the time made or furnished or becomes false or mls!eadlng at any time thereafter.

Defective Collateralization. This Deed of Trust or any. of the Related Documenls ceases to be in full force and effect
(including failure of any collateral documenk to oreale a valid and perfected security interest or lign) at any time and for
any reason.

Inscivency. The dissolution or ‘termlnahon ol‘ Grantor’s exisience a5 a going business, the insolvency of Grantor, the
appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any, proceedlng under any bankruptcy or insolvency laws by or against
Grantor,

Credilor or Forfeiture Proceedings. Commencament of foreclosure or forfeiture proceedings, whether by judicial
proceeding, sell-help, repossession or any oiher method, by any treditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes-a garnishment of any of Grantor's accounts, including
deposit agcounts, with Lender. However, this Event of Default shall not apply if there is a goed faith dispute by Grantor
as to the validity or reasonablaness of the claim which is the basis of.the creditor or forfeiture proceeding and if Grantor
gives Lender writien nolice of the creditar or forfeiture procéeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender |n |ts sole discretion, as being an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any. other agreement between Grantor and
L.ender that is not remedied within any grace period provided f_hereln, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether-existing now or later.

Evenis Affecting Guarantor. Any of the preceding evenis ocours Wi_th -reép__eo:t_‘_lo-a-ny__guarantor, endorser, surely, or
accommodation party of any of the Indebtedness or any guarantor, endorsér, sirety,. of-accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any. Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condmon or Lender believes the prospect of
payment or performance of the Indebtedness is impaired.

Insecurily. Lender in good faith believes iself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under lhis Deed of Trusl al any lime thereaHer,
Trustee or Lender may exercise any one or more of the following rights and remedies: P

Election of Remedies. Election by Lender fo pursue any remedy shall not exclude pursuut of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Dead of Trust, after
Grantor's falture to perform, shall not affect Lender's right to declare a default and exercise its remedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entirs Indebtedness immedaalely due
and payable, including any prepayment penalty which Grantor would be required to pay. :

Foreclosure. With respect to all or any part of the Real Property, the Truslee shall have the rlght fo exerclse lls power of
sale and to foreclose by notice and sale, and Lender shall have the right to forectose by ]Udt(:lai foreclosure. ln elther
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and fernedies of
a secuwed party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage ihe Property

and coliect the Rents, ingluding amounis past due and unpaid, and apply the net proceeds, over and ‘abova Landere""*::_
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Properly |

to make payments of rent or use fees directly to Lender. If the Renis are collected by Lender, then Grantor |rrevocably
designates Lender as Grantor's attornasy-in—fact to endorse instruments received in payment thereot in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender inresgonse; -
o Lender's demand shall salisfy the obligations for which the payments are made, whether or not any proper grougds -~ .~
for the demand existed. Lender may exercise is rights under this subparagraph either In person, by agent, or through a“ s
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to lake possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure .
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c i ef sale and to collect the Rents from the Property and apply the prooeeds, over and above the coslt of the receivership,

¢ - against the Indebledness. The receiver may serve without bond if permitted by law. Lender’s right to the appeintment

-of a-receiver shall exist whether or not the apparent value of the Property excesds the Indebtedness by a substantial
amount Empioymant by Lender shall not disqualify a person from serving as a receiver.

;Tenancy at Sutferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
:Lender otherwise becomes entitied to possession of the Properly upon default of Grantor, Grantor shall become a
fenant at-suferance of Lender or the purchaser of the Properly and shall, al Lender's option, either (1) pay a
reasonable rentai for the use of the Property, or (2) vacate the Property immediately upen the demand of Lender.

gtlller Remedlea Truslse or Lender shall have any other right or remedy provided in this Deed of Trust or tha Nota or
¥ law.

Notice: of Sale Lender shall give Grantor reasonable notice of the time and place ot any public sale of the Personal
Property or of the ime after which any private sale or other intendad disposition of the Personal Properly is to be made.
Reasonable notice shall ‘mean notice given al least ten (10} days before the fime of the sale or disposition. Any sale of
Personal Property may ba made in conjunction with any sale of the Real Property.

