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DEED OF TRUST

DATE: June 4, 2002“" Ry

Reference # (if appllcable) CENT—XX5665 Additional onpage
Grantor(s): :

1. LLOYD, WILLIAM H

2.LLOYD, JODEEM _

Grantee(s)
1. Frontier Bank DT ”
2. LAND TITLE COM PANY Trustee

Legal Description: PTN SW 1/4 NE 1!4 28—33—4 E W.M. AKA LOT 4,SP #34-83Additional on page 2
Assessor's Tax Parcel ID#: 330428-1 —004-0223

THIS DEED OF TRUST is dated June ‘4, 2002, among WILLIAM H LLOYD and JODEE M
LLOYD; as husband and wife ("Grantor"); Frontier Bank, whose mailing address is Centrai
Lending, 332 SW Everett Mall Way, PO Box 2215, Everett, WA 98204 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary"); and LAND TITLE COMPANY,
whose mailing address is 111 E. GEORGE HOPPER RD BURLINGTON, WA 98233 (referred
to below as "Trustee").
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CONVEY'ANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

‘of entry.and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to the

tollawing described real property, tagether with all existing or subsequently erected or affixed buildings, mprovements and
fixtures;-all easements, rights of way, and appurtenances; all water, water rights and ditch rights (inciuding stock in utilities
with difch or irrigation rights); and all other rights, royallies, and profits relating ta the real prope , including without limitation
all minerals, oil, gas, geothermal and simitar matters, {the "Real Properlgy") located in SKAGIT County, State

af Washmgton

LOT 4, SHORT PLAT NO. 34-87, ENTITLED WILSON SHORT PLAT, APPROVED JANUARY
14,1988, RECORDE JANUARY 15, 1988 IN BOOK 8 OF SHORT PLATS, PAGE 14, UNDER
AUDITOR’S FILE NO. 8801150029 AND BEING A PORTION OF THE SOUTHWEST 1/4 OF
THE NORTHEAST.1/4 OF SECTION 28, TOWNSHIP 33 NORTH, RANGE 4 EAST, W. M.
SITUATE IN THE COUNTY OF SKAGIT , STATE OF WASHINGTON.

The Real Property of. its -address is commonly known as 22495 BULSON ROAD, M.
VERNON, WA 98274. The Real Property tax identification number is 330428-1-004-0223

REVOLVING LINE OF CREDIT,.-Specifically, in addition fo the amounis specified in the Indebtedness definition, and
without limitation, this Deed «of Trust secures a revolving line of creditwith a variable rate of interest, which obllgates
Lender to make advances to Grantor up 1o the credit limit so long as Grantor complies with all the ferms of the Credit
Agreement and the line of credit has not been ierminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such advances may be made, repaid, and remade from time to time, subject to the limitation
that the total cutstanding balance owing at any one lime, not including finance charges on such balance at a fixed or
vartable rate or sum as provided in‘the Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided-in _either the indebtedness paragraph or this paragraph, shall not exceed the
Credit Limit as provided in the Credit-‘Agreement. ! Is the intention of Grantor and Lender that this Deed of Trust
secures the balance outstanding under-the Credit-Agreement from time to time from 2zero up to the Credit Limit as
provided in this Deed of Trust and any intermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid-balance of the revolving line of credit may at certain times be lower than the
amount shown or zero. A zero balance do&s not terminate the line of credit or terminaie Lender’s obligation to
advance funds 1o Grantor. Therefore, the llen of 1h|s Deecl of Trust will remain In full force and effect notwithstanding
any zero balance.

Grantor hereby assigns as securily to Lender, all of Grantors nght title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordanee with RCW 65.08.070; the lien created by this assignment is intended
to he specific, perfected and choate upon the recording of this Deed of Trusl. Lender grants to Grantor a license to coliect
the Rents and profits, which license may be revoked at Lenders option and shall be autematically revoked upon agceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASS!GNMENT OF HENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) .-PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS-AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DQCUMENTS, AND THIS DEED OF TRUST :THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise proViged“-i'n' __this___Deec_l_of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall-$irictly and in a timely manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Helatéd Diocurments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantar’s passession and use af the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Granlor mewr (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Renls from the Property {this privilege is a
license from Lender to Grantor automatically revoked upon default). The followirig provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used prlncipally for agricultural purposes.

