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.. CONSTRUCTION DEED OF TRUST

DATE: June 5, 2002”'

Reference # (if appl:cable) Additional on page
Grantor(s): '
1. M HAWK CONSTRUCTION INC

Grantee(s)
1. Frontier Bank T
2. FIRST AMERICAN - TlTLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: LOT 6, TJ TOWN'H_QUJ_SES Additional on page 2
Assessor’s Tax Parcel ID#: 4769-000-006-0000 P117593

THIS DEED OF TRUST is dated June 5, 2002, among M HAWK CONSTRUCTION, INC,, A
WASHINGTON CORPORATION, whose address is 6409 RIPLEY LANE N., NEW CASTLE, WA
98056-1501 ("Grantor"); Frontier Bank, whose mailing address is Edmonds, 123 Third
Avenue, PO Box 70, Edmonds, WA 98020 (referred 10 below sometimes as "Lender" and
sometimes as "Beneficiary"); and FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY,
whose mailing address is P.O. BOX 1667, 1301-8 RIVERSIDE DR., MT. VERNON, WA 898273
(referred to below as "Trustee"). : R
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:-CONVEYAN_CE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee in trust with power of sale, right
: of enfry-and possession and for the benefit of Lender as Beneficlary, all of Grantor’s right, fitle, and interest in and to the
following .deScribad real property, together with all existing or subsequently erected or affixed buildings, improvements and

fixtures;-all easements, rights of way, and appurtenances; all waler, water rights and ditch rights (including stock in utilities
with: ditch or |mgation rights); and all other rights, rovalties, and profits relating to the real properg including without limitation
all minarals, ol gas, geothermal and similar matters, (the "Real Properlgy ") located in SKAGIT County, State

of Washmgton

LOT 6, "Td TOWNHOUSES" AS RECORDED NOVEMBER 30, 2000 UNDER SKAGIT
COUNTY AUDITOR’S FILE NO. 200011300053.

SITUATED IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or |ts address is commonly known as 3012 EASTWIND ST., MT. VERNON,
WA 98273. The. Real Property tax identification number is 4769-000-006-0000 P117593

Grantor hersby assngns as securlty to Lender, all of Grantor’s right, tite, and interest in and to all leases, Rents, and profits of
the Praperly. This assignment is reporded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upen the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender's option and shall he autemalically revoked upon acceleration
of all or part of the indebledness; g

THIS DEED OF TRUST, INCLUD]NG THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, 1S GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B}
PERFORMANCE OF ANY AND: ALl OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN
THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS
UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE
HEREWITH. ANY EVENT OF DEFAULT-UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED
DOCUMENTS REFERRED TO THEREIN,-SHALL -ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST.
THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as 6fheﬁuise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become dus, and shall strictly and in a fimely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Reiated Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2} use, operate or manage the Property; and (3) .collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revokad upon detdult), The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is, rint used principally for agricultural purposes.

Duty fo Malntain. Grantor shall maintain the Property in: 1enantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve ils value

Compliance With Environmental Laws. Grantor represents and warranu; to Lender that: (1) During the period of
Grantor's ownership of the Property, there has besn no use, generalron ‘manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by @ny gerson-on;.under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there -has” been,. except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation ¢f dany Envirdnmental Laws, (b) any use, generation,
manufacture, storage, treatment, dispesal, release or threatened rélease of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Praperty, or’ (g) any actual or lhreatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as.previously disclosed to and acknowledged
by Lender in wriling, {a) neither Grantor nor any tenant, contractar, agent ‘or other.authorized user of the Property shall
use, generate, manufacture, store, treal, dispose of or release any Hazardous Substance. on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and locai laws,
regulations and ordinances, including without limitation all Environmentat Laws. Granfor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to delermine compliance of the Property with this section of the. Dééd. of Trust,~Any inspections or tesls
made by Lender shall be for Lender's purposes only and shall not be construed to-creats any responsnb:l:ty or liability on
the part of Lender to Grantor or to any other person. The representations and warranties.contained. herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hergby: (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becdmes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender’ against.dny and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustdin-or sufter resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generatior, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in ihe Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust; :ncludlng the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyarice-of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in !he Propedy whether by
forectosure or otherwise,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any strlppmg ot
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing,. Granter will
not remove, or grant to any other party the right to remove, any timber, minerals {including oil and gas), coal clay,
scorig, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demalish or remove any Improvements from the Real Properiy wnthout :
Lender’s prior writtent consent. As a condition to the remaval of any iImprovements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with improvemenis of at least equal value. H

