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DEED OF TRUST

DATE: June 5, 2002

Reference # (if appllcable) Additional on page
Grantor(s): St
1. Grin, Arie

Grantoe(s) '
1. Washington Mutual Bank
2. Land Title Company: of Skaglt Co‘unty, Trustee

Legal Description: a ptn of Lot 19 llk 138 1st 1o Burl Additional on page
Assessor's Tax Parcel ID#: 4077- 138 019 000?

THIS DEED OF TRUST is dated Junée 5, 2002, among Arie Grin, as his separate property,
whose address is 11264 Peacock Lane; Burlington, WA 98233 ("Grantor"); Washington
Mutual Bank, whose mailing address is' Burlington™ Business Banking Center, 720 South
Burlington Boulevard, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title Company of Skagit County, whose mailing
address is P.O. Box 445, Burlington, WA 98233 (referred to below as "Trustee").




DEED OF TRUST
(Continued) Page 2

{CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

. of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and fo the
“following .described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures;-all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with:difch or irigation rights); and all other rights, royalties, and profits relating to the real erty, including without limitation
all minerals, oil,/gas, geothermal and similar matters, (the "Real Property") loca eg in Skagit County, State

of Washmgton
See Exhlblt "A" attached hereto and by this reference incorporated herein

The Real Property or its address is commonly known as 11264 Peacock Lane, Burlington,
WA 98233-1463. The Real Property tax identification number is 4077-138-019-0007.

CROSS-COLLATERALIZATION -In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Grantor to Lender, or any one or more of them, as well s all claims by Lender against Grantor or any one
or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, wheéther dug“or not due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliguidated whether Grantor may be liable individually or jointly with others, whether obligated as guarantor,
surely, accommodation party-or gtherwise, and whether recovery upon such amounts may be or hereafier may become
barred by any statute of hmltatrons and whether the obligation to repay such amounts may be or hereafter may become
otherwise unenforceable. - )

Grantor hereby assigns as securlty to Lender all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment i5 recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
o be specific, perfected and chpate upon the reecording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license’ may be revoked at Lender's option and shall be automatically revoked upon acceleration
of alt or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS ‘GIWEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND' ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Granior shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE QF THE PROPERTY Grantar agrees that Grantor's possassion and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain In possession and control af
the Property; (2) use, operate or manags the Property, and (3) .collect the Rents from the Property (this privilege is a
license from Lender to Grantor automaticaily revoked upon defaulty. The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Propeny i, not used principally for agricultural purposes.

Duty to Maintain. Grantor shall mainain the Property in- tenamable condition and promptly perform all repairs,
replacements, and maintanance nacessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or perm|t any. nunsance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any portion of the Property: Without limitingthe generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, “ahy firnber; mmerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consem

Removal of Improvements. Grantor shall not demolish or remove any Improvemenm from the Real Praperty without
Lender's prior written consent, As a condition to the removal of any Improverents, Lender may require Granlor to make
arrangements satisfactory to Lender to replace such Improvements With Improve'ments of at least equal value.

Lender’'s Right to Enter. Lender and Lenders agents and representatwes may enter upon the Real Property at all
reasonable times to attend to Lender’s intarests and to inspect the Real Propeny for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or antities of every naiure whatsoaver ‘who.rent, lease’ or.otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now ‘or, hereaftef in-effect, of all governmental
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act.  Grantor may contest in good faith any such law, ordinance, or regulation and withhald compllanoe during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender:in: ~writing_prior-to doing so and so
long as, in Lender’s sole apinion, Lender’s interests in the Property are not jeopardized, Lenderamay seguire Grantor to
post adequate security or a surety bond, reasonably satistactory 1o Lender, {o protect Lender 5 mterest

Duty to Protect. Grantor agrees neither to abandon nor leave unattended tha Property “Grantor shall do all other acts,
in addition to those acts set forth above in this section, which from the character and use of the Propeny arg reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare |mmed|ately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rale provided for in the Note or other dogument evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, of all or any part of the Real Property, or any interest in the Real Froperty. A "sale or transfer” means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, bensficial or equitable; whether
volurtary or involuntary; whether by outright sale, deed, installment sale contract, land contract, confract for deed;.éasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of-any beneficial.._
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in he =
Real Property. However, this option shall not be exercised by Lender if such exercise is prohibited by federal Iaw or by £
Washington law. E

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Properly are part of this Deed of Trust

Payment. Grantor shall pay when due (and in all events prior to delinquancy) all taxes, special laxes, assessments. ’
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay.
when due all claims for work done on or for services rendered or material furnished to the Property, Grantor’shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except .
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g as otherwise provided in this Deed of Trust.

