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Horizon Bank

PO Box 580 & .
Bellmgham WA 98227-0580

Assessor’s Parcel or Agequnt Number: 4611-000-016-0005
Abbreviated Legal Déscription:

Lot 16, Park-Ridge Div. 1. 1AND TITLE COMPANY OF SKAGIT COUNTY
A T [Include fot, block and plat or section, township and range]
Full legal description located-on page 3 . Additional Grantees locaﬁ on page 2
f 239

[Space Above This Line For Recording Data]

[EEDOFTRUSF

DEFINITIONS '

Words used in muliiple sections of IhlS docurnent are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cert:am ruies regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document which is dated June 5, 2002 ,
together with all Riders to this document. ~. =

(B) "Borrower" is Ronald R Runyan and Denise L Runyan hushand and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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. .(I';j..":;"‘RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

" implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
- time, ot any additional or successor legislation or regulation that governs the same subject matter. As used

/in this-8ecurity Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
© to a *federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. loan*under RESPA.

" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Séﬁumy’lnsimmem secures 1o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications’ of the” Note and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably gramts and conveys to
Trustee, in trust,: wnh power of sale, the following described property located in the
. Caunty of Skagit

[Type: of Racm-dmg Turisdiction] [Name of Recording Jurisdiction]
Lot 16, "Plat of-Park Ridge Division 1", as per plat recorded in Volume
15 of plats, pages 112 and 113. records of Skagit County. Washington.
Situate in the Courty 6f-Skagit. State of Washington.

Parcel ID Number: 4611-000-015-0005 | - which currently has the address of

924 S 38th Pl [Street]

Mount Vernon " qeiyl , Washington 98274 [Zip Code]
("Property Address"}): L

TOGETHER WITH all the improvements now,_ or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafier a- part of*the property. All replacements and
additions shall also be covered by this Security Instrument;” All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the gstate hereby conveyed and has
the right to grant and convey the Property and that the Property is- unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real
property.

