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Assessor’s Parcel or Account Number: 4695000040000

Abbreviated Legal Description: LOT 40, MARINE HEIGHTS

Full legal description ‘6n"pzag'e; 2
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C12i29° - DEED OF TRUST

DEFINITIONS

Words used in multiple sectlons of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardsng the usage of words used in this document are
also provided in Section 16. A

(A) "Security Instrument" means this d'ocfiim'éut, which is dated _ June 6th, 2002 ,
together with all Riders to this document. - "
(B) "Borrower" is DONALD D PAYE AND PATRICIA A PAYE, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.

(C) "Lender” is Washington Federal Savings. -Lender is a Federally Chartered Savings and Loan
Association organized and existing under the laws of The Umbed States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101~~~

Lender is the beneficiary under this Security Instrument,” | ‘

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated June 6th, 2002

The Note states that Borrower owes Lender S

THREE HUNDRED EIGHTY THOUSAND AND NO/ 1OOS P

Dollars (U.S. $_ $380,000.00 ) plus interest. Borrower has prormsed to- pay this debt in regular
Periodic Payments and to pay the debt in full not later than March 1st; 2033 :

(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the
Property™.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Bon'ower The following
Riders are to be executed by Borrower [check box as applicable]: S

] Adjustable Rate Rider [] Condominium Rider [l Second Home ilder
D Balloon Rider D Planned Unit Development Rider ] Other(s) [spechy]
14 Family Rider (X] Addendum to Uniform Deed of Trust

(I} "Applicable Law" means all controlling applicable federal, state and local statutes regulatmns
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions.

{J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other-"'-_
charges that are imposed on Borrower or the Property by a condominium association, homeewners
association or similar organization. g

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmatedi"
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.. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

27 1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
© .Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
°  prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
- pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

currency. However, if any check or other instrument received by Lender as payment under the Note or
this. Secunty Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
paymients due under the Note and this Security Instrument be made in one or more of the following
forms; a5 selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check orcashier’s check provided any such check is drawn upon an institution whose deposits are
insured hy a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deamed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provistons in Section
15. Lender may.-return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are - accepted .If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply.such funds or return them to Borrower. If not applied earlier, such fands will
be applied to the outstandmg principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under.the Note-and this Security Instrument or performing the covenants and
agreements secured by this Secunty Instrument:

2. Application of Payments. or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, secoad (o any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is-outstanding, Lender may apply any payment
received from Borrower to the repayment of the:Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such' excess may-be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance promds or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") to providé for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority m%e_r' this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents onthe Property, if any;
(c) premiums for any and all insurance required by Lender under Section.5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lien of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are’ called “Escrow
Items." At origination or at any time during the term of the Loan, Lender'may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrowei“-,_.,ancI:""sqch___dliés, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all siotices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless I_ender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive:- Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where’ payable, -the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, -if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all.
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phraé:e:

"covenant and agresment” is used in Section 9. If Borrower is obligated to pay Escrow Items' directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise:

its rights under Section 9 and pay such amount and Borrower shall then be obligated unde tion 9:to." 7

Borrower’s Initial
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_upon notice from Lender to Borrower requesting payment.
~7f 7 .. All insurance policies required by Lender and renewals of such policies shall be subject to
i Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
~ Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
'__and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
" premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

- In.the.event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender - may make ‘proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise:agree.in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender; shall be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the nght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shail be undertaken: promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment ot in a séries of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower-any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, refained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the:restoration or repair is not economically feasible or Lender’s security
would be lessened, the' msurance" j:roceeds shall be applied to the sums secured by this Security
shall be apphed in the order pmvxded for in Section 2.

If Borrower abandons the: Property, ‘Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier bas offered to seftle'a clann, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In gither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish; and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at-least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall 1ot be. unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’ 8 control.