+~ Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
~“dispuite der the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
fited. as a-result of nonpayment, Grantoer shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15} days aftér Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
“Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
. discharge the lien plus any costs and attorneys' feas, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedlngs

Evidencé of ‘Payment.. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental officlal to deliver to Lender at any time a written statement
of the taxes and“zssessments against the Property.

Notice of Construc'tloh. Grantor shall notify Lender at least fifteen (15) days befere any work is commenced, any
services are furnished;,-or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or ather
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances safisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANGE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insuran'ce.--- 'G_r.a-mqr'?s_hall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a-replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufﬂcnent 10 avoid appiication of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor :shall also procure and maintain comprehensive general liability insurance in such coverage
amounts as Lender may reguast with Trustée and Lender belng named as additional insureds in such liability insuranca
policies. Additicnally, Grantgr shall maintain such other insurance, including but not limited to hazard, business
interruption, and boiler insurancé, as Lender may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to
Lender. Grantor, upon request of Lender, will-déliver to Lender from time to time the policies or certificates of insurance
in form satisfactory to Lender, incliding-stipulatic ng that coverages will not ba ¢ancellad or diminished without at least
ten (10) days prior written notice to:Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other
person. The Real Property is or will be'located in.an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area. ‘Grantor agrees to obtain and maintain Federal Flood Insurance, if
availabfe, for the full unpaid principal balarice of the loan and any prior liens on the property securing the loan, up 1o the
maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to
maintain such insurance for the term of the Ioan -

Application of Proceeds. Grantor shall prompﬂio... notify Lendar of any loss or damage to the Property. Lendar may
make proaf of logs if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lender's election, receivé and retain the’'proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting. the Property, or the restoration and repair of the
Froperty. If Lender elects to apply the proceeds to restoration and répair, Grantor shall repair or replace the damaged or
destroyed tmprovements in a manner satisfactory to Lendear,“Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the redsonable cost of repair ar restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not'been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the F'roperty shalt-be used first 1o pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness, |f Lender halds any proceeds afier payment in full of the Indebtadness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear

Unexpired Insurance at Sale. Any unexpired insurance shall inurg fo the beneﬁt of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee's sale or other: sale hetd under the prowsmns of this Deed of Trust,
or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in wmch any Exustmg Indebtedness described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, fo the extent compuance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds not payable 1o the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than afice a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing; (1) the name of the'ingurer; (2) the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacameant value of such’ property, and the manner
of determining that vafue; and (5) the expiration date of the policy. Grantor shall,-ypon-reglest.of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement cost-of the Property.,

LENDER'S EXPENDITURES. If any action or proceedmg is commenced that would materially affeict. Landar's interest in the
Property ot if Grantor faiis to comply with any provision of this Deed of Trust or any Related Documents, incliding but not
limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in ‘good staiiding as required
below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed of Trust or any
Related Documents, Lender on Grantor's behali may (but shall not be obligated 1o) take any action that Lendef deems
appropriate, including but not limited to discharging or paylng all taxes, liens, security inferests, encumbrances and ‘other
claims, at any time levied or placed on the Properly and paying all costs for insuring, maintaining and preserving the’ Property
All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under:the Néte
from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will becomé a part of the
Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added fo the balance of the. Note gnd ba+.
apportioned among and be payable with any installment payments to become due during either (1} the term of arfy
applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which 'will ke dye -
and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shail be n
addition to all other rights and remedies to which Lender may be entitied upon Default. '

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee s:mple free
and clear of all liens and encumbrances other than those set forth in the Real Propenty description or in the Existing
Indebtedness section below or in any title insurance policy, title report, ar final title opinion issued in favor of, and

AR

Skagit County Auditor
§/5/2002 Page 3 of 10 11:11AM )
. —— —— ——




DEED OF TRUST
{Continued) Page 4

] aocepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
*execute and deliver this Deed of Trust to Lender.