Duty o Maintain. Grantor shall maintain the Property in good condition and prompﬂy perform all repairs, replacements,
and maintenance necessary to preserve its value.

Compliance with Environmental Laws. Grantor represents and warrants to. Lendar that (1) During the period of
Granifor's ownership of the Property, there has been no use, generalion, manufacture;~storage, freatment, disposal,
release or threatened release of any Hazardous Subslance by any person on, undér,-gbout or.ffom the Property; (2}
Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a} any breach or viclation of any Environmental.Laws, () any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Properly by any prior owners or occupants of the Property, or (c) any actual orihreaténed litigation or
claims of any kind by any person relaling to such matters; and (3) Except as previously dlsc!osed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorizéd user 6f the Property shall
use, generale, manufacture, store, treat, dispose of or release any Hazardous Substance on, under; about or from the
Property; and (b) any such aclivity shall be conducted in compliance with all applicable fede_ral _s_,_tate -and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Granlor authorizes L‘endsr"'and its
agents to enter upon the Property to make such inspections and tesls, at Grantor's expense, as Lender ' may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any.ifspections or ‘tests
made by Lender shall be for Lender's purposes only and shall not ba construed to create any responsibility. orliability on
the part of Lender to Grantor or to any other person. The representalions and warranties contained hérein are based-on
Grantor's due diigence in investigaling the Propery for Hazardous Substances. Grantor hereby (1) releages and
waives any future claims against Lender for indemnity or contribution in the event Grantor becames liable for cléanupor
other costs under any such laws; and (2) agrees to indemnity and hold harmless Lender against any and all glaims, :
losses, llabilities, damages, penalties, and expenses which Lender may direclly or indirectly sustain or suffer rasulfing’
from a breach of this section of the Deed of Trust or as a consequence of any use, generafion, manufacture, storags,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or nol.
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the -
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien’
of this Deed of Trus! and shall not be affecied by Lender's acquisition of any interest in the Property, whelher by
foreclosure or otherwise.

Nuisance, Waste. Grantor shail not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of '
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or‘-’i}v_aeie on or to the Property or any portion of the Property. Without fimiting the generality of the foregoing, Grantor will
¢ “~no¥remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
¢ 7 _scoria;soll, gravel or rock products without Lender’s prior written consent.

" Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior:written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
"arrangements satisfactory to Lender to replace such Improvements with improvements of at least equal value.

Lender's: nghl to Enter. Lender and Lenders agents and representatives may enter upon the Real Properly at all
reastiriable‘times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
withrthe- terms and candmons of this Deed of Trust.

Compliance with Gevernmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, ienants or other persons or entities of every nature whatsosver who rent, lease or otherwise use or occupy
the Property in ‘any marnrer, with all laws, ordinances, and regulations, now or hereafter in effact, of all governmental
authorities applicable tq.the use or occupancy of the Propery. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, inciuding appropnale appedals, so long as
Grantor has nofified-Lender:in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the
Property are not-jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, fo prolect L.ender's interest.

Duty 1o Protect. Grantor agress neither to abandon or leave unattended the Property. Grantor shall do all other acls, in
addition to those acls set forth above in this section, which from the character and use of the Properly are reasonably
necessary to protect and: preser\{e the Property.

DUE ON SALE - CONSENT BY LENDER. . Lender may, at Lender’s opticn, (A) declare immediately due and payable all
sums securad by this Deed of Trugt or (B): increase the interest rate provided for in the Credit Agreement or other document
avidencing the Indebtedness and impose ‘such other conditions as Lender deems appropnate, upen the sale or transfer,
without Lender's prior written consent,-of all or-any part of the Real Property, or any interest in the Real Property. A "sale or
transfer" means the conveyance of Real:Property ‘or any right, title or interest in the Reai Property; whether legal, beneficial or
equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract
for deed, leasehold interest with a term-greater than three (3) years, lease—option contract, or by sale, assignment, or transfer
of any baneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an
interest in the Real Property. However, thls optlon shall ‘not be exercised by Lender it such exarcise is prohibited by federal
law ar by Washingtan law.

