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DEED OF TRUST

DATE: June 4, 2002

Reference # (if appllcable) S—101 361—8 Additional on page
Grantor(s): g

1. LARSON, PAMELA N

2. ALVORD, MICHAEL,ZH

' m? e

Grantee(s) <
1. Whidbey Island Bank
2. Land Title, Trustee

Legal Description: Lot 26, Country Ciub No 2. Additional on page
Assessor’'s Tax Parcel 1D#: 3887—000—-026-—0002

THIS DEED OF TRUST is dated June 4, 2002, among MICHAEL D. ALVORD and PAMELA K.
LARSON. each as his/her separate property ("Grantor"), Whidbey Island Bank, whose mailing
address is Burlington Office, 1800 S. Burlington-Ave., P.0. Box 302, Burlington, WA 98233
{referred to below sometimes as "Lender” and sometlmes as "Beneficiary™); and Land Title,
whose mailing address is 111 East George Hopper Road Burlmgton WA 98233 (referred to
below as "Trustee"). o e,
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" CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
.. of entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, \itie, and interest in and to the
“following described real property, together with all existing or subsaequently erected or affixed buildings, improvements and
fituras; all easements, rights of way, and appurtenances; all water, water rights and ditch rights {including stock in uilities
with ditch or irrigation rights); and all other rights, rovalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the' "Real Property”) located in SKAGIT County, State

of Washington: -

Lot 26,'GOUNTY CLUB ADDITION NO. 2", as per plat recorded in Volume 8 of Plats,
pages 78 and 79, records of Skagit County, Washington.

Also see attached Exhibit "B"

The Real Propertyor ‘its, address is commonly known as 16382 FAIRWAY DRIVE,
BURLINGTON, WA~ .98233. The Real Property tax identification number is
3887-000-026-0002 T

Grantor hereby assigns as security'to Lender, all of Grantor’s right, fitle, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in‘accordance with RCW 65.08.070; the llen created by this assignment is infended
to be spacific, perfected and chedte upon'the recording of this Dead of Trust. Lender grants to Grantor a license to collect
the Renls and profits, which license may be revoked at Lender's option and shall be automatically revoked upen acceleration
of ali or part of the Indebtedness. -

THIS DEED OF TRUST, INCLUDING THE -ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS"GIVEN-TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request6f Lender; (b) Grantor has the full power, right, and autherity to enter into this
Deed of Trust and to hypothecale the Properly; “(c} the provisions of this Desd of Trust do not conflict with, or result in a
default under any agreement or other instrument binding .upon Grantor and do not result in a violation of any law, regulation,
court decres or order applicable to Grantor; (d).Grantor hds established adequate means of cblaining from Borrower on a
continuing basis information about Borrower's ‘financial condition; and ({g) Lender has made no representation to Grantor
about Borrower (including without limitation the creditworthiness of Barrower).

GRANTCR'S WAIVERS, Grantor waives all rights ‘or ‘defenses arising by reason of any "ong action” or "anti-deficiency” law,
or any other law which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the
extant Lender is otherwise enlilled lo a claim for deficiency, befors of after Lender's commencement or complation of any
foreclosure action, either judicially or by exercise of a power of sale, :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Desd of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Desd of Trust as it becomes dus, and Borrower and Grantor shall strictly perform all their
respective obligations under the Note, this Deed of Trust, and the Rslated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. “’B_Kbrrower__-é‘nd.__ Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governad by the following. provisions; -

Possesslon and Use. Until the occumence of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2} use, operate or manage the Property; and (3} :collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default), The following provisions raiate to the use of the
Property or 1o other limitations on the Property. The Real Property Is not used principally for agricultural purposes.

Duly to Malntain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its valus. T

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Properly, there has been no use, generation; manuiacture; storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person-on, under, abaut.or from the Property; (2)
Granlor has no knowledge of, or regson to balieve that there has basn, axdept as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental-Laws, (b) any use, generation,
manufacturs, storage, reatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Praperty by any prior owners or cccupants of the Property, or (¢) any‘actual orthteatsnad litigation or
claims of any kind by any person relaling to such matters; and (3) Except as previously disclosed:to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized uger ofthe Praperty shall
use, generate, manufacture, siore, Yreat, dispose of or release any Hazardous Substance ori, undar, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicablé federal, staté, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor-authorizes Lender and its
agents to enter upon the Properly to make such inspsctions and lests, at Grantor's expense, as Lendar may dsem
appropriate to determine cumpliance of the Propary with this section of the Deed of Trust. Any inspactions or tests
mads by Lender shall be for Lender's purposes only and shall nol be construed to create any responsibility.ar liability on
the pant of Lender to Grantor or to any other person. The representations and warrantiss contaitiad herein are bgsed on
Grantor’s due diligence in investigating the Properly for Hazardous Substances. Grantor hereby .{1) relesses, and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes-liable for eleanup or
other costs Under any such laws; and (2) agress to indemnify and hold harmless Lender against any afid all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustairi-or’ suffér resulfing
from & breach of this section of the Deed of Trust or as a consequence of any use, generation, mantfacture; storage, .
disposal, release or threatened release cccurring prior to Grantor's ownership or interest in the Properly, whether ornot
the same was or should have been known lo Grantor. The provisions of this section of the Deed of Trust; includinig the -
obligation to indemnify, shall survive the payment of the Indebtedness and the satistaction and reconveyance of the'lien .-
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether. by .~
foreclosure or otherwise. ST