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at ali

reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compnance .

with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Granlor shall promptly comply, and shall promptly cause compllance
by all agents, tenants or other parsons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereaffer in pffart nF Al —-.- tal "
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atithofities applicable to the use or cccupancy of the Property, including without limitation, the Americans With Disabilities

¢ .~"Agt. Grantor may contest in good faith any such law, ordinance, or regulation and withhold comphance during any

~-p'ropeeding, including appropriate appeals, so long as Grantor has nofified Lender in writing prior to domg s0 and so

<" long as;in kender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
pos’f adequate security or a surety bond, reasonably satistactory fo Lender, to protect Lender’s interest.

:f-jDuty to Protect Grantor agrees neither to abandon or teave unattended the Property. Grantor shall do all other acts, in
:addition to’ thiose acts set forth above in this section, which from the character and use of the Property are reasonably
neoessary to prclect and preserve the Property,

Constructlon Loan.. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct or
complete Construction. of any Improvements on the Property, the Improvements shall bs completed no later than the
maturity daté of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full all costs
and expenses in connecﬂon with the work. Lender will disburse lcan proceeds under such terms and conditions as
Lender may deerm reasonabty necessary to insure that the interest created by this Deed of Trust shall have priority over
all possible liens, jntluding those of material suppliers and workmen. Lender may require, among other things, that
disbursement requests be. supported by receipted bilis, expense affidavits, waivers of liens, construction progress
reports, and stich other documamahon as Lender may reasonably request.

TAXES AND LIENS. The foll_owm:g..pmmsmns relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account ot the Property, and shall pay
when due all claims:for.work’ done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Propertyfree of all liens. Kaving priarity over or equal to the interest of Lender under this Deed of Trust,
except for the lien of laxes and assessiments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Granfor’ may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation:to-pay, so Iong as Lander's inferest in the Property is not jeopardized. If a lien arises or is
filed as a result of nanpaymént, Grantor-shall within fifteen (15) days after the lien arises or, If a llen is flled, within fifteen
{15) days after Grantor has netice of The-filing, secure the discharge of the lien, or if requested by Lender, depasit with
Lender cash or a sufficient corporate-Surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs*and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Graritor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Granlor shall name Lender as an additional obligee under any surety bond furnished
in the contest procsedings.

Evidence of Payment. Grantor shall upon demand furmsh lo Lender satistactory evidence of payment of the taxes or
assessments and shall authorize the appropriate ge\rernmental official to deliver to Lender at any fime a wrilten statement
of the taxes and assessments against the Property