TAXES AND LIENS. The following provisions relatmg lo the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and’in all’ evems prior to delinquency) all taxes, special taxes, assessments,

charges (including water and sewer), fines.and. rmposmons levied against or on account of the Properly, and shall pay

when due all claims for work done on or forservices rendered or material furnished to the Property. Grantor shall

maintain the Properly free of all flens having priority over or equal to the interest of Lender under this Deed of Trust,

except for the lien of taxes and assassments not due except for the E)astlng Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax: assessmant or claim in connection with a gocd faith
dispute over the obligation to pay, so long as Lender's interést in the. Property is not jecpardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen-(15)'days ‘after the lien arises or, if a lien is filed, within fifleen
(15) days afler Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporale surety bond or cther security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itséif and Lender and shall satisfy any adverse judgment before
enfarcement against the Property. Grantor shall name Lender as an additmnal ‘obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental offlelal to dellver to Lender at any time & written statement
of the taxes and assessments against the Property. «

Notice of Construction. Grantor shall nolify Lender at least flrteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Properly, if any fechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials, Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will* pay the cost.of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relafing to |nsur:ng 1he Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire ;ms_urance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all:improvements on the Reat Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably requirg. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a corapany or companias
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender frony'tima to time the policies
or certificates of insurance in form satisfactory to Lender, including stipulations that coverages-will not be-cancelled or
diminished without at least thirty (30} days prior written notice to Lender. Each insurance:policy alse shall'include an
endarsement providing that coverage in favor of Lender will not be impaired in any way by any act, gmission or default
of Granlor or any other person. Should the Real Property be located In an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain ard maintdin Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is Iocated ina specml flood
hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the loan,-up fo
the maximum policy limits set under the National Flood Insurance Program, or as otherwise required: by Lender. and-to
maintain such insurance for the term of tha lcan.

Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage to the Propedy Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casually. Whether or not Lender’s secunty i

impaired, Lender may, at Lender's slection, recelve and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair ‘of the

Property. if Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or-*

destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,

pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in defaylt”

under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afler their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first o pay any amount owing to

Lender under this Deed of Trust, then fo pay accrued interest, and the remainder, if any, shall be applied to the principal -
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& baléﬁc:'e of the Indebtedness. If Lender holds any proceeds after payment In full of the Indebledness, such proceeds
‘shall be paid without interest to Grantor as Grantor's interesls may appear.

LENDER’S EXPENDITURES. If Grantor fails (A) fo keep the Properly free of all taxes, liens, security inferests,
“gricumbrantiés; and other claims, (B} to provide any required insurance on the Property, or (C) to make rapairs to the
Property'then Lender may do so. If any action or proceeding is commenced that would materially atfect Lender‘g interests in
the Property, theniLender on Grantor's behalf may, bul is not required to, take any action that Lender believes to be
appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purpases will then bear interest at
the rate ‘charged under-the Cradit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor.
All such expensés will bécome a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be
added to tfieé balance of the Credit Agreement and be apportioned among and be payable with any instaliment payments to
vecome due during-either- (1) the term of any applicable insurance policy; or (2) the remaining term of the Credit
Agreement; or _{C):be treatéd as a balloon payment which will be due and payable at the Credit Agreement’s maturity. The
Deed of Trust'also will secure‘payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedigs lo which Lender may be entitled on account of any dsfault. Any such action by Lender shall not
be construed as curing the dafault so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENS_E“'QF-TITLE; The following provisions relating to ownership of the Property are a part of this Deed of
Trust: s R

Title. Grantor warrants that™ (a} Grantor holds good and marketable fitle of record to the Properly in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Properly description or in any title
insurance palicy, fitte report; or findl fitle opinion issued in favor of, and accepted by, Lender in connaction with this Deed
of Trust, and () Grantor has thetull-right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to:the exception In the paragraph above, Grantor warranis and will forever defend the title to
fhe Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's tifle or the interest of Trusteé.or Lender under this Deed of Trust, Grantor shall defand the action at Grantor’s
expense. Grantor may be: lhie-riominal-party in such proceeding, but Lender shall be entitied to participate in the
proceeding and to be represented in:the.proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantoi;_wa’?ran_ls that:"_ih'e__Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations. ot governmental authorities.