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any porion of the Property. Without limiting the generality of the foregoing, Granfor will
not remove, or grant to any other parly the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender's prior written consent.
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; Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
¢ :“Lerider's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to maks
xarrangements salisfactory to Lender o replace such Improvemenis with Improvements of at least equal value.

Lender's nghi to Enter. Lender and Lenders agenis and representatives may enter upon the Real Property at all
reasonable times to attend to Lender’s interests and o inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Complnance wlm ‘Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by'all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property.in afiy. manner, with all laws, ordinances, and regulations, now or hereafler in effect, of all governmental

authorities:applicable t&.the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Acl. Grantor may contest in good faith any such law, ordinance, or regulation and wﬂhhold coempliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior lo doing so and so
long as, in Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post adequate securliy of a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty fo Proteci.” Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition 1o those.acts sel:forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and: preserve the Property,

DUE ON SALE = CONSENT BY LENDER. Lender may, at Lender’s option, {A) declare immediately due and payable all
sums secured by this Deed of Trust or-{B)- increase the interest rate provided for in the Note or other document evidencing
the indebtedness and impose such other-coriditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consent, of all or anypart of the: Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Property or any right, tifie 'or interest In the Real Property; whether legal, beneficial or equitable; whether
valuntary or involuntary; whether by outrghtf sale, deed, instaliment sale contract, land contract, contract for deed, leasehoid
interest with a term greater than-three (3) years;* Iease—optnon conlract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holdmg ‘title to the Real Property, or by any other method of conveyance of an interest in the
Raal Property. If any Grantor is a corporation, partnership or limited liability company, transfer alse includes any change in
ownership of mors than twanty-five percent (25%) of the voling stock, partnership interests or limited liability company
interests, as the case may be, of such, Granlor Hawever this option shall not be exercised by Lender if such exercise is
prohibited by federal {aw or by Washmgton law: i

TAXES AND LIENS. The following provisions: reIalmg to lhe laxes and liens on the Property are part of this Dead of Trust:

Paymenl. Grantor shall pay when dus (and in aII avenils prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due alt ciaims for work done on or for savices rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority’ over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments nol due, except for the Existing Indebledness referred to below, and except
as otherwise provided in this Deed of Trust. .

Right fo Confest. Grantor may withhold payrnent of any tax, assessment, or claim in connaction with a good faith
dispute over the obligation to pay, so long as Lender’s interest in'the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fiftaen (15)-days after the lien arises or, If a lien is filed, within fifteen
{15) days after Grantor has notice of the filing, secure the discharge’of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporats surety bond or other security’satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or-otkier charges that could acerue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itsett and L.ender and shall safisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addltlonal obllgae under any surety bond furnished
in the conlest procesdings.

Evidence of Paymen!. Grantor shall upen demand furnish to Lender sahsfactory avidence of paymant of the taxes or
assessments and shail authorize the appropriate governmental ofﬁmal o deliver; 10 Lender at any time a written statement
of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least ﬁﬂeen {15) days hefore any work is commenced, any
services are furnished, or any materials are supplied to the Property, if.any-mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or malerials. Grantor will (ipoih request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay he cesiiof such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating fo msunng the Fropeﬁy are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pollcles of flre tnsurance W|th standard extended

coverage endarsements on a replacement basis for the full insurable value covering all Improvemenis on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with-a standard: mortgagee clause In
favor of Lender. Granlor shall also procure and maintain comprehensive general Jiability insurance in such coverage
amounts as Lender may request with Trustee and Lender being named as additional insureds in- ‘such: Hiability insurance
policies. Additionally, Grantar shalf maintain such other insurance, including but.nét limited 16 hazard, business
interruption, and boiler Insurance, as Lender may reasonably require. Policies shali-bé writtensinsform, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reascnably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to ime the policies or cerlificates of insurance
in form salisfactory to Lender, including stipulations that coverages will not be cancelled or-diminished withcut at least
ten (10) days prior written nolice to Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omisslon or default-of Grantor or afiy other
person. Should the Real Properly be located in an area designated by the Director of the.Fedgral Emergency
Management Agency as a special flood hazard area, Grantor agrees 1o obtain and maintain Federal-Flood Insurance, if
available, within 45 days after notice is given by Lender that the Property is located in a special flood hazird. -area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy
limits set under the Mational Flood Insurance Program, or as otherwise required by Lender, and to mamtaln sucha.
insurance for the term of the loan. :