0550002307

Initials: = /"
@D, 61WA) (0005).01 Page 3 of 15 ‘

- “Porm 3048 1/01

(T

Skagit County Auditor
6/7/2002 Page 3 of 1§ 11:24AM



———

Wvbe:iL g1 o p sbed Z00Z/L/9
Jo;lpnv ﬂ;unoo ].IBB)lS

vy

g1 Jo 1 ebey 10°(5000) {(vmi9- D
£0€20005G0

10/1 8t0E uuoy

S istemu

Aqununoy eyl ambar &em Japu:r[ ueoq o1 Jo ULd] Y SuLmp swm AUe Je JO UONRUISLIO 1V S|
MOIDST, PA[d aTe Sa esaql 01 "UOHS Jo sUOISIA0ID 33 Ylm 0UEPIOOsE Ul stunnudid oueInsuf
afeSoW Jo weurked oy Jo nory w. Japu:r[ oy Iamolrog Aq opqeded suins Awe 1o ‘Aue ;i ‘swnrmaid
souernsu] a8efuop (p) pue ‘¢ uonoas J9pun Ispua] Aq pasmbal aoueinsmr v pue fue 10) swnnward
{0) {Awe py *Auadoid o1p uo smor pun018 10 s1tawked proyasesy (q) ‘Auadoid oy uo AOURIQWINOUS 10 US|
© se Juawmnisu] AIInoag iyl 1940 Aiuoiid Ietiesmes ors Swall 1910 PUe SIUOWSSISSE PUE $9%E) (B) 110]
snp sjunoure Jo juawed 10] apraoxd.el (,,spung,, ay)) wns € ‘fing w1 pied St MoN S [NUR ‘0N ) IopuUn
anp are spawied opoudd Aep oy U0 Japud] 01 fed [[eys Iomolog ‘SWI] MOJISH JOJ Spunyg ‘¢
sjuawAed APOLIJ JY) JO “JUnoure st[i agueyo-do *ogep anp o) suodisod Jo puaxa 10U [[eYS 10N 1
Topun anp fedoumd o $padoig SNOAMe[[2051 A 10 *spaooid souemnsur ‘syuonied jo wonesndde Auy
"210N 1 ur paquossp SE uay) pue sa8reyd uawiedard Aue o3 ys11y porfdde aq
ITegs siuawrdedard KremunjoA -anp saSeyo 18] A o) parpdde aq Aeur §S30X2 Yans ‘SIUAARG DIPOLIad SI10W
1o suo jo wawded [y oy o) porjdde si juowded o Jee SISTXD s530%2 AUe JBY) JUAIXS Ay O [y ut pred
aq ueo wamAed goea ‘LY JUAIXD A 0] pur ‘i Sjudtukeq NPOLIIG Ay} Jo Judtniedar o) 0] Jamoliog WOl
poaranal jwowAed Aue Adde Aewr sopus ‘Surpuisino ST IuWIAE] AIPOLIA SUO Uy} tow ] afreyd oje] Ay
pue 1uawded jusnbmpap 241 o1 pordde aq Aew juowked au; ‘onp ag31eys e Aue Aed o] JUMoWR JUIIIYNS
B Sapnpoul yorys Jusuied d1polad Juanbuip v 105 .Iamo.uog woly juswAed B SIAII0 19DUIT JI
“*310N 1) 30, 90ueeq [edrourid a) sonpar 0] uay)
pue ‘uowmsu] AILn0as S1Y) 1apun anp SIUROWE IO Atie o) puoas ‘sadreyo ajey o1 is1y parjdde aq qreqs
siunowe Juiuewol AUy onp awredaq ) YOTYM Ul JIPI0 A UL JudwAed MpoLiad yaes o1 parfdde aq [reys
sproded yong € UONAS 1apun anp SIUNOWE (2) MON A Japun anp Jedound (q) ‘el0N oY) Japun anp
a1t (e} :Aioud jo 1ap1o Buwmorjoy sy up paypdde aq [reys Ispuay £q pandde pue pardasoe sjuswfed
[I? ‘7 UONDAS ST W paquosap asimisgio se jdaskyg spaaao:ld 1o s;uam&e({ JO uonenddy 'z
“JUAWITLIISU]
AILInoag s £q paInoas SIUaWaaISe pie sImeuaA0d ot Sunrogtad 1o mamm:sul &umoqg St pue 9)0N S
Joptun sop swowidzd SUINEW WL JAMOIOF 9ASI[AI [[eUs ISpua] xsmeﬁa UMY 9} Ul IO MOU aaey TS
IamoLIog UOIYM WIE[D 10 138)j0 ON "2Inso[0a10) o1 Joud Aemipamun aoN 2yl sepun aouefeq edioutid
Surpueisino oy 01 parpdde aq [[m spuny gons ‘1atjaes paijdde 10U J] "IomoLIeg o)WYl UINISI IO SPUR} GOOS
A1dde 1otpre [Teys Jopua] ‘owm Jo pouad Q[qRUOSESI B UIIM 0§ OP 10U $90D Iamoliog I WAL UeOT Ay)
Suuiq o1 wawAed sayew samollog [pun spuny parddeun yons proy Aemr 1apua ‘spury parjddeun uo sz
fed 10u paou IOpUY] UAY ‘Aep 2np paMpayds si Jjo se pardde st juswifeq MpoLdg s, 1 ‘pardasoe
are siusurded yons awp 2y e siuswed yons Ajdde 01 parediqo j0u st 19puy ing. aimn;’am m symamed
rented 1o yuowrded yans 2snjax o3 sy s 01 so1pnfazd 1o 1epunazey SIYSL Aue JO JOARATINGTIA JUALIND
weo| a1 Sunaq o1 Juaaynsul juawded [ented o juawded Awe 1dasoe Lewr sapua 1u91.mo ueo] o) 3uuq
01 wansu oIe sjuswAed rered Jo wowAed ap J1 wwawded Tened 1o juawded fure. wmiag Aeu 10pud]
"G UONXAS Ul suoIs1Acid 23H0U 211 Y adUeplodde UI 12pu] Aq paleudissp aq Lew se. noueool Joyio t[:ms
® J0 )ON 311 Ur poreuSISap UONEIO[ S 1B PIAIINII UM I0pU] AQ PIAISIQN PAISa] ole smam,{ud
‘I3Jsuel ], Spunyg 31001991y (p) 10 1ANUI o ‘Aneisownnsur ‘Lousde [BJOD@}‘
€ Aq pamsin a1e sysodap 3s0Um uonmnsul me uodn umeIp SI Y39U2 Yons Aue paptaoid ¢ }]osqa 5 .1911:[5'99"