Survival of Promises. All promises, agreé‘m_e:nt_s;' and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust,shall be'continuing in nature and shall remain in full force and effect until
such time as Grantor's Indebtedness is paidinfull. -

CONDEMNATION. The following provisions relé{iﬁg to "éqnﬂ'emnation proceedings are & part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promplly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nomingal party in suGh proceeding, but Lender shall be entitied to participate in the proceeding and to be represented in
the proceeding by counsel of its own ¢hoice all at.Grantor's expense, and Grantor will deliver or cause to be delivered to
Lendar such instruments and documentation as‘may be requested by Lender from fime to %ime to permit such
participation. EE S

Application of Net Proceeds. If all or any part of the Praparty is condemned by eminent domain procesdings or by any
proceeding or purchase in lieu of condemnation, Lender -mnay at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or-the repair or'restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable-costs; expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation. P :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling to
governmental taxes, feas and charges are a part of this Deed of Trust: . C

Current Taxes, Fees and Charges. Upon request by Lender, Granior shall-exgcute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and.gontinue Lender’s lien on the Real
Property. Grantor shall reimburse {ender for all taxes, as described.below, together with all expenses incumred in
recording, perfecling or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. Co 2k

Taxes. The following shall constitute taxes fo which this section applies: (1} a specific'tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of:Trust, (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness segured by this type of Deed of Trust;
(3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4) a
specific tax on all or any portion of the Indsbiedness or on paymenis of principat and.interest madeg-by Grantor.

Subsequent Taxes. if any fax o which this section applies is enacted subsequent to the date-of this Deed of Trust, this
event shall have the same eHect as an Event of Default, and Lender may exercise any ‘or all-of its available remedies for
an Event of Default as provided below uniess Grantor either (1) pays the tax before if becomes delinguent, or {2)
contests the tax as provided above in the Taxes and Liens secfion and deposits with' Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender, SR

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions relating to this Deed of Trist as a security
agreement are a part of this Deed of Trust: S

Security Agreement. This instrument shall conslitute a Security Agreement to the extent any oftheProperiy cohstitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code s aménded from

time to time. :

Security Interesl. Upon reques! by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender to perfect and continue Lender's security interest in the Personal Property.” In addition to
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default: Grantat shall;
not ramove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble’ gny

Personal Property not affixed to the Properly in a manner and at a place reasonably convenient to Grantor and Lender . 3
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted” .~

by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parly} from which information concérnin"g
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)

are as stated on the first page of this Deed of Trust.
AN
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FURTHER - ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assuramces and
attorney—m—fact are a part of this Deed of Trusk:

.-"Further Assurances. At any fime, and from time to time, upon request of Lender, Grantor will make, execute and
déliver, or-will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requestad by
Lender, cause to be filed, recorded, refiled, or reracorded, as the case may be, at such times and in such coffices and
‘places as Lehder may deem appropriate, any and alt such mortgages, deeds of trust, security deeds, security
agreements, ﬁnancmg staternents, continuation statements, instruments of further assurance, cerlificates, and other
doGuments 4s may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, pertact,
continue,-or pfeserve (1) Grantor's obligations under the Credit Agreement, this Desd of Trust, and the Related
Documents, ‘and (2) - the liens and security inlerests created by this Deed of Trust on the Properiy, whether now owned
or hereafler apquired ty Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse.ender.for all cosls and expenses incurred in connection with the matters referred to in this paragraph.

