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DEED OF TRUST

DATE: May 30, 2002

Reference # (if appilcable) A68954 : Additional on page
Grantor(s): L

1. HACKSTADT, JOHN

2. LOCKEY, MICHEL_I,E

Grantee(s) :
1. Whidbey Island Bank T
2. FIRST AMERICAN TITLE COMPANY Trustee

Legal Description: PTN BL 3 "J.M, MQORE S.TO ANACORTES" Additional on page
Assessor's Tax Parcel ID#: 3804-008-007-0006

THIS DEED OF TRUST is dated May 30 2002 among JOHN HACKSTADT, A SINGLE MAN
and MICHELLE LLOCKEY, A SINGLE WOMAN ("Granfor"); Whidbey Island Bank, whose
mailing address is Anacortes Office, 2202 Cominercial ‘Ave., P.0. Box 320, Anacortes, WA
98221 (referred to below sometimes as “"Lender” and sometlmes as "Beneficiary"); and
FIRST AMERICAN TITLE COMPANY, whose: mallmg address is PO BOX 1667, MOUNT
VERNON, WA 98273 (referred to below as "Trustee”). .




Ndes:g 8 0z sbey 200Z/18/5
40}pny Ajunog ubeyg

i
Adnooo JO SN SSUMIBYI0 JO BSBS| 'JUBJ OUM JBABOSIBYM Binjeu AISAD JO SBJUS J0 suosied Jeyja IO SUBUe) ‘suebe |8 Aq
eouaﬂdu.loo 8560 Aidwoud Bys pue “Aidwoo Ajdwoid fEYS JOJURID "SIUBWIAINDIY [RIUIWILIIACD WM i

7J8NU 1 JO pes( Siy} JO SUCINPUCS PUB SWIBJ BY) Ulim
: aouaudmoa $JOJUBIS jo sesodind 1o) Auadoid [Bey 8y wedsul 0} pUE SiSeu SJepUST 0} PUBHE O} SaUH] B|qBUOSES)
||B 18 Auadmd jeey ey} vodn Jejue Asw SaajBuesaide. pue suede siepus pue Jepue -sRuT O WGIY S.J3puUs]

_ ~anjen [enbe jseg| )8 10 sjuBWIBADICIL| YIM SJUBLIBACIdLL] YONS a0B|de) 0] JpUe O} AIOJOBISIES sjuetueBueue
~9)|BLIJ o} Jmuma ‘alinbes Avw sepuer ‘susWeAnIdw AUE JO [BACWS) 8] 0 UOIPUCD B Sy ILIESUOD usium Joud sJepuet
;nounm Auedo.ld |BBH oy} woy sjuawseAcIdw| AUB SAOWSS JO YS|IOWap JOU |[BYS JOJUBLD) ‘sluswarcidu] Jo [RACWISY

UeSUOD uayum Joud SJepue Jnoylm sjanpoad ¥oou 1o |eA.IB oS ‘BLoaS
‘Aap |noo (saﬁ pl.l'B o Buipnouy) speseui “Jequiy Aue ‘saowes o} yBu ey Aued Jeyio Aue o] Jueif Jo ‘aaowel Jou
i Jojuess ‘BuioBeio)ay) jo Ayreeust ey Bugiwi jnoyym “Auedosd ey jo umuod Aug J0 Alladold By| 0} 10 U0 B|SBM IO
jo Buiddugs Aue sz.ns 0 ]quuad uunuoo Jou eouBsiNU Aug pwiad Jo JOoNPUOD “esSneD JoU (|BYS JOJEID "3I8RM ‘9JUBSINN

"@8IMIBLI0 JO 8INS0|D8I0)