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Propcrty to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing.in value due'to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economlcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deteriordtion or damage If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender. has reléased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in 4 single payment or in a series
of progress payments as the work is completed. If the insurance or conﬂemuatmu proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower 8 obhgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlons of the Proeperty If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property Lender shall
give Borrower notice at the time of or prior to such an interior inspection spemfymg such reasonable
cause,

8. Borrower’s Loan Application. Borrower shall be in defauit if, during the Laan appllcatlon
process, Borrower or any persops or entities acting at the direction of Borrower or w1th Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Matenal
representations include, but are not limited to, representations concerning Borrower’s occupancy of the.-f
Property as Borrower’s principal residence. o

9. Protection of Lender’s Interest in the Property and Rights Under this - Secunty
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security .
Instrument, (b) there is a legal proceeding that might significantly affect Lender's interest in the Property..” .-
and/or rights under this Security Instrament (such as a proceeding in bankruptcy, bate, for

Borrower’s Initials
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

aselgned to and shall be paid to Lender.

_ If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During: such Tepair and restoration period, Lender shall have the right to hoid such Miscellaneous
“Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work: is completed ‘Unless an agreement is made in writing or Applicable Law requires interest to be
paid ofisuch Miscelianeous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on syc_h Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security. would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instfﬁinent,_:__‘whether or not then due, with the excess, if any, paid to Borrower. Such

Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be apphed 1o the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a’ partlal taking, destruction, or loss in value of the Property in which the fair
market value of the Property. 1mmedlately before the partial taking, destruction, or loss in value is equal
to or greater than the amount- of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security: Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fractlon (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taklng, destrucnon or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destruchon or loss in value of the Property in which the fair
market value of the Property immediately before the: partial taking, destruction, or loss in value is less
than the amount of the sums secured rmmedrately ‘before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days afier the date the motice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either:to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds of the party agamst whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as providedin Section 19, by causing the action or

proceeding to be dismissed with a ruling that, in Lender’s _}udgment precludes: forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights urider, this Security Instrument.
The proceeds of any award or claim for damages that are attnbutable to the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or- repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wawer Extensmn of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to_release the. liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be. required” to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time. for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall
not be a waiver of or preclude the exercise of any right or remedy. ¢ s

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower

covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any .-

Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is

co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest-in.: the.--"- ‘o

Property under the terms of this Security Instrument; (b) is not personally obligated to pay the: sums;’

secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to =~ A

extend, modify, forbear or make any accommodations with regard to the terms of thi urity

Instrument or the Note without the co-signer’s consent.
Borrower’s Initials,

WASHINGTON - Single Family ©T !Meeddia Man LINIFORM INSTRUMENT

WWWMWWMHQIM

Skagit County Audi
t
6!7!2002 Page 7 of 14 > 3:50PM



T
WJDS'S yy jo 8 ebed 200Z/L19
101pny Ajunod ube)s

m\mmmwmm\\mm\im\

11 gu § 200d)