Sale of the Property To thy ‘axtent permitted by applicable law, Grantor hereby waives any and all rights to have the
Properly marshalled. In oxarcising its rights and remadies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be enfitied to bid at any public sale on all
or any portion of the Properly

Attorneys’ Fees; Experlses -f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be en!é!led fo recover such.sum as the cour may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any courl action is involved, and to the extent nol prohibited by law, all reasonable
expenses Lender incurs thaf in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become apart.of the Indebtedness payable on demand and shall bear interest at the Note
rale from the date of the expenditure untl repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicabile law, Lender's atlorneys’ fees and Lender's legal expensas, whether or not
there is a lawsuit, including attorneys' fees and expenses for bankruptey proceedings (including efforts to modify or
vacate any automatic stay or injuncltion), appeals, and any anticipated post-judgment collection serviges, the cost of
searching records, obtaining titleréports.fincluding foreclosure reports), surveyors' reperts, and appraisal fees, tifle
insurance, and fees for the Trustee, {0 the extent permltted by applicable taw. Grantor also wifl pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have ail of the nghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE.: '[he fo_IIowIng provisions relafing to the powers and obligations of Trustee
{pursuant to Lendar’s instructions) are part of this Pegd of Trust:

Powers of Trustee. In addition to all powers-of Trustee arising as a matter of law, Trustee shall have fhe power o take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b} join in
granting any easement or creating any restriction on the Real Property; and () join in any subordinalion or other
agreement affecting this Deed of Trust or the Interest of Lender under this Deed of Trust.

Obligations t0 Notily. Trustee shall not be obligated to noﬁfy.-any ‘other party of & pending sale under any other trust
deed or lien, or of any action or proceeding in which Granter, Lender,:or Trustee shall be a parly, unless required by
applicable law, or unless the action or proceeding is brOUth by Trust'ee :

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of tha Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shail have the right to foreclose by judlt::lal foreclosura. in either case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to nme appclnt a successor Trustea to any Truslee
appainted under this Deed of Trus! by an instrument executed and.acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument:shall contain, in addition to all other matters
required by state law, the namas of the original Lender, Trustee, and-Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and tha name and address of lhe sUccessor trustee, and the Instrument
shall be executed and acknowledged by Lender or its successors in interest. “Tha successor trustes, without conveyance
of the Property, shall succeed to all the title, power, and duties conferrad upon the Trusteé in this Deed of Trust and by
applicable law, This procedure for substitution of Trustee shall govern Eo Iha exclusron of all other provisions for
substilution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be gwan in another manner, any
notice reqmred to be given under this Deed of Trust, including without limitation any notice of default and any nctice of sale
shall be given In writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier,:or, if _miaited, when deposited in
the United States mall, as first class, certified or registered mall postage prepaid, directed. to-the’ addresses-shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any.lien which has priority over this
Deod of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change its
address for natices under this Dead of Trust by giving formal written notice fo the other parties, specifying that the purpose of
the notice is 1o change the party's address. For nolice purposes, Grantor agrees to keep Lender informed at all imes of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given.in anothar
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed’ to be nnﬁce gwan to all
Grantors. . . ]

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust;+

Amendments. This Desd of Trust, together with any Related Documents, constitutes the entire undarslandlng and
agreement of the parties as to the matters sat forth in this Deed of Trusl. .No alleration of or amendment‘te this Deed of
Trust shall ba effactive unless given In writing and signed by the party or parties sougtit to be charged or bound by tha"*-.:_
akteration or amendmant. b

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furmsh to Lender i
upon request, a certified statement of net operaling income received from the Property during Grantor's previdus-fiscal .
yaar in such form and delail as Lender shall require. "Net operating income” shali mean all cash receipts: from the
Property less all cash expenditures made in connsction with the operation of the Property. i

Caption Headings. Caption headings In this Deed of Trust are for convenience purposes only and are nol to be used to""
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or astate
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ih_:}hé:F:-’fbperty at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

' ‘Governing Law. This Deed of Trust will be governed by, construed and enforced In accordance with federal law

and .the laws_of the Stale of Washington. This Deed of Trust has been accepted by Lender in the Siate of

< Washington. .