~Defense of Title. Subject to the excaption in the paragraph above, Grantor warrants and will forever defend the title 10
* thie Prapérty against the lawiul claims of all persons. In the event any action or proceeding is commenced that questions
JGrantor's tile"or the interest of Trustee or Lender under this Deed of Trust, Grantar shall defend the action at Grantor's
‘expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding ahd to be represented in the praceeding by counsel of Lender’s own choice, and Grantor will deliver, or
cause lo-'be delivered, to Lender such instruments as Lender may request from time ta time to permit such participation.

Compllanoe With. Laws Grantor warrants that the Property and Grantor's use of the Property complies with all existing
apphcable laws, ordlnances and regulations of governmental authorities.

Survival of’ Representatlons and Warranties. All representations, warranties, and agreements made by Grantor in this
Deed of-Trust shall survive the execution and defivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect until such time as Grantor's Indebtadness shall be paid in full.

EXISTING INDEBTEDNESS The foilowmg provisions concerning Existing indebtedness are a part of this Deed of Trust:

Existing Lien: The Ilen .of lhls Deed of Trust securing the Indebtedness may be secondary and inferior to an existing
lien, Grantor expressly ‘covenarits and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default
under any security docume’nls*'for such indebtedness.

No Madification. Grantor shall n enter into any agresment with the holder of any mortgage, deed of trust, or other
security agreement which has pnorlty over this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender, Grantor shall neither request nor accept any future advances
under any such security agregment wathout the prior written consent of Lender.

CONDEMNATION. The followmg prowsnons relatmg o condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedmg in condemnanon is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary 1o defend the action and obtain the award, Granior may be the
nominal party in such proceading; ‘but'Lender shall be entitled to participate in the praceeding and 1o be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentatlon as’may be requested by Lender from time to time to pemmit such
participation.

Application of Net Proceeds. If all or any pan of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indébtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees incurred by Trusiee
or Lender in connection with the condemnatio?. .-

IMPOSITION OF TAXES, FEES AND CHARGES BY. GOVERNMENTAL AUTHORITIES, The following provisions refating to
governmental taxes, fees and charges are a part of this, Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Dead of Trust and take whatever other action is raquested by Lehder to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes,-as_described: below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, mcludmg wnhout limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of. Trust 3

Taxes. The fallowing shall constilute taxes to which this sectlon applles (1). a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed.of Trust; {2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness: secured by this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any portion of the Indebtedness or on payments of pnncnpal and mterest made by Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exefcise any or all of its available remedies for
an Event of Default as provided below unless Grantor eithar (1) pays the tax_ beforeit becomes dslinquent, or {2)
contests the tax as provided above in the Taxes and Liens section and deposns \Mth Lender cash or a sufficient
carporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prov:smns relatlng to 1h|s Dead of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercml Code as amended from
fime to tlme

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender to perfect and continue Lender’s security interest in the Rents g@nd Personal.Froperty. In addition
1o recording this Deed of Trust in the real property records, Lender may, at any time anid ‘without fiirther authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a fi nancmg gtatement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security intérest. :Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Graritor shall. assemble any
Personal Property not affixed 1o the Property in a manner and at a place reasonably convenient o Grantor-and Lender
and make it avallable to Lender within three (3) days after receipt of written demand from Lenderto the axtent permmed
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which mformation concermng
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercnal Code)
are as stated on the first page of this Deed of Trust. .