AQ JByeym ‘A.pedmd eu; w sesju Aug jJo uosinbor sJepus AQ pelaye eq Jou JBYS PUB ISNU] O peeq SIY) 0
ueg By jo acmaﬁanuoae_n pUR UONOBISHES Y] PUEB SSEUPEGapU; ay) jo Juswied ey Bans JjBYS ‘Aguepu) o) uoged)go
ay) Buipniou) Yjsnil JO PSR BYL40 UOKDBS SIU} JO SUOISIN0ID SU L "JOJUEIE) Of UMOUY USDY BABY PINOYS IO SBM BLIES BU)
jou 10 Jeyeym ‘Auedaug au) i jsemeul 5o diysieumo sJojuel o) Joud Buwinooe eseses peusiesly) IO SseSR ‘BSOdSIP
‘afelojs ‘emjornuBLy -'qungeuaa “osn Aug Jo 8duenbesuoD B SB JO JSNIL JO pas(] Suj JO LOYIES SIY) JO yoBelq & Woy
Buninses seyns o umEshs loeupur o Agdeap ABw sspue yoiym sesuadxe pur 'sejeued ‘seBewep ‘seyige ‘sessol
‘SWieR (B pue Aue jsuebe uepuen ssajwley pioy pue Apuwepu o) seeufie (z) puB ‘Sme) yons AUB JBpun S0 Jeylo
10 dnuEes|o 10} B|qBY| Seweneq mwme UeAB BU} U] UoNGUILOD JO AUWSPU] J0} JepUeT ISLIBBE SWIBD BINn) AUR SBAIBM
pue sasess (1) Agesey Jojaigy *sa0UBSQNS SNOPJBZBH Jo) Apedosd ey) BuysBiseau) ul aouadiip enp s.ouBID
UQ paseq B LBJEY PBUIBILOD SeRUBLIEM.-PUB Suojeuasa.de) ay| "ucsied Jayjo Aur O} JO JORID) 0} JepueT jo ped ay)
uo Auigey Jo Ayrgisuodser:fue-gjeeio o} portiisuos eq jou |[Bys pue Ajuo sesodind sJepus 1o} &g ||ByS JepueT Aq epBLt
sis8} Jo suopoedsy) Auy ‘jshiL o peeg ayy: ;o uoRoes siy) ypw Agedold sy jo eauedwod aujuuelep o) ejeldoidde
weep Avw JepusT Sk ‘ssuedxa SJojUBID B ‘SiS8) pue suonsadsur Yyons exew o} Auedold sy uodn Jea 0} sjuebe
Sjf PUB JOpUST SOZHOUINE JOJURIE) “SMEBT [BUSWUDJAUT B uoyBiwy| Inoypm Buipnou) “seduBuipio pue suoienbes
‘SMB| {800| PUB '8jE}S ‘[Biepey 8|gedde (B 4um SouBdWwoD Ul PEjaNPUCD 8 |ByS AJAIoB yons AuB (Q) pue !Apedoid
8y} Woy Jo Jnoge “JIepun ‘uo eaua;sqn's_ snopiezeH Aue 8s88(8) JO JO 3s0dsip JBal] 'elols ‘einjoBnuBWw ‘ejpieusb ‘asn
IBuYs Auedoly By} Jo 1esn pezuoynEJayio Jo Jusiie J0jE)U0S JuBua) AUR Ou IIRID Jeypet (B) ‘Bugum ui sepuet Ag
peﬁpqmnuxaa puB 0] pesopsip Asnonasd sejdesy () pue ‘siepew yons o) Bugees uosed Aue AqQ pupy AuB JO suneR
40 UoyeByy pausieeny; 10 fenjaR Aue (0) o Auadmd By} o sjuednooo Jo sieumo Joud Aue Aq Apedoly ey woy 1o
noge ‘Jepun ‘U0 BOURISQNS SNOPJEZEH AUE.J0 8SEDIS pEUSIBSIY] JO 95BAJ8) '[esodsip ‘juswies.) ‘@bBI0)S ‘eInjoBnUewW
‘uoieieued ‘esn Aue (g) ‘smen EUBWIUONAUT AR JO UoyBIOW JO yIBRIQ Aue (B) ‘Bunum ) JopusT A peBpemoude
pue oj pescisip Aisnomerd st jdedxe ‘UBeq SEY eley] JBu) SASNS] O] UDSESs 10 'O aﬁpaqmoux ou Sey JOJUBID
(2) ‘Auedoid eyl woy 40 Noge Jepun ‘uo uoslied Aue AgQ S2UBJSQNS SNOPJEZE AUR JO 9SBE|EJ PBUSIRELY) IO OSB8I
‘msodsip “Juewybed) ‘efrio)s ‘eumpBnuUBW ‘UoREeuel ‘esn ou ueeq SBY eley ‘Auadold 8yl Jo diySieumo S IOJUBID
jo poued ey Buung {|) ey} Jepua o) swwmm puB s;uese.icla.u JOWEID ‘SMET RIUSWUOIIAUT YHM -aourydwon