No Waiver by Lender. Lender shall not be deemad to have walved any rights under this Deed of Trust unless such
waiver is given fn writing and signed by Lender. No delay or omission on the part of Lender in gxercising any right shall
operate as-a waiver. of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice orconsfitute a walver of Lender's right otherwise to demand strict compliance with that provision or any other
provision-6F this Deéd of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a.waiver ot.any of Lender’s rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lander is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not consfituta continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted orwithheld in the sole discretion of Lender.

Severability. |If a.court of-competent jurisdiction finds any provision of this Deed of Trust to be illsgat, invalid, or
unenforceable as” lo~any circumstance, thal finding shall not make the offending provision illegat, invalid, or
unanforceable ds lo any: other Gircumstance. If feasible, the offending provision shall be considered modified so that it
becomes legal, valid and gnforcéable. If the offending provision cannot be so moditied, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall nol-affect the jegality, validity ar enforceability of any cther provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations slaled in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be birding upon and inure to the bensfit of the parties, their successors and assigns. If ownership of
the Property bacomes vestad inf a person other than Grantor, Lender, without notice to Grantar, may deal with Granter's
successors with reference fo this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness.

Time is of the Essence. Timé is:'df'fthe 9s§a__mi:e in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon._.--”Gra:r'i'ior hereby releases and waives all rights and benefits of the homestead
exemptian laws of the Stale of Washington s to all Indebledness secured by this Deed ot Trust.

DEFINITIONS. The following capitalized words and-terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, ail.references 1o dollar amounts shall mean amounts in lawful maney of the United
States of America. Words and terms used in the singular shall include the piural, and the plural shal! include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code: S

.,nHHHr,,,’
L

A

o

_Beneticiary.. The word "Beneficiary” means Sk'agit”ét_até Bank, and its successors and assigns.

brrower. The word "Borrower” means WASHINGTON STATE DHIA, and all other persons and enlities signing the Note

- _in"?fhh@@%:; capacty.

2 : -

Csed of Trusk, Theewords "Deed of Trust" mean this:Deed of Trust:among Grantor, Lender, and Trustee, and includes

Wittt liﬁ'ﬁ}au_oh ail Essignment and securily interest provisions relating.to the Personal Property and Rents.

e

- ngjgu!!._.'l’hgﬁérd ";iefaull“ means the Default set forth in this’lj?_.ed 'c'rf___'"l'tg_.ast in the section titled "Default”,

‘.Envifdnnie;!ﬁ_ai.ha@. The words "Environmental Laws" _meaﬁ'any aﬁd all state, federal and local statutes, regulations

" <_and didinariges* flating to the protection of human health or tha .environment, including without limilation the

5 -

;"-_,f'Qamprg@ns{vé-@nvironmenlal Response, Compensation, ‘a_d'd... Liability Act of 1980, as amended, 42 U.S.C. Section
601, eit;gaq:‘("CERCLA“), the Superfund Amendments and Reauthorizatién Act of 1986, Pub. L. No. 99498 ("SARA"),

the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq:; the.Resource Conservation and Recovery
Act, 42 1).5.C. Section 6901, et seq., or other applicable state or fgderal laws; riles, or regulations adopted pursuant
thereto. g Doe

Event of Default. The words "Event of Default” mean any of the events of deféuit set forth in this Deed of Trust in the
evenis of default section of this Deed of Trust. Lo

Grantor. The word "Grantor™ means WASHINGTON STATE DHIA.