LNIWNYLSNI WHOLINN 28N eippeld/espy eluuey - Ajued e(Buls - NOLONIHSYM

S ' “J9MOLIO TO PURMISP IO 901)0U JYUNJ InoYIs Juemnnsu] Kjunseg sy £q
pcmmuad soIpewal Aut ajoAnr Avm 1opue| ‘porred shp jo wonendxs oy) o) Joud sums oseq) Lvd oF sprey
o JomOIIOf J] “JEeWMOSH] AJLmoeg sty £q pamoes stms [[e Aed jsnur Jemoliog Yofm WIDIM ¢ TONoRS
Lo ‘qnm 20UBPIO0IE UL TWAAIS ST 201OU oY) SJEp oI WO sABp Of UeY) SSI jou jo poued ® epracid [reys
a:mon aq_]_ ‘uone.ze{eoo's Jo 2on0u remoriog 9A18 [feys IopuaT ‘mondo ST SeSI0ISXS JSPURT JI
"me] o[qeorjddy 4q
penqn:[ozd st 9S[OUAXS NS JI 4SPUS] AQ pasialexe aq jouf [leys Uondo sy} ‘ISASMOH “JuSTENyST] AJLnddg
ST Kq p@mogs stns Jje jo [y m jusmied seipsmuar armbar Aem 1spusT ‘Juastuod wanLm Joud s Jepus
mogim (pausjsuen Io plos SI 19mO0LI0g UI ST [BOYUAQ B pue uosied [vImey & J0U ST JomoLiog
J1 10) poua_;sum .IO p[os s1 Apedorg ey w jserauy Ame Jo Lyredoad oyy jo ued Lue 1o T JI
~resuiaind
% 0} 2)up QJan a w .temouog Aq epn Jo Ioysuel oL S1 YOIgm JO JUMUT A1) ‘JUSHAAISE MOI059 1O JORRU0D
SO[ES JUOUI[[EISTH “paep 10J. 198IUOD ‘Pe3p I0J PUOQ B U PALISJSURY) SISAIUT [BIOYSUSq SSOT) ‘O P
jonm ng ‘Surpnyour” ‘&uadmd o) Ul 189197Ul [RIoPeusq 10 [eSe] Aue sueow ,Auedold oy u jserauy,
‘Q1 UOnoag SO UL pasn sv .mao.uoa ul JSHRU] [eRLRURg ¥ J0 LJadoag o) Jo BJsuwa] g1
"JESTINIST]
Ljunosg smp jo ptm OJDN ratp ;o Adod suo waAld oq [reys Jemoutog ‘Ldo)) s Jamoriog L]
‘uonse Aoe aye)
o) uonedrqo Aue moq:um IIOIJG.IOSIP o[os soA1R |, Kvwr, piom oy} (9) pue ‘esisA 001a pue jemjd of) spnfour
PUE UBSW [[eys JE[NSUIS S} UI SPIOM (q) ‘IOpUSd SUMITJ S} JO SPIOM 10 SPIOM ISjNoU Supuodsanioo
SpN]IUI pUR TRSW [[eYs Iepuaﬁ arrqnm om Jo spiom (B) Jjuemnnsu] L1Unoseg SN Ul pasn sy
‘norstaoxd FunoIPuos S INOIM 19310 TIAIT
aq ueo YOIM ON oY) IO msmnnsu] &)unoes sty jo suorstaord JMpO 00LJE 10U [eYS JOTPFUCD [ons ‘me]
oiqeorjddy A SHPOIFUOD SO Y 1O maum.usul Lumoag sn) Jo osne[o 1o noisiaoid AUB BT JUOAS o)
U] "JoRRUOD Aq JUSWRRISE JSuTRSE uomqrqo.td B % PANIISUO) 5q JOU [[uys 20US[Is gons jnq “JusIs o jgSm
11 10 1080000 £q 2aiSe o) sented st mofTe A]ual]dlm 10 Aprondye S me| ojqeotjddy “meT a[qeorddy
JO suonmmly pue sjuewsrmbor Awe 03 Aoelqus ére Juewnnsu] A)LUNodg SN Ul paUTEIUOD swopedqo
pue siqdu v parwoo] s1 Aradorg 91;[1 Yoy up dgonorpsunf of) Jo me[ 93 PuB ME[ [BIOpS] Aq pouIos0d
oq Jeys Juewnnsu] AJUnoeg STJ 'uomn.nsun:) JO samy {ANpIqeaassg (me] Sunipaon ‘91
Jusmnsu] £3Umoeg ST
Jopun yusmanmbal mpuodsarios o) &Jsues {123 jmswernbar me ojqeotddy o ‘me] ojqeonddy repun
penmber ospe st jmawnnsu] KJunoeg sy Aq pambar sonou Aue J| -1opu] £q pearecal A[emjor mun