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisions relating to further assurances and
atiorney-in-fact are a part of this Deed of Trust: S

Further Assurances. At any fime, and from time fo time, upon request of Lender, Grantor will make, exaoute nds
deliver, or will cause to be made, executed or delivered, to Lender or to Lenders designee, and when requested by .
Lender, cause to be filed, recorded, refiied, or rerecorded as the case may be, at such times and in such offices and:™ -~
places as lender may deem appropriate, any and all such mortgages, deeds of rust, security deeds, security .

agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perféct,
continue, or preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
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; :" thé I|ems and security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
¢ ~-by-Grantor, Unless prohlblted by law or Lender agrees fo the contrary in writing, Grantor shall reimburse Lender for all
_.costs-and expenses incurred in connection with the matters referred to in this paragraph.

: Attorney-m-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
.and in the hame of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
ias Grantor's attorney-in-fact for the purpose of making, executing, delivering, tiling, recording, and doing all other things
:as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. . "

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor urider-this‘Déed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and. delwer ‘to Graptor suitable statamems of termination of any financing statement on file svidencing Lender’s
security intefest in theRenits and the Personal Praperty. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee’inany reconveyance may be described as the "person or persons legally entiled thereto”, and
the recitals in the reconveyarxce of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts. :

EVENTS OF DEFAULT Each of the followmg, at Lender’s option, shall constitute an Event of Default under this Deed of
Tryst:

Payment Default. Grantor falls 1o make any payment when due under the Indebtedness.

Other Defaults. Grantor faJIs 10 comply with or to perform any other term, abligation, covenant or condition contained in
this Deed of Trust or in afy of the-Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failire to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any 6f the Related Doeuments, If such a failure is curable and if Grantor has not been given a
notice of a breach of the same pravision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have.occurredy it Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure within fiteen {15} days; or (b) if the cure requires more than fiftean (15) days, immediately initiates
steps sufficient to cure the failure dnd-thereafter-continues and completes all reasonable and necessary steps sufficient
1o produce compliance as soon as‘réasonably practical.

Default on Other Payments. Failura of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment nec‘eésa'ry to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Partles. Should Grantor default under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other; agreement in favor of any other credilor or person that may materially affect
any of Grantor's property or Grantor's abilityto repay-the Indebtedness or perform their respective obligations under this
Deed of Trust or any of the Related Documents. )

False Statements. Any warranty, representation k'qr statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respact, either now or at
the time made or furnished or becomes false or mlsleadlng at any. time thereaftar,

Defective Collateralization. This Deed of Trust or any of the’ Related Documents ceases to be in full force and effect
(including failure of any collateral document 1o create a valid and perfected security interest or lien) at any time and for
any reason, .

Death or Insolvency. The death of any Grantor, the |nso|vency of Grantor the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors; any type of creditor workout, or the commencement of
any procseding under any bankruptcy or insolvency laws by or.agaifst Gr_apt_or .

Creditor or Forfeiture Proceedings. Commencement of foreclosure or foifeiture proceadings, whether by judicial
proceeding, seli-help, repossession or any other method, by any: creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes aigarnishment of any of Grantor’s accounts, including
daposit accounts, with Lender. However, this Event of Default shall. not apply if there is a good faith dispute by Grantor
as to the validity or reasonablensss of the claim which is the basis of: the-creditor ordorfaiture proceeding and If Grantor
gives Lender written notice of the creditor or forfeiture proceeding and ‘deposits-with Lenider monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in’ lts s0le dlscrenon as being an adequate
resarve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betwean Grantor and
Lender that is not remedied within any grace period provided therein, including without fimitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or:later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any gtarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be reguired to, permit'the. guarantors dstate to assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender and, in domg 50, cure any
Event of Default. :

Adverse Change. A malterial adverse change occurs in Grantor's financial condition, or Lender belleves the prospect of
payment or performance of the Indebtedness is impaired. . . .

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Exlstmg lndebtedness is not
made within the time required by the promissory note evidencing such indebtedness, or a default-ocours under the
instrument securlng such indebtedness and is not cured during any applicable grace period in such |nstrument oF, any
suit or other action Is commenced to foreclose any existing lien on the Property. :

Right to Cure. If such a failure is curable and If Grantor has not been given a notice of a breach of the same prowsmn

of this Deed of Trust within the preceding twelve (12) manths, It may be cured (and no Event of Defablt will have :
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure:within fifleeri
(15) days; or {b) if the cure requires more than fifteen (15) days, immediately initiates steps sufficient to curé the'faitire ©°
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical. o

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter '
Trustee or Lender may exercise any one or more of the following rights and remedies: .