anjea sy ealesaud 0] AIBSSEIOU SOUBUSJUIBW PUE
‘siuswesede: ‘saeder @ wuoped Ajdwoid pue uol;lpuoa pooﬁ Ul Apedold Oy} UEJUIBL [BYS JOIUBID ‘URURNA O] Aina

-sesodind punpnaube o) Ajediouud pesn jou si ﬁu_edmd 68y 8yl -Ausdold sy} uc suoyepwi| 1By 0} Jo Auedolg
ey} 10 asn 8y} 0] ejeed suaisiaosd Bumoior eyl -(ynejep ucdn DeNOAB) AJESIBLIOINE JOJUBIS) O] J8pUST WOl 8sued)|
8 51 abepaud sy Ausdoud ey woy sey ey} 1oewd (€) pue 'Auedold ey} ebeuew 1o sjesedo ‘esn (3) ‘Apedoud ey}
JO [onuoo pue uoissessod vy uewes (L) ABw JojuBsg ‘Ynejeq jo 1uaAa ue, ;o S0UBLIND00 BUY) (JUN "ISN PUR UOISSIEH0
'; ﬁ. :suoIsnosd Bupwolos ay) Aq peuwsasoh aq jBus
Apadeid sy} Jo asn pue uo|ssessod sJojuBID jBy) seeube Jolums M.H!:IOHd THL 30 IONVNILNIVIV ONV NOISSISSOd
_ *SlUBWINS0Q pemuau sl PuB YSN11 JO peaq Siu} ‘910N By J8pun SUOYEBNGE
SJOJURIE) JO |8 woped BuUuBW fqewu B U pUB AJoWiS [fByS DU ‘erp swobey Aaij 5E 1sn1L Jo peeq syl AQ pe.ndes sjunowe
I8 Jepust o} ABd |Bys JOoWEsD ‘ISRJL O PSAQ S ul pepiacsd 951M19_'-N°_ $81080x3 "IONYINHOIHId ONY LNIWAV
‘SIWHIL DNIMOTIOL SHL NO G31J30V. GNV N3AID S| LSNHL 40 G330 $IHL "1SNHL 40
Q=130 SIHL ONY "SINZWNJ0T GALYTEH 3HL “2LON FHL H3ANN 'SNOILYDITED Tlv 0NV ANY 20 SONVINHOIHIAL
(@ aNv SSINCILEAANI THL 40 INIWAYA (v) 3HNO3S ‘OL N3AID SI A.LHEIdOHd TYNOSH3d NV
SINZY 3HL NI ASIFHILNI ALIHNDIS JHL GNY SIN3YH H0 J.NEHNE)ISSV Ell-u. aman'lom ‘1SNYL 40 g330 SIHL

: . "$58UPBIGBPU) By} Jo red JO 8 J0
UOKBIEIOE Uodn peyoAal A||esuaum1na eq (ieys pur uoydo SJ6pUET JB PENOAS) B ABW esuaan yaum *syoid pue sjuey ay)
108100 O} @sued) B Jowrio o] sjuesb Jspue 1SNy Jo pedg sy} Jo Buipioses eyl uodn ejeoy. pur peleped ‘oywads ag.o}
papuajui s jJuewuBisse sy} AQ pejessd usl eyl (020" go 99 MDY UM S80UBPIODIE 11| pepl0da) S| Juswubsse sy Apedold euy
10 sjyoud pue ‘sjuey ‘sesee| B 0} PUB Uj jS8USJU| pue ‘eyt UyBu sJouRi JO B Jepue'| 0l A;unoas ‘sw sufiisse Ageisy Joeig