Application of Proceeds. Grantor shali promptly notify Lender of any loss or damage to the Property if ihe eshmated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do so within hﬂasnf
(15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender's eleclion, raceive and .-
refain the preceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment cf any lien”

affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration )

and repair, Grantor shall repair or replace the damaged or destroyed Improvements in & manner satisfactory to Lender:
Lender shall, upon safisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for:the
reasonable cost of repair or resteration if Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has nol committed lo the repair or restoration of .
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_~thg-Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued

* jntersst, and the remainder, it any, shall be applied to the principal balance of the Indebtedness. If Lender holds any

-~ proceeds after payment in full of the Indebledness, such proceeds shall be paid without interest to Grantor as Grantor's
Jinterests may appear.

: Compllance with Existing indebledness. During the period in which any Existing Indebledness described below is in

¢ sifect, compliance with the insurance provisions contained In the instrument evidencing such Existing Indebtedness shall
~.conslitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
‘this Deed of Trust would constitute a duplication of Insurance requirement. If any proceeds from the insurance become
payable“on loss; the provisions in this Deed of Trust for division of proceeds shall apply only to thal portion of the
proceeds fict payablé. to the holder of the Existing Indebtedness.

Grantor’s Repar! on:Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to
Lender'a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured: 3
the amount of the pglicy; (4) the property insured, the then current raplacement value of such property, and the manner
of determining that value; and (5} the expiration date of the policy. Grantor shall, upon request of Lender, have an
independent apgraiset-salisfactory lo Lendsr determine tha cash valus replacemant cost of the Property.

LENDER’S EXPENDITURES:, If any action or proceeding is commenced that would malerially affect Lender's inlerest in the
Property or if Grantor fails fo'comply with any provision of this Deed of Trust or any Related Documents, including but not
limitad to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as required
below, or to discharge or pay when due.any amounts Grantor is required to discharge or pay under this Dead of Trust or any
Related Documents, Lender on Grantor's-behalf may (but shall not be obligated to) take any aclion that Lender deems
appropriate, including butriot limited to “discharging or paying all taxes, liens, security Interests, encumbrances and other
ciaims, at any tims levied or placed on the Property and paying alt costs for insuring, maintaining and preserving the Property.
All such expenditures incurred or-paid by Lender for such purposes will then bear interest at the rate charged under the Note
from the date incurred or paid by.Lender la'the-date of repayment by Grantor. All such expenses will become a part of the
Indebtedness and, at Lender’s eplion;.will (AY be payable on demand; (B) be added to the balance of the Nota and be
apportioned among and be payable. with.-any-instaliment payments to become due during either (1) the term of any
applicable insurance policy; or (2) the remairiing term of the Note; or (C) be treated as a balloon payment which will be dus
and payable at the Note's maturity. The BPeed of Trust also will secure payment of these amounts. Such right shall be in
addition to all other rights and remedies.to which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The ':'fél_lqwirié_prqirisions relating to ownership of the Property are a part of this Deed of
Trust: R A

Title. Grantor warants that: (a) Grantor holds good and marketabls title of record to the Property in fee simple, free
and clear of all liens and encumbrances.other than thiose set forth in the Real Property description or in the Existing
Indebledness seclion below or in any litla’insurance policy, tille report, or final tite opinion issued in favor of, and
accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Desd of Trust to Lender., :

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the fitlie to
the Property against the lawful claims of all personis,” In the event diny action or proceeding is commanced that questions
Grantor’s fitle or the interest of Trustee or Lender under this Deed. of Trust, Grantor shall defend the action al Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to participaie in the
proceeding and to be represeniad in the procesding by:tounsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lehder may reguest fram time to time to parmit such participation.

Compliance With Laws. Grantor warrants that the Prupérty--gnd_,Gfénior’s use of the Property complies with all existing
applicabls laws, ordinances, and regulations of govarnmental___authqritigs.---

Survival of Representations and Warranties. All representations, warrdrities, and agreemants made by Grantor in this
Desd of Trust shall survive the execulion and delivery of this Deed.'of Trust, shall be continuing in nature, and shali
remain in full force and effect until such time as Borrower's Indebtedriess shall be paid in full,

EXISTING INDEBTEDNESS. The following provisions concerning Existing I_ndeptédpéss are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may bé Setondary and inferior 1o an existing
lien. Grantor expressly covenants and agrees to pay, or ses to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the instruments evidenéing such: indebtedness, or any default
under any security documents for such indebtedness. H R

No Modification. Grantor shall not enter into any agreement with the holder. of any mortgage, deed of trusl, or other
security agreement which has priority over this Dead of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lendsr. Grantor shall neither request ror.dccept any future advances
under any such security agresment without the prior written consent of Lender. 2 st

CONDEMNATION. The following provisions relating ta condemnation proceedings are a ba_ﬁ' of thiq_.E)'és& of Trust:

Proceedings. If any proceeding in condemnation is flled, Grantor shall promptly notify Lefider in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award.” Grantor may be the
nominal party in such praceeding, but Lender shall be entitled to participate in the proceeding and 4o be represented in
the proceading by counsel of its own choics all at Grantor’s expense, and Grantor will deliver.or cause to be deliverad to
Lender ?uch instruments and documentafion as may be requested by Lender from time to’ lime. {o" permit such
participation. WS AT e

Application of Net Proceeds. Ifafl or any part of the Property is condemned by eminent domain.proceedings or by any
proceeding or purchase in lieu of condemnalion, Lender may at its election require that all or any portion-of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property: Tha net proceeds of
the award shall mean the award after paymen! of all reasonabls costs, expenses, and aftorneys’ fee$ inclired by Trustee
or Lender in connection with the condemnation. I

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foltowing prdv_iéicns'?al.aﬁng to"
governmental taxes, fees and charges are a part of this Deed of Trust: I =

Current Taxes, Fees and Charges. Upon request by Lendsr, Grantor shall executs such documents In addition to.this:
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lander's llen orithe’Real .-
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses inctrred in_+ .+
recarding, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps;
and other charges for recording or registering this Deed of Trust. B

Taxes. The following shall constitule laxes to which this section applies: (1) a specific tax upon this type of Déed"’:bf
Trust or upan all or any parl of the Indebiedness secured by this Daad of Trust; (2) a specific tax on Borrower which .
Borrower is authorized or required to deduct from payments on the Indebtedness securad by this type of Deed of Trust; -~
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; .(3) a-tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and {4) a specific tax
7 .-"'on 4l or any portion of the Indebtedness or on payments of principal and interest made by Borrower.

. ‘Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trusi, this
event'shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an.Event of Default as provided below unless Grantor either (1) pays the lax before it becomes dslinquent, or (2}
conlests the tax as provided above in the Taxes and Liens seclion and deposits with Lender cash or a sufficient
corporale surely bond or other security satisfactory to Lender,

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreementard a part of 1h|s Deed of Trusk:

Security. Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniferm Commercial Code as amended from
time to time.

Security Interest. Ubon' reduest by Lender, Granter shall execute financing statements and take whatever other action
is requested by Lenderto pérfect and continue Lender’s security interast in the Rents and Personal Property. In addition
to racording this Deed.of Trustin the real properly records, Lendar may, at any time and without further authorization
from Grantor, file'executed: counterparts, copies or repraductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for alléxpenses incurred in perfecting or cortinuing this security interest. Upon default, Grantor
shall not remove, sever or-detach the Personal Property from the Property. Upon defaull, Grantor shall assemble any
Personal Property not affixed to.the"Property in & manner and at a place reasonably convenient to Grantor and Lender
and make it available o Lender w1th|n three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law.

Addresses. The mailing addresses of: Grantor (debtor) and Lender (secured party) from which information congerning
the security interest granled. by this Desd of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of thls Deed of Trust

FURTHER ASSURANCES; ATTOHNEY—IN-FACT. The following provisions relating to further assurances and
attorney-in—fact are a part of this Deed of Trusi

Further Assurances. At any t|me, and fromi tlme to time, upon requesl of Lender, Grantor will make, execute and
deliver, or will cause lo be made, exetuted or ‘delivered, to Lender or to Lender’s designee, and when reguested by
Lender, cause to be filed, recorded, refiled,:or: rerecorded as the case may be, at such times and in such offices and
places as Lender may deem appropriale, ‘any and all such mortgages, deeds of trust, secuity deeds, security
agreements, financing statements, continualion” statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order fo effectuate, complete, perfect,
continueg, or preserve (1} Borrower's and Granlor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2) the liens and security inferests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

AItorney—m—Faci It Grantor fails to do any of the thlngs referred p in the preceding paragraph, Lender may do so for
and in the name of Granior and at Grantor's expense. For such'purposes, Grantor heraby irrevocably appoints Lender
as Grantor's attorney-in—fact for the purpose of making, exscuﬁng, delivering, filing, recording, and domg all other things
as may be necessary or desirable, in Lendsr's sole oplmon fo accompllsh the matters referred fo in the preceding
paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Granter under this Deed of Trust, Lender shall execute and. déliver lo Trustee a request for full reconveyance and shall
execule and deliver to Grantor suitable statements of tarmination-of-any financing statement on file evidencing Lender's
security inferest in the Renis and the Personal Property. Any reconvey‘ance fee shall be paid by Grantor, if permitled by
applicable law. The grantee in any reconveyance may be described as the "person ar persons legally entitled thereto”, and
the recitals in the reconveyance of any matters or facts shall be concluswe proof of the fruthfulness of any such matlers or
facts.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constntule an Evenl of Default under this Deed of
Trust:

Payment Default. Borrower fails to make any payment when due under the I'ndebtedneSs.g