Aitomey-m—Fact I Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's altorney—m—fact for the purpose of making, executing, delivering, filing, recerding, and daing all other things
as may be necegsary or desrrable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. -

FULL PERFORMANCE. If Grantbr pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations |mposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable stalements of termination of any financing
statement on file evidencing Lendér's séeurity interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Granter, if parmitted by applicable law. The graniee in any reconveyance may be described as the "persan or
persons legally anfitiad thereta”; and the recitals in the reconveyance of any mallers or facts shall be conclusive proof of the
truthfulness of any such matters or. facts.

EVENTS OF DEFAULT. Grantar, will he in default under this Deed of Trust if any of the following happen: (A) Grantor
commifs fraud or makes a material'misrépresentation at any time in connection with the Credit Agresment. This can include,
for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's financial condition.
(B) Grantor does not meet the repayment terms of ttig:Credit Agreement. (C) Grantor's action or inaclion adversely affects
the collateral or Lender's rights in the collateral:"This can‘include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure toipay taxes, death of all persons liable on the account, transfer of title or sale of the
dwelling, creation of a senior lien on the dwelling without Lenders permission, foreciosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purpcses .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Dafault occurs under this Deed of Trusl, al any time thereafter,
Trustes or Lender may exercise any one or more, of the’ followmg rights and remedies:

Election of Remedles. All of Lender’s rights: and ‘'remedies will be cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy-will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to'declare Grantor in default and fo exercise Lender’s remedies.

Accelerale Indebtedness. Lender shall have the right al |ts ephc-n ta dec!are the entire Indebtedness immediately due
and payable.

Foreclosure. With respect to all or any part of the Real: Property. tha Trustee shall have the right to exercise ils power of
sale and to foreclose by nofice and sale, and Lender shall.have the right lo foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by appllcable law »

UCC Remedies. With respect to alt or any part of the Personial: Pererty. Lender shall have all the rights and remedies of
a secured party under the Uniform . Commercial Code.

Collect Rents. Lender shall have the righl, without nofice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the fet proceeds, over ang above Lender's
costs, against the indebledness. In furtherance of this right, Lender. miay require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevacably
designates Lender as Grantor's attorney-in—fact to endorse instruments” received-in.payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by ténants or 6ther users to Lender in response
to Lender's demand shall satisty the obligations for which the payments aré riade, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either’i 1n person by agent, or through a
receiver.

Appoint Recelver. Lender shall have the right to have a receiver appomted tc---take possesslon of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property pre€eding or pending foreclosure
or sale, and to collect the Renls from the Property and apply the proceeds, over and above the cost of the raceivership,
againsl the Indebtedness. The receiver may serve without bond if permitted by law. ‘Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds: the Indeblednass by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver,

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as prowded above or
Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s.option,’ eithier  {1) pay a
reascnable rental for the use of the Property, or (2) vacate the Praperty immediately upon the demand of Lender

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the. Credit
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pubhc sale of the Personal
Property or of the time after which any private sale or other intanded disposition of the Personal Property.is to be made.

Reasonable nolice shall mean notice given at least ten (10) days before the time of the sale or dlsposman Any sale of

Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rlghls to have lhef

Property marshalled. In exermsmg its rights and remedies, the Trustee or Lender shall be free to seil all or any part ofthe

Property together or separately, in one sale or by separale sales. Lender shall be enlitied to bid at any public; sale on all

or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of _Trust,_-“:'

Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at frial and-upen
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasondble
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the

enforcement of its rights shall become a part of the Indabtedness pays+h'= nn damand and shall bear interest at the
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~ ¢ Credit"Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
i~ witkiout limitation, however subjecl fo any limits under applicable law, Lender's attorneys' fees and Lender's legal
* expenses;. whether or not there is a lawsult, including atforneys’ fees and expenses for bankruptcy procesdings
< (Inéluding. efforts to modify or vacate any automatic stay or injunction), appeals, and any anficipated posl-judgment
eollection services, the cost of searching records, obtaining tile repors (including foreclosure reports), surveyors'
:reports, and appraisal fees, itle insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

nghis of Truslee _Trustee shall have all of the rights and dulies of Lender as set forth in this section.