9000~200~£00-F0ORE S1 JAQUINU UO|JBOYNUBPL XBY N—iedo-ld leay /L "LZZBE

VM ‘SALHOOVNY ‘SAV 1SLE 202! ¢ umouy Ajuowwod s ssampe ) Jo Auedoug [eay oyl

MV'I :IO NOLI.VH!:IO
A8 S3SINTHd AIvS O 3LHIAIH SVH HOIHM Y0078 aivs 40 le HLHON 3HL 40 2/
1SV 3HL HONOHHL DNINNNY A3TIV GALVOVA 40 NOILHOd iVHL H.I.IM H3HI3IDO0L

‘NOLONIHSYM ‘ALNNOD LIDVIS 40 SAHOD3IH ‘28 EQVd ‘S1vid
40 L INNTOA NI 030HOJ3H H03H3HL Lvid IHL OL DNIQHOIIV ‘“.SILHOOVNY
OL NOILIQAV S.3HOOW ‘WM. ‘€ MD078 40 Z/t HLHON 3HL 40 Z/1L 1Sva. EHJ. :IO 'I'IV

:1OVHL G38I42S30 DNIMOTI04 JHL 40 1334 09 .LSHM BHJ.'-,

:uoiBiysem io
aEs ‘Awnon j_|5V)|i‘U| pPoRa0| (,,Ag.ladmd [eay,, YY) ‘SIeHEw JBLUIS PUB [BUWIBY)0eE ‘SBE ‘N0 ‘SiBIeUI (B
uoyEIW)| Inoyum Buipnioul ‘Kuedoid [ees oy 4] Buyeiel spyo.d pue 'senBAcs 'sjyBu Jayjo (e pus (Siybu uoyeBius. i uoup M
SeIN Ul 320)s Buipnpu) SIYBK UoYP PUB SIBW Jajem ‘iejem (B ‘seousuepndde pue ‘Aem jo SIUBL ‘sjusweses. B ‘senpy
pus S}LISU.IBJ\OJdUJ! ‘sBuiping pexye Jo papess Aguenbesans o Bupsixe v yum soyiebo) 'Auadosd |Bar pequosep Buimolo)
8y} 0} pUE UI JSBIBIUI puB '8} Wbl S JOBIG JO (B ‘ARIOYIUIG ST JPUET JO JuBUG Iy} o) pue uossassod pur Aue o
Wb “a1es J0 Jamod yim 151I) Ul 83ISNIL O] SASAUD JOJURID) “UCHIBISPISUOD MQENRA 10 “LNVHSD NV IINVAIANOD

-2 9bsd (penujuo))
1SNyl 40 a33q




DEED OF TRUST
(Continued) Page 3

S the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental

¢ ~authorities applicable to the use or occupancy of the Properly. Grantor may contest in good faith any such law,

ardinance; or regulation and withhold compliance during any proceeding, Including appropriate appeals, so long &s

< Grantor-has ‘notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the

Property are nhot jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
salisfactory to Lender, to protect Lender's inferest.

.DUtv to Proieci Grantor agrees neither to abandon or leave unattended the Property. Grantor shalt do all other acts, in
addition-to those ‘agts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protact and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable alt
sums secured by this" Deed of Trust or (B) increase the interast rate provided for in the Note or other document avidencing
the indebtedness and impose-such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consent, of all or any part of the Real Properiy or any interest in the Real Properiy. A "sale or transfer” means the
conveyance of Real Property or.dny right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuniary; whether.by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term-greater. than three (3) years, lease-option contract, or by sale, assignment, or transfer of any baneficial
interest in or to any land trust holding fitle to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this optmn shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The foﬂowmg promsaons relating to the taxes and liens on the Property are part of this Deed of Trust:

Paymeni. Grantor shall pay when due’ (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and. 'sewer), fines and impositions levied against or on account of the Properly, and shall pay
when due all claims for work done on.or for services rendered or material furnished to the Property. Grantor shall
maintain the Properly free of-gll liens having. priority over or equal fo the interest of Lender under this Deed of Trust,
excapt for the lien of taxes and dgsessmeiits not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust:’