Other Defaults, Borrower or Grantor fails to comply with or to perform any blﬁ'er term, bb!'igation, covenant or condition
contained in this Deed of Trust or in any of ihe Related Documents or to comply with or to perform any term, obligation,
covenant or condition contained in any other agreement between Lender and Borrowar or Granlor

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Neote or in any of the Related Documents. If such a failure is curable and if Borower or'Grantor has not been
given & nolice of a breach of the same pravisien of this Deed of Trust within the precading twelve (12) months, it may be
cured {and no Event of Default will have occurred) if Borrower or Grantor, after Lender: sends written nolice demanding
cure of such failure: {a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fiteen {15) days,
immediately initiates steps sufficient to cure the failure and thereafter continugs and* compleles .aII feasonable and
necessary steps sufficient fo produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trusl Io make any payment for
taxes or insurance, or any other payment necessary lo prevent filing of or to effect discharge of any Ilen

False Statements. Any warranly, representation or statement made or furnished to Lender by Bnrrower or Granlor or
on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or mislsading in any
material respecl, either now or at the lime made or furnished or becomes false or misteading at any-lime thereafier:,

Defeclive Collateralization. This Deed of Trust or any of the Related Documents ceases to be in fyll force and effect
(including failure of any collateral document to create a valid and perfected security interest or lien) at any hme and for__
any reason. .

Death or Insolvency. The dissolution or termination of Borrower's or Grantor's existence as a going bl.lslﬂess, Ihe i
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property, any.
assignment for the benefil of creditors, any type of creditor workout, or the commencement of any proceedlng under any"
bankruptey or insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfelture proceedings, whether by judlclai
proceeding, self-help, repossession or any other method, by any creditor of Borrawer or Grantor or by any governmental
agency against any property securing the Indebtedness. This includes a garnishment of any of Borrower's or Granlor's
accounts, including deposit accounts, with Lender. Howaver, this Event of Default shall not apply if there is a good faith
dispute by Borrower or Grantor as to the validity or reasonablensss of the claim which is the basis of the creditor or .

L
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. .:=fo:ffeiihre proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture proceeding and
# deposits with Lendsr moenies or a surety bond for the creditor or forfeilure proceeding, in an amount determinad by
-Lander, i {ls sole discretion, as being an adequate reserve or bond for the dispule.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
: Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without
: limitation a&ny-agreement concerning any indebiadness or cther obligation of Borrower or Grantor to Lender, whether
“exdsting now:or later.

Events Affecting ‘Guarantor. Any of the preceding events occurs with respect fo any Guarantor of any of the
Indebtédness or any. Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the [ndebtednass. In the event of a death, Lender, at its option, may, but shall not be required to,
permit; the” Guarantar's estate to assume unconditionally the obligations arising under the guaranty In a manner
satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A matsrial adverse change occurs in Borrower's or Grantor's financial condition, or Lender betieves
the prospect of payment or parformance of the Indebtedness is impaired.

Insecurity. Lénder in good faith believes itself insscure.

Existing Indebtedness. The-payment of any installment of principal or any interest on the Existing Indebtedness |s not
made within the time required-by the promissory note evidencing such indebtedness, or a dafault occurs under the
instrument securing such indébledness and is not cured during any applicable grace period in such instrumsnt, or any
suit or other action is.commenced to foreclose any existing lien on the Property.

Right to Cure. If such a failure is curdble and if Borrower or Grantor has not been given a nolice of a breach of the
same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Defauit
wili have occurred) if Borrower or Grantor, after Lender sends written notice demanding cure of such failure: (a) cures
the failure within fifteen (15):days; or <(b)if the cure raquires more than fifleen (15) days, immediately initiates steps
sufficient to cure the failure-and thereafter ¢ontinuss and compleies all reasonable and necessary steps sufficient to
produce compliance as soon & teasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trusl, at any time thereafter,
Trustee or Lender may exercise any ong.or more-of tpg following rights and remedies:

Election of Remedies. Election by Lender io pursue any remedy shall not exclude pursuil of any other remedy, and an
olection lo make expenditures or lo-take ‘action to perform an obligation of Grantor under this Deed of Trust, afler
Grantor's failure to perform, shall not affect I_.end‘ef’s ri_ght:-lo declars a default and exercise its remedies.

Acceleraie Indebtedness. Lender shall _t__lé\,r.e' the, rith'ét its oplion o declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Borrower would be required to pay. '

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by nofice and sale, and.Lender shall have the right to foreclose by judicial foreclosure, in eithar
case in accordance with and to the full extent provided by appiicable law.