10 WOOUD S JNSEaN YIS HueQ ‘NHYD pelias (9) lisplo Admowr (Q) ‘gsed (B) 1I9pUST: ,(q PAIoRYAs
se ‘sutoj SUIMO[[0] Y} JO AlOUl IO SUO U JPEIN 3Q UAWNISY AILINDAG SIG) PuB JJON o Ispun anp . -

syuawAed jusnbasqos (2 Jo Aue jeq) annba1 Aew repus| ‘predun Ispua o) pauInidl S1 JUSINIISUT: A;;;n:?ag'
STy 10 oN 3y} Japun JudwiAed se JapuaT A PIAIAOAI JUSWINLSUT ISYI0 10 YOO AU JI “IoAdMOH ~Adusiiny -

'S UL APEW 3q [[RUS WAWNINSY] AILINOIS ST PUR 2joN 21R I9pun anp siuawmied '€ O3S O3 mensmd__: '
SwRl] MoI0s5 10) spury Ked ose [[BYS JoMOLIOE 910N 3Y) J3puUn Inp saFreys arep pue sadreyd juswdedaad

Aue pue MoN o) Ag PIdUapIAa 1gap o ‘uo 1sayNul pue ‘Jo [edioumid sy onp usym Aed [feys lemolleg
‘safreyn ey pue ‘safrey) jusmfedary ‘swa)] molosy *isaanu] ‘ledpupg jo juewkeg
:$MOT[O] SE 22138 PUR IUBUSACD I2PUYT PUE Jamoxiog ‘SINVNIAOD WHOHINA



' . Ass_f'ociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

‘:_.assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid.under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

_"B:or'rower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
3 obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
. i writing. In. the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* due for any Eserow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower 5 obhganon to make such payments and to provide receipts shall for all purposes be deemed to
be & covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9., If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails. 10, pay the amount due for an Escrow Item, Lender may exercise its tights under Section 9
and pay stch amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with, Secuon 15 and, upon such revocation, Borrower shall pay to Lender ail Funds, and in
such amounts, that are then requlred under this Section 3.

Lender may, at ariy time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speaﬁed under RESPA, and {b) not to exceed the maximum amount a lender can
require under RESPA: Lender shal] estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be ‘_held il an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, Or verlfymg the Escrow Iiems, unless Lender pays Borrower interest on the
Funds and Applicable Law permlts I_ender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to- he paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall g1ve to-Borrower, without charge, an annual accounting of the
Funds as required by RESPA. i

If there is a surplus of Funds held ini escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as- tequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no'more than 12 monthly payments.

Upon payment in full of all sums secured by this. Securlty Instrument Lender shall promptiy refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments - charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association-.Boes', Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-them in the manner provided in Section 3.
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_ hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
' _kpromptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

sof progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requlres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. iftereést or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds. shall’ be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. : :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin’ when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherwrse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not t6 exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower 's'rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendér may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid undef the Nate or this Security Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principat res'ider’ice for at least one year after the date of occupancy, uniess Lender
otherwise agrees in writing, which consent .shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower § control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, callow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating-or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repdir.or restoration is not economically feasible, Borrower shail
promptly repair the Property if damaged‘to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection, with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs aﬁr__i- restoration in a single payment or in a series of
progress paymenis as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of: Borrower s obligation for the completion of
such repair or restoration. .