POWERS- AND QBI__;.GAT]ONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instrictions) are part of this Deed of Trust:

Powers ot Trustee. In addition to all powers of Trustee arising as a matter of law, Truslee shall have the power to take
the following actions with -respect fo the Properly upon the written request of Lender and Grantor: {a) join in preparing
and filing a map or plat of the Heal Property, including the dedication of streets or other rights to the public; (b) joinin
granting any easerent o creating any restriction on the Real Property; and ({c) join in any subordination or other
agresment aﬁechng this Deed of Trust or the interest of Lender under this Deed of Trust.

Otligations to-Nofify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any Action” or-‘proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet alt quanﬁcahons required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trusies shall have the right to foreclose by
notice and sale, and Lender will have l_he right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Landér's gplion, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an'instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State.of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of"tl_]_e"original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is récorded,-arid the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lénder:or its successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all'the fitle; powef, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for’ subshtutlon of Trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for nollce requured or alffowed by law o be given in another manner, any
notice required to be given under this Deed of Trust,-incltiding without limitation any notice of default and any notice of sale
shall be given in writing, and shall be sffective wher actually delivered, when actually received by telefacsimils (unless
otherwise required by law), when deposited with a rationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent fo Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trusi by giving forntal written notice 1o the other persen or persons,
specifying that the purpeose of the nofice is to change the person's.address. For notice purposes, Grantor agrees to keep
Lender informed at all fimes of Grantar's current address. -Subject to applicable law, and except for nofice required or
allowed by law to be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's respons1blllty fo tell the others of the notice from Lender.

MISCELLANEOQUS PROVISIONS. The following miscellaneous prowsmns are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Fieiated Docum__ents is Grantor's entire agreement with
Lendsr concerning the matters covered by this Deed of Trust. To bg effective; any change or amendment to this Deed
of Trust must ba in writing and must be signed by whoever will be baund ar ob‘ligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for canvemence purposes only and ars not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the inferest or estate created by !hls Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, _wnhou! the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted:in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washinglon.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request fo submlt 6 the junsdlchan of the courts of
Snohomish County, State of Washington.

Joint and Several Llability. All obligations of Grantor under this Deed of Trust: shall be jomt and several, and all
references to Granter shall mean each and every Grantor. This means that each Grantor 5|gmng below is r&sponsmle for
all obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lendars rlghls under thls Dead of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right“will-not-mean _that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does nat mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if. Lender doés consent
to a request, that does not mean that Grantor will not have fo get Lender's consent again If the situatior” happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's requesls, that does.not mean
Lender will be required to consent to any of Granlor's future requesis. Grantor waives presantmenl demand for
payment, protest, and nofice of dishonor,

Severahility. If a court finds that any provision of this Deed of Trust is not valid or shouid not be enforced 1hat fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest__
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be |nvalld Or
unenforceabie. ;

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantors |nterest.

5
Deed of Trust shall be binding upen and inure to the benefit of the parties, their succaessors and assigns. If ownershup of

the Property becomes vested in a person other than Grantor, Lender, without natice to Grantor, may deal with-Granfor's-"

successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension wuthout___- s

releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness.
Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and walves alf rights and benefits of the homeslead
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exe"rnﬁﬁon laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.
lEFINITlONS “The following words shall have the following meanings when used in this Deed of Trust:
B Beneﬁcmry _The word "Beneficiary” means Frontier Bank, and ils successors and assigns.

Borrower. The word "Borrower" means WILLIAM H LLOYD and JODEE M LLOYD, and all other persons and entities
-Slgmng the Credlt Agresment.

Credit 58reement The wards "Cradit Agreement” mean the credit agreement dated June 4, 2002, with credit limit
of $150,000.004rom Grantor fo Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consohda{lons of and substitutions for the promissory note or agreement.

Deed of Trust. ,The. words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trusleg, and includes
w:thoulllmltallon all assignment and security interest provisicns relafing to the Personal Property and Rents.