19pUa] 0} USAIS Uedq 2ABY 0} PAISAP Sq JOU {[EYS JUSTIRLIST] AJImMoes ST A HONISUU0O UT 90100 AUy
“IOMOIIOE 0} 010U AQ SSIppe JSYione pojrusisep ey Iepua] sSo[in UISY PSje)s SSSIPPeR § 8pua] O
[rew ssepo 151y Aq 31 Sunrewr £q 1o 31 Supeafiep £q BAIS aq J[eys Ispus O} 9OROU ANy ‘SwIN SUO Aue j2
JUSTINGST] AJINSSS ST} JOpUN SSaIppe S0000 po;mﬂlsap ouo Ii{no 3q Avm aroy ], aanpeoold payrads 1)
ySnoxyp ssaappe jo 93ueyD ® podar A[Uo [[EYS JoMOLIOY e’ ‘SSSIPPE JO afuerp s, Jomonrog Sunacdar 1o)
ampeosoid v soyyivads Jepuer] JI "SSIPPE JO oFueyo s Jamowioq Jo Tapue] Anou Apdurord reys smouog
"JopUaT 0) SONOU AG SSIIPPE SopOU JMNSQnS € pIjeuSisep ser Iomouog sssfun ssaippy Auedoig
Ay 9q [[BYS SSAIppE <onou Ay, esursyje sexmbar Kjssoldys me ojqeoniddy sseun siomoniof [re
0) 20001 HMYSTOD [[eYS I2mollog 00 Lue O OYON “SULRE ,Iar.po' &q JU98 J1 SSQIPPE SONOU §, I3MOLI0H
0 POISAT[Sp A[[enIow TAGAL JO [IRUS SSB]S 1811 £Q PA[I¥IN USA JOMOLIOE 0) USAIS 1135 3A¥Y 0} PSWIASP oq
{eYqS JusmnISU] AJLN0SS ST} M LOHOSUNOD U IOMOLIOF 0) 3000u Auy 3ul1um. Ul 2q )SNI JUSTInLS]
fnInoeg SAP IM UOHOSUUOd UI IApus] 10 Jemouog Aq uoald’ saanou IV "S9onNoN ST
081801240 YOS JO 1O Sursire sAuy 1S
13MOLIOg UOTOR JO JSU AU® JO IoAlem © SNSTCO M Jamorrog o) jmewmked joenp £q spww punyes
gons Aue Jo eouwidesss s Jomorrog (0N ) 1opun 1oj pepiacad st 81wt wowmAederd v jom 1o OYYM)
of1enp Juowledesd Lue jnoyim juswifedssd fenred v se pejeeny oq I wononpel oy Tedrouud seonpal
pungar e 3] “remoxrog 0) juswied oa11p ¥ Sunfew Aq 10 SION S} I9pUN PaMO Tedroupsd sy Smonpal £q
punjal STy} SYUW 0) 9S00YS KBUI ISPUST "IOMOLIOf O} PSpUNJal aq [[im SITOIY. pcmlmad POpesoXs Torgm
ISMOLIOY WOL} pajosfied Apealje swns Aue (q) pum Ymur pepruuad 2g) 0} a8meyo 2)-50RPRI 0} K1esseoan
funoure o) Aq poonpsI oq [[eys oSIeyo wsol yons Aue (¥) [USY) sy p'mrmmc[ oY) poddXs RO
1) M TOROGUNOD UI PRJIR[|0d 3q 0} JO PIROa[jod So8IeYD UeO| OO 10 JSAISNUL ST 8. 05 pejaidieyur
A[Teur st mep Je) pue ‘soSIEgo UBO| WNIIXEWE 5195 UOIM mE[ € 0} joofqns SI ueoT.eq JI
-meT oqeorddy £q 1o Jwewmnnsuy Ljunosg st £q peqryord Kjsseadxs are Wq:ss@_:[ o8rwyo j0u
Avm 19pue “sej gons yo Suifreqo ot Uo uoNIqRosd ¥ S8 PONLSTOD 9q JOU [[8YS JOMOIIOY 0) 39) JPoeds
® oSreyd 0) Juewnnsuy K)unoeg SHp W Ajuomne ssaidys Jo SOUSSqE S ‘SOQ) JOWIO AUE 0} PIESSI U]
*539] monen[ea pue nondadsur Lpedord *sag  skeuionw ‘01 payTuIl] JoU g ‘Surpnjout ‘mcmnnsuI htmaes
snp Jopun syg8u pae Lyradorg o ur isaleyu s 1epua] Sunosyoid Jo esodind oy 10§ “nwIOp S JIMOLIOH"
iIM Tonoeuuos Ul peuniopred sadlales 10] se0f Jomoriog of1eqo Aew Iopuo *SABIBY) UBOLpY o . ¢
*1opuer] Jo suSisse PUE SI0SSI00NS I} IYSUSY PuE (07, ubnoeg'