UCC Remedies. With respect to all or any part of't_h"e Personal Eréberty, Lender shall have all the rights and remedies of
a seclired party under the Uniform Commercial Code. A

Collect Rents. Lender shall have the right, without notice to Borrowsr ‘or Grantor o take possession of and manage the
Property and collect the Renis, including amounts past'dug’and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the
Property to make payments of rent or use fees directly to, Lender. b the Rents are collected by Lender, then Grantor
irevocably designates Lender as Grantor's attorney-in—fact-fo endorse instruments received in payment thersof in the
name of Grantor and to negotiate the same and collect the proceeds, Payinerits by tenants or other users to Lender in
response to Lender’s demand shall satisfy ths obligations for which the payments are made, whether or not any proper
grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or
through a receiver. i K

Appolnt Receiver. Lender shall have the right to have a receiver appointed 16 take possession of all or any part of the
Property, with the power to protect and preserve the Property, to opetate the Property preceding or pending foreclosure
or sale, and fo collect the Rents from the Property and apply the proceeds, over.and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permilied by law. Lender's right to the appointment
of a recelver shall exist whether or not the apparent value of the Property. exceeds the indebledness by a substantial
amount. Employment by Lendar shall nat disqualify a person from serving as & receiver. .

Tenancy at Sufferance. If Grantor remains in possession of the Property after thé Property is.sold as provided above or
Lender otherwise becomes enfitled to possession of the Properly upon default’ of Grantor, Grantor shall become a
tenant at sufferance of Lander or the purchaser of the Properly and shall, at Lendet's option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demznd of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided inthis Daed of Trust or the Note or
by law. L I

Notice of Sale. Lender shall give Granior reasonable notice of the fime and place of any public'salé of the Personal
Properly or of the time afier which any private sale or other intended disposition of the Persohal-Property is to be made,
Reasonable nolice shall mean notice given at least ten (10} days before the time of the sale_or disposition., Any sale of
Personal Property may be made in conjunction with any sale of the Real Property. -

Sale of the Property. To the exient permilted by applicable law, Borrower and Grantor hereby waives any and'all rights
to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall befres.to sell-all or
any part of the Property together or separately, in ong sate or by separate sales. Lender shall be enlitled to Bid at-any
public sale on all or any porticn of the Property, A

Afttorneys’ Fees; Expenses. If Lender inslitutes any suit or action to enforce any of the terms of this Desd of Trust,,
Lender shall be enlitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upan -
any appeal. Whelther or nol any court action is involved, and to the sxtent not prohibited by law, all.-reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of ils interest-or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest attheNote .~
rate from the dale of the expenditure unll repaid. Expenses covered by this paragraph inciude, without.limitation, -
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not™ =
there Is a lawsuit, including allorneys’ fees and expenses for bankruptey proceedings {including efforts to modify or."
vacate any automatic stay or injunciion}, appeals, and any anticipated post-judgment collection services, the opst.gf
searching records, obfaining title reports (including forectosure reports), surveyors’ reporis, and appraisal fees, title A
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in -
addition to all olher sums provided by law.
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' Blghis of Trustee. Trustee shall have all of the rights and dulies of Lender as set forth in this section.

POWERS AND.OBLIGATIONS OF TRUSTEE. The following provisions reiating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trusiee in addition to all powers of Trustee arising as a mater of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Granter: {a) join in preparing
and filing amap or plat of the Real Property, including the dedication of sireets or other rights te the public; (b) join in
granting..any.easement or creating any restriction on the Real Property; and (¢} join in any subordination or other
agraement aﬁechng this Deed of Trust or the imerest of Lender under this Deed of Trust.

Obllgallons to Nollfy Trustee shall not be obhgated to nofify any other parly of a4 pending sale under any other trust
deed or lién,-or of any action or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustes’ shall mee't all qualifications required for Trustee under applicable law. 1n addition to the rights and
remedies set forth above, with respect lo all or any part of the Property, the Trustee shall have the right to foreclose by

nolice and sate, arid Lender ‘shall have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full exterd provided: by appllcable law.

Successot Trustee. Lender,-al bender's optian, may from time lo time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT Colinty,.State of Washington. The instrument shall contain, in addition to all other matters
requirad by state law, the names of the, original Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Number where this Dead of Truskis fecorded, and the name and address of the successor trustee, and the instrument
shall he executed and acknewledged by Lender or its succassors in interest. The successor rustee, without conveyance
of the Property, shall succeed to all the' titie, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for subsmutlon of Trustee shall govern fo the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable Iaw and except for nofice required or allowed by law to be given in another manner, any
nolice required to be glven under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall ba given in writing, and shall be effective_whién“actually delivered, when actually received by felefacsimile (unless
otherwise required by law), when deposiled. with a natignally recognized overnighl courier, or, if mailed, when deposited in
the United States mall, as first class, certified or:régisterad mail postage prepaid, direcled to the addresses shown near the
beginning of this Deed of Trust. All copies’ of ‘noticas.of foreclosure from the holder of any lien which has priority over this
Dead of Trust shall be sent to Lender’s address, as'shown nesdr the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written nolice to the other parties, specifying that the purpose of
the notice is lo change the party's address. For fnotice purposes, Grantor agrees fo keep Lender informed al all times of
Granter's current address. Subject to applicable law,-and‘except for notice required or allowed by law to be given in another
manner, if there is more than one Grantor, any no‘tlce glven by Lender to any Grantor is deemed to be notice given 1o all
Grantors.