Right to Contest. Grantor may withhiold paymenl of any tax, assessment, or claim in connection with a good faith
dispute over the cbligation to pay, so long.as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor Shall-withiny fifleen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has nofice of the:filing, Secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety-bond or other security satisfactory to Lender in an amount sufficient 1o
discharge the lien plus any costs and altorneys’ fees, .ar gther charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend-itself and Lender and shall satisfy any adverse judgment before

enforcement against the Property. Grantor: shali name ‘Lender as an additional obligee under any surety bond furnished
in the contest proceedings. A

Evidence of Paymeni. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental oﬂ‘lmal to deliver to Lender at any time a written statement
of the taxes and assessmenls against the Property.. -

Notice of Construction. Grantor shall notify Lender at least ﬁﬂeen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the.Propérty; if-any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services; or snaterials. ; Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grarﬂor can and wall pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following prows:ons ralahng to lnsurmg the Properly are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntaln pollcles df fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value:covering all lmprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with-a standard morigages clause in
favor of Lander, together with such other hazard and liability insurance as Lender may reascnably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceplabie 1o Lender and issued by a company or
companies reasonably accepiable to Lender. Grantor, upon request of Lender. will deliver to Lender from time to time
the policies or carlificates of insurance in form satisfactory to Lender, including stiptilations that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lendar. Each insurance policy aiso shall
include an endorsement providing that coverage in favor of Lender will not be impaired.in any way by any act, omission
or default of Grantor or any other person. Should the Real Property be located in an ared designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that thie Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing
the toan, up to the maximum pollcy limits set under the National Flood Insurance Program or as: olherwuse required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage te’ the Praperty Lender may
make proof of loss if Grantor fails to de so within fifteen (15) days of the casualty. Whether or not Lender’s security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds to
the raduction of the Indebtedness, payment of any lien affecting the Property, or the restorafion:and repair of the
Property. if Lender elects to apply the proceeds to restoration and repair, Grantor shall repair of replace the damaged or
destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon satisfactory proot of such expendtture,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restorafion if Grantoris niot in.default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their repeipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any-amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebledness. During the period in which any Existing Indebtedness descnbed helcw is: in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebiedness: shafl
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed of Trusl would constituta a duplication of insurance requirement. i any proceeds from the insurance betome

payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the

proceeds not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. If Grantor fails (A) to keep the Properly free of all taxes, liens, security |nteresis,""'
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to.the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender

may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in the Property, then
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DEED OF TRUST
(Continued) Page 5

; 'and" make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
b _---“by applicable law.

Addresses.. The mailing addresses of Grantor (debtor) and Lender {(secured party) from which information concerning
the securlty interest granted by this Deed of Trust may be oblained (each as required by the Uniform Commercial Code)
argas staled an the first page of this Deed of Trust.

FURTHER ASSURANCES, ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and
attorriey-in-fact are a part of this Deed of Trust:

Furiher Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
detiver, or will cause 10 be made, executed or delivered, to Lender or to Lender’s designese, and when requested by
Lender, cause o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places -as-lender may deem appropriate, any and all such morgages, deeds of frust, security deeds, security

agreamants, f!nancmg statements, continuation statements, instruments of further assurance, certificatss, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) “Grantor's obligations under the Nots, this Deed of Trust, and the Related Documents, and (2}
the liens and security.interests ‘created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless prohlblted by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for alt
cests and expenses incurred in‘connection with the matters referred to in this paragraph.

Atterney-in-Fact. If Grantonﬂfeﬂs o do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor.and. at-Grantor's expense. For such purposes, Granior hereby imevocably appoints Lender
as Grantor’s at‘torney—m-fect for the. purpose of making, executing, defivering, filing, recording, and doing all other things
as may be necessary or dessrab!e |n Lender's sole opinion, to agcomplish the matters referred to in the preceding
paragraph. :

FULL PERFORMANCE. |If Grantor pays all the Indebtedness when due, and otherwise parforms all the ebligations imposed
upon Grantor under this Deed of Trust; Lender shall execute and deliver to Trustee a request for full reconvayance and shall
execute and deliver to Grantor suitable statements of termination ot any financing statement on file evidencing Lender's
securlly interest in the Rents and the Personal Properly. Any reconveyance fee shall be paid by Grantor, if permitied by
applicable iaw. The grantee In any reconveyance may-be described as the "person or persons legally entitied thereto”, and
the recitals in the reconveyancse of any: rnatters er facts shaﬂ be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. At Lender’s optnon Grantnr wxil be in default under this Dead of Trust if any of the following happen:
Payment Default. Grantor fails to make any: payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any prcmlse made to Lender or fails to perform promptiy at the time and strictly
in the manner provided in this Deed of Trust: -or in any agreemant related to this Dead of Trust.