ur pepracad se ydooys) puiq [[egs JUAMUNISE] LJUMOSS STY) JO SINGMRaITe pie SHUBUSAOD 3], ‘Bunum ot ) T
OSHSJAI YaNS 0) s9Ife JopusT sso[un juswnnsu] Ljunoes sty Jepun K)qiqel] pue suonefiyqo s .temo.:.:oa‘ e

WOl peswalel o 10U [[VYS ISMOLIOg JusWnnsu] A11noog ST 19pun sjysueq pue SIS s Jomoliog Jo [[s
urelqo [[eys ‘1spus| £q pasoidde st pue ‘Buniism o1 JUSWNNST] AUMOSS ST 1aptn suoneSqo s JamoLiog
SOUINSSE OUM JIMOIIOg JO JS2I8JU] U1 I0Sseoong Aue ‘g] uonoes jo suorsiacld sgy 0y joslgng



014 201 256406-0

77 % 719, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
" ‘Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
'_pnor to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained
" in.this Secority Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c} entry of a judgment enforcing this Security Instrument. Those
condltxons are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements, {c) pays all expenses incurred in enforcing this Security [nstrument, including, but not
limited to: reasonable ‘attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purposs of protectmg Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action ‘as Lender may reasonably require to assure that Lender’s interest in the Property

and rights under this Securlty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument shall ‘continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in.one or'more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose.deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds' Transfer, Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remmin fully ‘effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note;. Change of ‘Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments dué under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under thé Note; this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the. address to which payments should be made and any other
information RESPA requires in connection. w1th a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loarr Sérvicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will:remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, _]01]1, or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from’ the other party’s actions pursuant to this
Security Instrument or that alleges that the other party. has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrowér or Lender has notified the other party (with
such notice given in compliance with the requirements of Section.15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of th}s paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the-notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notlce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Enwronmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (¢) "Environmental Clearmp includes
any response action, remedial action, or removal action, as defined in Environmental’ Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or- otherw1se tngger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage, or release ‘of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower
shall pot do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (c) which, due to the presence
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of ",
small quantltles of Hazardous Substances that are generaily recogmzed to be appropnate to normal ;f

in consumer products).
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' ~BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
o Se:cﬁrity.lnstrument and in any Rider executed by Borrower and recorded with it.

ol H fe

DONALD D PAYE V

G)ma )

PATRICIA A PAYE d’

[Space Below ThlS Line for Acknowledgment]

STATEOF WASHINGTON  .=)" = .

yss.
COUNTY OF SKAGIT )

I certify that I know or have satlsfactory e\ridence that
DONALD D PAYE AND PATRICIA A PAYE

[Nam_e('s) of person(s)]
isfare the person(s) who appeared before me, and said person(s) acknowledged that {he/she/they) signed
this instrument and acknowledged it to be (lus/her/thelr) free and' voluntary act for the uses and purposes
mentioned in the instrument. o ;

, (Slgnature) / o
plotary Public in: and for the State of _WASHINGTON *
‘ sidjng at ANACORTES

iy commission eygplres 7/ 15/ 05

MY COMMISSION EXPIRES
July 15, 2005

STATE OF )
) ss.
COUNTY CF )