Notice of Consiructlon. Grantor shall notlfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, If any machanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Granter will upan request of Lender furnish to
Lender advance assurances safisfactory to Lenderthat Grantor can "and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following prowswns relallng to |nsunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procurs and - malntaln pollmes of fire insurance with standard extended
coverage endorsements on a replacement basis for the. filll insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coifstirance clause, and with a standard morigagee clause in
tavor of Lender. Grantor shall also procure and maintain comprehenswe general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurange, including but not limited to hazard, business
interruption, and beiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by'a company’or companies reasonably acceptable fo
Lender. Grantor, upon request of Lender, will deliver to Lender from timeto time the policies or certificates of insurance
in form salisfactnry to Lender, including stipulations that coverages will. not:be.cancelled or diminished without at least
thirty (30) days prior written nofice to Lender. Each insurance policy also shall. |nclude an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or:default of Grantor or any other
person. Should the Real Property be located in an area designated by:the Director of the Federal Emergency
Management Agency as a spectal ficod hazard area, Grantor agrees lo obtain and maintain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Property is locatedin a special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing-the.loan; up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise requwed by Lender. and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss it Grantor fails to do so within fifteen (15) days of the casualty. Whether or notLender’s securty is
impaired, Lender may, at Lender’s elaction, receive and retain the proceeds of any instrance and -4pply the procesds to
the reduction of the indebledness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repajror, réplace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon safisfactory proof of such expendrture,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor.is‘not'in default
under this Deed of Trust. Any proceads which have not been disbursed within 180 days after their raceipt and which
Lender has not committed to the repair or restoration of the Properly shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to-the. priricipal
balance of the Indebtedness. [ Lender holds any proceeds atter payment in full of the '.ndebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall fumlsh to-,
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; {2) the risks insured; .(3)
the amount of he pelicy; (4} the property insurad, the than current replacement valua of such property, and the manngr e
of determining thal value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender have anf
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

LENDER’S EXPENDITURES. If any action or proceedmg is commenced that would materially affect Lender’s mterest in the""
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not .-
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Dead
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender
deems appropriate, including but not limited to discharging or paymg all taxes, liens, security interests, encumbrances and
other claims, at any time levied or placed on the Praperty and paying all costs for insuring, maintaining and preserving the .
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Property. .-All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
[ndér the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
‘a ‘part of the Indebtedness and, at Lender's option, will {A) be payable on demand; (B) be added to the balance of the
“Note and be-apportioned among and be payable with any installment payments to become due during either (1) the term of
any appli¢able insurance policy; or (2) the remaining term of the Note; or {C) be treated as a balloon payment which will be

dueiand payablé at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addmon to att olher rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisicns relating to ownership of the Property are a part of this Deed of
Trust:

Tllle Grantor warrants that: (a) Grantor holds good and marketablg tille of record to the Property in fee simple, free
and clear of ‘allliens and encumbrances other than those set forth in the Real Property description or in any tite
insurarice policy, fitle report, or final title opinion issued in favor of, and accepted by, Lender in cannection with this Deed
of Trust, and (b)Grantor has the full right, power, and authority to execute and defiver this Deed of Trust to Lender.

Defense of Title.. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property agamst {he lawful.claims of all persons. In the event any action or proceeding is commenced that questions
Grantor’s title ‘or the intérest of Trustee or Lendar under this Deed of Trust, Grantor shall defend the action al Grantor's
expense. Grantor may be theé nominal party in such proceeding, but Lender shalt be entilled to participate in the
proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
cause fo be dslivered, to.Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws..- Graritor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, orcfmances and regulahons of governmental authorities.

Survival of Representallons and Warranties All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execiition and delivery of this Dead of Trust, shall be continuing in nalure, and shall
remain in full force and effect until. Such tlma as Grantor’s Indebtedness shall be paid in full.

CONDEMNATION. The following prmﬂs:ons relatlng to condemnalion proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in cnndemnatlon is filed, Grantor shail promplly notify Lender in writing, and Grantar
shall promptly take such steps as may be_neCessary to defend the action and obtain the award. Grantor may be the
naminal party In such proceeding, but- tender shall'be entitied ta pardicipate in the proceeding and to be represented in
the proceeding by counsel of its owh.choice all'at.Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentatron as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. 1t all or any part of. the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lisu of condemnation, Lénder may at its election require that all or any partion of the nel
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. Tha et proceeds of
the award shall mean the award after payment-cf-all reasonable cosls, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnalion.:. *

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following pravisions relating to
governmental taxes, fees and charges are a part of this Dead of Trusl :