Compliance Defaull. Failure to comply with any other term, obligation, covenant or condition contained In this Deed of
Trusl, the Note or in any of the Related Documents. If such a faiture is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
tand no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure within thirty (30) days; or (b) if the cure.requires more than thirty (30} days, immediately initiates
steps sufficient to cure the failure and thereafter continues end eompletes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the hme required by this Dead of Trust to make any payment for
taxes or insurance, or any cther payment necessary to prevent filing of or to effect discharge of any hen.

False Statements. Any representation or statement made or furmshed to ‘Eender by Grantor or on Grantor’s behalf
under this Deed of Trust or the Relaled Documents is false or m|s|ead|ng in any material respect, either now or at the
time made or furnished.

Defeclive Collateralization. This Dead of Trust or any of the Ftelated Documenls ceases to be in full force and effect
(Including failure of any collateral document fo creale a valid and perfected secunty |nterest or lien) at any time and for
any reason.

Death or insolvency. The death of any Grantor, the insolvency of Granlor the appomtment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor werkout or the commencement of
any proceeding under any bankruptcy or insalvency laws by or against Grantor :

Taking of the Property. Any creditor or governmental agency tries to take any-of the Properly or any other of Grantor’s
property in which Lender has a lien. This includes taking of, garnishing of or levying-on Grantor's accounts with Lender,
However, if Grantor disputes in good faith whether the claim on which the takingof the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lender- with momes ora surety bond
satisfactory to Lender to satisfy the claim, then this default provision will not apply.

Breach of Other Agreement. Any breach by Granfor under the lerms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including “without .Emitation -any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now-or latef. -

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guaranter. endorser. surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodalion party dies or
becomes incompetant, or revokes or disputes the validity of, or liability under, any Guaranty of the indebtediness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor‘s eslale’to gassume
unconditionally the obligations arising under the guaranty in a manner salisfactory to Lender, and, in. delng so, t:ure any
Event of Default.

Existing Indebtedness. The paymant of any installment of principal or any interest on the Exrshng Indebtedness is not
made within the fime required by the promissory note evidencing such indebtedness, or a default:dcgirs uhder:the
instrument securing such indebledness and is not cured during any applicable grace period in such |nsh'ument o any,‘-.k_
suit or other action is commenced to foreclose any existing lien on the Property. E

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same prewsmn
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Defaiilt will have:
occurred) if Grantor, afer Lender sends written notice demanding cure of such failure: (a) cures the failure within thity
{30) days; or (1) if the cure requires more than thirty (30) days, immediately initiates steps sufficient to cure the failure -

and thereafter cantinues and completes all reasonable and necessary steps sufficient to produce compliance as soon as'____... Sl

reasonably practical.

RIGHTS AND REMEDIES ON DEFALLT. if an Event of Default occurs under this Deed of Trust, at any time thereaﬂer,
Trustee or Lender may exercise any one or more of the following rights and remedies:

L

Skagrt County Audltor
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DEED OF TRUST
(Continued) Page 7

shall be given in wrifing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nafionally recognized overnight courder, or, # mailed, when deposited in
the United-States malil, as first class, certified or registerad mail postage prepaid, directed to the addresses shown near the
begmmng of-this ‘Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall:be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address. for nofices under this Deed of Trust by gw;ng formal written nofice to the other person or persons,
specifying that the purpose of the nolice is to change the person’s address. For nofice purposes, Grantor agrees to keep
Lender ‘informed a! all-times of Grantor's current address. Subject to appiicable law, and except for nofice required or
allowed by law 16 be-given in another manner, i there is mare than one Grantor, any notice given by Lender to any Grantor is
deemed to bé nohce given. to all Grantors. It will be Grantor’s responsibility to tell the others of the nolice from Lender.