Lender or its agent may make reasonable entrles upon and 1nspect10ns of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior ingpection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persoms or entities acting at the direction of. Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurite mformauon or statements to Lender
{or failed to provide Lender with material information) in connectlon with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower's principal residence. .
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" . As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

. any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
© " derive.from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

_-%xchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
provades that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
' prenuums ‘paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any: such agreements will not affect the amounts that Borrower has agreed to pay for
M_ortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
BOrrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assrgnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shalf be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restorafion or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had-an oppoTtunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, 'provn’ded that. such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall-not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceéds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,-if . any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Séction 2.

In the event of a total taking; destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruc;tlon ‘or 1oss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sumns secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by -the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total ameint:of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, er loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, orloss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking; destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then die;

If the Property is abandoned by Borrower, or if, after noti¢e.by Lender to Borrower that the
Opposing Party (as defined in the next sentence} offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the nouce is'given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing, Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. :
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
“unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

‘notify Liender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
7 change of address, then Borrower shall only report a change of address through that specified procedure.
./ ‘There-may-be only one des1gnated notice address under this Security Instrument at any one time. Any
- -notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
contiection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applreable Law requirement will satisfy the corresponding requirement under this Security
Instrument C

16. Govermng ‘Law; Severability; Rules of Construction. This Securrty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations containedin*this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any’ provision or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other prov:srons of this Security Instrument or the Note which can be
given effect without the cenflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words or-words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa and (c) the word "may™ gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Seeunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" meéans any __l_e'gal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferted in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of t1tle by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred {or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may reqmre ‘immediate - payment in full of all sums secured by this Security
Instrument. However this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums seeured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this penod Lender ‘may invoke any remedies permitted by this
Security Instrument without further notice or demand on.Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Sécurity Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law, might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; {b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasomable attorneys’ fees, property inspection and valuation-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights .under thrs Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s-interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to ‘pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay-such reinstatement sums and
expenses in on¢ or more of the following forms, as selected by Lender: (a) cash;. (b) money order; (c)
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" _telease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
- Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
E :..by any*governmental or regulatory authority, or any private party, that any removal or other remediation
Jof. any: ‘Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ remedial. actions in accordance with Environmental Law. Nothing herein shall create any obligation on
“._Eender for an Environmental Cleanup.
"~/ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
¢ ¢ 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bofrower $ breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratwn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 3¢ days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that Failure to cure the
default on or befj‘ure';h‘e__date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate-paymént in full of all sums secured by this Security Instrument without
further demand and: 'm;iy_-ir'lv'ok'e_ the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be: entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default.-and of Lender’s election to cause the Property to be sold, Trustee
and Lender shall take such actlon regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the.time and place and under the terms designated in the
notice of sale in one or more parcels and in.any ‘order Trustee determines. Trustee may postpone sale
of the Property for a period or perlods penmtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale .Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaSe,P' Trustee’s:*deed conveying the Property without any

"covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustée shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, -iiicluding,."but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this. Secu'i'it'y Instrument, and (¢} any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by th1s Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to TniStee " Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it:: Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyancé, . N

24, Substitute Trustee. In accordance with Applicable Law, Lender may . from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act.“Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles Qonferred upon Trustee
herein and by Applicable Law. L
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" _STATE OF WASHINGTON } .:
. Comnty of Skagit
"/ Onthis day personally appeared before me Ronald R Runyan and Denise L Runyan

to:me knownto be the individual(s) described in and who executed the within and foregoing instrument,
and’acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN- under my hand and official seal this 6th day of JuneZ(002

'
s -
5% b o, Ladelnnt

) 2
= Notary Public in and for the State of Washington, residing at
@ Mount VernonWA
AN il 5 My Appointment Expires on
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