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
elaction to make expenditures or to take action 1o perform an obligation of Grantor under this Deed of Trust, after .
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g Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies,

':Ac'éelerate Indebtedness. Lender shall have the right at its option to declare ihe entire Indebtedness immediately due
~angd payable including any prapayment penalty which Grantor would be required to pay.

Fomclosure With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to'foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
‘casein acc_:ordance with and to the full extent provided by applicable law,

'UCQ _Re_n"ledi.es_.;'With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a'sgcured-party under the Uniform Commercial Code.

collect Rerits. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the RBents, including amounts past due and unpaid, and apply the net proceeds, over and above Lendar's
casts, against theindebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make paymernits of rént'or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's aftorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lendar's demand shall salisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise it rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the powel to-protect dnd preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collectithe Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property axceeds the indebtedness by a substantial
amount. Employment by Lender shall’ not dlsquallfy a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in‘possession of the Property after the Property is sold as provided above or
Lender otherwise becomes enlitied ip-possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the’ F‘reperty or.. (2) vacate the Property immediately upon the demand of Lender.

Other Remedies, Trustes or Lender shali have an\ar other right or remedy provided in this Deed of Trust or the Note or
by law. d

Notice of Sale. Lender shall give Granto‘r reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or.other intended disposition of the Personal Property is 1o be made,
Raascnable notice shall mean notice givery atleast-ten-(10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with ahy sale of the Real Property.

Sale of the Property. To the extent permitied by applicable law, Grantor hersby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any pubilic sale on all
or any portion of the Property. ;

Attorneys’ Fees; Expenses. If Lender insﬁtutes any suit or ~-act_io-n to enforce any of the tarms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may.-adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved,~and to ‘the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lenders opinion are necessary af apy time for the protection of its interest or the
enforcemant of its rights shall become a part of the Indebladness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expehses covered-by-this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorrieys”fees and-Lender's legal expenses, whether or not
there Is a lawsuit, including attorneys’ fees and expenses for bankrupicy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post—judgment coliection services, the cost of
searching recards, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, tie
insurance, and fees for the Trustee, to the extent permitted by apphcable Iaw Grantor also will pay any court costs, in
addition to all other sums providad by law. e

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth |n th|s section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatmg to the powers and obligations of Trustes
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition 1¢ all powers of Trustee arising as a matter of Iaw Trustee shall have the power 1o take
the following actions with respect to the Property upon the wiitten request of Lender and-Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets 6r other nghts to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and (c) |0|n ih any subordlnatlon or other
agreement affecting this Deed of Trust or the interest of Lender under this Desd of Trust :

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pendlng sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party unless required by
applicable Iaw. or unless the action or proceeding is braught by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. I’ a_dd_lIlOl"I to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall havé the right fo foreclose by
notice and sale, and Lender shall have the right to foraclose by judicial foreclosure, in either case’in aooordance wrth and
to the full extent provided by applicable law. :

Successor Trustee. Lender, at Lenders option, may from time 1o time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in-the: office
of the recorder of Skagit County, State of Washington. The instrument shall contaln, in addition to_all other matters
required by state law, the names of the original Lender, Trustes, and Grantor, the book and page of. the Audifor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustes, ard the instrument=.
shall be executed and acknowledged by Lender or its successors in interest. The successor trustes, without'conveyance
of the Property, shall succeed to all the titie, power, and duties conferred upon the Trustee in this Deed of Ttust and by -
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of alf other prowsrons-*fer_;
substitution. ¢

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner. any
notice required to be given under this Deed of Trust, including without limitation any notice of defauit and any notice of sale .~

shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless’
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailad, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
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beglnning -of this Dead of Trust. All copies of notices of foreclosure fram the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
‘address for-notices under this Deed of Trust by giving formal wiitten notice to the other parties, specifying that the purpose of
. the natice is.to change the party’s address. For notice purposes, Grantor agrees 1o keep Lender informed at all timas of
Grantor's'current address. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, if there s .more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all
Grantars.