Current Taxes, Fees and Charges. Upon requast by Lender, Grantor shall exscute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Granlor shall reimburse Lender for all taxes; as described below, logether with all expenses incurred in
recording, perecting or continuing this Deed of Trust, including wnhoul Ilmltahon all taxes, fees, documentary stamps,
and other charges for recarding or registering this Deed of Trust i

Taxes. The following shall conslitute taxes to which this sactlon applles 1 ) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Tiust; (2) a specific tax on Grantor which
Grantar is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against the L.ender or the-holder of the Note; and (4) a specific fax
on all or any portion of the Indebtedness or an payments of principal and. interest made by Grantor.

Subsequent Taxes. If any tax o which this section applies is enacted subseguent to.the date of this Deed of Trust, this
event shall have the sams effect as an Event of Default, and Lender may exercisé any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens seclion and deposuts WIth Lender cash or a sufficient
corporate suraty bond or other security safisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns relatlng to thls Deed of Trust as a security
agreement are a part of this Deed of Trust:

Securlty Agreement. This instrument shall constitute a Security Agresment to the extenl any of. lhe Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercual Code as amended from
time to time.

Security Interest. Upcn request by Lender, Grantor shali execute financing stalements--a-nd take‘whate"ver cther action
is requested Dy Lender to perfect and confinue Lender's security interest in the Rents and Parsdnal Property. In addition
lo recerding this Deed of Trust in the real property records, Lender may, at any time and.without forther-guthorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a fimanging statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this securily interest. Upon: defalt, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall.assemible any
Personal Property not aHfixed to the Property in a manner and at a place reasonably convenient to-Grafitor and. Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to _the exient permltted
by applicable faw.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party) from which |nformahon concernlng_
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commerclal Code)"‘i;_
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The tfoliowing provisions relating to further assurances andf"
attorney—in—fact are a part of this Deed of Trusk ¢

Further Assurances. Al any fime, and from time to time, upon request of Lender, Grantor will make, execute and T
deliver, or will cause to be made, executed or deliverad, to Lander or to Lende’s designee, and when requested by .~
Lender, cause lo be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and’
places as Lender may deem appropriate, any and all such morlgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of fuher assurance, cerificates, and other .
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, .+
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‘eontinue, or preserve (1) Grantor's abligations under the Note, this Deed of Trust, and the Related Documents, and (2)

¢ - the'liens and security interests created by this Deed of Trust as first and prior Hiens on the Property, whether now owned

_~or heréafter acquired by Grantor. Unless prohibited by iaw or Lender agrees to the confrary in writing, Grantor shall
reimhurse Lander for all costs and expenses incurred in connection with the matters raferred to in this paragraph.

:,'Attbrney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purpeoses, Grantor hereby irrevocably appoints Lender
'ras Grantor‘s atterney—-rn—tact tor the purpose of making, execuling, delivering, filing, recording, and doing all other things
as “‘may-be- necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE it Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and .deliver to Grantor suitable stalements of termination of any financing statement on file evidencing Lenders
security interest in thé Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitied by
applicable law. The grantee‘in any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in the recenveyance of any matters or facts shall be conclusive proof of the fruthfulness of any such matters or
facts.

EVENTS OF DEFALI.T. Each of the following, gt Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor falls to make any payment when due under the Indebtedness.

Other Defaults. Grantor falls te comply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor.

Compliance Default. Fallure to cemply with. any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of. the Related'Documents. 1f such a failure is curable and if Grantor has not been given a
notice of a breach of the same:provisian of this Deed of Trust within the preceding twelve {12} months, it may be cured
(and no Event of Default will have occurfed) it Grantor, after Lender sends written nolice demanding cure of such failure:
(a) cures the failure within ten (10) days; or _(bYif'the cure requires more than ten (10) days, immediately initiates steps

sufficient to cure the failure and thereafter contlnues and complgtes all reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practlcal

Default on Other Payments. Failure of Granter ‘within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representetron or statement made or furnished to Lender by Grantor or on Grantor’s
behalf under this Deed of Trust or the Related Documents is false or misleading in any malterial respect, either now or at
the time made or furnished or becomes false ¢r misleading at any time thereafter.