MISCELLANEOUS PROVISIONS. The following mnsoellaneous prowsmns are a part of this Deed of Trust:

Amendments. This Deed of Trust, together wilh any Related-Documents, constitutes the entire understanding and
agreement of the parlies as fo the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless given in writing and 5|gned by the par‘fy cr pariles sought to be charged or bound by the
alteration or amendmaenit.

Annual Reports. |f the Property is used for purposes other than. Grantors residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operating income. reéceived from-the Property during Grantor’s previous fiscal
year in such form and detall as Lender shall require, "Net" -gperating income” shall mean all cash receipts from the
Property less all cash expendilures made in connection with the operatlan of the Property.

Capfion Headings. Capticn headings in this Deed of Trusl are for ¢ convenlence purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shail be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, wnhou! the written consent of Lender.

Governing Law. This Deed of Trust wlll be governed by, construed and: enlorced in accordance with federal law
and the laws of the Siate of Washinglon. This Deed of Trust has been accepted by Lender in the State of
Washinglon.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's requesl to submlt to the jurlsdlctlan of the courts of
Skagit County, Stale of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed” of Trust shall be joint and several,
and all references to Grantor shalt mean each and every Grantor, and all references to Borrower shall mean each and

every Borrower. This means that each Borrower and Grantor signing below is responsrble for aII obllgatlons in this Deed
of Trust. .

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or amission con the part of Lender jn"exsrcising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of'this Deed of Frust shail not
prejudice or constitute a walver of Lender’s right otherwise to demand strict compliance with-that provision-or.any other
provision of this Deed of Trusl. No prior waiver by Lender, nor any course of dealing between Lender.and Grantor, shall
constitute & walver of any of Lender's rights or of any of Grantor's obligations as to any future frafisactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lenderin any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severabilily. If a court of competent jurisdiction finds any provision of this Deed of Trust to be |Ilegal mvalld or

unenforceable as to any person or circumstarice, that finding shall rot make the offending provision illegal, invalid, of .
unenforceable as 1o any other person or circumstance. If feasible, the offending provision shall be considered modified -
so that it becomes legal, valid and enforceablz. H the offending provision cannot be so modified, it shall be. consndered

deleted from this Deed of Trust. tUnless otherwise required by law, the illegality, invalidity, or unenforceablllly of any

Trust.

provision of this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this. Beed of A

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's |nterest thls-'-'"

Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership-of
the Properly becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's

successors with reference to this Deed of Trust and the Indebledness by way of forbearance or extension without

LTI
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; releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.
F i &...Ti'rpe Is-of the Essence. Time is of the essence in the performance of this Deed of Trust.

v _:Wilver a__l“:"ﬂomestead Exemption. Grantor hersby releases and waives all rights and benefits of the homestead
~exemplion‘laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. : Ths following capitalized words and terms shall have the following meanings whan used in this Deed of Trust,
Unless specifically stated to the conirary, all references to dollar amounts shall mean amounts in lawful money of the United
States of-America. Words and terms used in the singular shall include the plural, and the plurat shall include the singular, as
the context.smay require.- Words and terms nol otherwise defined in this Deed of Trust shall have the meanings attributed lo
such terms In the Uniform-Commercial Code:

Beneﬂ:ciQw'; “The word "Beneficiary” means Whidbey [sland Bank, and its successors and assigns.

Borrower. The word "Borower" means LC BREWING CORPORATION DBA LACONNER BREWING CO., and all other
persons and entities Signing the Note in whatever capacity.

Deed of Trust,. "i"hs Word’s "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all agsignmient and security interest provisions relating to the Persona! Property and Rents.

Default. The word "Defalt" means the Default sel forth in this Deed of Trust in the section titled "Default™.

Environmental Laws. The words "Environmental Laws™ maan any and all state, federaf and local statutes, regulations
and ordinances relating to the“protection of human health or the environment, Including without limitation the
Comprehensive Environmental Response, Compensalion, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the-Superfurid Amendments and Reauthorization Act of 1986, Pub. L. No, 95-48%9 ("SARA™,
the Hazardous Materials Transpertation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable slate or federal laws, rules, or regulations adopted pursuant
thereto. P coT

Event of Default. The wofds_féﬁent __ui'be'fﬁult" mean any of the events of default set forih in this Deed of Trust in the
svents of default section of this Deed ‘of Trust.

Existing Indebtedness. The w;firds"'"Existing'-‘I'ridebtadness“ mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. = .+ s &

Grantor. The word "Grantor" means :.PAMELA~LAﬁSON and MICHAEL C ALVORD.