Environmental Laws The words "Environmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relafing: 16, the protection of human health or the environmenl, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. (“CERCLA") the ‘Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 89499 ("SARA"),
the Hazardous ‘Materials Transportation Act, 48 U.S.C. Section 1B01, et seq., the Resource Conservation and Recovery
Act, 42 1).S.C. Section 6901 et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Eyent-of Default’ mean any of the events of default set forth in this Deed of Trust in the
events of default sectlon of !hls Deed-of Trust.

Exisling Indebtedness. The words "Exnstlng Indebtedness” mean the indebtedness described in the Exising Liens
provision of this Deed of Trust.

Grantor. The word "Grantor means WlLLiAM H LLOYD and JODEE M LLOYD.

Hazardous Substances. The- words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled:” The-wibrds. "Hazardous Substarces" are used in their very broadest sense and
include without limitation any and all-hiazardelis or:toxic substances, materials or waste as defined by or lisled under the
Environmental Laws. The term "Hazardous :Substances™ also includes, without limitation, peltroleum and petroleum
by-products or any fraction thereof and asbestos

Improvemenis. The word “Impruvements" means aII exnstmg and future improvements, buildings, structures, mobile
homes affixed on the Real Property, fagilities, addifions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness" means-all principal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Docurments, together with alf renewals of, extensions of, medifications of,
consolidations of and substitutions for the Credit. Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Granlor's obligations or expenses incurred by Trustes or Lender to enforce Grantor’s
obligations under this Deed of Trust, logether with interest on sych amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Frontier Bank, its successors‘and dssigns. The words "successors or assigns"' mean
any person or company that acquires any interest in the Credlt Agreement

Personal Properly. The words "Personal Property”™ mean all equnpment fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter ‘attached or affixed to the Real Property; together with all
accessions, parts, and additions 1o, all replacements of, and-all subsiitutiéns for, any of such property; and together with
all issues and profits thereon and proceeds (including without Ilmltatlon alli insyrance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Properly. The word "Property” means collectively the Real Properiy and the Personai Property.

Real Properly. The words "Real Properly” msan the real property, lnterests and rlghts as further described in this Deed
of Trust,

Related Documents. The words "Related Documenis™ mean all promlssory__notes, cred|l:agreements, loan agreements,
environmental agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collatera!
mortgages, and all other instruments, agreements and documents, whelher now or hereaﬂer existing, executed in
connection with the Indebtedness.

Rents. The word "Renls” means all present and future rents, revenues, |ncom”
benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITLE COMPANY, whose mailing address Is 111 E. GEORGE HOPPER RD,
BURLINGTON, WA 98233 and any substitute or successor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THlS DEED OF TRUST AND EACH
GRANTOR AGREES TO 1TS TERMS.

'__issues, ruyalties, profits, and other

WILLIAM H LLOYD Tndividually ¥

JODEE }d lIOYD Individually

b
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AT e INDIVIDUAL ACKNOWLEDGMENT
STATE OF (/{f Y )
couu'rv OF vﬁ/ﬂ &-MWJ ho )

OCn this day hefore me the undersigned Nolary Public, personally appeared WILLIAM H LLOYD and JODEE M LLOYD, as
husband and wife; persondlly known to me or pro on the basis of satisfactory evidence to be the |r1d|wduais
described in and whq__executed_ the Deed of Trust,-a ged that they signed the Deed of Trust as their free and

day ot Elww?. , 20
Y

Residing at /1 BhO A S >
My commission expires # Z]57~0 &

REQUEST FOR FULL RECONVEYANCE

To: 0 , Trustee

The undersigned is the legal owner and holder of aII indébtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to vou; to reconvey ‘without warranty, to the persans entifled thereto, the right, title and
interest now held by you under the Deed of Trust .

Date: G A Beneficlary:
- ' By:
Its:

LASER PRO Landing, Yer. 5.19.00,08 Copr. Harland Financind $otinjons, Inc. 1967, 2002. AltRights Ressrved, - WA GnCFILPLAGPLFC TR-331€ PR-FRONTLIN
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