Defective Collateralization. This Deed of Trhst ‘or any of the Relaled Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any regason.

Insolvency. The dissolution or termination of Grantors exlstence as. .8 going business, the insolvency of Grantor, the
appointment of a receiver for any part of Grantor’s propeity, any asetgnment for the benefit of creditors, any type of
creditor workout, or the commencement of any prooeedlng under any bankruptcy or insolvency laws by or against
Grantor.

Creditor or Forfelture Proceedings. Commencement of foreclosure -or-forfaiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by-any créditor..of ‘Grantor or by any governmental agency
against any property securing the indebledness. This includes a .garnishmeént of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shali riot apply if there is a good faith dispute by Grantor
as to the validity or reasonablensss of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender rn its sole d|scret|on, as being an adequate
reserve of bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any’ other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agresment
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later,

Events Affecting Guarantor. Any of the preceding evenis ccours with: respect to eny Guarantor of any of the
indebtedness or any Guarantor dies or becomes incompetent, or revokes or “disputes the validity of, or liability under,
any Guaranty of the Indebledness. In the event of a death, Lender, at its option, may, but shall no! be required to,
permit the Guarantor's estate to assume unconditionally the obligations arrsmg under the guaranty in a manner
satisfactory to Lender, and, in doing so, curs any Event of Default.

Adverse Change. A material agverse change occurs in Grantor's financial condmon or Lender betleves the prospect of
payment or performance of the Indebtedness is impaired.

Right to Cure. |f such a failure is curable and if Grantor has not been given a notice of a bredch: ef the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and ng Evest of Defdiilt will have
occurred) if Grantor, afler Lender sends written notice demanding cure of such faflure: (a)cures the’ failure within ten
(10) days; or (b) it the cure requires more than ten {10} days, immediately initiates steps sufficient to cure'the ferlure and
thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as’ seen as
reasonably practical.

RIGHTS AND REMEDIES ON DEFALLT. If an Event of Default occurs under this Deed of Trust, at any hme thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuil of any ether remedy, and an-.
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after :
Grantor’s failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies. :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire indebledness |mmed|ate|y due?
and payable, including any prepayment penaity which Grantor would ba required to pay.

Foreclosure. With respact to all or any part of the Real Property, the Trustee shali have the right to exercise is powerof .~ +

safe and fo foreclose by notice and sale, and Lender shall have the right lo forectose by judicial fareclosure, in elther--"
case in accordance with and to the full extent provided by applicable law.

LUCC Remedies. With respect to all ar any part of the Parsonal Property, Lender shall have all the rights and rernedtes of

& secured party under the Uniform Commerciai Code.
AN
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¢ © Golett Rents. lender shall have the right, without notice to Grantor to take possession of and manage the Property

¢ ‘< and collect the Rents, including amounts past due and unpaid, and apply the net procesds, over and above Lender's

-«costs; against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property

* to‘make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably

designates: Lender as Grantor's altorney-in—fact to endorse instrumenis received in payment thergof in the name of

i Grantor and to negoliate the same and collect the proceeds. Payments by tenants or other users to Lender in response

“to Lender's demand shall safisfy the obligations for which the paymenls are made, whether or not any proper grounds

‘for. the demand ex:sled Lender may exercise ifs rights under this subparagraph either in person, by agent, or through a
receiver.

Appolnt Receiver ‘Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property; ‘with the pawer to prolect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale; and to:collect:the Rents from the Property and apply the proceeds, over and above the cosl of the receivership,
against the Indebtedness:. The receiver may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment.by tender shall not disqualify a person from serving as a recgiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes epliled to possession of the Property upon default of Grantor, Grantor shalt become a
lenant at sufferance of Lender . or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacale the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shalt have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall glve Grantor reasonable naotice of the time and place of any public sale of the Personal
Property or of the time after which any pnvate sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given-at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in con]unchen with any sale of the Real Property.