MISCELLANEOUS PFIOVISIONS The foliowing miscellaneous provisions are a part of this Deed of Trust:

Amendments Thrs Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matiers set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be.effective unless given in writing and signed by the party or parties sought 10 be charged or bound by the
alteration.or amendment..

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified ‘statement of net operating income received from the Property during Grantor's previous fiscal
year In such form and. detail*as Lender shall require. "Net operating income” shall mean all cash receipts from the
Property less il cash expendrtures made in connection with the operation of the Property.

Caption Headlngs Captlon headmgs in this Deed of Trust are for convenience purposes only and are not 1o be used to
interpret or define the provrsrons of this Deed of Trust.

Merger. There shall be'no-merger otthe interest or estate created by this Deed of Trust with any cther interest or estate
in the Property at any'timé held by or. for the banefit of Lender in any capacity, without the written consent of Lender.

Governing Law. Thls Deed of Trust wrll be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washlngton This Deed of Trust has heen accepted by Lender in the State of
Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and S|gned by Lender. No delay or emission on the part of Lender in exercising any right shall
operate as a waiver of such right or apy other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudlce or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any othar
provision of this Deed of Trust. No'prior waiver-by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or-of-any of Grantor's obligations as to any future transactions, Whenever
ihe consent of Lender is required under this'Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent’ Instances where such consent is raquired and in all cases such congent
may be granted or withheld in the sole discretion of Lender

Severability. If a court of competent junsductron finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered meditied so that it
becomes legal, valid and enforceable. If the ofiending provision cannot be so medified, it shall be cansidered deleted
from this Deed of Trust. Unless otherwise required by law, the iliegality, invalidity, or unanforceability of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability’of any other pravision of this Deed of Trust,

Successors and Assigns. Subject to any limitations stated'in this:Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shal be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender; without notice to Grantor, may deal with Grantor's
successors with reference fo this Deed of Trust and the Indebtednaess by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability uhder.the Indebtedness,

Time is of the Essence. Time is of the essence in the performiatice of this-Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefils of the homestead
exemption laws of the State of Washington as fo all Indebtedness secured by this -Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the:following meanings when used in this Deed of Trust,
Unless specifically stated 1o the contrary, all references to dollar amounts:shall ‘megan amounts in lawiul money of the United
States of America. Words and terms used in the singular shall include the pilural, and the pltral shall include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall, ha\re the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Washington Mutual Bank, and ns successors and assigns,

Borrower. The word “Borrower” means Arie Grin, and all other persans and entrtles signlng the Note in whatever
capagcity. :

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor,: Lender, and.Trustee, and includes
without limitation all assignment and security interast provisions relating to the Personal Property -4nd-Rents.

Default. The word "Default’ maans the Default set forth in this Deed of Trust in the sec‘ntm 1itied “’Deiauit‘

Event of Default. The words "Event of Default’ mean any of the events of default set forth’in thrs Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness descnbed m the Emstmg Liens
pravision of this Deed of Trust, R

Grantor. The word "Grantor” means Arie Grin.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accemmodatren party to
Lender, Including without limitation a guaranty of all ar part of the Note.

improvements. The word "Improvermnents” means all existing and future improvernents, buildings, _structuﬂes meblfe
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable :
under the Note or Related Documents, together with all renewals of, extansions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to drscharge_:
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obiigations under thls Deed of &

Trust, together with interest on such amounts as provided in this Deed of Trust. S0

Lender. The word "Lender” means Washington Mutual Bank, Its successors and assigns.

Note. The word "Note” means the promissory note dated June 5, 2002, in the original principal amount of
$210,000.00 from Grantor to Lander, together with all renewals of, extensions of, madifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agresment.
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" Personal Property. The words "Personal Property’ mean ali equipment, fixtures, and other articles of personal property

‘now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; togather with all

docessions, parts, and additions to, all replacerments of, and all substitutions for, any of such proparty; and together with

< allissues. and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from‘any sale-or other disposition of tha Property.

;i_Property The word "Property” means collectively the Real Property and the Personal Property.