Guaranty. The word "Guaranty” means the guaranty from guarantor, andérg‘,e'r: surél;y."::or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note. Lo R

Hazardous Substances. The words "Hazardous Substances” mean materials thal; because of their quantity,
concentration or physical, chemical or infectious characleristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, treated, stored, dispdsed-of,-generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined-by-or listed undar the
Environmental Laws. The term "Hazardous Subsiances” also includes, without limitation, pefrolsum and petroleum
by-products or any fraction therecf and asbestos. PR

Improvements. The word "improvements” means alt existing and future improvsmefilsi bui'lding's.__-.stnictures, mobile
homes affixed on the Real Properly, facilities, additions, replacements and other construction on.the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs’ and expensss payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of; consdlidations of
and substitutions for the Nole or Related Documents and any amounts expended or advanced by Lender to discharge
Granlor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
“Trust, together with interest on such amounts as provided in this Deed of Trust. ST e

Lender. The word "Lender™ means Skagit State Bank, its successors and assigns.
Nole. The word "Note™ means the promissery note dafed June 12, 2002, in the original principal‘-

mount of

$59,106.50 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, "

consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of persondl property

now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; logether with all~

accessions, parts, and additions to, all raplacements of, and all substitutions for, any of such property; and together with’ _:

all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)- &

from any sale or other disposition of the Property.
Properly. The word "Property" means collectively the Real Property and the Personal Property. .
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed

BB
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DEED OF TRUST
" koan No: 3129921198 (Continued) Page 8

£ of Trust,
" Related. Documents. The words "Related Documents” mean all promissory notes, cradit agreements, loan agreements,
. envirgnmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collaleral

modgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
sconnection with the Indebtedness.

:f'.Renta The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other
beneﬁls derived fmm the Property.

Trustae “The: wocd "Trustee™ maans ISLAND TITLE COMPANY, whose mailing address is P O BOX 670, BURLINGTON,
WA 98233 and any.subslitute or successor trustees.

GRANTOR ACKNOW].EDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO TS TERMS

GRANTOR:

WASHINGTON STATEDHIA <~

STATE OF 2y
COUNTY OF )

On this / / - day of LS, 20 (.79’ before me, the undersigned
Notary Public, personally appeared TIM G THOMAS, MANAGER of WASHINGTOH STATE DH!A PAUL GOLOB, President
of WASHINGTON STATE DHIA; ALAN BARTELHEIMER, VICE PRESIDENT of WASHINGTON STATE DHIA; BILL
DEGROQT, SECRETARY of WASH!NGTOH STATE DHIA; BILL WOOD, JR., TREASURER of WASHINGTON STATE
DHIA, and personally known to me or proved to me on the basis of safistactory evidence'lo be authorized agents of the
corparalion that exscuted the Deed of Trust and acknowledged the Desd of Trust.to b the free and voluntary act and deed
of the corporation, by authority of its Bylaws or by resolution of its board of directers, for the uses and purposes therein
mentioned, and on cath staled that they are authorized to execute this Deed of Trust and, in- fac! executed the Deed of Trust

Residing,d 4 )
ary Public in and lg the State ofm My oomml?é[oﬁ.'.explr:gs“ : 96/ ?/ d 7

REQUEST FOR FULL RECONVEYANCE

To: , Frustas

The undersigned is the legal owner and hoider of all indebledness secured by this Deed of Trust. You a:a hereby requasted
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto the nght tltla and
interest now hetd by you under the Deed of Trust. . :

Date: e o : Bensficiary:
By:
Its:

LASER PRC Lending, Var. 5.19.20.62 Copr. Harland Financial Sclufiens, In¢. 1397, 2002, Al Righta Resarved. - WA MACFRLPLIGO1LFC TR-23a77 PR-2
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Order No.: C22332

T EXHIBIT AT

. The South 40.00 feet of Lot 1 and the South 40.00 feet and the West 16.28 fest of the North

60.00 feet of Lot 2, in Block 43, of AMENDED PLAT OF BURLINGTON, according to the plat
thereof reco_;?dgd in Volume 3 of Plats, page 17, records of Skagit County, Washington.
PARCELE:

Lots 1 andﬂ;_z..."'BIoi‘:k"AB, AMENDED PLAT OF BURLINGTON, according to the plat thereof
recorded-in'Volume 3 of-Plats, page 17, records of Skagit County, Washington;

EXCEPT the South 40.00 feet thereof;
ALSO 'E'xCEPT:“_the West 16.28 feet of the North 60.00 feet of said Lot 2.

ALL situated in Skagit_g__C,:ciL'infS/, Washington.

- END OF EXHIBIT *A" -
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