Sale of the Property. To the extent permltted by applicable law, Grantor hereby walves any and ali rights to have the
Praperty marshalled. In exarcising:its rights and remedies, the Trustes or Lender shall be free to sell all or any part of the
Property together or separalely, in.one sale or by separale sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property.

Altorneys’ Fees; Expenses. |If Lender 'ln'si_rtutes' any suit or action lo enfarce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys' fees at Irial and upon
any appeal. Whether or not any court aclien is involved, and to the extent not prohibited by law, all reasonabile
expenses Lender incurs that in Lender's: opinion-are necessary at any time for the protection of s interest or the
enfarcement of its dghts shall becoma a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure unfil repaid. Expensses covered by this paragraph include, without limitation,
howsver subject to any limits under applicable:law, Lender’s aftorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings (including efforts to modify or
vacate any automatic stay or injunction}, appeals, and any anticipated posl—judgment collection services, the cost of
searching records, obtaining tille reports (including foreclosure reports), surveyors’ reports, and appraisal fees, tile
insurance, and fees for the Trustee, to the extent permltled hy apphcab!e law, Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights end dutles of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg prewsmns relahng to the powers and obligations of Trustes
(pursuant to Lender's instructions) are part of this Deed of Trust: -

Powers of Trustee, |n addition to all powers of Trustee ansmg asa rnatter of Iaw, Trustee shall have the power to take
the following actions with respect o the Praperty upon the written;request of Lender and Grantor: (a) jein in preparmg
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and .“(c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any offier: party of 8 aendmg sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustée shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee. '

Trusiee. Trustes shall meet all qualifications required for Trustee under appllcable Iaw. In-addition to the rights and
remedies set forth above, with respect to a or any part of the Property, the Tristee shall have the right to foreclose by
notice and sals, and Lender shall have the right to foreclose by judicial foreclosure, irt erther cdse in accordance with and
to the fuli extent provided by applicable law. -

Successor Trustee. Lender, at Lender's gption, may from time to lime appornt a successor Trustee lo any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender-and-recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contairi;-in- addmon toall other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book_and page or the Auditor’s File
Mumber where this Deed of Trust is recorded, and the name and address of the successor trustes; and the instrument
shall be executed and acknowledged by Lender or its successars in interest. The successor frustég, without conveyance
of the Property, shall succeed to all the title, power, and dulies conferred upon the Trustee'in-this Deed-of Tryst and by
apgh::?tzle law. This procedure for substltution of Trustee shall govern to the exclusion of: all- cther prov:smns for
substitution. .

NOTICES. Subject to applrcable law, and except for notice required or allowed by law to be gwen |n another manner any
notice requlred to be given under this Deed of Trust, including without limitation any notice of default and any-notice of ‘sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nafionally recognized overnight courier, or, if mailed, when deposited-in
the United States malil, as first class, cerfified or registered mail postage prepaid, directed to the addresses shown:nsar the:.
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority dver this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may, changeits +
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purfiose of.
the nofice is to change the parly's address. For notice puwposes, Grantor agrees to keep Lender informed at all times of

Grantor's current address. Subject fo applicable law, and except tar nalice required or alowead by law to be given inancther .- ;
manner, if there is more than one Granlor, any nofice given by Lender to any Grantor is deemed lo be nolice given to afl

Grantors.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trusk: ; .
Amendments. This Deed of Trust, logsther with any Related Documents, constitutes the enfire understanding and <
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i :._ggff'e:e‘ment of the parties as to the malters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
¢ < Trust shall be effective unless given In writing and signed by the party or parties sought fo be charged or bound by the
_lteration-or amendment.