I certify that [ know or have satisfactory evidence that

[Name(s) of person(s}] R
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he!shef’they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstrument and

acknowledged it as the

(Type of Authority, e.g., Officer, Trustes)

of

(Name of the Party on Behalf of Whom the Instrument was Executed) _
to be the free and voluntary act of such party for the uses and purposes mentioned in the instr-utq_ent-._

Dated:

(Seal or Stamp) (Signature)

Notary Public in and for the State of -, r

residing at

My commission expires

WASHINGTON - Single Family - Fennie Mae/Freddie Mac UNIFORM INSTRUMENT
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ADDENDUM TO UNIFORM DEED OF TRUST

Ei-.i}étc:‘: Jﬂe 6th, 2002

: j&dilendiim"'attached to and forming part of the Deed of Trust ("Security Instrument") of even date by and
: "behveen s

DONALD D PAYE AND PATRICIA A PAYE, HUSBAND AND WIFE
as GrantorlBormWer WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee, and WASI-IINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF TI-IE PROPERTY BY BORROWER.

There are two alternative covenants stated below which refer to occupancy of the Property by the
Botrrower, and only one ‘alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender 'S loan comxmtment

E Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by substltutmg the follomng language:

"Borrower shall occupy' estabhsh and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s pnnc:pal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and’in its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is:a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official ‘documenit, from the applicable governmental authority, unless
Lender in its discretion agrees in wntmg to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, ‘as here amended, is required by Lender in consideration of
Lender extending Borrower an Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall default on the terms of occupancy as
stated above, Lender may elect, at its option and notwithstanding any other terms of the Security
Instrument to the contrary, any of the following remedies:: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loanimmediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or ‘foreclosure. upon the Security Interest and the
Property; or (b} Lender may adjust the interest rate on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to, (i) having ‘Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and‘(ii). having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner-Occupled Loan’ on the
Property as of the date of the Note and Security Instrument.” % . P

|:] Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Secunty Instrument
is deleted. : g

2. ADDITIONAL SPECIAL COVENANTS.

A. Additional Advance(s) : '
This Security Instrument also secures the payment of any further sums advanced or . loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wntmg ev1dencmg
the future advance or loan specifically states that it is secured by this Security Instrument, or (2) the..
advance, including costs and expenses incurred by Lender, is made pursuant to ‘this Securlty :

Instrument or any other documents executed by Borrower evidencing, securing, or relatmg to the
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to . -

this Security Instrument (this Security Instrument, the Note and such other documents, including. -

any construction loan, land loan or other loan agreement, are hereinafter collectively referred to as |

the "Loan Documents"), together with interest thereon at the rate set forth in the ess

otherwise specified in the Loan Documents or agreed to in writing.
Borrower’s Initials
(Page 1 of 3)
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G Hazard, Property, or Flood Insurance., Without affecting the language contained in Covenants 3,
5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows;

WARNING

~ Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed

" “of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect

: Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the

. ._collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

makes OF’ any claim made against Borrower. Borrower may later cancel this coverage by providing
ev1dence that 1t has obtained property coverage elsewhere.

Borrower lS respons1ble for the cost of any insurance purchased by Lender. The cost of this
insurance may be- added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg loan will apply to this added amount. The effective date of coverage may be
the date’ the pnor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own. and may not satisfy any need for property damage coverage or any mandatory
liability insurance requlrements 1mposed by applicable law.

H. Late Charges and Other Fee; Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount of-any such charges or fees to the remaining principal balance of the loan.
If these charges and/or.fees are added to the loan, then they shall become additional debt of
Borrower secured by this Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with-the teni:l_s:qf the Note.

1.  Assignment of the Loan. If Lender tmnsfers its interest in or a right to receive loan payments
under the Note secured by the -Security Instrument, this Addendem, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without 51gnature of Borrower, which may be necessary to give record
notice of such cancellation. :

//M/ /

. :: //55/}'—-\

G all,

PATRICIA A PAYE
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