MISCELLANEOUS PROWSIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender concerning the: matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in wrmng and must be signed by whoever will be bound or obligaled by the change or amendment.

Caplion Headings Caphon headmgs in this Deed of Trust are for convenience purposes only and ara not to be used to
interpret or define the prwnsrons of this Deed of Trust.

Merger. Thers shall be no mérger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any tima-held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. Thi_s-"ﬁged of "I"_r':ﬁ'stawill be governed by and interpreted in accordance with federal law and the
laws of the State of Washinglon. This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Skagit County, State of Weshington

Joint and Several Liabllity. -All- oblrgahons of Grantor under this Deed of Trusi shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obligations In this Deed of Trust.

No Waiver by Lender. Grantor understands kérider will not give up any of Lender’s rights under this Deed of Trust
uniess Lender does so in writing. “The. fact that Lerider delays or omits to exercise any right will not mean that Lender
has given up that right. if Lender does agree in-wriling to give up one of Lender’s rights, that does net mean Grantor will
not have to comply with the other provisions:of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor wifl not have to get Lender’s consent again if the situation happens again.
Grantor further understands that just because Lender-¢onsents to one or more of Grantor's requests, that does not mean
Lender will be required to consent to any .of Grantors future requests. Grantor waives presentment, demand for
paymant, protest, and nofice of dishonor.

Severability. If a court finds that any provrs:on of thls Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforca the rest
of the provisions of this Deed of Trust even If a prowsron of ims Deed of Trust may be found to be invalid or
unenforceable.

Successors and Assigns. Subject to any I:mrtahons stated:in thls Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding Upon and inure to the benefit of the patties, their successors and assigns. f ownership of
the Property becomes vested in a person other than Grantor,” Lender, without notice to Grantor, may deal with Grantor's
successors with raference to this Deed of Trust and the Indebledness by way of forbearance or extensuon without
releasing Grantor from the obligations of this Deed of Trust’ or I:abamy under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of thls Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the nght to any }ury irial in any action, proceeding, or
counterctaim brought by any party against any other party. E

Waiver of Homestead Exemplion. Grantor hereby releases and waives: aII rrgms and benefits of the homeslead
exemption laws of the State of Washington as to ali indebledness secured By Ihls Deed of Trust,

DEFINITIONS. The following words shall have the following meanings when'tsed in thls Deed of Trust:
Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its suocessors and asmgns

Borrower. The word "Borrower” means JOHN HACKSTADT and MICHELLE LOCKEY and all other persons and
entities signing the Note.

Deed of Trust. The words "Dead of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and includes
without limitation all assignment and security interest provisions relating o the Personal Pruperty and Rents.

Environmeniat Laws. The words "Environmental Laws" mean any and all state, federal and Iocal ‘statutes, regulations
and ordinances relating to the protection of human health or the environmert, lncludmg without limitation. the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, &s.amended,-42 U.S.C. Seclion
9601, et seq. {"CERCLA™, the Superfund Amendmenis and Reauthorization Act of 1988, Pub. L..No. 99499 ("SARA™,
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Consarvatidn and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rutes, or regulations adopted pursuani
thereto.

Event of Default. The words "Event of Defaull" mean any of the events of default set forlh in- thls Deed 01‘ Trusi in the
events of default section of this Deed of Trust.

Existing indebledness. The words "Existing indebiedness” mean ihe indebledness describad: m the Exrstmg Lrans
provision of this Deed of Trust. .

Grantor. The word "Grantor" means JOHN HACKSTADT and MICHELLE LOCKEY.

Guaranty. The word "Guaranly” means the guaranty from guarantor, endorser, surety, or accommodahon party td"*::_
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words “"Hazardous Substances” mean materials that, because of thelr quanuty,_f';
concentration or physical, chemical or Infectious characteristics, may cause or pose a present or potential hazard 1o

human health or the environment when rmpropedy used, freated, stored, disposed of, generated, manufactured, &

transported or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense and |
include without fimitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the-+
Envirpnmental Laws. The term "Hazardous Substances™ also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and ashestos.

Improvements. The word "lmprovements” means all existing and future improvements, buildings, structuras, mobile
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