Annuil Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
Jupon request, a certified statement of net operating income received from the Property during Grantor's previous fiscal
iyear in such form and detail as Lender shall require. "Net operating income" shall mean all cash recelpts from the
:Property [ess all cash expenditures made in connection with the operation of the Property.

Caption Headlngs. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
intarpret ‘or defineithe provisions of this Desd of Trust.

Merger.: There -shall be no merger of the interest or eslate created by this Deed of Trust with any other interest or estate
in the Property atany tlme held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governlng Law: This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of me Stale of Washington. This Deed of Trust has been accepted by Lender in the State of
Washington. & =

Choice of Venue! If there isd lawsu:t Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Snohomish Colinty, State’of Washmglon

No Waiver by Lender. Lenger ‘shall not be deamed 1o have waived any rights under this Deed of Trust unless such
waiver is given in writing'and signed by Lender. No delay or omission on the part of Lender in exercising any right shait
operate as a waiver of such_ right or any cther right. A waiver by Lender of a provision of this Desd of Trust shalf not
pregudlca or constitute.a waiver bf Lénder's nght otharwise to damand sirict compliance with that pravision or any ather
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
conslitute a waiver of any' of Lender’s rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this:Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases stich consent
may be granted or withheld in‘the sole dlscretlon of Lender.

Severability. It a court of compatant jurisdlctlon finds any provision of this Deed of Trust to ba illegal, invalid, or
unenforceable as to any circumstance,.that finding shall not make the offending provision Hlegal, invalid, or
unenforceable as to any other circumstance. - if:feasible, the offending provision shall be considered modified so that it
becomes fegal, valid and enforceabls. 4 the cffending provision cannot be so modified, it shall be considered deleted
from this Deed of Trust, Unless otherwise reguired by law, the lllegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the legality validity or'éhforceabilily of any other provision of this Deed of Trust.

Successors and Assigns. Subject lo any lﬂmtat}ons stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inirfe to'the'benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person othsr than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebledness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Time is of the essence m_!ha performa:_nce of this Deed of Trust.

Waiver of Homestead Exemptian. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the Slate of Washington as to all Indebte‘dnes's secur'isd by this Deed of Trust.

DEFINITIONS, The following capitalized words and terms shall Have the tolIcJWIng meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to doflar amounis shalt mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall includé the plural,.and the plural shal! include the singular, as
the context may require. Words and terms not otherwise defined in-this Deed of Trusl shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Frontier Bank, and its St:ccessors and assigns

Borrower, The word "Borrower" means M HAWK CONSTHUCTION INC and all other persons and entities signing the
Note in whatever capacity.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender and Trustee, and includes
without limitation all assignment and security interest provisions relating to the’ Personal Property and Rents.

Default. The word "Default’ means the Default set forth in this Deed of Trust in: the sec!mn titled "Defavlt™.

Environmental Laws. The words "Environmental Laws" mean any and all ‘state, federal and+ocal statutes, regulations

and ordinances relating to the protection of human health or the environment, incfuding without limitation the

Comprehensive Environmental Response, Compensation, and Liability Act of “1980, s afnended, 42 U.S.C. Saction

9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986,"Pub. L. No. 99-499 ("SARA™,

the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, st seq., the Resolirce Copservation and Recovery

#lct ttlz U.8.C. Seclion 6801, et seq., or other applicable state or tederal laws, rules, or regulatlons adopted pursuant
areto

Event of Default. The words "Event of Defaull” maan any of the events of default set forth |n lhls Deed of Trust in the
events of default section of this Dead of Trust. i

Grantor. The word "Grantor” means M HAWK CONSTRUCTION, INC..

Guarantor. The word "Guarantor™ means any guarantor, surety, or accemmodation party of any or aII of the
Indebtadness.