‘Real Property The words "Real Property” mean the real property, interests and rights, as further described in this Deed
of Trust” .+

Related Documents The words "Related Documents" mean all promissory notes, credit agreements, loan agreements,
guaranties, secumy agreements morigages, deeds of trust, security deeds, collateral mortgages, and all other
instruménts;, agreemerits and documents, whether now or hereafter existing, executed in cohnection with the
Indebtetiness; prowded ‘that the environmental indemnity agreements are not "Related Documents" and are nat secured
by this Deed of Tiust,:

Rents. The word “Rents“ means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from: the Propeny

Trustee. The word "I‘ru_stee”____me_ans Land Title Company of Skagit County, whose mailing address is P.O. Box 445,
Burlington, WA 98233 and any substitute or successor frustees.
GRANTOR ACKNOWLEDGES HAVING FIEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TOITS TERMS S L

GRANTOR:

X
Arle Grin, Individually

INDIVIDUAL ACKNOWLEDGMENT

STATE OF ‘U}W )
COUNTY OF Shoodt )

b )

On this day before me, the undersigned Notary Public, personally appeéared Arie Grin, personally known to me or proved to
me on the basis of satisfactory evidence to be the individual describsd in and who executed the Deed of Trust, and
acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and
purposes therein menticned.

Given under my hand and official seal this ’-}‘ﬂf‘s d;iy pf T,Lw_, L2007

By “IJMCW

VIOLET €. MARTINSOM
My Appointment Expires Sep 20, 2003

REQUEST FOR FULL FIECONVEYANCE

To: , Trustes

The undersigned is the legal ownar and holder of all indebtedness secured by this Deed 01 Trust You are hereby requested,
upon paymant of all sums owing 10 you, to reconvey without warranty, to the persons entrtled thereto the right, title and
intarest now held by you under the Deed of Trust. :

Date: Benefi'qiary:__..
By
hts: _

LASER PRC Lending, Yar. 5.17.10.07 Capr. Hadand Financial Soiullons, Inc, 1667, 2002,  All Fighla Rasarved. - WA LCFFWIMCFALPLGM FC TR-26486 PR-38
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RET URN ADDRESS:
. Washington Mutual Bank
~¢ Burlington Business
" /Banking Center
;7 720 South Burlington
¢ /-~ “Boulevard
Burlingten, WA 98233

EXHIBIT "A"

Reference # (if appllcable) Additional on page
Grantor(s):
1. Grin, Arie

Grantee(s)
1. Washmgton Mutua'u Bank

Legal Description: a ptn of ‘Lot 19 Blk 138 1st to Buri Additional on page
Assessor’'s Tax Parcel ID#: 4077-138 019-0007

This EXHIBIT “A* is attached to and by this. teference is made a part of the Deed of Trust, dated June 5, 2002, and
executed in connection with a loan or other ﬂnanclal accommodalions between WASHINGTON MUTUAL BANK and
Arie Grin. E R

That portion of Lot 19, Block 138, “FIRST ADDITION TO BURLINGTON,
SKAGIT CO., WASH.", as per plat recorded.in Velume 3 of Plats, page 11, records
of Skagit County, Washington, described as follows*

Beginning at the Northeast corner of Lot 19

thence South 89° 29'30" West along the North lme of Lot 19, a distance of 160 feet;
thence South 00° 04'15" East parallel with the East line of Lot 19, a distance of 135
feet;

thence North 89° 29'30" East, a distance of 160 feet to the West lme of Section
Street, now Peacock Lane;

thence North 00° 04'15" West along the West line of Sectlon Street, now Peacock
Lane, a distance of 135 feet to the point of beginning. :

Situate in the City of Burlington, County of Skagit, State of 'Wa's"l:_l_.ihcgton.
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THIS EXHIBIT "A*.IS EXECUTED ON JUNE 5, 2002.

GRANTOR:

X

Arie Grin, Indvidaally .~ .

LASER PRO Landing. vor_ 5171

0.0F " Copr.. Hatland ﬁnlfm!l Sofutiona, Ina. 1997, 2002, Al Rights Resarver. - WA JACFI-WIRCFALPL\GDI.FC TR-25486 PH-3¢
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