Guarantor. The word "Guarantor" mé'a_ﬁs" aﬁy guarantor, surety, or accommodation pardy of any or all of the
Indebtedness. E S

Guaranty. The word "Guaranty” means fﬁe_ Quaraﬁty-fmm Guarantor to Lender, including without limitation a guaranty of
all or part of the Note. R

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of thelr guantity,
concentration or physical, chemical or infectious ‘characteristics, may cause or pose a present or potential hazard o
human health or tha environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handied. The words "Hazardous Substances” are used in thelr very broadest sense and
includs without limitation any and all hazardous or toxic substances, materials or wasts as defined by or listed under the
Environmental Laws. The term "Hazardous Subsiances™ also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. T i

Improvements. The word "Improvements” means all é)giéﬁng _a_n'd' future improvements, buildings, strucfures, mobils
homes affixed on the Real Property, facilities, additions, replacements gxnd other construction on the Real Property.

Indebtedness, The word "Indebtedness” means all principal, interest, and oifier amounls, costs and expenses payable
under the Note or Related Documents, together with all renewals’ of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender lo discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce” Grantor's obfigations under this Deed of
Trust, together with interest on such amounts as provided in this Déed.of Trusl,

Lender. The word "Lender” means Whidbay Island Bank, its successors anda55lgn5 “

Note. The word "Note™ means the promissory nate dated June 4, 2002, in' the original principal amount of
$112,600.00 from Borrower to Lender, together with ail renawals of, extengions of, ‘madificaliens of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement. © td

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arficles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed. i ‘the.Real  Propery; together with all
accassions, parls, and additions to, all replacements of, and all substitutions for, any of suéh property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance. proseeds and refunds of premiums)
from any sale or other disposition of the Property. Lo fo

Property. The word "Property” means collectively the Real Property and the Personél._ﬁropeﬁiy;---*

Real Property. The words "Real Property” mean the real property, interests and rights, ‘as further 'described in this Deed
of Trust. A

Related Documenis. The words "Related Documents" mean all promissory noles, credit agreemients, Joan agraements,
environmental agresments, guaranties, security agreements, morlgages, desds of trust, security deeds; collateral
mortgages, and all other instrumeants, agreements and documents, whether now or hereafter -existing; executad in
conngction with the indebtedness. S

Rents. The word "Rents” means all present and future rents, revenuss, income, Issues, royalfies‘;'prof'rfs,_-‘aridndther
benefits derived from the Property. A

Trustee. The word "Trustee” means Land Title, whose mailing address is 111 East George Hopper Road, Butlington,
WA 98233 and any substitute or successor trusiees. i
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EACH éhANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTDR

I
¥4

LIPS T L

"
i}

e 2 Lo ; » o
COUNTY OF U w29 ko ®

On this day before me, the undersngned Notary Publlc, personally appsared PAMELA LARSON and MICHAEL C ALVORD,
personally known o me or proved to me-on tfie basis of satistactory evidence to be the individuals described in and who

aexecuted the Deed of Trust, and acknuw'ledged thal !hey signed the Deed of Trusi as jheir free and voluntary act and deed,
for the uses and purposes therein mentioned. ' .
day of , 20 _@

Given under my V
Residing a&%w M

Notary Public in and for the Stae of w Eard My commission expires ‘gﬁf/ 22

nd and official seal ihl_s_ s

By

REQUEST FOR FULL FIECQNVEYANCE
To: Trustee !

The undersigned is the legal owner and helder of all mdebtedness secured by this.Dead of Trust. You are hereby requested,

upon payment of all sums owing ie you, to reconvey without warraniy to" the persons enfitled thereto, the right, title and
interest now held by you under the Deed of Trust.

Date:

_Be_nel'iciary:
By:
e g

LASER PR Lending, Ver. 5.1%.20.01 {opr. Harland Financial Solutiens, Inc. 1997, 2002,  All Rights Resarved, - WA _M:\WI\LPLIG_MF,I: TR-13444 PR-COMMLRE
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EXHIBIT ‘B’

“The Loan secured by this lien was made under a United States Small Business Administration
(SBA) nationwide program which uses tax dollars to assist small business owners. If the United
States is seeking tp_enfq_r_ce this document, then under SBA regulations:

a) When SBA is_th"e‘;_' holder of the Note, this document and all documents evidencing or
securing this'Loan will'be construed in accordance with federal law.

b) Lender or SBA may use-local or state procedures for purposes such as filing papers,
recording documents, gmng netice, foreclosing liens, and other purposes. By using
these procedures, SBA does not'waive any federal immunity from local or state control,
penalty, tax or liability. No Borrower or Guarantor may claim or assert against SBA any
local or state law to deny a.ny obllgatlon of Borrower, or defeat any claim of SBA with
respect to this Loan. S

Any clause in this document requmng arbltratlon is not enforceable when SBA is the holder of
the Note secured by this 1nstrument

BORROWER: LC Brewing Co.rﬁ_éfh_ﬁpn
dba LaConner Brewing Co.
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