Guaranty. The ward "Guaranty” means the guaranty from Guarantor to Lender, including without hrmtahon a guaranty of
ali or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because - of iheur quantlty
concentration or physical, chemica! or infectious characteristics, may cause or pose a present or petentlal hazard fo-.
human health or the environment when improperly used, reated, stored, disposed of, generated; manutactured,
transported or otherwise handled. The words "Hazardous Substances” are used In their very broadest: sense’and -
incfude without limitation any and al! hazardous or toxic substances, materials or waste as defined by or lisled uniderthe. .
Environmental Laws. The term "Hazardous Substances™ also includes, without limitation, petroleum and.- petroleum
by-products or any fragtion thereof and asbestos. L

Improvements. The word "Improvements” means alt existing and fulure improvements, puildings, structures, mobt]e__.:" )
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property. -

Indebtedness. The word "Indebtadness" means all principal, interest, and other amounts, costs and expenses payable S
under the Note or Related Documents, togetner with all renewals of, extensions of, modifications of, consolidations of -~
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P _aﬁa.fs‘Ubstitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
¢ . Grantor's cbligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
~Trust; together with interest on such amounts as provided in this Deed of Trust.

Lender. The.word "Lender” means Frontier Bank, ifs successors and assigns.

iNote. The word "Note" means the promissory note dated June 5, 2002, in the original principal amount of
:$126,400.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
'consohdallons of,-and substitutions for the promissery note or agreement.

Personal Propedy The words "Personal Properly” mean all equipment, fixtures, and other aricles of perscnal property
now or hersaftér owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessipnis, parts, and-additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds {(including without limitation all insurance proceeds and refunds of premiums)
from any safe or other dlsposmon of the: Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property.,. The werds “Real Propeny" mean the real property, interests and rights, as further described in this Deed
of Trust. e

Related Documents. The Wtiirds"'Relalad Documents" mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, exscuted in
connection with the Indebtedness. L

Rents. The word “Rents“ means ail present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property. -

Trustee. The word "Trustee" means’ FlRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY, whose mailing
address is P.O. BOX 1667, 1301—8 RIVEF!SIDE DR., MT. VERNON, WA 98273 and any substitute or successor frustees,

GRANTOR ACKNOWIL.EDGES HAViNG READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

of MHAWK CONSTRUCTION, INC.

CORPORATE ACKNOWLEDGMENT N

‘-.n X \,Jg'ﬂ
STATE OF @% E Ly & o % “‘ N
) SS . 3 i'&':.” ’ng
flm%ﬂ,{ /é i : - "DQ- n
COUNTY OF 2 ) s Sdbpon $
F o : '-, - a, '-
£ SN
On this day of Tunli : 20 O z benf & (e, -the ng‘érsngned

Notary Public, personally appeared MARTIN D. HOCHFELD, Presldent of-M HAWK CONSTRUCT‘ION iNCY, 3 personally
known to me or proved to me on the basis of safisfactory evidence to be an authormed agent of the corboratmn that executed
the Deed of Trust and acknowledged the Deed of Trust to be the free and volunlary act and deed of the corporation, by
authority of its Bylaws or by resolution of its board of directors, for the uses and’purposes: thereln mentioned, and on cath
statad t:\at he or she is authorized to execute this Deed of Trust and in fact executsd the: Deed of Trust on behait of the
corporation.

By ; Resnd[ng al M/W
Nolary Public in and for the State of /4% My commlssion exp:res ;4/ v/

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and hoider of all indebtedness secured by this Deed of Trust. You are hereby reques!ed
upon payment of all sums owing fo you, fo reconvey without warranty, to the persons entitled thergtg; the nght htle and
interest now hetd by you under the Deed of Trust. EA

Date: Beneficiary:
By:
Its:

LASER PRO Lending, Var. 5.19.00.00 Gopr. Harland Finantit) S elutians, Inc. 1997, 2002, All Rights Reserved. - WA GACFNLPLIGG1 FC TR-5305 PR-GOMGONST o .o
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